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2 – NATIONAL ECONOMIC AND FINANCIAL ENVIRONMENT1 

2.1. OVERVIEW 

Over the year 2012, the Tunisian economy managed to gradually get out of the recession recorded 

in 2011 and to return back to a positive 3.6% growth, a level which remains nevertheless below 

trend of the last decade i.e. an annual average of about 5% per year. 

At the level of supply, economic growth was particularly stimulated on the one hand by rebound 

of the mostly hit sectors in 2011 like tourism, transport and chemical industries, and by better 

agricultural season on the other. As far as demand is concerned, growth was led by a domestic 

demand sustained by ongoing expansionary budgetary and monetary policies. The increase in 

salaries and wages and in equalization outlays brought about a progress both in public and private 

consumption. Similarly, investment recovered mainly in the private sector with significant 

increase in foreign direct investment (FDI). 

Yet, political uncertainty and persisting social tensions at the national level along with ongoing 

deterioration of the economic situation in the Euro Zone weighed on activity of certain sectors, 

mainly extractive industries and exporting manufacturing industries.  

As a result and compared with 2011, the labour market posted an improvement in its main 

indicators as per statistics of the National Statistics Institute (INS), with the creation of some  

85 thousand jobs, a progress in the rate of coverage of additional job demand and a relative 

decrease in the unemployment rate. Yet the latter maintained a high level particularly among 

university graduates.  

On another level, the gradual recovery of the economic activity was accompanied by intensi-

fication of pressure on macroeconomic balances with notably wider current payment deficit with 

abroad and that of public finance further to inflation worsening. 

In effect, trade deficit widened following mainly an increase in the import of energy products, 

consumer goods and capital goods in addition to a slower pace in exports which were affected by 

a drop in external demand from European partner countries. This deficit was only partly offset by 

a recovery in tourist receipts, which have not yet resumed their 2010 level, and in labour income. 

This situation brought about a worsening in the current deficit (8.1% of GDP compared to 7.3% in 

2011) which was financed by a recovery in FDI flows mainly in the sector of energy and by high 

mobilization of medium and long term external loans. Consequently, net assets in foreign 

currency were consolidated, coming to 12,576 MTD, corresponding to 119 days of import at end 

2012 compared to 113 days at end 2011. 

In the same way, adoption of an expansive budgetary policy, with the objective to give impetus to 

economic recovery and ease social pressure, led to a wider budget deficit, excluding privatization 

and grants, coming to 5% of GDP compared to 3.5% in 2011. 

Inflation came at 5.6%, the highest level since 1995. Food products were the mostly hit by price 

rise, in line with distortion of the distribution channels, salaries increases, adjustment of 

administered prices and depreciation of the dinar against the dollar. Thus, and facing an increase 

in inflationary pressure, the Central Bank of Tunisia tightened gradually its refinancing policy 

after having adopted an accommodating monetary policy as of 2011, in order to offset bank 

liquidity dry-up and help maintain the productive fabric. In this context, the Bank put an end, as of 

                                     
1 Accounts of the nation data relative to 2012 and used in this chapter and other sections of the Annual Report are 

provisional. For 2013, forecasts are those of the economic budget, updated by the Ministry of Development and International 

Cooperation as at end April. 
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the beginning of 2012, to the policy of full allocation of liquidity, raised in August of the same 

year its key interest rate by 25 base points and undertook exceptional measures to curb excessive 

increase in consumer loans. 

For 2013, updated forecasts of the economic budget account for 4% growth rate, that would be 

led by recovery of the activity in most activity sectors as well as recovery of domestic demand, 

while external demand would remain limited in the wake of flat growth in the Euro Zone.  

The current deficit is expected to shrink but will still remain at a high level with ongoing pressure 

on the State budget given the high needs of public investment on the one hand and expenditure 

with respect to wages and salaries and equalization on the other, compared to a less significant 

progress in the State own income. In the same way, pressure on prices would go on as illustrated 

in trends over the first months of 2013. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


