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R&I Downgrades to BBB, Places on Monitor v/downgrading: Tunisia 
 
     Rating and Investment Information, Inc. (R&I) has announced the following: 
 
ISSUER:  Republic of Tunisia 
         Foreign Currency Issuer Rating 

 
R&I RATING:  (BBB); Downgraded from A- 

Placed on the Rating Monitor with a view to downgrading 
 

ISSUER:  The Central Bank of Tunisia 
         Foreign Currency Issuer Rating 

 
R&I RATING:  (BBB); Downgraded from A- 

Placed on the Rating Monitor with a view to downgrading 
 
RATIONALE: 
     Tunisia has been in social unrest since late December 2010 with frequent protests by the young 
dissatisfied with surging consumer prices and high unemployment. On January 14, President Zine El 
Abidine Ben Ali resigned and fled the country for exile in Saudi Arabia. Tunisia's constitutional council 
named Parliament Speaker Fouad Mebazaa interim president on January 15 and called for presidential 
elections within 60 days. Mr. Mebazaa asked Prime Minister Mohammed Ghannouchi to form a 
national unity government with opposition parties. While Mr. Ghannouchi appears to be in talks with 
opposition leaders, it is uncertain how the situation will develop. 
     R&I has downgraded the Foreign Currency Issuer Rating for Tunisia to BBB and placed it on the 
Rating Monitor with a view to downgrading because the country's political and social stability, which 
had underpinned the A- rating, has been undermined. R&I will keep a close eye on the impact this 
turmoil may have on the economy, while following how the political and social situations will develop 
under the interim government. The outcome will be incorporated into the rating as appropriate. 
     The impact on the tourism industry, one of Tunisia's key industries, will be unavoidable, and that 
gives rise to concern that the economy will grow at a lower pace than the government projection. In this 
case, the unemployment issue is unlikely to improve, and thereby chances of social unrest should 
continue to exist. With receipts from tourism and transportation in the services account of the balance 
of payments reaching slightly less than 10% of GDP, tourism is a major industry for the country to 
acquire foreign currencies. 
     The international reserves amounted to US$9.67 billion as of March 2010, more than double the 
short-term external debt at the end of 2009. As such, short-term risk associated with external payments 
is marginal. Nevertheless, if it takes time for social unrest to cease, the services account surpluses, 
which have so far partially offset large trade account deficits, may narrow, resulting in a widening of the 
current account deficits. As the impact of the current turmoil on direct investment inflows, which are the 
main source of financing the current account deficits, is another concern, the stability of the 
government's medium to long-term external payment capabilities is becoming increasingly uncertain. 
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     The primary rating methodology applied to this rating is provided at "R&I's Analytical Approach to 
Sovereigns". The methodology is available at the web site listed below, together with other rating 
methodologies that are taken into consideration when assigning the rating. 
     http://www.r-i.co.jp/eng/cfp/about/methodology/index.html 
 
R&I RATINGS: 
ISSUER: Republic of Tunisia 
FOREIGN CURRENCY ISSUER RATING: (BBB); Downgraded from A- 
                                    Placed on the Rating Monitor with a view to downgrading 
 
ISSUER: The Central Bank of Tunisia 
FOREIGN CURRENCY ISSUER RATING: (BBB); Downgraded from A- 
                                    Placed on the Rating Monitor with a view to downgrading 
 
Long-term Issue Rating:    Issue Date      Redemption     Issue Amount (mn) 
Japanese Yen Bonds No.5    Sep 27, 1996    Sep 27, 2011    Yen 15,000 
Japanese Yen Bonds No.6    Aug 15, 1997    Aug 15, 2017    Yen 12,500 
Global Japanese  
Yen Bonds due 2030        Aug 02, 2000     Aug 02, 2030    Yen 15,000 

Global Japanese  
Yen Bonds due 2031        Mar 15, 2001    Mar 17, 2031    Yen 20,000 

Japanese Yen Bonds No.7    Aug 09, 2007    Aug 09, 2027    Yen 30,000 
R&I RATING: (BBB); Downgraded from A- 
             Placed on the Rating Monitor with a view to downgrading 
 


