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CHAPTER 4 – MONEY, CREDIT AND MONETARY POLICY 

2012 trends in monetary aggregates, notably M3 money supply, recorded a drop reflecting that of 

its main counterparts, notably the financial system’s financing of the economy. As for net claims 

abroad, they grew in December 2012 after a sharp drop over the year. 

At the level of monetary policy conduct, the BCT has, since the beginning of 2012, given up its 

full allotment policy, pushing banks to optimize their treasury management. Raising the key rate 

twice, respectively in August 2012 and March 2013, along with the new monetary policy 

orientation, resulted in a gradual increase in the interbank rate. Besides, to face up to the current 

deficit worsening and to the substantial drop in foreign exchange reserves over the second half of 

the year, the Issuing Institute  established a reserve requirement with a 50% rate on any increase 

in the outstanding balance of consumer loans compared to its end of September 2012 level. 

Indeed, this conjunctural measure aims at rationalizing consumer loans granting, hence, reducing 

pressure on external accounts and curbing the drop in foreign currency assets. The rate of this 

reserve was brought, as at the beginning of 1st April 2013, to 30%. 

4.1. MONEY AND SOURCES OF MONETARY CREATION 

Slower growth pace of M3 money supply initiated since 2009 went on in 2012, reflecting that of 

financing of the economy as well as net claims on the State, while net claims abroad recovered 

substantially at the end of the year. 

 Monetary situation was marked, over the first quarter of 2013, by a faster growth of M3 

monetary aggregate and a sharper decrease than that recorded a year earlier in other resources, 

notably those with a special feature. At the level of counterparts, financing of the economy grew 

at a slower pace and net claims abroad and on the State dropped more sharply. 

4.1.1. Monetary aggregates  

For the fourth year in a row, M3 money supply grew at a slower pace, posting an 8.4% rate in 

2012 against 9.1% and 12.1% respectively in 2011 and 2010. Taking account of economic 

growth rate speed up measured by the GDP in current prices (9.1% against 2.9% in 2011) and M3 

monetary aggregate deceleration expressed in terms of average, the gap between these two 

indicators shrank notably in 2012. Posting 1.55 in 2010 and after having sharply dropped in 2011, 

money circulation velocity recovered slightly in 2012, down from 1.44% in 2011 to 1.46% in 

2012. This trend meant a shy comeback of confidence in national economy since, by definition, 

this indicator reflects the reaction of non financial economic agents and their preference for 

liquidity, notably in a gloomy national and international economic situation. 

However, the measures taken by the BCT in 2011 (the impact of which was felt in 2012) in order 

to encourage the banking sector to mobilize medium and long term resources as well as economic 

activity recovery in 2012, along with prevailing socio-economic factors, have widely affected the 

structure of monetary aggregates. 

In fact, both decreases in the BCT key rate and the tougher banks conditions for forward accounts 

and other financial products1 introduced in 2011 formalized the substitution movement between 

categories of monetary deposits since 2011, all the more that placement opportunities and yields 

prevailing on the capital market are relatively modest. 

These trends meant reallocation within monetary aggregate M3 of trusts which posted a decrease 

(-3.9% vs.+23.5%) and bank money which slowed down (11% vs.17.9%) in favour of quasi-

                                     
1 See BCT Circular to banks n°2011-20 of 22 December 2011 setting conditions for forward accounts and other financial 

products. 



 62 

money deposits that firmed up (10.1% vs. 2.6%).Worth of note that main monetary indicators 

virtually resumed their usual evolution pace after a post-revolution year of instability. 

GRAPHIC 4-1 : TRENDS IN MAIN M3 COMPONENTS 

 

In fact, after an exceptional 1,300 MTD increase or 22.5% in 2011, banknotes and coins in 

circulation grew by only 74 MTD or 1% in 2012. This drop meant a certain renewal of economic 

agents’ confidence in national economy added to banknotes’ comeback to the banking sector 

worth about 700 MTD over the last two months of the year, following the BCT’s decision to 

withdraw some banknotes denomination from circulation.  

After having made a 12.3% and 14.5% progress respectively in 2011 and 2010, sight deposits at 

banks recovered in 2012 by 16.3%, a trend that affected, notably, deposits in current accounts of 

public and private companies and to a lesser degree, deposits of social security organizations. 

However, insurance companies deposits held in banks dropped slightly. 

In the same framework, firming up of quasi-money resources (10.1% vs. 2.6%) reflects, 

notably, that of certificates of deposits with less than three-month maturity, as much as savings 

accounts, while forward deposits and other financial products pursued their downward trend 

initiated since 2011. The outstanding balance of the latter dropped by 35.9% in 2012 against  

-11.6% a year earlier. Their share in quasi-money also went down from 35.3% in 2011 to 20.5% 

in 2012. However, certificates of deposits made a success in 2012 owing to tougher banks 

conditions for the above-said forward accounts and financial products, increasing hence by  

3,537 MTD against 501 MTD a year earlier. New subscriptions to certificates of deposits were 

the privilege of all economic operators, notably public and private companies which handled 

about 60% of this amount. 

As for the savings accounts, they firmed up in 2012 given the slight improvement in the savings 

remuneration rate from 1.75% in August 2011 to 2% starting from the following month. Worth of 

note that this rate was raised twice since the beginning of 2013 up to 2.5% in January then to 

2.75% in April. This rapid rise concerned special savings accounts open at banks (1,455 MTD 

against 892 MTD) as well as those open at the Postal Savings Centre (CEP) (549 MTD against 

240 MTD). 

After a sharp deceleration recorded in 2011 in a post-revolution context (9.7% vs. 34.2% in 

2010), the growth pace of long-term savings mobilized in the form of bonds or private 

borrowings for more than one year recovered again in 2012, posting a 21.1% growth rate. This 

trend reflects lending institutions’ concern, notably leasing institutions that are very active on the 

capital market, about ensuring a better appropriation between their uses and their resources. Thus, 
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issues of these securities net of reimbursements totalled 272 MTD in 2012 against only 114 MTD 

a year earlier. It is worth mentioning that capital raised over the same interval on the capital 

market also rose substantially (260 MTD vs. 127 MTD). 

TABLE 4-1 : TRENDS IN RESOURCES AND COUNTERPARTS OF THE FINANCIAL SYSTEM 
                     (End of period figures) 

Description 

In MTD 
Variation in %  

unless otherwise indicated 

Dec. 

2011 

Dec. 

2012 

March 

2013 

Dec.2011 

Dec.2010 

Dec.2012 

Dec.2011 

Mar. 2013 

Mar. 2012 

Money supply M3 47,203 51,191 52,502 9.1 8.4 9.6 

of which :  
Banknotes and coins in circulation 7,090 7,164 6,742 22.5 1.0 -6.8 

Sight deposits at banks 10,575 12,303 12,613 12.3 16.3 15.9 

Forward deposits and other 
financial products 9,042 5,798 5,953 -11.6 -35.9 -28.1 

Certificates of deposits 2,453 5,990 6,421 25.7 144.2 97.6 

Savings accounts
1
 13,496 15,567 16,120 9.7 15.3 15.1 

Other resources 15,513 18,523 16,939 0.0 19.4 11.7 

Total resources=total counterparts 62,716 69,714 69,441 6.7 11.2 10.1 

Net claims abroad
2
 5,749 7,143 6,051 -3,329 1,394 1,016 

of which :  
Net assets in foreign currency

2
  10,581 12,576 11,169 -2,422 1,995 976 

(Number of days of import
3
) (113) (119) (104)   (-34)   (+6)   (0) 

Net claims on the State
2
 8,048 9,379 9,185 1,481 1,331 1,185 

of which :  
Treasury bonds

2
 3,010 3,141 2,812 569 131 -144 

Treasury current account
2
 648 129 819 43 -519 448 

Financing of the economy 48,919 53,192 54,205 13.4 8.7 8.4 

of which : loans to the economy 46,488 50,528 51,382 13.8 8.7 8.2 
1
 This item includes special savings accounts, housing savings accounts, project-savings accounts, investment 

savings accounts, other savings accounts and the savings account at the CEP. 
2
 For these aggregates, variations are expressed in MTD. 

3
 Variations expressed in days. 

4.1.2. Sources of monetary creation  

Despite economic activity recovery in 2012 after one year of adverse economic situation (+3.6% 

vs. -1.9%), financing of the economy continued to evolve, but on a decreasing way, with a 

growth rate dropping from 19.6% in 2010 to 13.4% in 2011 then to 8.7% in 2012, notably due to 

private investments slowdown. Moreover, banks’ increasing need for liquidity, the amount of 

which increased considerably over the first nine months of the year causing a more and more 

important recourse from banks to BCT refinancing which culminated, at the end of October, to 

5,134 MTD, showing the effort made by the latter to finance economic activity. 

Slowdown of loans to the economy in 2012 is also attributable to the measures taken by the BCT 

over the same year to contain the rapid increase in loans to individuals recorded over the first 

nine months of 2012 in line with a trade deficit worsening following faster growth of imports, 

mainly consumer goods, and exports slowdown. To this end, the BCT decided to act in a limited-

time manner so as to contain trends in loans to individuals1 mainly those intended to 

consumption, hence reducing imports of consumer goods excluding foodstuff and orient loans 

towards investment. 

 

 

                                     
1 See BCT Circular to banks n°2012-17 dated 4 October 2012 regarding measures on consumer loans. 
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GRAPHIC 4-2 : CONTRIBUTION OF COUNTER-

PARTS TO M3* GROWTH 

 

GRAPHIC 4-3 : TRENDS IN THE STRUCTURE 

OF LOANS BY FINANCIAL INSTITUTION 

 
* M3 : Net claims abroad + Net claims on the State + Financing of the economy + Other net items. 

Despite their virtually downward trend in 2012, net claims abroad increased, in 2012, by  

1,394 MTD over the considered year against a 3,329 MTD drop a year earlier. Worth of note that 

this indicator recorded a reversal of the trend in December, increasing substantially by  

2,528 MTD as a result of the rapid increase in net assets in foreign currency which closed up for 

the year at 12,576 MTD, corresponding to 119 days of imports against 10,581 MTD and 113 days 

at the end of 2011. This sudden change is mainly attributable to higher foreign direct investment 

entries and the increasing mobilization of medium and long term external loans. 

It is worth noting that the main mobilized external resources resulted from bilateral and 

multilateral loans, besides funds raised on international capital markets with the guarantee of the 

Treasury of the United States of America (485 M USD) and Japan Bank for International 

Cooperation JBIC (25 billion YEN) in 2012. 

GRAPHIC 4-4 : TRENDS IN NET ASSETS IN FOREIGN CURRENCY 

 

As for net claims on the State, they grew at a slower pace (+1,331 MTD vs. 1,481 MTD in 

2011) reflecting, notably a slowdown of the outstanding balance of Treasury bonds in banks 

portfolio (131 MTD vs. 569 MTD) along with the increase in savings deposits counterpart held at 

the CEP (549 MTD vs. 240 MTD) and the drop in the Treasury current account (-519 MTD  

vs. +43MTD). In fact, given its needs for resources, the Treasury increased its recourse to the 

domestic market exceeding by more than 14% the volume of issues carried out a year earlier 
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(1,524 MTD in 2012 vs. 1,335 MTD in 2011). However, and given the important amount of 

reimbursements to this respect in 2012 (803 MTD against 233 MTD in 2011), net subscriptions 

went down from 1,102 MTD to 721 MTD within the same interval. Aside from mobilized funds 

in this framework, the State resorted to a part of the Tunisian Government’s resources in foreign 

currency account and that pending allocation held at the BCT as well as profits and revenues of 

the State’s shareholding in the capital of some public companies, in order to face up to its current 

expenses. 

In light of available data as at end of March 2013, monetary aggregate M3 grew at a faster pace 

(9.6% in annual shift against 7.3% in March 2012). This trend is attributable to recovery in net 

claims abroad, firming up of State indebtedness to the financial system and finally to the slower 

growth pace of financing of the economy (8.4% vs. 11.9%). 

4.2. MONETARY POLICY 

The monetary policy conducted by the BCT over 2012 was characterized by bank liquidity 

tightening for the second year in a row, in a context marked, as of the second half of 2011, by an 

upsurge of inflationary pressure. Thus, the BCT had on the one hand to ensure price stability in 

compliance with the mandate provided for in its statutes and to provide banks with the liquidity 

they need in order to continue to finance adequately the economy and consequently to contribute 

to economic activity boosting on the other hand. 

As of early 2012, the evolution rate for consumer price index went beyond 5%, coming 

respectively at 5.1% and 5.7%, in annual shift, in January and February 2012. Persisting pressure 

on prices led the Central Bank to tighten its refinancing policy by giving an end, as of February to 

full allotment policy, in effect as of July 2011. This brought about an upward tendency in 

interbank rates, in a context of an ongoing bank liquidity tightening. 

Faced with persisting inflationary pressure and ongoing tightening of bank liquidity, the 

Executive Board of the Central Bank of Tunisia decided in its 29 August 2012 session, to raise by 

25 base points the key rate, up from 3.5% (in effect since 5 September 2011) to 3.75%.  

With increasing inflation, real interest rates became negative, enhancing thus the Central Bank to 

set the minimum savings remuneration rate at 2.5%1 as of 1st January 2013 then at 2.75% as of  

1st April 20132, in order to safeguard small savers interests. 

4.2.1 Liquidity management 

Bank liquidity tightening3 which marked the year 2011 was pursued in 2012, though at a slower 

pace, influenced by the restrictive effects exerted simultaneously by all autonomous factors of 

liquidity. 

 

 

 

 

 

 

 

 

                                     
1 Cf. BCT Circular to banks n°2012-25 of 28 December 2012 modifying circular n°2011-11 of 19 September 2011. 
2 Cf. BCT Circular to banks n°2013-04 of 28 March 2013. 
3 Data are expressed in terms of monthly averages. 


