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Note of the Governor  

 

The year 2011 was an “Annus Horribilis” in the full meaning of the term, as amply 

illustrated by the statistics and the analyses contained in the 2011 annual report of 

the Central Bank of Tunisia (the Bank). The risk of a “bis repetita”, e.g. a 

worsening of the recession, or rather the stagflation, (anaemic/negative economic 

growth rate cum an increasing inflation) looked, at the start of the year 2012, 

anything but insignificant. Indeed, the threat of what is known as the “double dip” 

e.g. a sinking of the economy into recession/stagflation for the second year in the 

row was real, indeed. The damages inflicted to the productive potential of the 

economy since the implosion of the 14
th

 of January 2011 revolution, against the 

background of a resilient insecurity and a social, and political instability, in spite 

of the registered progress, make such a diagnosis plausible. Particularly, if one 

recalls the large exposure of our economic system to severe and chronic shocks : 

commercial as well as financial and monetary ones. 

By the end of Year I after the revolution, all components of the Tunisian 

development system were impaired. A record dipping of the economic growth rate, 

with a widening output gap, showing a weakening of the capacity of the Tunisian 

system to generate wealth, a process that started before the revolution. A massive 

accumulation of joblessness, particularly with young graduates, the most explosive 

of all. An aggravation of regional inequalities, matrix, if any, of the January 2011 

revolution... and potentially of all the revolutions to come. A worsening of the 

major macroeconomic fundamentals, domestic as well as external ones : shooting 

up of the twin deficits (budgetary and current), higher rate of external 

indebtedness, accelerated depreciation of the exchange rate of the local currency 

vis-à-vis the US dollar and the euro, depletion of the net stock of the Bank’s 

holdings of foreign currencies, a continuous drift of inflation of the consumer price 

index etc... And last but not least, an accelerated downgrading of the Tunisia’s 

sovereign risk by (almost) all the major rating agencies. 
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Yet, the facts, as collected and analyzed in the Bank’s 2012 report, have not 

always vindicated the Cassandras and other prophets of doom for whom... the 

worse is (always) still to come. Green, or rather greening zones, or “shoots”, are 

not absent from the Tunisian economic and social outlook end 2012. The 

remarkable inflexion, toward the better, registered by GDP growth rate, after a 

really appalling year 2011, the stoppage of the unemployment progress, and the 

net improvement in foreign currency net assets, in other words, the “upside” risks, 

or the “positive” risks, e.g. those that are likely to enhance the economy’s value-

adding activities, are good illustrations of the green shoots mentioned above. 

However, the “downside” -negative risks, that threaten to further worsen the 

macroeconomic balances of the Tunisian development system still persist. 

Actually, none of the previously mentioned distortions have been reduced or 

contained enough to allow anyone talk about the end of the current crisis, let alone 

but a durable recovery. On the contrary. Two years and a half after the revolution, 

a number of those distortions have even worsened. We think that both the year 

2013 and the year2014 should target the twin virtuous process of maximization of 

the upside-positive risks and minimization of the downside-negative risks, should 

we want to create the optimum conditions for the national economy to renew with 

a new cycle of growth that is durable, inclusive, sustainable and strong. 

Such a double targeting constitutes the very rationale of the short term as well as 

of the structural reform programmes embodied in the documents of economic 

policy namely the State general budget and the economic budget for 2013, 

including the strategic choices relating to the international cooperation 

programme, as illustrated by the recent stand-by agreement concluded with the 

IMF. Any reading of the said agreement out of such a context is liable to be a 

biased and distorted one. 

Before concluding, let’s talk a bit about the future also. At the time when the 

current report will be made public, more than half of the present year 2013 will 

have already gone by. Based on what we know so far on the economic and social 
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outlook during the first semester of 2013, the success of the double targeting we 

mentioned earlier does not seem to be guaranteed. One can anticipate a rather 

gloomy 2013 economic and social year, against a political background full of 

uncertainties concerning the two important issues of the new Constitution to be 

enacted and the presidential/parliamentarian elections that are supposed to put an 

end to the transition phase. 

Yet, we do think that, once more, prophets of gloom could be contradicted by the 

facts, thanks to the important potential of recovery that the Tunisian economy is 

still enjoying and that should be freed from all constraints and obstacles: 

productive, commercial, monetary, political or institutional. During the next six 

months of the current year, we should bet on the potential of revival evoked 

earlier, with the objective to put the Tunisian economy, from 2014-2015 onwards, 

onto the orbit of a new era of solid growth. 

 

Chedly Ayari 

Governor 

1
st
 July 2013 
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1 - INTERNATIONAL  ENVIRONMENT 

 

1.1. INTERNATIONAL SITUATION 

The economic situation remained fragile at the world level in 2012 due essentially to economic 

operators confidence drop caused by ongoing sovereign debt crisis in the Euro Zone in spite of 

undertaken actions by governments and Central Banks to reassure capital markets and reinforce 

bank activity surveillance. Moreover, economic activity recovery was low in advanced countries 

under the combined influence of several factors. In particular, public budgets rebalancing which 

weighed on domestic demand, the high level of unemployment and the ongoing fragility of 

financial system in many countries meant a hardening of several banks financing conditions. 

Flat growth and economic outlook uncertainty in advanced countries had negative fallouts on the 

activity in emerging and developing countries. However, growth pace remained sustained in these 

countries thanks to pursued expansionary policies after the crisis. Hence, budget deficits were 

generally higher than their levels before the crisis while real interest rates have been lower and 

domestic credit progressed rapidly. 

On the other hand, ongoing conducting of accommodating monetary policies notably in 

industrialised countries was the main source of world economy resistance. In effect, Central banks 

kept on not only maintaining their key rates at levels historically low but also implementing 

quantitative easing measures notably through unlimited assets purchase in some cases in order to 

inject further liquidity in the economy, making financing conditions more favourable and re-

boosting economic activity. 

Taking into account these trends, world economic activity grew in 2012 at a pace much more 

weaker than the previous year : 3.2% against 4%.World unemployment rate stabilised at 5.9% 

even if it rose in developed countries. 

GRAPHIC 1-1 : TRENDS IN CERTAIN INTERNATIONAL SITUATION INDICATORS 

 
Source : IMF World Economic Outlook (April 2013) 

In this context of economic activity slowdown and ongoing weakness of international demand, the 

volume of world trade in goods and services grew at a much more weaker pace from one year to 

another, moving from 6% to 2.5%. 

International capital markets have been characterised by more or less sharp pressure in a context 

of world economy generalised worsening. However, main stock markets indexes closed for the 
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governments and Central banks notably in industrialized countries in order to appease financial 

pressure and support world economy. 

Economic outlook for 2013 would slightly improve while remaining threatened mainly by a 

worsening of the debt crisis in the Euro Zone. Other risk factors would also affect world growth of 

which notably an excessive budgetary tightening in developed countries particularly in the United 

States, a destabilization of bonds and foreign exchange world markets because of public finances 

unbalances in Japan and the United States as well as a more pronounced slowdown of economic 

activity in China and even in other major emerging countries. World trade slowdown would affect 

not only certain European countries but also emerging ones. Such situation would help contain 

upward pressure on commodities international prices and also on world inflationary pressure. IMF 

recent estimates count on a slight acceleration of world growth in 2013 to post 3.3%, based on 

economic expansion firming up in emerging and developing countries (5.3% against 5.1% in 

2012) despite ongoing slowdown of economic activity in main industrialized countries notably in 

the United States (1.9% against 2.2%) and in Japan (1.6% against 2%) besides recession that 

would persist in the Euro Zone (-0.3% against -0.6%). 

1.1.1. Economic activity 

Economic growth pace was sluggish in industrialised countries overall in 2012 regressing to 1.2% 

on average against 1.6% a year before, due notably to budgetary consolidation efforts undertaken 

in various countries. This deceleration of economic activity concerned most countries except for 

the United States and Japan. Worth of note that many countries have even fallen back into 

recession such as Italy, Spain and the United Kingdom. 

In the United States, economic growth firmed up, posting 2.2% in 2012 against 1.8% sustained 

by corporate stocks replenishing, the increase in their investment expenditure as well as the 

gradual recovery in residential real estate market after undergoing the subprime crisis in 2008. By 

contrast, household consumption registered a slowdown due to the moderate increase in their 

income and in the still high level of unemployment while public expenditure kept on decreasing 

notably those related to military expenditure. 

The Euro Zone experienced a recession in 2012 with real GDP regressing by 0.6% after a 1.4% 

weak growth a year before due to external and internal demand decrease. In effect, domestic 

demand which has already been highly affected by budgetary restructuring efforts in many 

countries of the zone, underwent the effect of income drop and unemployment record level which 

curbed household consumption expenditure while corporates had to postpone their investment 

projects in a context marked by demand weak prospects and unfavourable financing conditions. 
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TABLE 1-1 : TRENDS IN THE MAIN ECONOMIC INDICATORS IN THE WORLD 

Description 

Economic growth 

(in volume & %) 
Unemployment  

(in % of working population) 

2011 2012 20131 2011 2012 20131 

WORLD 4.0 3.2 3.3 5.9 5.9 6.0 
Developed countries 1.6 1.2 1.2 7.9 8.0 8.2 
 of which :       
 United States 1.8 2.2 1.9 8.9 8.1 7.7 
 Japan -0.6 2.0 1.6 4.6 4.4 4.1 
 United Kingdom 0.9 0.2 0.7 8.0 8.0 7.8 
 Euro Zone 1.4 -0.6 -0.3 10.2 11.4 12.3 
  of which :       

- Germany 3.1 0.9 0.6 6.0 5.5 5.7 
- France 1.7 0.0 -0.1 9.6 10.2 11.2 
- Italy 0.4 -2.4 -1.5 8.4 10.6 12.0 

Emerging & developing 

 Countries
2
 6.4 5.1 5.3 .. .. .. 

  of which :       
- China 9.3 7.8 8.0 4.1 4.1 4.1 
- Russia 4.3 3.4 3.4 6.6 6.0 5.5 
- India 7.7 4.0 5.7 .. .. .. 
- Brazil 2.7 0.9 3.0 6.0 5.5 6.0 
- Morocco 5.0 3.0 4.5 8.9 8.8 8.7 
- Tunisia -1.9 3.6 4.0 18.9 16.7 .. 

                                                              Sources : IMF World Economic Outlook (April 2013), Ministry of Development 
                                                                              and International Cooperation and the National Statistics Institute 
1
 Forecasts. 

2
 For this group of countries and as per estimates of the International Labour Organization, the unemployment 

rate varied in 2012 between a minimum of 3.8% in South Asia and a maximum of 10.3% in North Africa. 

Moreover external demand weakening weighed on European exports. Worth of note that this 

situation hides some disparities between countries. Already weakened by macroeconomic 

imbalances and committed with the budgetary consolidation process, the countries of the South 

further fell back into recession notably Italy, Spain, Portugal and Greece while Germany and 

France, main economies of the zone, registered a slowdown in their economic activity due 

essentially to a weak pace of external demand progress. 
 

GRAPHIC 1-2 : TRENDS IN CERTAIN INDICA-

TORS OF THE SITUATION IN THE DEVE-

LOPED COUNTRIES 

 

GRAPHIC 1-3 : TRENDS IN CERTAIN INDI-

CATORS OF THE SITUATION IN THE EMER-
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Growth sluggishness in advanced economies affected emerging and developing countries 

economic expansion pace (5.1% against 6.4% in 2011). Trade relations with the Euro Zone are impor-

tant for Central and eastern Europe as well as a number of countries notably China. Worth of note that 

growth drop is also due to economic policies previous tightening in several emerging countries. 

Activity slowdown in China in particular is due to external demand weakening tied to difficulties 

in the Euro Zone and to a conflict with Japan but also to the impact of monetary policy tightening 

on domestic demand in 2010 and 2011 aiming at thwarting economy overheating risks. 

In the Middle East and North Africa, economic activity which registered a slowdown in 2011 

resumed a more accelerated growth of 4.8% in 2012 against 4% in the previous year. However, this 

trend has not been the same in all countries. Public expenditure increase sustained a sharp growth in 

most oil exporting countries of the region which contrasted with an important weakening of the 

activity in oil importing countries of which Arab countries in transition. Many factors led to these 

trends, of which notably uncertainties on political economic and transition process following the 

Arab spring and growth slowdown in main partner countries particularly in Europe. Moreover 

tourism revival after collapsing in 2011 remained low and foreign direct investments remained weak. 

For 2013, world growth outlook would remain relatively low for the fourth year in a row at 

3.3%. Budgetary rebalancing actions being carried out in developed countries would curb again 

world economy recovery. Moreover trade weakening would affect not only certain European 

countries but also emerging economies. 

1.1.2. World trade 

During 2012, world economic activity slowdown affected world trade which kept on decelerating. 

Thus, world trade in goods and services was modest posting 2.5% against 6% in 2011. This 

slowdown resulted mainly from investment weakening meaning a drop in imports because of 

managers confidence deterioration in a context marked by financial pressure intensification and 

economic uncertainties tied to Euro Zone crisis. 

World trade in goods volume registered the same trend with 2.4% increase against 6.3% in 2011. 

In value, world export of goods in dollars registered a virtual stagnation at 0.6% against 19.6% 

increase a year before, posting 18.255 billion dollars which accounts for 25.5% of world production. 

Terms of trade deteriorated again over 2012 for developed countries (-1.1% against -1.8%) as well 

as for emerging and developing countries though at a lesser extent (-0.2% against 4.1% in 2011). 

Services world exports registered a virtual stagnation at 0.9% in value against 10.5% the 

previous year, totalling 4.158 billion dollars for the whole year. 

According to IMF forecasts, the pace of world trade in goods and services would register a 

moderate recovery during 2013 comparatively to the years before the crisis, 3.6%. World trade 

would undergo risks arising from Euro Zone with respect essentially to the public debt crisis 

which has shaken the zone since 2010.  

1.1.3. International investment 

International investment flows in the world went down by 18.3% in 2012 after progressing by 

16.2% the previous year to post about 1,311 billion dollars. This drop is attributable to investors 

persisting uncertainties in a macroeconomic context marked by political fragility and economic 

growth weakness. The sharpest drop has been observed in developed countries (-32.1%) which 

attracted only 549 billion dollars. Foreign direct investment (FDI) flows dipped reaching lowest 

levels since a decade mainly in the United States (-35.3%) and in Europe (-36.1%) and more 

particularly in Italy, Spain and Portugal highly affected by the crisis. Developing countries 

attracted 680 billion dollars, down 3.2% compared to 2011. Worth of note that FDI flows to 
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developing economies exceeded those to developed countries with respective shares close to 52% 

and 42% in world total. On the other hand, investment in the African continent went up by 5.5% 

to 45.8 billion dollars, a level relatively low compared to other regions. 

Corporate mergers acquisitions operations in the world evolved in 2012 at a less rapid pace than 

the one registered the previous year : 1.7% against 7%, to post about 2.589 billion dollars, the 

major part of which (47% of the total) concerned spin off and divestiture operations. This 

deceleration is tied mainly to uncertain international situation causing investors cautiousness 

notably with respect to the fear of recession extension in Europe. The energy sector took the 

greatest share of these operations (18%) followed by the finance sector (13%) and the real estate 

one (11%). By geographical zone, the American continent attracted about the half of these 

operations : 47% against 30.3% in Europe and about 17% for the region of Asia and the Pacific. 

Worth of note that more than the quarter of these operations was carried out in emerging countries 

and completed corporate mergers acquisitions operations in the world reached about 79% of 

reported operations against more than 95% in 2011. 

For 2013, international investment flows would slightly recover in line with world economy 

expected pace, even if considerable risks persist regarding notably structural weaknesses of major 

developed economies. 

1.1.4. Monetary policies 

Monetary policies kept their accommodating feature observed since 2010 and have been further 

eased in 2012 in order to boost economic activity and attenuate pressure on capital markets. In 

advanced countries, in particular, monetary policy easing has been pursued thanks mainly to non 

conventional new measures through important new assets purchases operations while key interest 

rates remained at their bottom levels.  

In the United States, the US Federal Reserve (Fed) decided in June 2012 to extend till the end of 

the year its programme intended to extend the average duration of its Treasury portfolio called 

twist operation, which consists in trading short maturity Treasury bonds into long maturity bonds. 

Moreover, the Fed launched in September a new programme dealing with additional monthly 

purchases of mortgage-backed securities up to 40 billion dollars. Finally, the Fed announced in 

December additional monthly purchases of long term Treasury amounting to 45 billion dollars 

starting from January 2013. On the other hand, the Fed recommended maintaining its key interest 

rate low till end 2014 (between 0% and 0.25%) then postponed this maturity till 2015 first half. 

In the Euro Zone, economic outlook worsening and high unemployment as well as financial 

pressure rise led the European central bank (ECB) to pursue its easing policy started end 2011. 

In this context, the ECB decided in July 2012 to lower its key interest rate by 25 base points to 

0.75% and also continued to have recourse to unconventional measures. Besides the long term 

two refinancing operations with a maturity of 3 years decided in December 2011 dealing with 

1.000 billion euros, the European Central Bank decided on 6 September 2012 in the framework of 

its policy of purchasing public debt of member countries in crisis, to adopt a new programme 

called “outright monetary transactions” on Euro Zone sovereign bonds secondary markets. This 

programme led to attenuating investors urgent fears as for the euro reversibility and contributing 

to capital markets stabilisation. Moreover, the European Central Bank continued to provide the 

banking system with necessary liquidity notably through maintaining refinancing operations 

through fixed rate call for bids, the whole bid being served till 9 July 2013. 

The Bank of Japan set up new quantitative easing measures to support real economy. It increased 

five times the volume of its programme of securities purchase bringing it to a total of 101,000 billion 

yens (about 900 billion euros) in order to inject further liquidity in the economy and encourage 

granting loans to the private sector as well as support economic activity and get out of deflation. 
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Providing abundant liquidity in many advanced countries is still required in 2013 given the weakness 

of demand and required long periods to carry out budgetary, financial and structural adjustment. Thus, 

monetary policies would remain on the whole very accommodating in the majority of these countries 

mainly because inflationary anticipations remain firmly rooted and activity is under the potential 

expansion path. On the other hand, certain emerging and developing countries can afford keeping 

unchanged or further ease their monetary policies because of activity slowdown risks. 

1.1.5. Public finances 

As in 2011, developed countries budgetary policy was rather based in 2012 on ongoing public 

finance restructuring. Consequently, budget deficits continued to decrease in 2012 to come back 

on average to 5.9% of GDP against 6.5% in 2011. This drop concerned most countries notably 

Euro Zone ones (3.6% against 4.1%) except for Japan where public deficit worsened for the 

second year in a row (10.2% against 9.9%) in line with reconstruction efforts in the wake of 

March 2011 earthquake and the adopted measures to re-boost the economy. 

On the other hand, the fiscal cliff in the United States has been temporarily avoided at the end of 

2012 by postponing taxes rise and public expenditure cuts expected in the beginning of 2013 and 

which combined with tax incentives expiration that profited notably to American households since 

the start of the international financial crisis, would weigh on the country’s economic growth. 

TABLE 1-2 : TRENDS IN CERTAIN FINANCIAL INDICATORS IN THE WORLD 

Description 
Current account balance 

(in % of GDP) 
Budget balance 
(in % of GDP) 

Inflation (variation in 
consumer prices in %)

1
 

 2011 2012 2013
2
 2011 2012 2013

2
 2011 2012 2013

2
 

Developed countries -0.2 -0.4 -0.3 -6.5 -5.9 -4.7 2.7 2.0 1.7 

   of which :          

 United States -3.1 -3.1 -3.1 -10.0 -8.5 -6.5 3.1 2.1 1.8 

 Japan 2.0 1.6 2.3 -9.9 -10.2 -9.8 -0.3 0.0 0.1 

 United Kingdom -1.9 -3.3 -2.7 -7.9 -8.3 -7.0 4.5 2.8 2.7 

 Euro Zone 0.4 1.1 1.3 -4.1 -3.6 -2.9 2.7 2.5 1.7 

     of which :          

- Germany 5.7 5.4 4.7 -0.8 0.2 -0.3 2.5 2.1 1.6 

- France -1.9 -1.7 -1.7 -5.2 -4.6 -3.7 2.1 2.0 1.6 

- Italy -3.3 -1.5 -1.4 -3.7 -3.0 -2.6 2.9 3.3 2.0 

Emerging & develop-
ping countries 

 

1.9 

 

1.3 

 

1.1 

 

-1.1 

 

-1.7 

 

-1.8 

 

7.2 

 

5.9 

 

5.9 

     of which :          

- China 2.8 2.3 2.5 -1.3 -2.2 -2.1 5.4 2.6 3.0 

- Russia 5.3 5.2 3.8 1.5 0.4 -0.3 8.4 5.1 6.9 

- India -3.4 -3.8 -3.3 -8.4 -8.3 -8.3 8.9 9.3 10.8 

- Brazil -2.1 -2.6 -2.8 -2.5 -2.8 -1.2 6.6 5.4 6.1 

- Morocco -8.0 -7.9 -5.4 -6.8 -7.5 -5.5 0.9 1.3 2.5 

- Tunisia -7.3 -8.1 -7.2 -3.5
3
 5.1

3
 -5.9

3
 3.5 5.6 5.8 

                                                          Sources : IMF World Economic Outlook (April 2013), Ministry of Development 
                                                                          and International Cooperation and Ministry of Finance 
1
 Price index base 100 in 2005. 

2
 Forecasts. 

3
 Excluding privatization and grants. 

In emerging and developing countries, public finances were in general more favourable in line 

with sound macro economic fundamentals and a more vigorous economic expansion though the 

budgetary consolidation started in 2010 was stopped by growth slowdown. Thus, budget deficit in 

these countries rose from 1.1% of GDP in 2011 to 1.7% in 2012. 
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As for 2013, a recovery in public finance is expected notably in developed countries bound to 

restructure their public finances, reduce their public debts particularly countries whose 

indebtedness exceeds 100% of GDP and limit their deficits. 

1.1.6. Inflation 

In line with world economic activity slowdown, abundance of unutilised production capacities in 

several developed countries and the drop in commodities international prices, world inflation 

dropped, regressing from an average of 4.9% in 2011 to 3.9% in 2012. In developed countries, 

overall inflation posted 2% against 2.7% a year before. Foodstuff and energy excluded, inflation 

remained stable. 

In emerging and developing countries, overall inflation attenuated to post 5.9% against 7.2% in 

2011, foodstuff and energy excluded inflation also dropped though at a lesser extent. 

According to IMF forecasts, inflation new drop is expected in 2013 notably in developed 

countries with a rate which would come at 1.7% while in emerging and developing countries 

overall inflation would stagnate in line with economic activity soundness absence and the 

expected decrease in world prices of commodities and more particularly of energy products. 

 

Box 1-1 : Unconventional monetary policy measures 

Usual monetary policy instruments can lose their efficiency when experiencing crisis as it is the case 

today. Thus, Central Banks can have recourse to the so called unconventional monetary policy 

measures. 

I- Why do central banks implement non conventional measures ? 

Since the start of the crisis, recession worsening pushed main advanced countries monetary 

authorities to lower regularly their key interest rates. This expansionist monetary policy reached its 

limits when key interest rates were close to 0% and this is why Central banks had to have recourse to 

monetary stimulation measures called “unconventional” supposed to take over from traditional 

policy of interest rates through liquidity injection or financial assets direct purchase. More generally, 

Central banks adopt this type of measures when monetary policy transmission channels are no longer 

efficient. The Central banks purchases then to commercial banks public securities to increase loans 

they grant to corporates and consumers and support thus real activity. Nowadays, Government bonds 

markets play an important role in the process of monetary policy transmission for three reasons : 

Government bonds interest rates serve as a reference for rates that corporates and financial 

institutions must pay when issuing private bonds, bonds interest rates variations modify banks 

portfolio value (and thus their balance sheet) and impact on their capacity to grant then loans to the 

economy and finally Government bonds are kept as guarantees for banks refinancing operations. 

II- Typology of unconventional measures 

Three major categories of unconventional measures can be distinguished and which are likely to be 

used in different combinations namely : 

1) Massively increase the quantity of money in circulation in the economy : quantitative easing 

Liquidity massive injection aims at overcoming interest rates jamming obstacle. The Central Bank 

tries to meet economic agents money demand while hoping that they spend directly this money. In 

regular times, this direct channel through money supply can’t be used as money demand is unstable 

on the short term. In exceptional time, this short term instability is less worrying since the Central 

Bank is ready to inject unlimited quantity of money. However, sometimes even an unlimited supply 

could be insufficient to re-boost expenditure should money demand be countless. This is why money 

supply is generally directed to the Government, the sole economic agent that we are sure it will spend 

this money through its budget deficit. 
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2) Intervene on the slope of rates curve so as to direct agents expectations 

The Central Bank can explicitly commit itself to maintain its key rate at a very low level or even nil 

for a long period. It can also set prerequisite conditions to this rate future increase such as reaching 

a certain level for inflation or unemployment. Moreover extending refinancing maturity granted to 

banks at key interest rate beyond some traditional days is in keeping with this policy. 

3) Release credit markets through purchasing directly securities on these markets to weigh on risks 

premium : credit easing 

The Central Bank can substitute for banks and market so as to directly finance the economy through 

widening, in a first step, the range of credits to the economy that it refinances then by being directly 

purchaser of securities representing loans to the economy (private securities). These operations help 

to boost these securities market and provide directly financing to the economy. Nonetheless, the 

Central Bank must assume a credit risk and interest risk rate that is not in keeping with its regular 

operating. 

Worth of note that these measures are more efficient in economies where corporates are financed 

essentially by the market and where corporates are financed essentially by the market and where 

households credits are securitised. By contrast, when banking intermediation provides the great part 

of financing, quantitative easing measures or those which weigh on rates curve are rather used. 

1.2. CAPITAL MARKETS  

1.2.1. Stock markets 

In 2012, stock markets around the world rebounded after a decline recorded in the previous year, 

thanks to main Central banks’ coordinated action that aimed at monitoring the systemic crisis 

which threatened the Euro Zone. MSCI1 world index posted a 12.2% increase. 

In the United States, American stock markets initially made a progress at an accelerated pace, 

supported by a better growth prospect and the ongoing Fed’s policy to support economic activity, 

before being slightly penalized by the growing concerns linked to the fiscal cliff issue in the 

United States. Over the whole year, the Nasdaq and the S&P 500 went up by 15.9% and 11.5% 

respectively, while the Dow Jones posted a lower 7.3% performance. 

In Europe, the ECB commitment to boosting its interventionism so as to face up to the risk of 

monetary union crumbling was the key element for a return to confidence towards European stock 

markets (DAX 29.1%, CAC 40 15.2%, FTSE MIB 7.8%). This optimism was also fed by the 

agreement on the second plan of aid to Greece. 

Spain closed for the year at the bottom of European stock market performance ranking, with the 

IBEX posting a 4.7% drop for the year, mainly affected by the deterioration of Spanish banks’ 

financial situation and the country’s ongoing budget difficulties.  

In Japan, the stock market has made its most significant progress since 2005, the NIKKEI 225 

closing for 2012 at a considerable 22.9% increase. Japanese shares, notably export-oriented ones, 

profited considerably from the depreciation of the yen, weakened by the BOJ’s ultra 

accommodating policy aiming at curbing the deflationary spiral. 

Stock markets in emerging countries also recovered in 2012. Emerging countries’ MSCI EM 

index made a 15.1% progress achieved by countries that remained spared from the world 

economic slowdown, either thanks to an endogenous growth dynamics or because of a minor link 

with the areas affected by the crisis. These countries include Turkey (+53%), Thailand (+36%), 

                                     
1 MSCI : Morgan Stanley Capital Index. 
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the Philippines, (+33%) or Mexico (+18%). On the opposite, countries strongly exposed to the 

world economic slowdown such as Brazil, Taiwan or Russia posted clearly lower performances : 

+7.4%, +10.4% and +12.5% respectively. 

In spite of a gloomy situation and ongoing uncertainties about the world economic outlook, the 

stock markets pursued, over the first quarter of 2013, their recovery initiated as of last year. 

This recovery was boosted by maintaining of an accommodating policy here and there in the 

Atlantic, associating together monetary easing and moderate pace of budget restructuring. MSCI 

World index grew by some 7% from the beginning of the year till the end of March. 

In the United States and Japan, stock markets were mainly sustained by US agreement on the 

fiscal cliff and the Japanese legislative elections’ results which augured a change in orienting the 

Japanese monetary policy conduct (Nikkei +16%, Dow Jones 8.7%, Nasdaq 5%). 

However, stock progress in Europe was less evident. In fact FTSE gained some 6.4% in the first 

quarter of 2013, while the DAX and CAC 40 remained virtually stable. 

1.2.2. Bond markets 

European bond markets profited, in the beginning of 2012, from a certain easing of the sovereign 

debt crisis and offsetting tensions on bank financing in the Euro Zone in the wake of the 

exceptional measures undertaken by the ECB. These include the announcement of two very long-

term refinancing operations (VLTRO), widening the range of stocks held as guarantee, the drop in 

the refinancing rate and the reduction of the reserve requirements ratio. The generalized drop in 

aversion to risk helped the ten-year German yield to reach, towards mid-March, about 2.04%, 

after having opened for the year at 1.85%. 

The climate of optimism aroused in the Euro Zone by the ECB action began to dissipate over the 

second fortnight of March, influenced by a return of concerns about economic growth in the Euro 

Zone and a questioning of certain budget adjustment programmes, especially in Spain. Political 

events in the Euro Zone (resignation of the Dutch coalition Government following budget 

agreements and the presidential elections in France and legislative ones in Greece) constituted a 

source of further uncertainty for the bond market. 

Resurgent concerns about the Euro Zone’s everlastingness meant a drop, between end of March 

and end of July, in the ten-year German Bund yield by more than 88 base points, posting, on  

20 July its lowest 1.16% historical level. The French ten-year bond yield also dropped, over the 

same period from 3.10% to 2.06%, while spreads between Spanish and Italian ten-year yields and 

the German ten-year benchmark worsened to 630 and 530 base points respectively. 

Despite an ultimate ECB support to the Euro Zone countries still facing budget difficulties, 

German and French ten-year yields remained virtually stable, closing for the year at exceptionally 

low levels : 1.30% and 1.98% respectively. 

The US bond market profited, over the first quarter of 2012, from a slightly better growth 

prospects in the United States, thanks to the labour market recovery meaning a significant rise in 

ten-year US Treasuries yield rates, up from 1.82% in the beginning of the year to 2.38% on  

19 March. 

Yet, the deterioration of the sovereign debt crisis in Europe, as well as the ongoing Fed’s Twist1 

programme weighed on ten-year Treasuries yields dropping to 1.39% on 24 July. Downward 

pressure was also fed by the new Quantitative Easing Programme (QE3). 

                                     
1 Operation consisting in acquisition of long-term securities with a maturity ranging from 6 to 30 years while, at the same 

time selling an equivalent amount of securities with a maturity equal to or less than 3 years. 
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Despite a certain turmoil at the political level, with the presidential elections in the United States 

and the start up of negotiations on the United States’ fiscal cliff, ten-year yield of American 

sovereign bond recovered, closing for the year at 1.76%, amidst renewed inflationary pressure. 

Over the first quarter of 2013, reduced aversion to risk, following large measures to boost the 

economy undertaken by the main developed countries impacted the bond market. American and 

German sovereign bonds, considered as safe refuge in periods of uncertainty, posted an increase 

in their yield, reaching 2.06% and 1.73% for US ten-year yield and German ten-year rate 

respectively towards the end of January. 

Yet, resurgence of worries about the world growth outlook after disclosure of some mixed 

economic indicators’ results, such as employment figure in the United States and GDP growth in 

Europe, revivified a flight into quality. The ten-year US and German yield rates thus plummeted, 

closing for the first quarter of 2013 at 1.85% and 1.28% respectively. 

GRAPHIC 1-4 : TRENDS IN 10 YEAR BOND YIELDS 

 

1.3. INTERNATIONAL FOREIGN EXCHANGE AND GOLD MARKETS 

International foreign exchange and gold markets were marked in 2012 by an amplification of the 

Euro Zone sovereign debt crisis and the ongoing slowdown of the world economic growth starting 

in 2011. This led the main Central banks to adopt non-conventional monetary policy measures. 

The considerable increase in world liquidity contributed to a greater craving for risks and the drop 

in EUR/USD and USD/JPY exchange rates volatility, to historically low levels.  

Concerning the euro/dollar parity, the euro closed for 2012 with a slight increase to 1.32 against 

1.2945 at end of 2011 following trends over a major part of the year going from 1.27 and 1.33, 

hitting, however, 1.20 at the peak of the Euro Zone sovereign crisis over the third quarter of 2012. 

Over the first quarter of 2012, the euro rebounded to 1.3486 on 24 February, as a result of the 

better situation of the American economy, the progress of negotiations on the Greek debt 

reduction and the accommodating bias adopted by the Fed in January, following prospects to 

maintain its key interest rate near zero till end 2014. Hence, the role of the dollar as a safe haven 

weakened. However, amidst the ECB second long term refinancing (LTRO) operation and the 

President of the Fed’s declarations moving away the possibility of a new programme to purchase 

assets, the euro appreciated again against the dollar, closing for March at 1.3343. 

The optimism prevailing on markets over the first quarter was however offset over the second 

quarter in the wake of concerns about the growth dynamics on both sides of the Atlantic and the 

Euro Zone’s public finances. The rise of tensions in the Euro Zone’s peripheral countries meant 
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capital outflows from the zone and an increasing demand for safe foreign currencies. The euro 

weakened anew against the dollar, down to 1.2286 on 1 June. Nonetheless, the result of the  

17 June Greek elections pushing away the spectre of this country’s imminent exit from the Euro 

Zone and the outcomes of the European leaders’ Summit held on 28 and 29 June which 

constituted a very significant progress in boosting the European stabilization crisis process, helped 

the euro to recover against the dollar, closing for June at 1.2658. 

Over the third quarter, trends in the euro/dollar parity went through two phases. Firstly, the euro 

plummeted against the euro to 1.2040 on 24 July : its lowest level for two years, influenced by 

increasing tensions on Spain’s and Italy’s financial situation and the ECB’s decision to decrease 

the refinancing rate by 25 base points to 0.75% in order to face up to recrudescent risks of 

economic situation deterioration in the Euro Zone. However, when the ECB endorsed, in 

September, the launching of a new potentially unlimited program to repurchase sovereign bonds 

on the secondary market called Outright Monetary Transactions (OMT) so as to reduce the 

financing costs of Euro Zone countries under pressure, the euro recovered against the dollar, 

posting 1.3169 on 17 September compared to 1.2548 in the beginning of the month. Such an 

appreciation of the euro was reinforced by economic indicators deemed disappointing in the USA 

and the new monetary measures to support the American economy, announced in September 2012 

with respect to the Fed’s purchase of 40 billion dollars of mortgage-backed securities per month. 

The Fed also pointed out that it wouldn’t raise its interest rates before mid 2015 at the earliest 

while it evoked the end of 2014 as a maturity previously. 

Over the last quarter of 2012, the rebound of the euro went on till the end of the year supported 

by the institutional reforms in the Euro Zone which ensured markets as regards the viability of the 

euro. Moreover, fears aroused in the USA in the aftermath of President Obama’s election 

concerning the outcome of negotiations to avoid the fiscal cliff, combined with the Fed’s 

announcement, in December, of the increase in the ceiling of monthly purchases of securities, up 

from 40 billion to 85 billion dollars, contributed to the euro’s consolidation, closing for the year at 

more than 1.30. 

GRAPHIC 1-5 : TRENDS IN EUR/USD AND USD/JPY PARITIES 

 

As for the yen, it dropped markedly against the dollar over the first quarter of 2012, down to 

about 84.17 on 15 March after opening for the year at 76.94 JPY, weakened by foreign trade 

deterioration in Japan and the new plan to purchase Government debt announced by the Bank of 
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Over the second and third quarters, the yen profited anew from its status as a safe haven faced with 

the resurgence of investors’ concerns from different zones of the Atlantic fed by Spain’s financial 

difficulties and the prospect of Greece’s exit from the Euro Zone (the delay undertaken by this country 

in the implementation of austerity measures agreed on with financial backers made the possibility of 

an eventual stoppage of international aid bounce back). All over this period, the yen traded against the 

dollar within a relatively narrow range going from 77 to 79 and closed for September at 77.90. 

Over the fourth quarter of 2012, the yen depreciated anew against the dollar notably following 

the victory of the LDP opposition party which advocates a fairly more expansive economic 

policy. The new Japanese Prime Minister calls, as a matter of fact, for a well more aggressive 

monetary policy with unlimited easing operations like the Fed and for a budget recovery policy 

with a 2% inflation target instead of 1%. The yen closed for the year at 86.74 against the dollar.  

As for the gold market, it was affected by three main factors, namely central banks’ demand, 

Indian and Chinese consumers’ demand and quantitative easing policies. The gold increased for 

the twelfth year in 2012, but, for the first time since 2007, it hasn’t set a new historical record.  

After having dropped sharply at end of 2011 (1,564 dollar per ounce at end of 2011), gold price 

soared again in the beginning of 2012, profiting from a worldwide abundant liquidity and the 

main central banks’ commitment to carrying on with their ultra-expansionist policies. Gold price 

went up to more than 1,790 dollar per ounce on 29 February before it dropped closing for the 

quarter at 1,668 dollar per ounce. 

Over the second quarter, gold price dropped to less than 1,600 dollar per ounce, in the wake of 

shrinking world consumption of gold by about 7% over this quarter. Despite the return of fears as 

regards the risks of the Euro Zone’s implosion, gold reached, on 16 May its lowest level of the 

year: 1,527 dollar per ounce, abandoned by investors who took refuge in the US dollar and the 

bonds of countries deemed safe. The ounce of gold closed for the quarter at 1,598 dollar. 

After having been stable over July, gold price firmed up again significantly over the third 

quarter, closing at 1,771 dollar per ounce, supported by the Fed’s new monetary easing measures 

announced in mid-September which are likely to fuel inflation and weaken the value of the dollar. 

Gold continued its progress and culminated at its highest level of the year on 5 October :  

1,795 dollar per ounce before starting a new downward cycle maintained by anticipations about 

an ultimate stoppage of the Fed’s quantitative easing program following encouraging statistics on 

employment in the United States. Gold closed for the year at 1,674 dollar per ounce. 

Over the first quarter of 2013, the European Central Bank ultra-accommodating policy, 

appeasing of inflationary pressure tied to sovereign debt crises in Europe and the Federal Reserve 

decision not to increase its key rates led to a depreciation of the US dollar. The latter reached the 

lowest level for fourteen months against the Euro, above the 1.36 bar towards the end of January. 

Yet, disclosure of a more marked tightening of the European GDP in the fourth quarter of 2012, 

the Cyprus banking crisis and the Italian elections results weighted heavy on the euro over the 

second half of the quarter. The euro/dollar parity lost more than 8 figures in less than two months, 

closing for the quarter at 1.2818 dollar for one euro. 

The Japanese yen dropped in an almost continuing way against the dollar, notably under the effect 

of monetary policy easing in the Bank of Japan, boosted by nomination of “Haruhico Kuroda”, who 

favoured a very accommodating monetary policy, as head of the Bank of Japan. The latter 

maintained its asset purchase programme at 101,000 billion yen for 2013 (the amount of purchases 

will be limited as of January 2014) and brought its short term inflation target up from 1% to 2%. 

Thus, the yen closed for the quarter at 94.09 Japanese yen for one dollar compared to 86.9 at the 

beginning of the year. 
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Gold prices started up the year on a positive note, enjoying its status of a safe refuge and pursuing  

its upward tendency started up for some years. It reached the highest level for the quarter (some 

1,693 dollar per ounce on 22 January before slipping substantially with the outburst of Cyprus 

banking crisis. This drop was notably led by rumours stating that Cyprus would sell at least  

10 tonnes of gold out of the 14.7 tonnes it holds in reserve as an essential condition of a rescue 

plan. The decrease in gold prices was also led by soaring stock exchange markets which attracted 

investors to the detriment of gold which closed for the quarter at 1,599 dollar per ounce. 

1.4. COMMODITY PRICES 

Faced with uncertainty about trend in the world economic climate in the wake of persisting Euro 

Zone crisis, the world demand for commodities recorded a slowdown in 2012, mainly in the 

second half of the year, particularly from European countries and some emerging ones, 

specifically China. However, supply was abundant and production perspectives were promising 

for several products, which contributed to a downward pressure on price evolution.  

International commodities prices which started up the year with levels comparable to those of 

2011, pursued their upward trend over the first quarter of 2012, before regressing somehow in 

April, except for energy, the price rise of which was maintained up to the third quarter of the year. 

Thus, for 2012 as a whole, commodities price index set by the International Monetary Fund 

(IMF) went down by 3.1% compared to a notable increase of 26.3% a year earlier, in line with a 

substantial drop in metal prices (-16.8% vs. +13.5%) and to a lesser degree, those of foodstuff  

(-1.8% vs. 19.7%). On another level, energy prices posted a virtual stagnation after a substantial 

rise a year earlier (0.7% vs. 31.8%).  

GRAPHIC 1-6 : TRENDS IN COMMODITIES PRICE INDEX 

 
 Source : IMF International Financial Statistics 

By 2013, commodities world prices would further go down in line with a moderate increase in 

international demand in a context marked by heavy world surplus for certain raw materials. On 

another level, production capacity would continue to outpace consumption of several products in 

line with previous massive investments that were enhanced by the high level of prices. 

1.4.1. Foodstuffs 

Over the first half of 2012, foodstuffs world prices were close to their level of end 2011. Yet, 
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of pressure on some foodstuff prices. Besides, volatility of securities prices on the main 

international stock exchange markets oriented investors towards forward contracts on 

commodities that are considered safer and more cost effective.  

In this context, the world prices of wheat remained at levels below 300 dollars the tonne in the 

first half of 2012 before going up as of July, to reach an average level of some 353 dollars over 

the second half of the year, following mainly a regression of world production in the wake of the 

drought. Wheat prices closed for the year at 348 dollars the tonne, up by more than 29% 

compared to the level recorded in December 2011. 

GRAPHIC 1-7 : MONTHLY TREND IN WHEAT WORLD PRICES                                 (In dollars/tonne) 

 
Source : IMF International Financial Statistics 

In the same way, prices for secondary cereals posted an increase. In particular, and as it is the 

case for wheat, corn prices increased significantly starting from the second half of 2012, 

following anticipations of a bad crop in the United States. Thus, prices came to 309 dollars the 

tonne in December 2012, up by 19.8% compared to the same month of the previous year. Rice 

international prices increased sharply between March and June 2012, sustained by firm 

international demand and the purchase and storage programme committed by Thailand, first world 

exporter. As of June, prices pursued a volatile trend which was rather downward in line with 

forecasts of a new record level for world production of rice (466 million tonnes for the next 

campaign). Overall, prices went up by 5.3% on average over 2012 following 5.8% increase in 2011. 

World prices for vegetable oils posted diverging trends. In fact prices for soybean oil were eased 

somehow during 2012, in the wake of fading worries about crop in the United States for 

2012/2013 season and increasing production in Argentina and Brazil. Besides, growth in world 

supply with soybean oil (estimated at 9% compared to demand rise by 4%) weighted on prices. 

Thus, the average prices dropped by 5.3% in 2012 compared to a notable progress by 31.5% a 

year earlier. International prices of palm oil dropped also by 12.7% on average in line with 

positive estimates about outlook for supply, notably, by Asia. However, olive oil prices increased 

substantially as of August 2012, closing for the year at a 15.1% increase on average compared to 

December 2011. This trend was led by anticipation of 20.3% drop in world production for 

2012/2013 season compared to a slight 1.2% drop in estimated consumption. 
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TABLE 1-3 : AVERAGE PRICES OF FOODSTUFFS                              (In dollars per tonne) 

Products Places of quotation 

Averages for the period Variation in % 

Dec. 
2012 

Year 
2012 

1
st

 Qarter 
2013 

Dec.2012 
Dec.2011 

2012 
2011 

1
st

 Quar. 2013 
1

st
 Quar. 2012 

Wheat Gulf Ports U.S. 348 313 322 29,4 -0,9 15,4 

Corn Gulf Ports U.S. 309 298 305 19,8 2,1 9,7 

Rice Thailand 566 580 571 -2,6 5,3 2,9 

Oil :        

 .Soybean Dutch Ports 1.089 1.152 1.119 -1,3 -5,3 5,8 

 .Palm Malaysia/North Europe 714 940 780 -26,3 -12,7 -26,3 

  .Groundnut Europe 2.216 2.373 2.002 -2,4 22,8 -11,8 

 .Olive United Kingdom 3.411 3.136 4.005 15,1 2,1 38,3 

Sugar Brazil 592 581 568 3,7 0,2 -1,4 

Coffee New York 3.400 4.136 3.373 -36,6 -31,3 -31,3 

Tea London 3.514 3.489 3.191 5,4 0,8 -6,1 

Source : IMF International Financial Statistics 

Over the first quarter of 2013, world prices of cereals and secondary cereals progressed 

substantially compared with their level in the same period of 2012, while oil prices started up the 

year with a drop, except for olive oil prices which increased markedly by 38.3% in anticipation of 

world production decrease. 

1.4.2. Industrial raw materials 

Fallouts from the debt crisis in the Euro Zone and the slowdown in the economic activity in the 

industrialised countries and in certain emerging ones, particularly China, along with the high level 

of stocks, notably for metals, and the increase in supply at a faster pace than demand (due to 

important investment committed as of mid 2000) brought about an increase in the world prices of 

most industrial raw materials, in particular cotton and base metals. 

In effect, prices for cotton posted a sharp drop which started up at end August 2011 and was 

pursued over 2012. This drop was due, essentially to an exceptional crop over 2011/2012 season 

in the wake of favourable weather conditions and 8% increase in cultivated areas, totalling a 

record of 36.1 million hectares. Thus, prices for this product dropped by 42.3% on average after 

some 50% increase in 2011. 

TABLE 1-4 : AVERAGE INDUSTRIAL RAW MATERIAL PRICES                 (In dollars per tonne) 

Products 
Places of 
quotation 

Averages 
for the period 

Variation in % 

Dec. 
2012 

Year 
2012 

1
st

 Quarter 
2013 

Dec.2012 
Dec.2011 

2012 
2011 

1
st

 Quar. 2013 
1

st
 Quar. 2012 

Cotton Liverpool 1,838 1,967 1,982 -12.6 -42.3 -6.9 

Natural rubber Singapore 3,110 3,377 3,156 -8.1 -29.9 -18.1 

Copper London 7,962 7,957 7,983 5.3 -9.8 -4.1 

Tin London 22,881 21,109 24,038 18.0 -19.0 4.8 

Zinc London 2,040 1,950 2,030 6.8 -11.2 0.1 

Lead London 2,280 2,064 2,291 12.6 -14.0 9.5 

Phosphate Casablanca 185 186 173 -8.9 0.5 -11.7 
Source : IMF International Financial Statistics 

In the same way, prices for base metals posted a significant decrease that was maintained, over 

the second and the third quarter of the year. This drop was mainly led by flat world demand, 

notably from China, the world supply level which largely exceeded consumer needs as well as 

slowdown of activity in several industrial branches, notably those of mechanical and electrical 

industries. In this context, the drop in prices varied on average between 9.8% for copper and 19% 

for tin. 
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Phosphate prices stood at almost their level of 2011, 186 dollars the tonne. Worth of note that 

prices dropped, over the second quarter of 2012, before going rather up with recovery in demand 

for fertilizers and stabilized as from August up to the end of the year at 185 dollars. 

GRAPHIC 1-8 : MONTHLY TREND IN THE WORLD PRICES OF PHOSPHATE         (In dollars/tonne) 

 
Source : IMF International Financial Statistics 

Over the first quarter of 2013, prices of most metals went down and prices for other industrial 

raw materials pursued their drop as well, notably in line with slower economic activity in China 

and ongoing recession in the Euro Zone. 

1.4.3. Crude oil 

Over 2012, the international market of crude oil was characterized by an abundant supply in line 

with recovery of production in Libya and an increase of production in OPEC countries, notably 

Saudi Arabia. This dynamic supply contrasted with flat demand induced by slower economic 

activity, notably in the industrialized countries and certain emerging ones like China. Yet, prices 

on this well-supplied market posted a sharp volatility, tied mainly to geopolitical factors. In fact 

crude oil prices reached a peak at early March, 126 dollars for the Brent barrel and 109 dollars for 

the US light in line with the European Union decision to set an oil embargo against Iran. Then, 

prices were oriented downward before soaring again in August and September particularly in the 

wake of pressure in the Middle East. Since then, price easing was noticed, closing for the year at 

about 112 dollars on average for the Brent barrel and at 94 dollars for the US light, levels that are 

close to those of 2011. 

TABLE 1-5 : TRENDS IN CRUDE OIL PRICES ON INTERNATIONAL MARKETS         (In dollars the barrel) 

Description 2010 2011 2012 
1

st
 

Quarter 
2012 

1
st

 
Quarter 

2013 

Variation in % 

2011 
2010 

2012 
2011 

1
st

 Quar. 2013 
1

st
 Quar. 2012 

Brent 79.63 110.95 111.96 118.54 112.88 39.3 0.9 -4.8 

US light 79.40 95.05 94.14 102.85 94.36 19.7 -1.0 -8.3 

                                                                                    Source : IMF International Financial Statistics 

Over the first quarter of 2013, international prices posted a downward trend. In fact, the Brent 

barrel prices have decreased as of mid March, reaching thus levels below 110 dollars, while the 

US light prices posted a relatively significant volatility and varied overall between 90 and  

95 dollars in March. These trends were attributable to a deteriorated world economic activity, 

notably, the slower economic growth in China and the recession in the Euro Zone which reduced 

in fact pressure on the markets. 
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GRAPHIC 1-9 : MONTHLY TREND IN THE WORLD PRICES OF THE BRENT       (In dollars the barrel) 

 
Source : IMF International Financial Statistics 

 

Box 1-2 : Main factors in determining commodities prices 

Nowadays, commodities price rise is the main concern of all economic actors, mainly in 

importing countries, in so far as it brings about an ensuing increase in corporate production 

costs and deteriorates their profit margin, exerts pressure on consumer prices and widens the 

imbalances of the trade balance and public finance with respect to subsidies of certain products 

of great consumption, particularly foodstuff and fuel. This situation, which became remarkable 

over the past few years, was led by several factors that are not only internal but also external 

ones evading the common rules of supply and demand. Besides, while certain factors concern 

most of the products, others are rather specific. 
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- world economic activity pace and consequently trend in demand , 

- growing urbanization, notably in emerging economies, bringing about a new consumption 

behaviour and rapid development of industrial activity, 

- progress pace of supply compared to demand,  
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- restriction measures at exports taken by certain producing countries that give priorities to 

their markets and their food security, 

- trend in the exchange rate of the US dollar, main listing currency on the international markets 

of commodities, 

- securitization of commodities prices as of the year 2000 with a view to diversifying portfolios 

and looking for higher yields, feeding thus speculation, 

- abundant liquidity resulting from expansionary monetary policy and accumulated level of 

exchange reserves in certain countries, notably Asian and oil producing ones. 

• Factors tied to foodstuff : 

- frequent weather change, 

- decrease in supply due to reduction of farming areas in the wake of soaring input and weak 

level of yield for certain farming, 

- use of agricultural products, by certain industrialized countries, to meet their energy needs 

and face up oil price increase. 
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• Factors tied to metals : 

- industrial production cycle ,mainly in developed countries, 

- sharp demand in emerging countries, particularly China, 

- recovery plans based on public investment committed during the crisis to boost the economic 

activity. 

• Factors tied to oil : 

- drop in energy intensity as of the 1970s, under the combined effect of the increase in prices, 

technical progress and the increase in service activities , 

- diminishing oil reserves at operating fields and moderate evolution of investment  given the 

profitability constraint which discourage oil companies to make new investments, 

- the geopolitical situation, the armed conflict as well as strikes and social unrest,  

- certain provisional factors such as drop in temperatures during winter and travels in 

summertime. 
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2 – NATIONAL ECONOMIC AND FINANCIAL ENVIRONMENT1 

2.1. OVERVIEW 

Over the year 2012, the Tunisian economy managed to gradually get out of the recession recorded 

in 2011 and to return back to a positive 3.6% growth, a level which remains nevertheless below 

trend of the last decade i.e. an annual average of about 5% per year. 

At the level of supply, economic growth was particularly stimulated on the one hand by rebound 

of the mostly hit sectors in 2011 like tourism, transport and chemical industries, and by better 

agricultural season on the other. As far as demand is concerned, growth was led by a domestic 

demand sustained by ongoing expansionary budgetary and monetary policies. The increase in 

salaries and wages and in equalization outlays brought about a progress both in public and private 

consumption. Similarly, investment recovered mainly in the private sector with significant 

increase in foreign direct investment (FDI). 

Yet, political uncertainty and persisting social tensions at the national level along with ongoing 

deterioration of the economic situation in the Euro Zone weighed on activity of certain sectors, 

mainly extractive industries and exporting manufacturing industries.  

As a result and compared with 2011, the labour market posted an improvement in its main 

indicators as per statistics of the National Statistics Institute (INS), with the creation of some  

85 thousand jobs, a progress in the rate of coverage of additional job demand and a relative 

decrease in the unemployment rate. Yet the latter maintained a high level particularly among 

university graduates.  

On another level, the gradual recovery of the economic activity was accompanied by intensi-

fication of pressure on macroeconomic balances with notably wider current payment deficit with 

abroad and that of public finance further to inflation worsening. 

In effect, trade deficit widened following mainly an increase in the import of energy products, 

consumer goods and capital goods in addition to a slower pace in exports which were affected by 

a drop in external demand from European partner countries. This deficit was only partly offset by 

a recovery in tourist receipts, which have not yet resumed their 2010 level, and in labour income. 

This situation brought about a worsening in the current deficit (8.1% of GDP compared to 7.3% in 

2011) which was financed by a recovery in FDI flows mainly in the sector of energy and by high 

mobilization of medium and long term external loans. Consequently, net assets in foreign 

currency were consolidated, coming to 12,576 MTD, corresponding to 119 days of import at end 

2012 compared to 113 days at end 2011. 

In the same way, adoption of an expansive budgetary policy, with the objective to give impetus to 

economic recovery and ease social pressure, led to a wider budget deficit, excluding privatization 

and grants, coming to 5% of GDP compared to 3.5% in 2011. 

Inflation came at 5.6%, the highest level since 1995. Food products were the mostly hit by price 

rise, in line with distortion of the distribution channels, salaries increases, adjustment of 

administered prices and depreciation of the dinar against the dollar. Thus, and facing an increase 

in inflationary pressure, the Central Bank of Tunisia tightened gradually its refinancing policy 

after having adopted an accommodating monetary policy as of 2011, in order to offset bank 

liquidity dry-up and help maintain the productive fabric. In this context, the Bank put an end, as of 

                                     
1 Accounts of the nation data relative to 2012 and used in this chapter and other sections of the Annual Report are 

provisional. For 2013, forecasts are those of the economic budget, updated by the Ministry of Development and International 

Cooperation as at end April. 
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the beginning of 2012, to the policy of full allocation of liquidity, raised in August of the same 

year its key interest rate by 25 base points and undertook exceptional measures to curb excessive 

increase in consumer loans. 

For 2013, updated forecasts of the economic budget account for 4% growth rate, that would be 

led by recovery of the activity in most activity sectors as well as recovery of domestic demand, 

while external demand would remain limited in the wake of flat growth in the Euro Zone.  

The current deficit is expected to shrink but will still remain at a high level with ongoing pressure 

on the State budget given the high needs of public investment on the one hand and expenditure 

with respect to wages and salaries and equalization on the other, compared to a less significant 

progress in the State own income. In the same way, pressure on prices would go on as illustrated 

in trends over the first months of 2013. 
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TABLE 2-1 : TRENDS IN TUNISIA’S MAIN ECONOMIC INDICATORS 
                                                                                                                  (In MTD unless otherwise indicated) 

Description 2010 2011 2012 2013* 
Variation in % 

2012 
2011 

2013* 
2012 

Accounts of the Nation       

-GDP growth in previous year prices 3.1 -1.9 3.6 4.0 .. .. 

  °Agriculture & fishing -9.3 10.3 3.9 -1.5 .. .. 

  °Agriculture and fishing excluded 4.2 -2.8 3.5 4.6 .. .. 

-GDP (in current prices) 63,522 65,370 71,332 78,334 9.1 9.8 

-Gross national disposable income (GNDI) 63,875 65,354 72,057 79,709 10.3 10.6 

-GNDI per capita (in dinars) 6,054 6,126 6,680 7,389 9.0 10.6 

-Overall consumption 50,044 54,359 59,716 65,877 9.9 10.3 

  °Public consumption 10,315 11,512 12,479 13,601 8.4 9.0 

  °Private consumption 39,729 42,847 47,237 52,276 10.2 10.7 
-Average propensity to consume (consump./GNDI) 
 in %

1
 78.3 83.2 83.9 83.1 0.7 -0.8 

-Gross national savings 13,831 10,995 12,341 13,832 12.2 12.1 

-National savings rate (in % of GNDI)
1
 21.7 16.8 17.1 17.4 0.3 0.3 

-Gross fixed capital formation (GFCF) 15,544 14,084 15,683 17,319 11.4 10.4 

-Investment rate (in % of GDP)
1
 24.5 21.5 22.0 22.1 0.5 0.1 

Prices        

-Industrial sale price index (base 100 in 2000) 152.8 162.7 173.2 .. 6.4 .. 

-Consumer price index (base 100 in 2005) 122.2 126.5 133.5 ..      5.6 5.8 

        . Foodstuffs and beverages 127.8 132.5 142.5 .. 7.5 .. 

        . Other than food products and services 119.4 123.6 129.3 .. 4.6 .. 

Employment       

-Jobs created (in thousand jobs)
2
 78.5 -106.7 85.1 90.0 -179.8 5.8 

-Additional demand (in thousands) 80.0 140.0 1.0 .. -99.3 .. 

-Coverage rate of additional demand (in %)
1
 98.1 -76.2 85.1 .. -211.7 .. 

-Unemployment rate in %
1
 13.0 18.9 16.7 .. -11.6 .. 

External payments       

-Rate of coverage (exports/imports in %)
1
 73.9 74.5 69.5 .. -5.0 .. 

-Balance of trade deficit (FOB/CIF) 8,298 8,603 11,635 .. 35.2 .. 

-Tourist receipts 3,523 2,433 3,175 .. 30.5 .. 

-Labour income 2,953 2,822 3,539 .. 25.4 .. 

- Current deficit
2
 3,012 4,766 5,812 5,646 561.0 18.0 

 . In % of GDP
1
 4.7 7.3 8.1 7.2 0.8 -0.9 

-Net inflows of capital
2
 2,632 2,279 7,830 5,346 5,551 -2,484 

- Overall BOP balance
2
 -274 -2,391 2,138 .. 4,507 .. 

-External debt service ratio (in % of current receipts)
1
 9.3 10.6 10.5 .. -0.1 .. 

-Rate of external indebtedness (in % of GNDI)
1
 36.9 38.8 39.5 .. 0.7 .. 

Public finances       

-Tax burden (in % of GDP)
1
 20.0 20.9 21.1 21.3 0.2 0.2 

-Equipment and loan granting expenditure 4,290.4 4,639.8 4,524.1 5,600 -2.5 23.8 

-Budget deficit in % of GDP
1/3

 1.1 3.5 5.1 5.9 1.5 0.9 

-Total State indebtedness/GDP (in %)
1
 40.2 43.9 46.4 51.1 2.5 4.7 

Monetary indicators
4
       

- M3 aggregate 43,268 47,203 51,191 .. 8.4 .. 

  .Liquidity rate of the economy (M3/GDP) in %
1
 68.1 72.2 71.8 .. -0.4 .. 

-Net claims abroad
2
 9,078  5,749 7,143 .. 1,394 .. 

 of which : .Net assets in foreign currency
2
 13,003 10,581 12,576 .. 1,995 .. 

                 .In days of imports
5
 147 113 119 .. 5.3 .. 

-Net claims on the State
2
 6,567  8,048 9,379 .. 1,331 .. 

-Financing of the economy 43,142  48,919 53,192 .. 8.7 .. 

* Forecasts.                                           Sources : Central Bank of Tunisia, Ministry of Development & International  
Cooperation, Ministry of Finance & The National Statistics Institute (INS) 

1
 Variation in percentage points.     

4
 Financial system. 

2
 Variation in MTD.                    

5
 Variation expressed in days. 

3
 Exclusive of debt amortisation, privatisation proceeds and grants. 
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2.2. SECTORAL ANALYSIS OF ECONOMIC GROWTH 

Economic growth balance sheet for 2012 shows a gradual recovery of activity in most of the 

sectors, notably market services and to a lesser degree manufacturing industries, further to a good 

agricultural season. However, non-manufacturing industries continued to drop but at a less 

pronounced pace than in 2011. 

Agriculture and fishing sector enjoyed favourable weather conditions that helped achieve an 

increase in cereal production that totalled 22.7 million quintals, and in olive oil and sea food 

(+50% and +2.9%). Thus, real growth for the sector came to 3.9% corresponding to 0.3 per-

centage point contribution to economic growth compared to 10.3% and 0.8 point a year earlier.  

The industrial sector grew slightly by 0.2% compared to 6.1% regression a year earlier. This 

evolution is attributable mainly to 1.8% growth in manufacturing industries, following a 15.3% 

progress in the added value of chemical industries compared to some 39% regression a year 

earlier, further to an increase in building materials, ceramics and glass industries (+3.2%) and 

agricultural and food industries (+3.7%). Textile, clothing, leather and footwear industries and 

mechanical and electrical industries, dropped by 3.8% and 1.5% respectively compared to 1.2% 

and 5.4% increase a year earlier. 

Non-manufacturing industries dropped slightly in line with a limited recovery in the mining 

activity (1.4% vs. -52.2% in 2011) and ongoing tightening in hydrocarbon activity (-7.2% 

compared to -18.7%). This situation was notably led by technical difficulties affecting production 

in several oil and gas fields, the natural decline of the main fields and the ongoing social 

movements, notably in the mining area. 

TABLE 2-2 : TRENDS IN ADDED VALUE BY SECTOR OF ACTIVITY IN REAL TERMS AND 
CONTRIBUTION TO ECONOMIC GROWTH 

Description 

Added value growth 
(in %) 

Contribution                   
to economic growth 

(in percentage points) 

2011 2012 2013* 2011 2012 2013* 

Agricultural and fishing  10.3 3.9 -1.5 0.8 0.3 -0.1 

Industry -6.1 0.2 3.7 -1.7 0.1 1.1 

 Manufacturing industries -1.4 1.8 3.2 -0.2 0.3 0.5 

  of which :       

  -Agricultural industries & foodstuff 1.2 3.7 3.3 0.0 0.1 0.1 
  -Building materials, ceramics and glass 
industries -4.3 3.2 5.0 -0.1 0.0 0.1 

  -Mechanical & electrical industries 5.4 -1.5 2.0 0.3 -0.1 0.1 

  -Textile, clothing, leather & footwear industries 1.2 -3.8 2.0 0.0 -0.1 0.1 

  -Chemical industries -38.9 15.3 8.0 -0.8 0.2 0.1 

Non manufacturing industries -12.9 -2.1 4.4 -1.5 -0.2 0.6 

  of which :       

  -Mining -52.2 1.4 9.7 -0.4 0.0 0.1 

  -Oil and natural gas -18.7 -7.2 2.8 -1.0 -0.4 0.2 

Market services -3.4 5.3 4.7 -1.4 2.1 1.9 

  of which :       

  -Trade 0.6 0.7 3.5 0.0 0.1 0.3 

  -Transport -14.6 8.6 2.5 -1.2 0.6 0.2 

  -Communications 10.4 9.4 10.0 0.5 0.5 0.5 

  -Tourism -20.7 11.7 3.0 -1.0 0.5 0.1 

  -Financial structures 6.1 3.8 5.0 0.2 0.1 0.2 
GDP at market price -1.9 3.6 4.0 -1.9 3.6 4.0 

                                                                                      Sources : National Statistics Institute and BCT calculations 

* As per forecasts of the Ministry of Development and International Cooperation (updated in April 2013). 
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Market services posted a recovery in tourist activity and in transport as well as ongoing growth 

in the sector of telecommunications at a high level. Thus, added value in the sector increased by 

5.3% in 2012 corresponding to 2.1 percentage point contribution to economic growth compared to 

-3.4 % and -1.4 point respectively a year earlier.  

Recovery in tourist sector by 11.7% was illustrated by 24.4% increase in foreign non-resident 

entries, which totalled almost 6 million individuals, with about the half from Europe particularly 

the French , German, English, Russian and Italian ; and 47.8% from the Maghreb, mainly the 

Libyan and the Algerian. Thus, overall bednights rose by 45.2%, reaching some 30 million units. 

In the same way, tourist receipts went up by 30.5%, totalling 3,175 MTD, a level which remains 

however below that of 2010.  

Concurrently, the transport sector increased by 8.6% compared to 14.6% drop in 2011, following 

mainly a recovery in air transport. The communications sector grew by 9.4% compared to 10.4% 

in 2011 but with certain deceleration after several years of significant growth in mobile phones. 

Trade activity grew slightly by 0.7%, in line with conjonctural disturbance that caused a 

malfunction in the distribution channels, the increase in prices and shortage in some commodities 

as well as intensified level of illegal exports and parallel trade.  

2013 forecasts account for firming up of the economic activity in most of the sectors and more 

particularly services, non-manufacturing industries, and to a lesser degree manufacturing 

industries, compared to a tightening of the added value in agriculture and fishing, in line with 

significant drop in cereal production. 

Yet, the impact of slower external demand will continue to weigh on growth outlook of the 

exporting sectors, notably textile, clothing, leather and footwear, and mechanical and electrical 

industries. 

2.3. GLOBAL DEMAND 

Aggregate demand components analysis in 2012 shows domestic demand recovery which went 

up by 4.3% in constant prices against a 1.1% drop the previous year in the wake of investment 

recovery and private consumption consolidation the contribution of which to growth posted  

2.9 percentage points. By contrast, net external demand contribution continued to be negative :  

1 percentage point against 0.9 point in 2011, reflecting notably the impact of growth weakening in 

Europe on Tunisian main exporting sectors. 

GRAPHIC 2-1 : CONTRIBUTION OF THE DIFFERENT COMPONENTS OF GLOBAL DEMAND TO 
ECONOMIC GROWTH 

 
Source : BCT calculations on the basis of data of the Ministry of Development and International Cooperation 

* Forecasts. 
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2.3.1. Domestic demand 

Domestic demand progressed by 11% in current prices and 4.3% in constant prices in line with 
economic activity recovery in the wake of investments recovery and private consumption progress 
against public consumption’s certain deceleration. 

Final consumption went up by 9.9% in current prices and 4.4% in real terms, a pace close to the 
GNDI (gross national disposable income) which meant a slight drop in average propensity to 
consume with respect to 2011 while remaining at a high level (82.9% of GNDI against 83.2% in 
2011 and 78.3% in 2010). This pace was led by private consumption which was particularly 
favoured in 2012 by incomes increase and gradual drop in unemployment rate. 

Public consumption rose by 8.4% in current prices and 4.2% in constant prices getting back to an 
average growth pace after an accelerated growth in 2011. Particularly, high prices for 
commodities continued to weigh on equalization outlays which pursued a high growth pace 
(26.3% against 91.3%) to post 5.1% of GDP against 4.4% and 2.4% respectively in 2011 and 
2010.  

Overall investment recovered by 14.9% in current prices after a 6.4% drop in 2011, reflecting the 
increase in gross fixed capital formation (GFCF) by 11.4% and the one in stocks variation by 
44.4%. In real terms, GFCF increase reached 8% after a 12.6% drop in the previous year. This 
brought investment rate to 22% of GDP against 21.5% in 2011, a level that remains below the 
24% average over the last three years. 

Investment recovery meant public sector effort to support economic activity with nonetheless a 
delay in carrying out capital expenditure expected in 2012. Worth of note that private sector 
contribution in GFCF kept on decreasing to 56.2% against 58.3% in 2011 and 61.9% in 2010. 

2.3.2. External demand 

Exports of goods and services progressed by 11.9% in current prices in line with service receipts 
recovery, mainly tourism activity gradual revival and correlatively air transport, without however 
reaching 2010 levels. Tourism receipts increase by 30.5% and transport ones by 20.2% helped to 
offset the weak trend of goods exports by 5.8% in value which corresponds to a 1% drop in 
volume because of external demand worsening notably on mechanical and electrical industries 
and clothing and textile ones. 

Imports of goods and services progressed over 2012 at a more rapid pace than exports one, 
15.2% in current prices. In particular, goods purchases progressed by 13.3% in value and 7.8% in 
volume with a noticeable growth for energy products, foodstuff and consumer goods.  

TABLE 2-3 : TRENDS IN RESOURCES AND USES AT PREVIOUS YEAR PRICES                  (In  %) 

Description 2010 2011 2012 2013* 

GDP at market prices 3.1 -1.9 3.6 4.0 
Imports of goods and services 17.5 -2.3 5.3 2.4 
Total resources = total uses 7.7 -2.1 4.2 3.4 
Final consumption 4.5 4.6 4.4 4.6 
  - Public 4.4 6.3 4.2 4.5 
  - Private 4.5 4.2 4.4 4.6 
GFCF 5.5 -12.6 8.0 6.4 
Domestic demand 5.6 -1.1 4.3 4.3 
Export of goods and services 12.6 -4.3 3.9 1.4 

Sources : Ministry of Development and International Cooperation and the National Statistics Institute 
* Forecasts. 
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As for 2013, the economic budget expects an improvement in domestic demand contribution to 

growth with ongoing investment increase following efforts made to accelerate public investment. 

Moreover, business climate improvement is awaited which will help to support private 

investment. As for national consumption, it will also register a sustained growth taking into 

account wages rise and the recruitment programme in the public sector as well as undertaken 

social assistance measures. 

Regarding foreign trade, it will register a slowdown reflecting notably outlook for ongoing 

recession in the Euro Zone. In effect, exports trend remains dependent on the impact of economic 

situation in partner countries on manufacturing industries main exporting sectors as well as 

resumption of dynamic activity notably in the sectors of tourism and phosphate and by products 

which have not yet reached a regular activity pace. 

2.4. STRUCTURE AND FINANCING OF INVESTMENT 

2.4.1. Structure of investment 

The progress of 11.4% in GFCF in 2012 is explained by investment consolidation in agriculture 

and fishing and registered recovery in affected sectors over 2011 mainly in non manufacturing 

industries and market services and more particularly transport. By contrast, a virtual stagnation 

has been registered in manufacturing industries and community facilities.  

These trends meant a consolidation of GFCF share in non manufacturing industries mainly the 

energy sector, agriculture and fishing. By contrast, manufacturing industries share dropped in the 

wake of investment decrease in the industries of building materials/ceramics/glass which was 

however offset by a recovery in chemical industries. Also, market services contribution dropped 

slightly while remaining at a high level reflecting the importance of investments in the sectors of 

housing and transport. 

TABLE 2-4 : TRENDS IN GROSS FIXED CAPITAL FORMATION BY SECTOR OF ACTIVITY 
                                                                                                                                                         (In current prices) 

 

Description 

Value in MTD Variation in % Structure in % 

2011 2012 2013* 
2012 

2011 

2013* 

2012 
2011 2012 2013* 

Agriculture and fishing 1,058 1,297 1,370 22.6 5.6 7.5 8.3 7.9 

Industry 4,604 5,288 6,159 14.9 16.5 32.7 33.7 35.5 

 - Non manufacturing industries 2,596 3,271 3,904 26.0 19.4 18.4 20.8 22.5 

 - Manufacturing industries 2,008 2,017 2,255 0.4 11.8 14.3 12.9 13.0 

Market services 7,422 8,098 8,790 9.1 8.5 52.7 51.6 50.8 

Community facilities 1,000 1,000 1,000 0.0 0.0 7.1 6.4 5.8 

                       Total 14,084 15,683 17,319 11.4 10.4 100.0 100.0 100.0 

* Forecasts.                                                            Source : Ministry of Development and International Cooperation 

2.4.2. Financing of investment 

The volume of national savings rose by 12.2% after a sharp drop in 2011 bringing the savings 

rate to 17.1% of GNDI against an investment rate of 22% of GDP. Thus, the financing gap 

between investment and savings reached 4.7% of GDP in 2012. Taking into account stock 

variation, this gap would post 8.1%. 
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TABLE 2-5 : DOMESTIC FINANCING OF INVESTMENT                      (In MTD unless otherwise indicated) 

Description 2010 2011 2012 2013* 

Variation in % 

2012 

2011 

2013* 

2012 

Global GFCF 15,544 14,084 15,683 17,319 11.4 10.4 

Stock variation 1,300 1,677 2,423 2,159 44.4 -10.9 

Total financing needs 

  (GFCF + stock variation) 16,844 15,761 18,106 19,478 14.9 7.6 

National savings 13,831 10,995 12,341 13,832 12.2 12.1 

  - in % of GNDI 21.7 16.8 17.1 17.4   

  - in % of GDP 21.8 16.8 17.3 17.7    

Domestic financing rate         

- National savings/GFCF (in %) 89.0 78.1 78.7 79.9     

- National savings/total financing         

   needs (in %) 82.1 69.8 68.2 71.0     

* Updated forecasts.                                               Source : Ministry of Development and International Cooperation 

The recovery in national savings, made up of 94% of domestic savings, reflects notably nominal 

GDP progress by 9.1% and overall consumption by 9.9%. External sector net contribution was 

positive in line with the progress in net current transfers from abroad and the recovery in net flows 

of factors income particularly transfers of Tunisians living abroad which represented about 30% 

of overall national savings. 

Domestic savings weakness observed mainly since 2011 is explained notably by conjunctural 

difficulties affecting different economic agents income besides structural factors such as the 

importance of consumption weight for households and stock market limited size. 

Bank deposits, main component of financial savings, grew by 11.3% against 5.1% in 2011 with 

notably a progress in savings deposits and sight deposits which together accounted for about 2/3 

of the outstanding balance of deposits in dinars at the end of 2012. As for forward deposits and 

certificates of deposits which are more stable resources and adapted to investment financing, they 

registered a 1.4% moderate recovery. 

As for capital market, raised amounts on primary market reached only 720 MTD and accounted 

for 1% of GDP, of which 571 MTD as debenture issue with a share of 51%, carried out by the 

banking sector. 

Central administration savings remained weak as shown by ongoing drop in the surplus of core 

resources and grants with respect to current expenditure including payment of interest on debt 

following notably a sharp increase in operating expenditure. This surplus decrease by 9.5% to 

2,651 MTD helped to cover about 56% of capital expenditure. 

On the other hand, investment progress at a more rapid pace than the one of national savings led 

to a drop in the contribution of savings to investment financing for the second year in a row, 

68.2% against 82.1% in 2010. This situation meant a widening of external financing needs 

notably for Central administration, the net external financing of which registered a sharp rise. 

These needs have been covered by raising important amounts in the form of borrowings and the 

increase in FDI flows which almost doubled. 

As for 2013, it is expected a progress in investments at a slower pace meaning a certain drop in 

external financing needs while remaining at a high level. 
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2.5. JOB MARKET AND WAGES  

After a year marked by the recurrence of social movements and wage demands, the job market 

has registered since the start of the year 2012 improvement signs under the combined effect of 

jobs additional demand drop and the increase in net job creation. Thus, the unemployment rate 

dropped by 2.2 percentage points to post 16.7% corresponding to 654 thousand unemployed in 

20121. However disparities between regions and categories still persist having in mind that this 

phenomenon concerns much more inland regions, women as well as university graduates. The 

latter unemployment rate remains high posting 33.2% at end 2012, unemployed people coming at 

around 228 thousand people.  

2.5.1. Job market 

Since the revolution and in spite of the priority given to unemployment problems and job 

precariousness in Tunisia, the job market continues to suffer from many inadequacies at the 

structural level and the operating level as well. In effect, a sharp increase in the number of 

university graduates combined with a productive structure dominated by sectors highly users of 

less or unskilled manpower led to the persistence of a high level of unemployment. On the other 

hand, the absence of an efficient mechanism enhancing the value of skills which targets adequacy 

between the educational system, vocational training and university and the productive sector 

demand for skills, accentuated job market dysfunction which led to a quantitative and qualitative 

unbalance between jobs supply and demand. 

Faced with this situation, several measures have been undertaken dealing particularly with 

reviewing employment active policies. In particular, “jobs encouragement” programme was 

created in August 2012 substituting the previous programme “AMAL” in order to encourage jobs 

seekers to get involved in seeking actively a job as wage earners or project creator. Moreover, a 

law of recruiting 25 thousand job seekers in the civil service has been enacted in June 2012 taking 

into account two main conditions tied to the candidate’s age and year of graduation. Thus, a 

decree setting the new programmes of the national fund of employment has been decided in 

October of the same year. 

In this context, in June 2012 an employment national congress was organised in order to diagnose 

employment problematic in Tunisia and set with different intervening parties the main 

orientations in the field. In effect, an employment national Strategy was worked out according 

to a participatory and multidisciplinary approach and aiming at instituting a new development 

model based mainly on employment and decent job and spreading over a four year period  

(2014-2017). 

As for net job creations, they registered a sharp recovery from a loss of about 107 thousand jobs 

in 2011 to the creation of 85 thousand the year after. The breakdown shows 64 thousand wage 

earners and 30 thousand self employed workers keeping in mind that the loss of 9 thousand jobs 

has been registered at the level of household maids. Thus, some 23 thousand jobs have been lost 

during 2012 notably in the sectors that remain more affected by social unrest and political crisis 

repercussions since the revolution. These are, in particular, the sectors of agriculture and fishing 

and tourism that registered losses of about 4 and 6 thousand jobs. Thus, the sector of mechanical 

and electrical industries was hit by the loss of 7 thousand jobs in the wake notably of the crisis in 

Europe and the drop in external demand from the countries of this region. 

 

 

                                     
1 As per data of the National Statistics Institute. 
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TABLE 2-6 : JOB CREATION                                               (In thousand units) 

Description 2009 2010 2011 2012 

Agriculture and fishing  21.1 -3.1 -41.3 -4.1 

Mining and energy -1.4 -1.7 -1.5 5.7 

Construction and civil engineering 14.7 27.3 -14.8 1.6 

Manufacturing industries -37.9 33.5 -25.5 29.9 

Transport and communications  8.2 5.1 -11.4 12.5 

Tourism 4.4 -4.6 -10.4 -6.2 

Other market services 26.7 15.3 -21.7 28.1 

Public service 7.7 6.7 19.9 17.6 

Total 43.5 78.5 -106.7 85.1 

Source : National Statistics Institute 

On the other hand, manufacturing industries sector registered important job creations, about  

30 thousand jobs the most part of which in the sector of textile, clothing, leather and footwear 

(16.3 thousand jobs) and agrofood industries (12.5 thousand jobs). 

In spite of registered positive results, disparities have been more marked on the labour market. In 

particular, unemployed women rate remains higher than unemployed men despite a sharp drop. 

In effect, unemployed men and women rate regressed from 15.4% and 28.2% in 2011 to 13.9% 

and 24.2% in 2012 respectively. 

Also, regional disparities persist though all regions registered from a year to another a drop in 

unemployment rate except for Tunis area which registered a 0.2 percentage point rise to 17.4%. 

Thus, the country’s southern and western regions recorded high level of unemployment rates with 

25.7% in South East and 11.4% in North East and Central East. This rate posted 22.1% in South 

West, 21.3% in North West and 20.7% in Central West. 

TABLE 2-7 : MAIN JOB INDICATORS                                         (In thousands unless otherwise indicated) 

Description 2009 2010 2011 2012 

Variation in % 

2011 

2010 

2012 

2011 

- Working age 15 and more 7,932 8,038 8,175 8,283 1.7 1.3 

- Total labour force  3,689 3,769 3,909 3,910 3.7 0.0 

- Global activity rate (in %) 46.5 46.9 47.8 47.2   

- Employed Labour force 3,199 3,277 3,171 3,256 -3.2 2.7 

- Employment rate (in %) 40.3 40.8 38.8 39.3   

- Additional demand 85 80 140
1
 1 75.0 -99.3 

- Job creation 43.5 78.5 -106.7 85.1 -235.9 179.8 

- Rate of coverage of additional demand (in%) 51.2 98.1 -76.2 85.1   

- Unemployed Labour force
2
 490 492 738 654 50.0 -11.4 

- Global unemployment rate (in %)
2
 13.3 13.0 18.9 16.7   

of which :       

* Unemployment rate among university 
graduates (in %)

2
 23.4 23.3 33.1 33.2   

1 
Including return of Tunisians working in Libya.                                                   Source : National Statistics Institute 

2 
As per norms of the International Job Bureau.

 

Given the 1.3% increase in the working population (age 15 years and more) which posted about 

8.3 million people in 2012 and the virtual stagnation of the labour force at the level of  

3.9 million, the overall activity rate dropped from a year to another from 47.8% to 47.2%. 
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On the other hand, the employed labour force rose by 2.7% in 2012 leading to an increase in the 

employment rate from 38.8% to 39.3%. Hence and in the wake of a drop in employment 

additional demand, the number of unemployed people dropped by 11.4% regressing from  

738 thousand in 2011 to 654 thousand in 2012. 

GRAPHIC 2-2 : TRENDS IN SOME INDICATORS RELATIVE TO THE JOB MARKET 

 
Source : National Statistics Institute 

The year 2013 will experience the carrying out of urgent measures aiming at creating further 

jobs, limiting redundancy and facilitating reintegration in the labour market. On the other hand 

and taking into account the expected growth rate with respect to 2013, it is expected to create  

90 thousand new jobs. Moreover, other measures are expected such as reviewing investment 

incentives code, restructuring business climate, activating micro finance mechanisms, carrying out 

sectoral and regional studies in order to better use regional potentialities, upgrading the vocational 

training and continuous training system and restructuring the employment national fund. 

2.5.2. Wages  

An agreement on wage rise in the public and private sectors covering a whole year was signed in 

December 2012. The latter stipulates that civil servants in public enterprises and employees in the 

private sector benefit from a 6% rise in base salaries with respect to 2012. Moreover, social 

negotiations led to generalizing specific bonus set at 70 dinars to be granted to civil servants on 

two portions. Thus, the agreement regarding wage rise in the private sector provides for a 10 dinar 

increase with respect to transport bonus. 

TABLE 2-8 : TRENDS IN MINIMUM LEGAL WAGES                       (In dinars unless otherwise indicated) 

Description 
August 

2009 
July 
2010 

May 
2011 

July 
2012 

Variation in % 

May 2011  
July 2010 

July 2012  
May 2011 

Guaranteed minimum inter-
professional wage (SMIG)       
 -Hourly SMIG (in millimes)       
   . 48-hr week 1,253 1,310 1,375 1,451 5.0 5.5 
   . 40-hr week            1,299 1,356 1,421 1,497 4.8 5.3 
 -Monthly SMIG

1
       

   . 48-hr week  260.624 272.480 286.000 301.808 5.0 5.5 
   . 40-hr week 225.160 235.040 246.306 259.479 4.8 5.3 
Guaranteed minimum daily 
agricultural wage (SMAG) 

 
8.019 8.380 9.000 11.608

2
 7.4 29.0 

             Source : Official Journal of the Tunisian Republic 
1
 Excluding the monthly 5 dinars transport allowance instituted in July 1986 and raised up to 16.112 dinars as of July 2012. 

2 
SMAG was at first set at 10.608 dinars as of 1

st
 July 2012 then at 11.608 dinars as of 1

st
 December 2012. 
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In the framework of improving low income social categories purchasing power, it has been 

decided starting 1st July 2012 to increase by 5.5% the guaranteed minimum inter-professional 

wage (SMIG) for the 48 hour work week and by 5.3% for the 40 hour work week, amounting 

respectively to 301.808 and 259.479 dinars per month. 

The guaranteed minimum daily agricultural wage (SMAG) fell into line with the SMIG starting  

1st December 2012 with a 29% rise from 9 dinars per day to 11.608 dinars. Also, specialised 

agricultural workers and skilled ones benefited from a technicity bonus of 619 and 1163 millimes 

per working day starting 1st July 2012, bringing these workers’ wages to 12.227 and 12.771 dinars 

per day respectively.  

Worth of note that these increases will concern employed people, retired ones and pension beneficiaries. 

2.6. PUBLIC FINANCES1 

2012 was marked by the adoption of an expansive budgetary policy for the second year in a row as 

shown by the 12% increase in overall expenditure exclusive of debt service. This meant a 15.8% 

increase in primary deficit which posted 606 MTD or 0.8% of GDP, the same rate registered the year 

before. Thus, the budget deficit exclusive of privatisation and grants widened to about 3,612 MTD or 

5.1% of GDP while remaining below supplementary finance law forecasts : 6.6% of GDP in the 

wake notably of 1,632 MTD reduction in capital expenditure and taxation good behaviour  

(472 MTD). By contrast, the outstanding balance of public debt stabilised at 44% of GDP. 

TABLE 2-9 : STATE BUDGET BALANCE                                               (In MTD unless otherwise indicated) 

Description 2011 2012 2013* 
Variation in % 

2011/2010 2012/2011 2013*/2012 

Core resources and grants 16,620.0 18,562.5 19,975.0 12.1 11.7 7.6 

- Tax revenue 13,667.8 15,037.8 16,650.0 7.6 10.0 10.7 

- Non tax revenue 2,952.2 3,524.7 3,325.0 39.0 19.4 -5.7 

Loan resources 3,731.0 4,764.2 6,817.0 100.7 27.7 43.1 

Cash resources 399.3 -39.5 0.0 -67.4 -109.9 -100.0 

Total resources 20,750.3 23,287.2 26,792.0 15.9 12.2 15.1 

Expenditure exclusive of 
principal 18,333.4 20,436.0 23,932.0 18.7 11.5 17.1 
- Operating expenditure exclu- 
sive of equalisation 9,633.4 11,020.2 12,772.0 13.3 14.8 15.9 

- Equalisation  2,869.2 3,624.1 4,200.0 91.3 26.3 15.9 

- Debt interest 1,190.1 1,267.6 1,360.0 3.3 6.5 7.3 

- Capital expenditure 4,729.4 4,768.4 5,500.0 9.3 0.8 15.3 

- Net loans of treasury -88.7 -244.3 100.0 -148.5 -175.4 140.9 

Debt principal redemption 2,416.9 2,851.2 2,860.0 -1.9 18.0 0.3 

Total expenditure 20,750.3 23,287.2 26,792.0 15.9 12.2 15.1 

Primary balance -523.3 -605.9 -2,597.0    

In % of GDP -0.8 -0.8 -3.3    

Budget deficit (excluding 
privatisation and grants) 2,303.9 3,611.8 4,657.0    

In % of GDP 3.5 5.1 5.9    

Financing       

- Privatisation and grants 590.5 1,738.3 700.0    

- Net domestic financing 1,313.4 553.2 495.0    

- Net external financing 400.0 1,320.3 3,462.0    

* Finance law. 

                                     
1 Source : Ministry of Finance. 
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2.6.1. State budget resources 

State budget total resources posted 23.287 MTD in 2012, an increase of 12.2% or 2.537 MTD 

compared to 2011 (20,750 MTD). 

This increase was recorded by the following factors : 

* foreign trade good behaviour ; 

* recruitments and wages increase, notably in the civil service ; 

* raising exceptional resources provided for in the supplementary finance law and which 

concern ill-gotten goods, external grants and the partially budgeting of the remaining part of 

proceeds from selling of Tunisie Telecom ; 

* raising of resources in the framework of international community support to Tunisian 

transition through the budgetary supporting programme : World Bank, ADB, EU (for the second 

straight year) and from the American and Qatari capital markets. 

These resources arise up to 80% from core resources and 20% from borrowing resources. 

TABLE 2-10 : CORE RESOURCES AND GRANTS                           (In MTD unless otherwise indicated) 

Description 2011 2012 2013* 

Variation in % 

2011 

2010 

2012 

2011 

2013* 

2012 

Tax revenue 13,667.8 15,037.8 16,650.0 7.6 10.0 10.7 

- Direct tax 5,935.6 6,132.6 6,857.0 17.9 3.3 11.8 

* Income tax 2,889.9 3,187.7 3,835.0 11.1 10.3 20.3 

* Corporate tax 3,045.7 2,944.9 3,022.0 25.2 -3.3 2.6 

   of which : oil companies 1,014.4 1,296.4 1,200.0 24.8 27.8 -7.4 

- Levies and indirect tax 7,732.2 8,905.2 9,793.0 0.9 15.2 10.0 

     of which :        

* V A T 3,818.2 4,515.5 4,800.0 1.8 18.3 6.3 

* Consumer duty 1,511.9 1,564.1 2,005.0 -3.3 3.5 28.2 

Non tax revenue 2,952.2 3,524.7 3,325.0 39.0 19.4 -5.7 

     of which :       

* Oil and gas income  351.2 211.0 121.0 -15.5 -39.9 -42.7 

* Shareholding income 1,457.5 767.8 1,157.0 83.1 -47.3 50.7 

* Privatization and grants 590.5 1,738.3 700.0 991.5 194.4 -59.7 

Total 16,620.0 18,562.5 19,975.0 12.1 11.7 7.6 

* Finance law. 

2.6.1.1. Tax revenue 

Tax revenue rose by 10% against 7.6% the previous year to 15.038 MTD. This increase is 

explained notably by income tax good behaviour (10.3%) in the wake of wages increase and the 

creation of about 85 thousand jobs. Moreover, indirect taxes and levies went up (15.2%) 

following notably customs duties increase in the wake of imports increase and improvement in the 

yield of value added tax induced by economic growth recovery in 2012. Thus, tax pressure posted 

21.1%.  

It should be mentioned that tax on non oil companies regressed by 19% in 2012 due to economic 

recession in 2011. This drop was slightly offset by oil taxation which rose by 27.8%. 

As for 2013, finance law forecasts count on an increase in tax revenue by 10.7% and tax pressure 

by 21.3% of GDP. These forecasts are based on the achievement of an economic growth scheme 

(4.5% in real terms) and the adoption of new measures in the framework of the finance law, of 

which the increase in consumer tax on alcoholic drinks and registry tariffs. 
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2.6.1.2. Non tax revenue 

Totalling around 3,525 MTD, non tax revenue registered an appreciable increase of 19.4% 

compared to the previous year, arising essentially from privatisation and grants receipts increase 

in spite of the decrease in gas pipeline royalties registered in the wake of the shrinking in Algerian 

transferred gas quantity through the national territory to Italy and this concurrently with the 

decrease in income from shareholdings considering economic conditions and social climate 

prevailing in public enterprises. 

It should be noted that these achievements (3,525 MTD) were 30.6% down compared to 2012 

supplementary finance law forecasts. This drop is due mainly to the 230 MTD encashment  

with respect to ill-gotten goods income against 1,200 MTD forecasts in line with judicial 

procedures complexity and slowness. Also, voluntary contribution level came at about 1 MTD 

against 450 MTD expected. 

For 2013, forecasts count on non tax revenue regress (-5.7%) in the wake notably of weakening 

privatisation income in addition to ongoing oil and gas income downward tendency. However, it 

is expected that ill-gotten goods confiscation income will register an important progress compared 

to 2012 and post 900 MTD. 

2.6.1.3. Borrowed resources 

Taking into account needs increase at a higher pace than State core receipts one, raised borrowed 

resources in 2012 rose by 27.7% to 4,764 MTD. This increase concerned external borrowings 

(68%) and domestic ones as well (32%). Public authorities axed their recourse on the first 

financing mode, raising external resources through international capital market after four straight 

years of abstention. These resources were raised on the Qatari capital market (500 million dollars) 

in first place, then on the American market (485 million dollars), a US government backed 

borrowing. State indebtedness on domestic market became permanent, constituted up to 79% by 

bonds equivalent to Treasury bonds. 

TABLE 2-11 : BORROWED RESOURCES                                               (In MTD unless otherwise indicated) 

Description 2011 2012 2013* 

Variation in % 

2011 

2010 

2012 

2011 

2013* 

2012 

- Domestic Borrowings 1,335.2 1,517.8 1,800.0 110.4 13.7 18.6 

 . 52 week Treasury bonds 373.2 322.4 400.0 125.5 -13.6 24.1 
 . Bonds equivalent to Treasury 
    bonds (BTA) 962.0 1,195.4 1,400.0 105.1 24.3 17.1 
- External Borrowings 2,395.8 3,246.4 5,017.0 95.7 35.5 54.5 
 . Budgeted drawings 1,649.1 2,674.1 4,314.2 359.4 62.2 61.3 

of which : International capital 
market 0.0 1,526.2 2,000.0 - - 31.0 

 . Earmarked external borrowings : 
(administrative projects) 594.5 464.6 602.8 -20.1 -21.9 29.7 

 . Retroceded external loans : 
(corporate projects) 152.2 107.7 100.0 25.2 -29.2 -7.1 

                       Total 3,731.0 4,764.2 6,817.0 100.7 27.7 43.1 

* Finance law. 

2.6.2. State budget expenditure 

State budget expenditure posted 23,287 MTD in 2012, an increase of 12.2% or 2,537 MTD 

compared to 2011. 

This variation was observed notably with respect to wages (+977 MTD), equalization (+755 MTD) 

and public debt service (+512 MTD). The trend in public expenditure was marked by ongoing 

increase in equalization expenditure and wages against a sharp deceleration in investment expenditure. 



 38 

2.6.2.1. Operating expenditure 

Operating expenditure rose by 17.1% in 2012 to 14,644 MTD. This trend is due to the increase in 

wages and salaries under the combined effect of the increase in the wage bill and the one in the 

recruitments in the civil service, on the one hand, and the increase in equalization expenditure, on 

the other hand. Worth of note that the latter reached a record level of 3,624.1 MTD. 

This record level would have posted 4.324 MTD had it not been for the 700 MTD registered 

arrears which required an authorization of the legislative power. Worth of note that the 

aforementioned level doesn’t take into account the indirect subsidy estimated at 2.5 billion dinars. 

This situation would push public authorities to consider a strategic approach allowing the setting 

up of equalization expenditure rationalization programme in order to better target the concerned 

population. 

TABLE 2-12 : OPERATING EXPENDITURE                                     (In MTD unless otherwise indicated) 

Description 2011 2012 2013* 

Variation in % 

2011 
2010 

2012 
2011 

2013* 
2012 

Salaries and wages 7,679.4 8,656.3 9,780.6 13.2 12.7 13.0 
Means of services 891.8 990.8 996.1 6.0 11.1 0.5 
Interventions exclusive of 
equalisation 1,062.2 1,373.1 1,500.2 21.4 29.3 9.3 
Equalisation 2,869.2 3,624.1 4,200.0 91.3 26.3 15.9 

- Commodities 1,100.0 1,235.6 1,350.0 50.7 12.3 9.3 
- Fuel 1,536.0 2,111.0 2,520.0 179.3 37.4 19.4 
- Transport 233.2 277.5 330.0 6.0 19.0 18.9 

Non-allocated expenditure 0.0 0.0 495.1 - - - 

Total  12,502.6 14,644.3 16,972.0 25.0 17.1 15.9 

* Finance law. 

Concerning 2013, forecasts count on operating expenditure increase at a slightly less rapid pace 

than 2012 one (15.9% against 17.1%) following equalization expenditure deceleration (15.9%  

vs. 26.3%) accounting for 5.4% of GDP in spite of their level remaining fairly high (15.6% of 

overall expenditure). It should be recalled that the expected amount of equalization remains 

dependent on price review of certain subsidized products on domestic market besides complying 

with selected hypotheses when working out the State budget notably those related to the exchange 

rate and barrel oil price. These hypotheses stipulate that any increase/decrease of the oil barrel by 

one dollar would lead to net additional expenditure/savings of 32 MTD and any appre-

ciation/depreciation of the dinar by 10 millimes for a dollar would lead to net additional 

costs/savings of 27 MTD. 

Box 2-1 : Exceptional measures to reinforce resources allocated to equalization 

In order to ease pressure caused by equalization expenditure on budgetary balance and reinforce 

budget resources, exceptional measures have been instituted by 2013 finance law through 

implementing “equalization royalty” as follows : 

* 1% of turnover exclusive of taxes and levies made by casinos and discos that are not affiliated 

to hotels, rated restaurants, second and third category cafés, tea rooms and pastry cook. 

* 5000 dinars on the occasion of the first registration of private cars and mixed cars the cubic 

capacity of which exceeds 2000 cm3 for cars using petrol and 2500 cm3 for cars using heavy oil. 

* two dinars per bednight and per resident, whose age exceeds 12 years, at a hotel. 

* 1% of the annual income of individuals subdued to income tax and whose net annual income 

exceeds 20 thousand dinars with a ceiling of 2000 dinars per year. 
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2.6.2.2. Capital expenditure and net loans from the Treasury 

Capital expenditure was limited to 4,768 MTD or 6.7% of GDP and 30.4% of overall investment 

in 2012. This expenditure corresponds to an achievement rate of about 75% of 2012 

supplementary finance law forecasts (6,400 MTD). 

Non achievement of forecasts is due notably to administrative and social obstacles met when 

carrying out planned projects. 

TABLE 2-13 : CAPITAL EXPENDITURE AND NET LOANS FROM THE TREASURY 
                                                                                                               (In MTD unless otherwise indicated) 

Description 2011 2012 2013* 
Variation in % 

2011/2010 2012/2011 2013*/2012 

Direct investment 1,460.9 1,651.4 2,249.8 0.7 13.0 36.2 

Public financing  1,743.9 1,928.2 1,341.0 26.0 10.6 -30.5 

External loans/State projects 594.5 464.6 602.8 -20.1 -21.9 29.7 

Treasury fund 930.1 724.2 972.5 24.4 -22.1 34.3 

Non-allocated expenditure 0.0 0.0 333.9 - - - 

Net loans from the Treasury -88.7 -244.3 100.0 -148.5 -175.4 140.9 

                       Total 4,640.7 4,524.1 5,600.0 8.2 -2.5 23.8 

* Finance law. 

Taking into account collections with respect to net loans and advances from the Treasury, capital 

expenditure dropped by 2.5% to 4,524.1 MTD. 

For 2013, capital expenditure would rise to 5,500 MTD, accounting for 31.8% of overall 

investment. This package will be earmarked to infrastructure projects notably in inland regions 

and will serve as an alternative to observed delays in carrying out projects with respect to 2011 

and 2012. 

2.6.2.3. Public debt service 

Expenditure with respect to debt reimbursement in principal and interests, posted 4.119 MTD, an 

increase of 14.2% compared to 2011. Reimbursements concerned the settlement during March of 

a maturity of bonds equivalent to Treasury bonds of 423.3 MTD and an issued debenture loan on 

international capital market in 2002 for an amount of 650 million dollars. 

Interest reimbursements totalled 1,268 MTD, an increase of 6.5% compared to the previous year. 

By contrast, debt implicit interest rate dropped slightly, regressing from 4.6% to 4.4% from one 

year to another. 

TABLE 2-14 : DEBT SERVICE                                                             (In MTD unless otherwise indicated) 

Description 2011 2012 2013* 
Variation in % 

2011/2010 2012/2011 2013*/2012 

Domestic debt 1,013.4 1,606.2 2,000.0 -35.3 58.5 24.5 

Principal 421.1 925.1 1,305.0 -58.3 119.7 41.1 

Interests 592.3 681.1 695.0 6.3 15.0 2.0 

External debt 2,593.6 2,512.6 2,220.0 26.5 -3.1 -11.6 

Principal  1,995.8 1,926.1 1,555.0 37.2 -3.5 -19.3 

Interests 597.8 586.5 665.0 0.5 -1.9 13.4 

Total 3,607.0 4,118.8 4,220.0 -0.3 14.2 2.5 

Principal 2,416.9 2,851.2 2,860.0 -1.9 18.0 0.3 

Interests 1,190.1 1,267.6 1,360.0 3.3 6.5 7.3 

* Finance law. 
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As for 2013, the expected amount with respect to debt service would post 4,220 MTD, of which 

52.6% concerns external debt. Worth of note that any additional depreciation of the dinar by  

10 millimes against the dollar and the euro and 100 millimes against 1,000 Japanese yens would 

lead to a 10.5 MTD increase of overall expenditure in terms of external debt reimbursement. In 

this framework, selected hypotheses related to foreign exchange parities for reimbursement of 

main currencies, namely for one dollar, one euro and 1,000 Japanese yens against the dinar are 

1.58 dinar, 2.05 dinars and 20 dinars respectively. 

2.6.3. Financing the budget deficit and trends in the outstanding balance of public debt 

Budget deficit exclusive of privatisation and grants posted in 2012 a record level of 3,612 MTD or 

5.1% of GDP due to ongoing political and social pressure combined with an unfavourable 

international environment marked notably by an economic recession and soaring oil prices. 

This deficit level was financed up to 48% by income from privatization and grants, 37% by net 

internal borrowings and the remaining by issues on the domestic market. 

By contrast and in spite of a 9.2% increase in value, public debt outstanding balance stabilised at 

44% of GDP. 

About 2/3 of this stock are of external origin which could exert pressure on the balance of 

payments balance for the coming years. 

TABLE 2-15 : THE OUTSTANDING BALANCE OF PUBLIC DEBT 

Description 

2011 2012 2013* 

In MTD 
In %  

of total 
In MTD 

In %  
of total 

In MTD 
In %  

of total 

Domestic debt 12,078.1 42.0 11,704.3 37.3 13,565.0 37.0 

In % of GDP 18.5 
 

16.4 
 

17.3 
 

External debt  16,701.4 58.0 19,713.8 62.7 23,093.0 63.0 

In % of GDP 25.5 
 

27.6 
 

29.5 
 

Total 28,779.5 100.0 31,418.1 100.0 36,658.0 100.0 

In % of GDP 44.0 
 

44.0 
 

46.8 
 

* Finance law. 

For 2013, forecasts count on a budget deficit exclusive of privatisations and grants of 5.9% of 

GDP, a level slightly higher than 2012 registered one which remains important compared to 

previous years ones. Also, the outstanding balance of the debt would increase to 46.8% of GDP.  

2.7. TOTAL INDEBTEDNESS1 

Total indebtedness includes all financial resources held by resident non financial economic agents 

including the State whether owed to residents or non-residents in the form of loans (traditional 

loans or bank overdrafts) or by issue of securities on money and / or bond markets except for 

financing through the issue of capital securities or additional core funds. Owing, to the extent of 

its scope of coverage, this aggregate helps to analyze the different substitution phenomena that are 

likely to happen, from one economic agent to another and from one form of indebtedness to 

another. 

Reflecting the opposite effect of the national economic activity recovery in 2012 and the lower 

level of external demand, notably in the Euro Zone, the total indebtedness progress rate posted a 

deceleration, from 13.2% in 2011 to 10.4% in 2012, meaning divergent trends at the level of its 

                                     
1 In considering a global approach based on stocks, including the State resources held in its accounts at the BCT. 
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components. In fact, in a context of higher current budget expenses due to the increase in the 

payroll as well as in subsidies with respect to foodstuff and energy products, the State’s total 

indebtedness carried on with its upward trend initiated in the previous year (15.3% vs. 12.4% in 

2011 and 1.9% in 2010). 

TABLE 2-16 : TOTAL INDEBTEDNESS                                         (In MTD unless otherwise indicated) 

Description 2010 2011 2012 

Variation in % 

2010 

2009 

2011 

2010 

2012 

2011 

Domestic indebtedness (DI) 50,906 58,525 63,938 14.6 15.0 9.2 

-State 9,949 11,965 13,350 -3.5 20.3 11.6 

-Other non-financial economic 
agents 40,957 46,560 50,588 20.1 13.7 8.7 

From the financial system 47,217 54,288 59,615 16.4 15.0 9.8 

-State 6,567 8,048 9,378 -2.5 22.6 16.5 

-Other non-financial economic 
agents 40,650 46,240 50,237 20.1 13.8 8.6 

On capital markets 3,689 4,237 4,323 -3.9 14.9 2.0 

-State 3,382 3,917 3,972 -5.5 15.8 1.4 

-Other non financial economic 
agents 307 320 351 19.0 4.2 9.7 

*Money market 216 248 297 27.1 14.8 19.8 

-State 0 0 0 - - - 

-Other non-financial 
economic agents 216 248 297 27.1 14.8 19.8 

*Bond market 3,473 3,989 4,026 -5.3 14.9 0.9 

-State 3,382 3,917 3,972 -5.5 15.8 1.4 

-Other non-financial 
economic agents 91 72 54 3.4 -20.9 -25.0 

External indebtedness (EI) 21,859 23,833 26,956 8.7 9.0 13.1 

-State
1
 15,563 16,711 19,724 5.7 7.4 18.0 

-Other non-financial economic 
agents 6,296 7,122 7,232 17.0 13.1 1.5 

Total indebtedness (TI) 72,765 82,358 90,894 12.8 13.2 10.4 

-State 25,512 28,676 33,074 1.9 12.4 15.3 

-Other non-financial economic 
agents 47,253 53,682 57,820 19.7 13.6 7.7 

 Sources : Central Bank of Tunisia, Capital Market Council (CMF) 
and Ministry of Development and International Cooperation 

1 
External indebtedness of the State including non-resident subscriptions to Treasury bonds. 

On the other hand, total indebtedness of other non financial economic agents dropped, with the 

growth rate moving from 19.7% in 2010 and 13.6% in 2011 to 7.7% in 2012. This sharp 

deceleration means, notably, the reluctance and wait-and-see attitude which have characterized 

private investors’ behavior since the outburst of social events in the country. As for investment 

sources, more than 70.3% are from domestic origin, the rest is ensured by external financing. 

2.7.1. Domestic indebtedness 

State financing held both by the financial system and capital markets grew at a slower pace in 

2012 (11.6% vs. 20.3%) due to significant reimbursements of Treasury bonds despite the State’s 

increasing recourse to issues of these securities. In fact, issues carried out to this respect amounted 

to 1,524 MTD in 2012 and reimbursements were worth 803 MTD corresponding to a net 

subscriptions amount worth 721 MTD against 1,335 MTD, 233 MTD and 1,102 MTD, respec-

tively, in 2011. 

As for domestic indebtedness of other non financial economic agents, it continued its slowdown 

initiated since 2011 as it rose only by 8.7% in 2012 against 13.7% a year earlier. 
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The analysis of domestic indebtedness by financing sources shows the prevailing hegemony of the
financial system despite the slower growth pace recorded in 2012 (9.8% vs. 15%). As for
financing through capital markets, it rose by only 2% in 2012 against 14.9% in 2011 due to non
financial economic agents’ persisting aversion to risk.

GRAPHIC 2-3 : TRENDS IN TOTAL
INDEBTEDNESS BY SOURCE OF FINANCING

GRAPHIC 2-4 : TRENDS IN DOMESTIC INDEB-
TEDNESS BY MARKETS

2.7.2. External indebtedness

In 2012, the State’s external indebtedness progressed at an exceptional pace (18% against 7.4% in
2011 and 5.7% in 2010) bringing about an overriding increase in total external indebtedness,
despite the drop in that of other non financial economic agents. In fact, the important package
with respect to reimbursement of public external debt was largely covered by the foreign resources
mobilized by the State in 2012 in the form of drawings on external loans, granted notably by the
African Development Bank ADB (388 M EURO), the World Bank (386 M USD), the debenture loan
guaranteed by the United States (485 M USD), the Qatari debenture loan (500 M USD) and the
debenture loan guaranteed by the JBIC (25 billion yen).

External resources thus mobilized helped, mainly, to finance the balance of current payments
deficit which came to 8.1% of GDP and to raise the level of net assets in foreign currency to
12,576 MTD corresponding to 119 days of import at the end of 2012.

Treasury bonds held by non-residents which are a source of the State external indebtedness did
not record a noteworthy evolution in 2012, as their outstanding balance fell, from one year to
another, from 9 MTD to 7 MTD : an insignificant 0.106% rate of participation. Worth of note that
the maximum amount of bonds equivalent to Treasury bonds that can be subscribed by foreigners
must not exceed 20% of the indicative overall amount of half-year issues.

Moreover, 2012 was marked by the sharp slowdown in the growth pace of drawings on external
resources mobilized by non financial economic agents (1.5% vs. 13.1% in 2011).
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GRAPHIC 2-5 : TRENDS IN EXTERNAL INDEBTEDNESS BY ECONOMIC AGENT 

 
2.7.3. Main financing indicators 

Posting 127.4%, the ratio of total indebtedness compared to GDP in current prices went up by  

1.4 percentage point, reflecting hence, the slight increase in the external indebtedness ratio (37.8% 

vs. 36.5%) while that of domestic indebtedness virtually stagnated (89.6%). It should be noted 

that the growth rate in nominal terms came to 9.1% in 2012 against just 2.9% a year earlier. 

The ratio of external indebtedness compared to GNDI of all non financial economic agents 

including the State went up, from 36.5% in 2011 to 37.4%1 in 2012, a level which remains, 

nonetheless, within acceptable ranges. 
 
TABLE 2-17 : TRENDS IN THE MAIN FINANCING INDICATORS          (In % unless otherwise indicated) 

Description 2010 2011 2012 

Total indebtedness/GDP in current prices 114.6 126.0 127.4 

  *State 40.2 43.9 46.4 

  *Other non-financial economic agents 74.4 82.1 81.0 

 Domestic indebtedness/GDP 80.2 89.5 89.6 

  *State 15.7 18.3 18.7 

  *Other non-financial economic agents 64.5 71.2 70.9 

 External indebtedness/GDP 34.4 36.5 37.8 

  *State 24.5 25.6 27.7 

  *Other non-financial economic agents 9.9 10.9 10.1 

State domestic indebtedness/Domestic indebtedness 19.5 20.4 20.9 

Domestic indebtedness of other non-financial economic 
agents/Domestic indebtedness 80.5 79.6 79.1 

External indebtedness /GNDI 34.2 36.5 37.4 

GDP in current prices (in MTD) 63,522 65,370 71,332 

GNDI in current prices (in MTD) 63,875 65,354 72,057 

 

                                     
1 Calculated on the basis of medium and long term external indebtedness of all non-financial economic agents including the 

State except for lending institutions. 
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3. EXTERNAL PAYMENTS 

3.1. BALANCE OF PAYMENTS 

Despite an unfavourable economic situation both at the national and international levels, the 

general balance of payments posted a significant surplus that totalled more than 2.1 billion dinars, 

a result which is rather attributable to substantial firming up in net capital inflows which came at 

7.8 billion dinars; whereas the current deficit was widened by some 22% in line with sharp 

deterioration in the trade balance. The latter posted a record deficit of more than 11.6 billion 

dinars. Nevertheless, recovery in tourist receipts and remittances by Tunisian workers abroad 

helped to reduce the extent of the trade deficit worsening. 

GRAPHIC 3-1 : TRENDS IN THE MAIN BALANCES OF THE BALANCE OF PAYMENTS 

 

Concurrently, the intensified level of drawings on medium and long term debt capital which 

amounted to more than 5.7 billion dinars as well as the sharp progress in foreign direct investment 

(FDI) inflows (+50.6%) helped to cover the current deficit and consolidate the level of  net assets 

in foreign currency. The latter came at 12,576 MTD and 119 days of import at the end of 2012 

compared to 10,581 MTD and 113 days at the end of 2011. 

For 2013, the results recorded over the first quarter show a 222 MTD reduction in the current deficit, 

coming to 1,403 MTD or 1.8% of GDP compared to 2.3% over the first quarter of 2012, a trend which 

is mainly explained by a 7.4% reduction in the trade deficit (FOB-CIF), coming to 2,419 MTD. On 

another level, tourist receipts and labour income dropped by the same rate of 2.8%. 

However, the general balance of payments posted, over the considered period, a deficit that came 

at 1,419 MTD compared to 376 MTD over the first quarter of 2012, corresponding to 1,043 MTD 

widening. This result was led by a deteriorated balance of financial operations and in capital 

which recorded a 16 MTD deficit compared to a surplus of 1,249 MTD a year earlier under the 

combined effect of reimbursement of 330 million euros (685 MTD) in February 2013, with 

respect to the debenture loan contracted in 2003 and the 9.4% reduction in FDI inflows, coming to 

374 MTD. Consequently, net assets in foreign currency dropped by 1,406 MTD compared to 

2012, totalling 11.170 MTD or 104 days of import at the end of the first quarter of 2013. 
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TABLE 3-1 : TRENDS IN THE MAIN BALANCES OF THE BALANCE OF EXTERNAL PAYMENTS 
                                                                                            (In MTD unless otherwise indicated) 

Description 2009 2010 2011 2012 2013 

Current payments -1,666 -3,012 -4,766 -5,812 -5,646 

Current deficit/GDP (%) 2.8 4.7 7.3 8.1 7.2 

Merchandise (FOB-FOB) -4,995 -6,548 -6,756 -9,535 
-7,021 

Services 3,409 3,522 2,102 3,053 

Factor income & current transfers -80 14 -112 670 1,375 

Financial operations and in capital 3,781 2,632 2,279 7,830 5,346 

Capital transactions 222 118 258 701 425 

Participations 1,940 1,873 547 2,404 2,600 

Other investments 1,619 641 1,474 4,725 
2,321 

Adjustment operations (net flows) 89 106 96 120 

General balance 2,204 -274 -2,391 2,138 -300 

Net assets in foreign currency 13,353 13,003 10,581 12,576 - 

In days of import 186 147 113 119 - 

* Economic budget for 2013. 

3.1.1. Trade Balance 

Trade evolution was marked, over 2012, by a progress in imports (+13.3%) which was 

accompanied by a less sustained increase in exports (+5.8%). Trade deficit, expressed FOB-CIF, 

was widened by more than 3 billion dinars or 35.2%, coming to 11,635 MTD compared to  

8,604 MTD a year earlier. The rate of coverage dropped consequently by 5 percentage points, 

down to 69.5%. 

GRAPHIC 3-2 : TREND IN TRADE 

 

Analysis of Tunisia’s trade balance shows, in 2012, a sharp widening in the deficit of the balance 

of energy and that of foodstuff which contributed together with some 40% in trade deficit 

widening. The balance of consumer goods posted also a sharp deterioration, going from one year 

to the next, from 820 MTD in surplus to 382 MTD in deficit. 
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TABLE 3-2 : MAIN FOREIGN TRADE INDICATORS                         (In MTD unless otherwise indicated) 

Description 2008 2009 2010 2011 2012 

Export FOB 23,637.0 19,469.2 23,519.0 25,091.9 26,547.7 
Variation in % 21.8 -17.6 20.8 6.7 5.8 

Import CIF 30,241.2 25,877.6 31,816.7 33,695.4 38,182.7 
Variation in % 23.8 -14.4 23.0 5.9 13.3 

Trade deficit (FOB-CIF) 6,604.2 6,408.4 8,297.7 8,603.5 11,635.0 
In % of GDP 12.0 10.9 13.1 13.2 16.3 
 Rate of coverage (in %) 78.2 75.2 73.9 74.5 69.5 
 Opening rate (in %) 97.7 77.0 87.1 89.9 90.7 
 Effort rate at export (in %) 42.9 33.1 37.0 38.4 37.2 
 Dependence rate (in %) 54.9 43.9 50.1 51.6 53.5 
 Penetration rate (in %) 49.0 39.6 44.3 45.6 46.0 

                                                          Source : National Statistics Institute 

Assessed in constant prices, foreign trade posted 0.5% decrease in exports and 8.1% increase in 

imports, trends that reflect a progress both in exports and imports by 6.3% and 4.8% respectively, 

yielding 1.7% improvement in the terms of trade compared to 2011. 

TABLE 3-3 : TREND IN TRADE DURING 2012                                   (In MTD unless otherwise indicated) 

                                           Sector 
 
 

Trade 

Agri. and 
Agrofood 

Industries 
Energy 

Mining, 
phosphates 

and by 
products 

Textile, 
clothing, 

leather and 
footwear 

Mecha-
nical and 
electrical 
industries 

Other 
manufac-

turing 
industries 

Total 

Exports at current prices 2,577.2 4,450.4 1,649.6 5,927.8 9,714.8 2,227.9 26,547.7 

Variation in current prices in % -0.6 21.9 26.8 -7.1 4.7 17.6 5.8 

Variation in constant prices in % -1.9 8.8 22.0 -8.3 -0.4 7.4 -0.5 

Imports at current prices 4,213.9 6,404.5 964.1 4,273.2 15,952.9 6,374.1 38,182.7 

Variation in current prices in % 6.6 33.4 42.5 -5.5 12.2 15.3 13.3 

Variation in constant prices in % 8.8 18.4 21.3 -5.6 9.1 10.9 8.1 

Trade balance at current 
prices -1,636.7 -1,954.1 685.5 1,654.6 -6,238.1 -4,146.2 -11,635.0 

Source : National Statistics Institute 

The slower pace of exports which came to 26,548 MTD in 2012, was influenced by 7.1% drop in 

sales of the sector of textile, clothing, leather and footwear, and a deceleration in exports of the 

sector of mechanical and electrical industries (+4.7% vs. +14.9% in 2011). However, sales of 

other sectors of activity grew sharply, excluding that of agriculture and agrofood industries, the 

exports of which were down slightly (-0.6%). Sales of traditional products in this sector, notably, 

olive oil and dates evolved in fact at a sustained pace in 2012 :47% and 15.8% respectively, while 

exports of foodstuff having no tradition in this respect, like soybean oil, sugar, wheat flour and 

corn were rather down. 

As for the other activity sectors, the increase in sales concerned in particular mining, phosphate 

and by-products (+26.8%) after dropping sharply (-39.7%) in 2011, a year during which crude 

phosphate extracting activity was sharply affected by turbulence on the production sites. As for 

energy exports, their acceleration (+21.9%) was attributable to recovery of refining products sales, 

after a drop during the period of maintenance of the sole refinery of the country in 2011. 

Exports of other manufacturing industries went up as well, by 17.6%, in line with recovery in 

exports of these products to Libya after collapse of the former regime. 

On another level, analysis of imports which totalled 38,183 MTD in 2012 shows an increase in 

purchases of all groups of products, notably energy products (+33.4%), foodstuff (+11.6%) and 

capital goods (+14.2%). 

The increase in imports of food products concerned particularly cereals (barley, hard wheat and 

corn), red meat (sheep and frozen meat) and sunflower oil, while the increase in purchases of 
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energy products is attributable, mainly, to duplication of provisioning with natural gas from 

Algeria and sharp increase of imports of crude oil which totalled 1,342 MTD in 2012. 

Capital goods imports progress at a sustained pace is mainly due to intensified investment in 

means of transport, notably maritime with acquisition of Tanit boat worth some 405 MTD. 

TABLE 3-4 : TREND IN TRADE BY REGIME                                         (In MTD, unless otherwise indicated) 

Description 2008 2009 2010 2011 2012 

Variations in % 

2011 

2010 

2012 

2011 

Exports FOB 23,637.0 19,469.2 23,519.0 25,091.9 26,547.7 6.7 5.8 

General regime 11,091.4 7,596.5 9,157.9 8,681.9 10,200.3 -5.2 17.5 

Offshore regime 12,545.6 11,872.7 14,361.1 16,410.0 16,347.4 14.3 -0.4 

Imports CIF 30,241.2 25,877.6 31,816.7 33,695.4 38,182.7 5.9 13.3 

General regime 21,681.9 18,132.0 21,969.8 22,751.9 27,438.3 3.6 20.6 

Offshore regime 8,559.3 7,745.6 9,846.9 10,943.5 10,744.4 11.1 -1.8 

Trade balance        

FOB-CIF
1
 -6,604.2 -6,408.4 -8,297.7 -8,603.5 -11,635.0 -305.8 -3,031.5 

General regime
1
 -10,590.5 -10,535.5 -12,811.9 -14,070.0 -17,238.0 -1,258.1 -3,168.0 

Offshore regime
1
 3,986.3 4,127.1 4,514.2 5,466.5 5,603.0 952.3 136.5 

1
 Variation in MTD                  Source : National Statistics Institute 

Broken down by regime, trade shows deficit widening (+22.5%) under the general regime, 

attributable to sharp increase in imports (+20.6%) which concerned mainly foodstuff and energy 

products. Exports under this regime rose at a less pronounced pace than imports (17.5%), a trend 

that hit mainly the sectors of extracting industries. 

On the other hand, trade under the offshore regime posted a regression, influenced by a drop in 

demand from the European Union countries and involved mainly products of the sectors of textile, 

clothing, leather and footwear as well as mechanical and electrical industries. 

Box 3-1 : Effects of some internal and external factors on the trend in Tunisia’s foreign trade 

in 2012 

Tunisia’s foreign trade was in 2012 marked by the socio-political situation that prevailed at the 

national level during this year but also by external factors tied to the international economic 

situation, notably in the Euro Zone countries, Tunisia’s main partners : 

At the national level 

- Sharp progress in demand mainly for imported consumer goods, made up mainly of individual 

cars, luxury items, pharmaceutical products and electrical and mechanical apparatus. Progress 

in imports of consumer goods was in effect pursued up to the end of the third quarter, posting 

15.5% in growth rate, a situation that was accompanied by faster pace of consumer loans given 

by banks to finance these acquisitions. 

Over the fourth quarter, consumer goods purchases recorded a notable slowdown (+3%). 

Circular of the BCT to banks n°2012-17 of 4 October 2012, concerning measures related to 

consumer loans would help in fact reduce the faster pace of import of this group of products. 

- Intensifying imports in the sector of energy (+33.4%), due to several factors, of which notably : 

* sharp demand for natural gas, in line, mainly, with an increase in the produced electricity 

from this product (partially replacing fuel) as well as the increase in household heating (in the 

wake of an intense cold spell in January and February 2012), 
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* the decrease in national production which led to duplication of natural gas import from 

Algeria, 

* recovery of activity in the refinery of Bizerte as of the second half of 2011 (after 

suspension of activity for maintenance) with the activity reaching its usual level in 2012, 

bringing about a 248.3% increase in the imports of crude oil, 

* limited decrease (-2.1%) in the refined products imports, despite a recovery in the refining 

activity of The Tunisian Company of Refining industries (STIR) in line mainly with the strategy to 

reconstitute the stocks, after a sharp use in 2011 and an increase in consumption of Kerosene in 

the wake of a recovery in the transport sector tied to tourist activity recovery. 

At the external level 

- Drop in demand from the European Union in line with ongoing effects of the sovereign debt 

crisis which hit sharply this zone. This drop concerned particularly demand for national 

products in the sector of textile, clothing, leather and footwear and in the sector of mechanical 

and electrical industries. Exports of these two sectors, which account for about 60% of Tunisia’s 

total exports, were shipped at 95% towards the European Union market. At the end of 2012 

shipments regressed for the first sector (-7.1%) and grew at a sharply slower pace for the second 

(+4.7%).  

- End of disruption in Libya (our first customer if the European union is excluded) ; it should be 

reminded that the state of exports towards this country posted a major change following the 

revolution of 2011. In effect, over this period Tunisia was used as an exclusive transit area of 

foodstuff via the border post of Ras Jedir, bringing about a significant progress in foodstuff 

exports, accounting for three quarters of sales towards this country. 

After the Revolution, foodstuff exports dropped in 2012 following diversification of suppliers of 

these products to Libya. The state of exported products towards this country underwent new 

changes, with a drop in foodstuff, down to 45% of total exports to Libya. However, the share of 

miscellaneous industries improved to 27.3% with emergence of sales of building and public 

works products (cement, ceramics…) in line with the reconstruction works undertaken currently 

in Libya. 

3-1-2 Balance of services  

Totalling 3,053 MTD, the surplus balance of services was consolidated by 45.2% in 2012 after 

recording 40.3% tightening in 2011, a year marked, mainly by the political and social events that 

prevailed after the Revolution. This result is mainly attributable, to recovery in tourist and other 

service activities’ receipts, notably transport, public works and technical services as well as 

communication services. 

In particular, the surplus balance of travel was consolidated by 38.6% in 2012, coming to  

2,551 MTD taking advantage, mainly, from tourist activity recovery which brought about  

3,175 MTD, up by 30.5% compared to 2011 and this correlatively with an increase in non resident 

entries and bednights, up by 24.4% and 50.6% to some 6 million individuals and 25.9 million 

units respectively. By geographic zone, progress in non resident entries and bednights, 

particularly concerned the Europeans (+39% and +53.2% respectively) and, at a less sustained 

pace Maghreb tourists (+19.3% and 29% respectively). The number of tourists from each of these 

two zones totalled 3 and 2.8 million respectively in 2012. 
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GRAPHIC 3-3 : TRENDS IN THE MAIN TOURISM INDICATORS 

 
Sources : BCT and ONTT (Tunisia’s Tourism Board) 

Yet, results posted by this sector in 2012 remain below those of 2010 by 13.8% and 19.3% 

respectively for non resident entries and bednights and by 9.9% for foreign currency receipts. 

Further to the conjunctural effects, which have affected tourist activity since 2011, structural 

problems continue to weigh on yield of the tourist sector in line with a trade policy that was not 

aggressive compared with other competitive countries like Morocco, Egypt and Turkey and the 

service quality which needs to be improved through the upgrading of provided services. This 

involves focus on seaside and summer resort tourism which are not yet satisfying an ever-growing 

and diversified customer requirements shown through an occupancy rate accounting for just 

45.9% of the available capacity. 

On another level, health care receipts continue to consolidate from one year to the next (+15.3%) 

thanks to availability of a highly-skilled medical staff as well as clinics adoption of a well-studied 

trade policy that is based on cooperation with specialized tour operators and the creation of web 

sites to value Tunisia’s potential in this area. 

As for the transport balance, its deficit was tightened by 30.7% in 2012, down to 262 MTD, in 

line with an increase in receipts at a more sustained pace than expenditures : 20.2% and 11.8% 

respectively.  

As for receipts, the increase concerned almost all the components of this balance. In particular, 

travellers’ ticket receipts, which are sharply tied to tourist activity grew by 26.9% to reach 1,099 MTD. 

Gas royalty1 receipts collected with respect to pass-through of the two transcontinental pipelines 

from Algeria to Italy increased by 16.8% in 2012, coming to 750 MTD, a growth that reflects, 

mainly the dinar depreciation against the dollar, the invoicing currency. 

Transport expenditures, made up mainly of freight of merchandise, resumed their upward trend in 

2012, in line with a sustained progress in imports. 

The surplus balance of other services continued to firm up from one year to the next, coming to 

764 MTD in 2012 compared to 639 MTD in 2011. Receipts and expenditure in this respect rose 

by 14.5% and 12.3% respectively after going down by 8.1% and 13.2% a year earlier. 

In particular, receipts by telecommunications, the high added value sector that could stand up to 

an exceptional environment in 2011, grew by 9.2% in 2012, taking advantage from a vigorous 

demand for these products.  

                                                           
1 Gas royalty collected in kind by the Tunisian State is assessed as per the international market prices. 
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On another level, export receipts tied to public works and technical services, commercial fees and 

international trade, premium and insurance bonus as well as computer and information receipts, 

activities that were affected in 2011 by deterioration of the security situation at the regional level, 

resumed in 2012 their upward tendency. 

For 2013, the surplus balance of services would be slightly consolidated without reaching the 

level of 2010. Tourist receipts would grow at a slower pace compared to 2012, a year marked by a 

recovery after 2011 crisis. Results of this sector would however, remain dependent on the political 

climate and mainly the security situation in Tunisia as well as on soundness of the economic 

recovery in the Euro Zone. 

3-1-3 Balance of factor income and current transfers 

The balance of factor income and current transfers improved significantly in 2012, posting a 

surplus of 670 MTD compared to a deficit of 112 MTD in 2011 under the combined effect of the 

22.2% increase in receipts and 0.9% drop of expenditure in this respect.  

As for receipts, remittances by Tunisians working abroad rose by 25.4% in 2012, coming to 3,539 MTD 

and this, after having decreased by 4.4% a year earlier.  

Contribution in cash in this respect grew by 21.7% compared to 2011, coming to 2,634 MTD, a 

level that was amplified by the exchange effect stemming from the depreciation of the dinar from 

one year to the next, against the euro by 2.5% in terms of annual average. Without the exchange 

effect, labour income in cash would only increase by 16.4%. 

Labour income in kind grew at a sustained pace (+37.7%), totalling 905 MTD. The regulating 

decision taken in May 2012 to increase the maximum age of imported cars under the franchise for 

change of residence (FCR) regime from 3 to 5 years, contributed to an increase in these transfers. 

TABLE 3-5 : TRENDS IN LABOUR INCOME BY MODE OF TRANSFER 

Year 

Total Transfer in cash Transfer in kind 

In MTD 
Variation 

in % 
In MTD 

In % of 
total 

In MTD 
In % of 

total 

2008 2,436 10.8 1,929 79.2 507 20.8 

2009 2,653 8.9 2,104 79.3 549 20.7 

2010 2,953 11.3 2,333 79.0 620 21.0 

2011 2,822 -4.4 2,165 76.7 657 23.3 

2012 3,539 25.4 2,634 74.4 905 25.6 

Capital income expenditure regressed from 3,418 MTD in 2011 to 3,381 MTD in 2012 

correlatively with 4.2% tightening of investment income transferred by companies operating in 

the energy sector and the slower pace in transfers by foreign direct investment companies 

operating in the industrial sector in line with a slowdown in their activity. Medium and long term 

debt interest grew by 3.4% to 872 MTD. 
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GRAPHIC 3-4 : TRENDS OF THE MAIN ITEMS OF THE BALANCE OF FACTOR INCOME AND 

CURRENT TRANSFERS 

 

Over 2013, the balance of factor income and current transfers would be consolidated. Receipts 

with respect to worker remittances by Tunisians working abroad would increase at a less sustained 

pace than in 2012, but would help to cover and by far expenditure with respect to capital income 

which would post an upward trend in 2013 in line with an expected increase in foreign investment 

income. 

3-1-4 Balance of financial operations and in capital  

The surplus balance of financial operations and in capital increased markedly in 2012, coming to 

7,830 MTD, a trend attributable to a substantial consolidation in cash flows under the different 

forms of financing. In particular, FDI flows to Tunisia and drawings on medium and long term 

loan capital firmed up significantly, up by 55% and 50.1% respectively compared to their level of 

2011. 

TABLE 3-6 : TRENDS IN THE MAIN BALANCES OF THE BALANCE OF FINANCIAL OPERATIONS 
AND IN CAPITAL                                                                                                                         (In MTD) 

Description 2009 2010 2011 2012 

- Capital transactions 222 118 258 701 

- Foreign investment 1,940 1,873 547 2,404 

- Other investment
1
 1,619 641 1,474 4,725 

Balance of financial 
operations and in capital 3,781 2,632 2,279 7,830 

1 
This involves financial transactions tied to medium and long term loan capital, to short term assets and liabilities 

as well as SDR allocations. 

The balance of capital operations posted a surplus that significantly increased compared to 2011 

(+443 MTD) totalling 701 MTD, in line with firming up of financing in the form of grants in 

cash. In particular, the European Union provided Tunisia with 117 million euros (238 MTD) 

meant mainly to finance fiscal stimulus programme. Concurrently, the United States gave Tunisia 

a grant worth 100 MUSD (159 MTD), that was used to reimburse the borrowings from ADB and 

the World Bank. Libya and Turkey allocated also funds in this respect for respective amounts of 

100 MUSD and 50 MUSD. 

The surplus balance of foreign investment increased notably to 2,404 MTD in 2012 compared to 

547 MTD a year earlier under the combined effect of the increase in foreign investment flows and 

the significant drop in expenditure in this respect compared to the level of 2011, a year marked by 

acquisition by residents of 25% of capital in «Tunisiana». 
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TABLE 3-7 : FOREIGN INVESTMENT RECEIPTS (Liabilities)                                                 (In MTD) 

Sector 2008 2009 2010 2011 2012 

Energy 1,934 1,234 1,317 1,063 886 

Manufacturing industries 642 772 574 331 532 

Tourism and real estate 199 85 95 23 77 

Telecommunications 40 154 127 194 758 

Financial sector 371 0 43 0 243 

Others 213 34 9 5 8 

Foreign direct investment 3,399 2,279 2,165 1,616 2,504 

Portfolio investment 198 78 253 102 83 

                      Total 3,597 2,357 2,418 1,718 2,587 

FDI flows to Tunisia increased by 55% to 2,504 MTD, a level which was notably amplified by 

transfers to non residents of shares in companies confiscated by the Tunisian State for an overall 

amount of 855 MTD, more than one third of FDI flows recorded in 2012. This involves 

acquisition of 15% of capital in «Tunisiana» by «QTEL», a Qatari telecommunication company, 

for 410 MUSD (637 MTD) and purchase of 13% of capital in Banque de Tunisie by the Banque 

Fédérative du Crédit Mutuel France (218 MTD), a French group affiliate. 

On another level, FDI flows in 2012 accounted for 3.5% of GDP compared to 2.5% in 2011 and 

contributed to financing of 43.1% of the current deficit compared to just one third in 2011. 

Further to their impact on the external sector, FDI flows exclusive of energy helped achieve  

123 new projects and 185 projects of expansion and renovation. These projects helped create 

10,263 new jobs, 8,944 of which in the sector of manufacturing industries. 

Breakdown of FDI flows by sector shows a net recovery in all sectors over 2012, except for 

energy. 

FDI benefiting the manufacturing industries were significantly consolidated in 2012 (+60.7%), 

coming to 532 MTD. This progress concerned mainly the building materials sector and 

mechanical and electrical industries which drained some 128 MTD and 80 MTD respectively 

compared to 12 MTD and 42 MTD in 2011. 

Concurrently, FDI going to the services sector grew significantly to 1,082 MTD compared to  

220 MTD in 2011. These flows were oriented to the telecommunication sector for 758 MTD, the 

major portion of which corresponding to acquisition by non residents of 15% in capital of 

«Tunisiana». The financial sector enjoyed an important amount in 2012 which totalled some  

243 MTD, 218 MTD of which with respect to transfer to non residents of 13% in capital of 

Banque de Tunisie. The reminder : 25 MTD represents non resident participation in the capital 

increase of Attijari Bank in the form of bonds’ conversion into securities. 

However, investment in the sector of energy regressed for the second year in a row by 16.7%, 

down to 886 MTD : the lowest level since 2006. Consequently, their share in total FDI went down 

representing just 35.4% of total in 2012 compared to an average of more than 60% over the last 

five years (2007-2011). This tightening concerned mainly investment in the exploration field 

which regressed from 525 MTD to 317 MTD from one year to the next, a situation that was led by 

postponing of certain expected projects in this area ; while those carried out in the framework of 

development almost maintained their level of 2011, coming to 569 MTD. 

The balance of portfolio investment continued to post a deficit, though down compared to 2011 : 

24 MTD compared to 62 MTD. Receipts, which are mainly composed of acquisition by non 

residents of shares in companies listed on Tunis stock exchange market (BVMT), regressed but at 

a slower pace than transfers carried in this same respect : 18.6% and 34.8% respectively, coming 

to 83 MTD and 107 MTD.  
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FDI expenditure amounted to 91 MTD in 2012 compared to 1,018 MTD in 2011, 840 MTD of 

which representing the amount of acquisition by residents of 25% of shares in «Tunisiana». In 

particular, investments by Tunisians resident abroad continued in 2012, their downward trend 

started up as of 2011, reaching just 21MTD and this in line with slower activity of Tunisian 

companies operating abroad and generally oriented towards export promotion. Concurrently, 

divestments in the form of remittance of equipments by foreign oil companies dropped by  

60 MTD to 43 MTD, imported equipments over the past few years by these companies for oil and 

drilling prospection requirements. 

The balance of other investments posted a surplus of 4,725 MTD compared to 1,474 MTD in 

2011, a trend attributable mainly to an increase in net capital inflows in the form of medium and 

long term external borrowings, up by 1,584 MTD, coming to 2,502 MTD. This situation was led 

by a 50.1% progress in financing in the form of medium and long term debt drawings while 

amortization of medium and long term debt rose by just 11.2%. 

The increase in drawings which amounted to 5,719 MTD was marked by an intensified level of 

drawings to the Administration which accounted for 83.1% of total: 4,755 MTD. These funds 

were contracted at 42.1% on the international capital markets, involving three debenture loans 

accounting for a total amount of 2 billion dinars. The first was contracted with Qatari investors for 

500 MUSD (761 MTD), while the two other issues were carried under guarantee of the American 

government for 485 MUSD (765 MTD) and by the Japanese Bank for International Cooperation 

(JBIC) for 25 billion yens (474 MTD). 

Besides, the State contracted in the framework of multilateral cooperation, medium and long term 

external borrowings for a global amount of 2.178 MTD, mobilized mainly in the framework of the 

second programme to support economic recovery (PAR II). In particular, the World Bank and the 

ADB granted Tunisia two new portions in the framework of fiscal stimulus programme for the 

first (386 MEUR) and the programme to support economic recovery and inclusive development 

for the second (388 MEUR). Drawings by the Administration in the framework of the bilateral 

programme decreased by 11.5%, to 577 MTD. 

Drawings for businesses, however, tightened by 26.3% to 964 MTD, a trend explained by the 

limited level of national investments in 2012. These resources were mainly meant to finance 

projects in the energy (523 MTD), financial (157 MTD) and transport sectors (150 MTD). 

TABLE 3-8 : BREAKDOWN OF DRAWINGS AND AMORTISATION OF MEDIUM AND LONG TERM 
DEBT BY TYPE OF COOPERATION                                                                               (In MTD) 

Description 
Drawings Amortisation Net flows 

2010 2011 2012 2010 2011 2012 2010 2011 2012 

Bilateral cooperation 693 1,174 832 884 753 817 -191 421 15 

Administration 361 652 577 444 382 399 -83 270 178 

Businesses 332 522 255 440 371 418 -108 151 -163 

Multilateral cooperation 1,948 2,317 2,887 852 858 1,030 1,096 1,459 1,857 

Administration 781 1,851 2,178 425 451 537 356 1,400 1,641 

Businesses 1,167 466 709 427 407 493 740 59 216 

Capital markets 0 320 2,000 698 1,282 1,370 -698 -962 630 

Administration 0 0 2,000 587 1,165 992 -587 -1,165 1,008 

Businesses 0 320 0 111 117 378 -111 203 -378 

Total 2,641 3,811 5,719 2,434 2,893 3,217 207 918 2,502 

Administration 1,142 2,503 4,755 1,456 1,998 1,928 -314 505 2,827 

Businesses 1,499 1,308 964 978 895 1,289 521 413 -325 

On another level, reimbursement with respect to medium and long term debt principal in 2012 

grew at a slower pace compared to those carried over 2011 (11.2% compared to 18.9%), coming to 

3,217 MTD. Those carried out by the State regressed slightly (-3.5%), coming to 1,928 MTD,  
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992 MTD of which (650 MUSD) representing reimbursement in principal of «Global dollar» 

debenture loan issued in 2002. However, medium and long term debt amortisation carried by 

companies grew substantially (+44%) to 1,289 MTD, a trend marked by early reimbursement in 

December 2012 of the full amount of syndicated borrowing worth 230 MUSD contracted by 

«Zitouna telecom» for a banking pool. 

GRAPHIC 3-5 : STRUCTURE OF EXTERNAL FINANCING 

 
 

TABLE 3-9 : TREND IN RECEIPTS AND EXPENDITURE WITH RESPECT TO CURRENT PAYMENTS 
(In MTD unless otherwise indicated) 
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TABLE 3-10 : TREND IN RECEIPTS AND EXPENDITURE WITH RESPECT TO CAPITAL AND 
FINANCIAL OPERATIONS                                                                   (In MTD unless otherwise indicated) 

 

2008 2009 2010 2011 2012 

Variation in % 

2011 
2010 

2012 
2011 

Balance of capital and financial operations 4,022 3,781 2,632 2,279 7,830   

Capital and financial operations receipts 6,252 6,542 5,977 6,387 11,252 6.9 76.2 

Capital and financial operations expenditure 2,230 2,761 3,345 4,108 3,422 22.8 -16.7 

Capital operations balance 97 222 118 258 701   

Capital operations receipts 101 227 130 266 708 104.6 166.2 

Capital operations expenditure 4 5 12 8 7 -33.3 -12.5 

Financial operations balance 3,925 3,559 2,514 2,021 7,129   

Financial operations receipts 6,151 6,315 5,847 6,121 10,544 4.7 72.3 

Financial operations expenditure 2,226 2,756 3,333 4,100 3,415 23.0 -16.7 

- Foreign investment balance 3,156 1,940 1,873 547 2,404   

Foreign investment receipts 3,602 2,366 2,428 1,729 2,602 -28.8 50.5 

of which : FDI inflows 3,399 2,279 2,165 1,616 2,504 -25.4 55.0 

Foreign investment expenditure 446 426 555 1,182 198 113.0 -83.2 

- Other investment balance 769 1,619 641 1,474 4,725   

Other investment receipts 2,549 3,949 3,419 4,392 7,942 28.5 80.8 

of which : Drawings on medium and long term 
debt 1,745 2,726 2,641 3,811 5,719 44.3 50.1 

Administration 833 1,227 1,142 2,503 4,755 119.2 90.0 

Businesses 912 1,499 1,499 1,308 964 -12.7 -26.3 

Expenditure with respect to other investment 1,780 2,330 2,778 2,918 3,217 5.0 10.2 

of which : Medium and long term amortization 1,757 2,313 2,434 2,893 3,217 18.8 11.2 

Administration 844 1,190 1,456 1,998 1,928 37.2 -3.5 

Businesses 913 1,123 978 895 1,289 -8.5 44.0 

Adjustment operations (net flows) 140 89 106 96 120   

General balance 2,053 2,204 -274 -2,391 2,138   

3.2. OVERALL EXTERNAL POSITION  

At end 2012, Tunisia’s overall external position showed net liabilities abroad of some 76,477 MTD, 

up by 11.5% compared to those recorded over the end of 2011. 

GRAPHIC 3-6 : STRUCTURE OF THE STOCK OF TUNISIA’S GROSS LIABILITIES 
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This was mainly the result of 11.7% increase in gross liabilities following a progress in those in 

the form of foreign investment (+9.4%) as well as the outstanding balance of medium and long 

term external debt (+12.3%). Concurrently, gross assets resumed an upward trend in 2012 after a 

decrease recorded in 2011 (-13.2%), progressing by 12.7% in line with firming up of foreign 

currency assets by some 20%. 

TABLE 3-11 : OVERALL EXTERNAL POSITION OF TUNISIA                                                 (In MTD) 

Description 2009 2010 2011 2012 

Direct investment (net) -40,896.6 -44,426.3 -46,583.8 -51,328.2 

 Assets 304.0 411.0 443.3 471.8 

 Liabilities -41,200.6 -44,837.3 -47,027.1 -51,800.0 

Portfolio investment (net) -2,655.7 -3,025.2 -2,823.8 -2,723.0 

 Assets 91.5 95.1 98.4 103.3 

 Liabilities -2,747.2 -3,120.3 -2,922.2 -2,826.3 

Other investment (net) -26,064.9 -28,139.6 -30,480.8 -35,845.6 

 Assets 3,102.0 3,445.9 3,471.4 3,246.0 

  Medium and long term assets 0 0 0 0 

    Administration 0          0          0          0 

    Enterprises          0          0          0          0 

  Short term assets 3,102.0 3,445.9 3,471.4 3,246.0 

    Financial 1,910.4 2,035.0 1,309.4 1,727.8 

   Commercial 1,191.6 1,410.9 2,162.0 1,518.2 

Liabilities -29,166.9 -31,585.5 -33,952.2 -39,091.6 

  Medium and long term liabilities
1
 -22,236.7 -23,833.9 -25,592.8 -28,705.5 

    Administration -14,898.5 -15,734.2 -16,867.7 -19,889.3 

    Enterprises -7,338.2 -8,099.7 -8,725.1 -8,816.2 

  Other medium and long term liabilities
2
 -560.7 -604.0 -697.5 -726.5 

  Short term liabilities  -6,369.5 -7,147.6 -7,661.9 -9,659.6 

    Financial -4,630.2 -5,008.8 -5,151.1 -6,056.7 

    Commercial -1,739.3 -2,138.8 -2,510.8 -3,602.9 

Reserve assets 13,946.4 13,672.8 11,281.8 13,419.8 

 Monetary gold 4.4 4.4 4.4 4.4 

 Special drawing rights 501.9 540.9 557.6 581.0 

 Reserve position at IMF 42.6 124.6 122.8 134.2 

 Foreign currency 13,397.5 13,002.9 10,597.0 12,700.2 

                           Total -55,670.8 -61,918.3 -68,606.6 -76,477.0 
1
 In considering accrued but not yet falling due interests. 

2
 This involves SDR allocations which appear henceforth under medium and long term external liabilities as per 

IMF recommendations. 

3-2-1 Liabilities 

3-2-1-1- Foreign investment 

At the end of 2012, gross liabilities stock of foreign investment (direct and in portfolio), which 

accounts for more than 58% of total liabilities, increased by 9.4%, to reach 54,626 MTD. This rise 

was led by a 10.1% progress in gross liabilities stock in the form of FDI, in line with notable 

firming up in net direct investment flows over 2012 (2,434 MTD compared to 627 MTD in 2011) 

which was combined with the exchange price effect. However liabilities in the form of portfolio 

investment continue to regress, for the second year in a row, down from 2,922 MTD at end 2011 

to 2,826 MTD at end 2012. The ongoing decline of stock exchange activity in 2012 reflected by 



 57 

the 3% drop in TUNINDEX, was in fact accompanied by a deteriorated balance of portfolio 

investment which yielded 24 MTD in deficit over 2012. 

3-2-1-2 Other investment 

At the end of 2012, the stock of gross liabilities with respect to other investment reached  

39,092 MTD, up by 15.1% compared to its level of end 2011, a trend attributable to an increase in 

the stock of medium and long term external debt and in that of short term financial and 

commercial liabilities. 

The outstanding balance of medium and long term debt which represents the main portion of 

gross liabilities under other investments (72.8%), increased by 12.3% at the end of 2012, to reach 

28,462 MTD, 39.5% of GNDI compared to 38.8 % in 2011. This trend was led by firming up of 

net flows in the form of medium and long term debt capital in line with intensified level of 

drawings in 2012 (50.1%), while reimbursement in principal of medium and long term debt went 

up by just 11.2%. In the same way, the exchange effect contributed with 26.8% in the increase of 

the outstanding balance of medium and long term debt in the wake of the appreciation of the two 

main settlement currencies (euro and dollar) against the dinar. 

TABLE 3-12 : MAIN PARAMETERS OF MEDIUM AND LONG TERM EXTERNAL DEBT   
                                                                                            (In MTD unless otherwise indicated) 

Description 2008 2009 2010 2011 2012 

Outstanding medium & long term debt 21,301 21,977 23,582 25,348 28,462 

Rate of indebtedness (in % of GNDI) 38.9 37.3 36.9 38.8 39.5 

Drawings on medium & long term loan capital 1,745 2,726 2,641 3,811 5,719 

Medium & long term debt service 2,621 3,184 3,269 3,737 4,089 

Principal 1,757 2,313 2,434 2,893 3,217 

Interest 864 871 835 844 872 

Debt service ratio (In %)*
 7.7 10.6 9.3 10.6 10.5 

*Calculated with reference to current receipts. 

Short term liabilities, went up by 26.1% to 9,660 MTD at the end of 2012. This increase 

concerned mainly commercial liabilities (+43.5%) in line with a notable increase in the imports of 

goods under the general regime (20.6% compared to 3.6% in 2011). These purchases, oriented 

generally to the local market, are in major part made with transfer of funds (in cash or through 

short term commercial loans). Financial liabilities went also up, though at a slower pace 

(+17.6%). 

TABLE 3-13 : TRENDS IN SHORT TERM LIABILITIES AND ASSETS 
                                                                                                               (In MTD unless otherwise indicated) 

Description 2010 2011 2012 
Variation in% 

2012/2011 

Short term liabilities -7,148 -7,662 -9,660 26.1 

*Financial  -5,009 -5,151 -6,057 17.6 

  of which : non resident deposits -3,751 -4,009 -4,550 13.5 

Bank correspondents outside Tunisia -1,239 -1,058 -1,316 24.4 

*Commercial -2,139 -2,511 -3,603 43.5 

Short term assets 3,446 3,471 3,246 -6.5 

*Financial 2,035 1,309 1,728 32.0 

  of which : bank correspondents 1,699 970 1,314 35.5 

*Commercial  1,411 2,162 1,518 -29.8 

Net liabilities -3,702 -4,191 -6,414 53.0 

3.2.2. Assets 

At 17,241 MTD at the end of 2012, gross assets were up by 12.7% following 19% firming up in 

reserve assets, totalling 13,420 MTD, representing 77.8% of total assets. Correlatively, foreign 
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currency assets grew markedly in 2012 (+18.9%), going from 10,581 MTD and 113 days of import in 

2011 to 12,576 MTD and 119 days at end 2012. 

As for reserve assets components, special drawing rights and reserve position at the IMF were up 

by 4.1% and 9.3% respectively. Monetary gold reserves maintained their level of 2011. 

Short term assets dropped by 6.5%, down to 3,246 MTD, a trend that was led by a drop in 

commercial assets by 29.8%, whereas financial assets increased by 32%. 

3.3. TREND IN COMPETITIVENESS INDICATORS 

3.3.1. Market share in exports 

Tunisia’s exports market share on the main European Union countries1 which came at 0.53% in 

2012 remained stable, compared with 2011. On another level and compared to a selected 

representative sample among emerging and developing countries2, Tunisia was ranked in tenth 

position; the first three countries being China, followed by Turkey and India, with market shares 

of some 13.41%, 1.84% and 1.56%, respectively. 

Worth of note that Tunisia market share remained in 2012 below the maximum level of 0.6% 

recorded in 2002, 2003 and 2009.  

GRAPHIC 3-7 : TRENDS IN TUNISIA MARKET SHARE ON THE EUROPEAN UNION MARKET 

OF THE 12 MEMBERS 

 

Taking into consideration the economic recession recorded in European partner countries, several 

countries of the sample recorded a regression in their market share. This concerns notably India, 

Turkey, Thailand, Egypt, South Korea, Taiwan and Indonesia. However other countries posted an 

improvement in their market share like China, Singapore, Malaysia, Morocco, Hong Kong and the 

Philippines. 
 

 

 

 

 

 

 

 

                                                           
1 The market share of one European Union country is measured through the relation between exports of the considered 

country on this region and imports on this same region (12 main countries of the European Union). 
2 The representative sample taken into consideration includes countries of the Middle East and North Africa (Morocco, 

Turkey, Egypt and Jordan) as well as the Asian countries (China, Taiwan, Indonesia, Malaysia, Philippines, Singapore, 

Hong Kong, India and South Korea). 
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GRAPHIC 3-8 : COMPARED TRENDS IN TUNISIA MARKET SHARE AND THAT OF SAMPLE 

COUNTRIES 2012/2011 

 

3.3.2. Trends in the dinar exchange rate 

Trends in the dinar exchange rate at the end of 2012 and compared with the end of 2011, was 

marked by a depreciation of 5.3% against the euro and 3.3% against the US dollar. 

In annual average, the dinar depreciated by 2.5% against the euro and by 9.9% against the dollar. 

These trends, which depend on those observed on the international foreign exchange market, 

reflect mainly the depreciation of the euro against the US dollar by 7.6% on average over 2012 

and an appreciation of some 2%, from one end of year to the next. 

Over the first quarter of 2013, the dinar posted a virtual stagnation against the euro and a slight 

depreciation of 2.8% against the dollar. 

GRAPHIC 3-9 : COMPARED TRENDS IN THE DINAR EXCHANGE RATE 

 

The index of nominal effective exchange rate of the dinar recorded a depreciation by  

5 percentage points in 2012, reflecting the trend in bilateral parities notably with the euro and the 

US dollar. 
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GRAPHIC 3-10 : TRENDS IN THE DINAR EXCHANGE RATE INDEX  (Base 100 in 2005) 
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2.3 percentage points compared to the previous year. This trend reflects notably the upward trend 

in the real index over the second half of the year following a certain drop over the first period of 

the year. This was in line with widening of the inflation differential between Tunisia and the main 

partner countries as of July. 
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CHAPTER 4 – MONEY, CREDIT AND MONETARY POLICY 

2012 trends in monetary aggregates, notably M3 money supply, recorded a drop reflecting that of 

its main counterparts, notably the financial system’s financing of the economy. As for net claims 

abroad, they grew in December 2012 after a sharp drop over the year. 

At the level of monetary policy conduct, the BCT has, since the beginning of 2012, given up its 

full allotment policy, pushing banks to optimize their treasury management. Raising the key rate 

twice, respectively in August 2012 and March 2013, along with the new monetary policy 

orientation, resulted in a gradual increase in the interbank rate. Besides, to face up to the current 

deficit worsening and to the substantial drop in foreign exchange reserves over the second half of 

the year, the Issuing Institute  established a reserve requirement with a 50% rate on any increase 

in the outstanding balance of consumer loans compared to its end of September 2012 level. 

Indeed, this conjunctural measure aims at rationalizing consumer loans granting, hence, reducing 

pressure on external accounts and curbing the drop in foreign currency assets. The rate of this 

reserve was brought, as at the beginning of 1st April 2013, to 30%. 

4.1. MONEY AND SOURCES OF MONETARY CREATION 

Slower growth pace of M3 money supply initiated since 2009 went on in 2012, reflecting that of 

financing of the economy as well as net claims on the State, while net claims abroad recovered 

substantially at the end of the year. 

 Monetary situation was marked, over the first quarter of 2013, by a faster growth of M3 

monetary aggregate and a sharper decrease than that recorded a year earlier in other resources, 

notably those with a special feature. At the level of counterparts, financing of the economy grew 

at a slower pace and net claims abroad and on the State dropped more sharply. 

4.1.1. Monetary aggregates  

For the fourth year in a row, M3 money supply grew at a slower pace, posting an 8.4% rate in 

2012 against 9.1% and 12.1% respectively in 2011 and 2010. Taking account of economic 

growth rate speed up measured by the GDP in current prices (9.1% against 2.9% in 2011) and M3 

monetary aggregate deceleration expressed in terms of average, the gap between these two 

indicators shrank notably in 2012. Posting 1.55 in 2010 and after having sharply dropped in 2011, 

money circulation velocity recovered slightly in 2012, down from 1.44% in 2011 to 1.46% in 

2012. This trend meant a shy comeback of confidence in national economy since, by definition, 

this indicator reflects the reaction of non financial economic agents and their preference for 

liquidity, notably in a gloomy national and international economic situation. 

However, the measures taken by the BCT in 2011 (the impact of which was felt in 2012) in order 

to encourage the banking sector to mobilize medium and long term resources as well as economic 

activity recovery in 2012, along with prevailing socio-economic factors, have widely affected the 

structure of monetary aggregates. 

In fact, both decreases in the BCT key rate and the tougher banks conditions for forward accounts 

and other financial products1 introduced in 2011 formalized the substitution movement between 

categories of monetary deposits since 2011, all the more that placement opportunities and yields 

prevailing on the capital market are relatively modest. 

These trends meant reallocation within monetary aggregate M3 of trusts which posted a decrease 

(-3.9% vs.+23.5%) and bank money which slowed down (11% vs.17.9%) in favour of quasi-

                                     
1 See BCT Circular to banks n°2011-20 of 22 December 2011 setting conditions for forward accounts and other financial 

products. 
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money deposits that firmed up (10.1% vs. 2.6%).Worth of note that main monetary indicators 

virtually resumed their usual evolution pace after a post-revolution year of instability. 

GRAPHIC 4-1 : TRENDS IN MAIN M3 COMPONENTS 

 

In fact, after an exceptional 1,300 MTD increase or 22.5% in 2011, banknotes and coins in 
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banks recovered in 2012 by 16.3%, a trend that affected, notably, deposits in current accounts of 

public and private companies and to a lesser degree, deposits of social security organizations. 

However, insurance companies deposits held in banks dropped slightly. 

In the same framework, firming up of quasi-money resources (10.1% vs. 2.6%) reflects, 

notably, that of certificates of deposits with less than three-month maturity, as much as savings 

accounts, while forward deposits and other financial products pursued their downward trend 

initiated since 2011. The outstanding balance of the latter dropped by 35.9% in 2012 against  

-11.6% a year earlier. Their share in quasi-money also went down from 35.3% in 2011 to 20.5% 

in 2012. However, certificates of deposits made a success in 2012 owing to tougher banks 

conditions for the above-said forward accounts and financial products, increasing hence by  

3,537 MTD against 501 MTD a year earlier. New subscriptions to certificates of deposits were 

the privilege of all economic operators, notably public and private companies which handled 

about 60% of this amount. 

As for the savings accounts, they firmed up in 2012 given the slight improvement in the savings 

remuneration rate from 1.75% in August 2011 to 2% starting from the following month. Worth of 

note that this rate was raised twice since the beginning of 2013 up to 2.5% in January then to 

2.75% in April. This rapid rise concerned special savings accounts open at banks (1,455 MTD 

against 892 MTD) as well as those open at the Postal Savings Centre (CEP) (549 MTD against 

240 MTD). 

After a sharp deceleration recorded in 2011 in a post-revolution context (9.7% vs. 34.2% in 

2010), the growth pace of long-term savings mobilized in the form of bonds or private 

borrowings for more than one year recovered again in 2012, posting a 21.1% growth rate. This 

trend reflects lending institutions’ concern, notably leasing institutions that are very active on the 

capital market, about ensuring a better appropriation between their uses and their resources. Thus, 
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issues of these securities net of reimbursements totalled 272 MTD in 2012 against only 114 MTD 

a year earlier. It is worth mentioning that capital raised over the same interval on the capital 

market also rose substantially (260 MTD vs. 127 MTD). 

TABLE 4-1 : TRENDS IN RESOURCES AND COUNTERPARTS OF THE FINANCIAL SYSTEM 
                     (End of period figures) 

Description 

In MTD 
Variation in %  

unless otherwise indicated 

Dec. 

2011 

Dec. 

2012 

March 

2013 

Dec.2011 

Dec.2010 

Dec.2012 

Dec.2011 

Mar. 2013 

Mar. 2012 

Money supply M3 47,203 51,191 52,502 9.1 8.4 9.6 

of which :  
Banknotes and coins in circulation 7,090 7,164 6,742 22.5 1.0 -6.8 

Sight deposits at banks 10,575 12,303 12,613 12.3 16.3 15.9 

Forward deposits and other 
financial products 9,042 5,798 5,953 -11.6 -35.9 -28.1 

Certificates of deposits 2,453 5,990 6,421 25.7 144.2 97.6 

Savings accounts
1
 13,496 15,567 16,120 9.7 15.3 15.1 

Other resources 15,513 18,523 16,939 0.0 19.4 11.7 

Total resources=total counterparts 62,716 69,714 69,441 6.7 11.2 10.1 

Net claims abroad
2
 5,749 7,143 6,051 -3,329 1,394 1,016 

of which :  
Net assets in foreign currency

2
  10,581 12,576 11,169 -2,422 1,995 976 

(Number of days of import
3
) (113) (119) (104)   (-34)   (+6)   (0) 

Net claims on the State
2
 8,048 9,379 9,185 1,481 1,331 1,185 

of which :  
Treasury bonds

2
 3,010 3,141 2,812 569 131 -144 

Treasury current account
2
 648 129 819 43 -519 448 

Financing of the economy 48,919 53,192 54,205 13.4 8.7 8.4 

of which : loans to the economy 46,488 50,528 51,382 13.8 8.7 8.2 
1
 This item includes special savings accounts, housing savings accounts, project-savings accounts, investment 

savings accounts, other savings accounts and the savings account at the CEP. 
2
 For these aggregates, variations are expressed in MTD. 

3
 Variations expressed in days. 

4.1.2. Sources of monetary creation  

Despite economic activity recovery in 2012 after one year of adverse economic situation (+3.6% 

vs. -1.9%), financing of the economy continued to evolve, but on a decreasing way, with a 

growth rate dropping from 19.6% in 2010 to 13.4% in 2011 then to 8.7% in 2012, notably due to 

private investments slowdown. Moreover, banks’ increasing need for liquidity, the amount of 

which increased considerably over the first nine months of the year causing a more and more 

important recourse from banks to BCT refinancing which culminated, at the end of October, to 

5,134 MTD, showing the effort made by the latter to finance economic activity. 

Slowdown of loans to the economy in 2012 is also attributable to the measures taken by the BCT 

over the same year to contain the rapid increase in loans to individuals recorded over the first 

nine months of 2012 in line with a trade deficit worsening following faster growth of imports, 

mainly consumer goods, and exports slowdown. To this end, the BCT decided to act in a limited-

time manner so as to contain trends in loans to individuals1 mainly those intended to 

consumption, hence reducing imports of consumer goods excluding foodstuff and orient loans 

towards investment. 

 

 

                                     
1 See BCT Circular to banks n°2012-17 dated 4 October 2012 regarding measures on consumer loans. 
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GRAPHIC 4-2 : CONTRIBUTION OF COUNTER-

PARTS TO M3* GROWTH 

 

GRAPHIC 4-3 : TRENDS IN THE STRUCTURE 

OF LOANS BY FINANCIAL INSTITUTION 

 
* M3 : Net claims abroad + Net claims on the State + Financing of the economy + Other net items. 

Despite their virtually downward trend in 2012, net claims abroad increased, in 2012, by  

1,394 MTD over the considered year against a 3,329 MTD drop a year earlier. Worth of note that 

this indicator recorded a reversal of the trend in December, increasing substantially by  

2,528 MTD as a result of the rapid increase in net assets in foreign currency which closed up for 

the year at 12,576 MTD, corresponding to 119 days of imports against 10,581 MTD and 113 days 

at the end of 2011. This sudden change is mainly attributable to higher foreign direct investment 

entries and the increasing mobilization of medium and long term external loans. 

It is worth noting that the main mobilized external resources resulted from bilateral and 

multilateral loans, besides funds raised on international capital markets with the guarantee of the 

Treasury of the United States of America (485 M USD) and Japan Bank for International 

Cooperation JBIC (25 billion YEN) in 2012. 

GRAPHIC 4-4 : TRENDS IN NET ASSETS IN FOREIGN CURRENCY 

 

As for net claims on the State, they grew at a slower pace (+1,331 MTD vs. 1,481 MTD in 

2011) reflecting, notably a slowdown of the outstanding balance of Treasury bonds in banks 

portfolio (131 MTD vs. 569 MTD) along with the increase in savings deposits counterpart held at 

the CEP (549 MTD vs. 240 MTD) and the drop in the Treasury current account (-519 MTD  

vs. +43MTD). In fact, given its needs for resources, the Treasury increased its recourse to the 

domestic market exceeding by more than 14% the volume of issues carried out a year earlier 
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(1,524 MTD in 2012 vs. 1,335 MTD in 2011). However, and given the important amount of 

reimbursements to this respect in 2012 (803 MTD against 233 MTD in 2011), net subscriptions 

went down from 1,102 MTD to 721 MTD within the same interval. Aside from mobilized funds 

in this framework, the State resorted to a part of the Tunisian Government’s resources in foreign 

currency account and that pending allocation held at the BCT as well as profits and revenues of 

the State’s shareholding in the capital of some public companies, in order to face up to its current 

expenses. 

In light of available data as at end of March 2013, monetary aggregate M3 grew at a faster pace 

(9.6% in annual shift against 7.3% in March 2012). This trend is attributable to recovery in net 

claims abroad, firming up of State indebtedness to the financial system and finally to the slower 

growth pace of financing of the economy (8.4% vs. 11.9%). 

4.2. MONETARY POLICY 

The monetary policy conducted by the BCT over 2012 was characterized by bank liquidity 

tightening for the second year in a row, in a context marked, as of the second half of 2011, by an 

upsurge of inflationary pressure. Thus, the BCT had on the one hand to ensure price stability in 

compliance with the mandate provided for in its statutes and to provide banks with the liquidity 

they need in order to continue to finance adequately the economy and consequently to contribute 

to economic activity boosting on the other hand. 

As of early 2012, the evolution rate for consumer price index went beyond 5%, coming 

respectively at 5.1% and 5.7%, in annual shift, in January and February 2012. Persisting pressure 

on prices led the Central Bank to tighten its refinancing policy by giving an end, as of February to 

full allotment policy, in effect as of July 2011. This brought about an upward tendency in 

interbank rates, in a context of an ongoing bank liquidity tightening. 

Faced with persisting inflationary pressure and ongoing tightening of bank liquidity, the 

Executive Board of the Central Bank of Tunisia decided in its 29 August 2012 session, to raise by 

25 base points the key rate, up from 3.5% (in effect since 5 September 2011) to 3.75%.  

With increasing inflation, real interest rates became negative, enhancing thus the Central Bank to 

set the minimum savings remuneration rate at 2.5%1 as of 1st January 2013 then at 2.75% as of  

1st April 20132, in order to safeguard small savers interests. 

4.2.1 Liquidity management 

Bank liquidity tightening3 which marked the year 2011 was pursued in 2012, though at a slower 

pace, influenced by the restrictive effects exerted simultaneously by all autonomous factors of 

liquidity. 

 

 

 

 

 

 

 

 

                                     
1 Cf. BCT Circular to banks n°2012-25 of 28 December 2012 modifying circular n°2011-11 of 19 September 2011. 
2 Cf. BCT Circular to banks n°2013-04 of 28 March 2013. 
3 Data are expressed in terms of monthly averages. 
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GRAPHIC : 4-5 : TRENDS IN AUTONOMOUS FACTORS OF LIQUIDITY 

 

In fact, and despite mobilizing of significant resources in foreign currency derived from drawings 

on external borrowings1 and grants2, net assets abroad regressed by 1,460 MTD on average over 

the year, notably in the wake of sharp decrease in net assets in foreign currency, led among 

others, by a deterioration in the current balance of the balance of payments, the deficit of which 

reached a record high of 8.1% of GDP in 2012.  

Similarly, banknotes and coins in circulation, which posted an exceptional increase in 2011, 

due to massive drawings, notably by households, continued to increase but to a lesser extent, 

exerting thus a restrictive effect of 684 MTD on bank liquidity, compared to 1,231 MTD a year 

earlier. Their increase is partly attributable to return of cash money to the Banks’ coffers, 

following the Central Bank decision to withdraw from circulation some banknotes 

denominations3 bearing ostentatious signs of the deposed regime. 

The net balance of public administrations dropped by 103 MTD, on average, in 2012, in line 

with firming up by 170 MTD at the level of the Treasury current account balance, caused in 

particular by transfer into dinar of important resources in foreign currency derived from drawings 

on external borrowings and from net subscriptions to Treasury bonds4, and this despite 

commitments of significant expenditure with respect to external public debt services and 

intensified transfers for public enterprises and structures5. It should be pointed out in this regard, 

that the State has, over the considered year, posted some slowdown in implementation of its 

projects, notably investment ones ; which was likely to intensify pressure on bank liquidity. 

 

 

 

 

                                     
1 In particular the private placement granted by Qatar (500 MUSD in April), the debenture loans of 485 MUSD and  

25 billion yen raised on the international capital markets (in July and December respectively) and the loans granted by 

ADB and IBRD in December, accounting for 388 MEUR and 386 MEUR respectively. 
2 Notably, grants by the European Union (117 million euro), the United States of America (100 MUSD), Libya  

(100 MUSD) and Turkey (50 MUSD). 
3 Cf. BCT Circular to banks and authorized intermediaries n°2012-1 of 3 January 2012 as modified by Circulars n°2012-14 

of 4 September 2012 and n° 2012-26 of 31 December 2012.  
4 Net subscriptions to Treasury bonds totalled 721 MTD, in 2012 compared to 1,104 MTD in 2011. 
5 Transfers carried from the Treasury account to public enterprises and structures accounted for 7,253 MTD, in 2012 

compared to 5,798 MTD, in 2011. 
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TABLE 4-2 : TRENDS IN LIQUIDITY FACTORS AND MONETARY POLICY OPERATIONS 

                                                                                                                                  (Average monthly data in MTD)
 

Description 2011 2012 
1

st
 Q 

2013 

Variation* 

2011 
2010 

2012 
2011 

1
st

 Q.2013 

1
st

 Q.2012 

Banknotes and coins in circulation -6,716 -7,400 -6,773 -1,231 -684 +354 

Net balance of administration 26 -77 -1,145 +266 -103 -1,141 

of which : Treasury current account balance -540 -710 -1,487 +123 -170 -862 

Net assets abroad 7,772 6,312 7,421 -2,572 -1,460 +514 

of which : Net assets in foreign currency 11,098 10,133 11,895 -1,865 -965 +1,528 

Other net factors -3,122 -3,052 -2,910 +464 +70 +281 

= Total autonomous factors (A) -2,040 -4,217 -3,407 -3,073 -2,177 +8 

Calls for bids 2,464 4,201 2,850 +2,274 +1,737 -820 

1-7 day-allowance uptakes 0 0 0 0 0 0 

3 month pawns of Treasury bonds 201 0 0 +201 -201 0 

Net tapping transactions  3 2 0 +3 -1 -7 

Open market transactions 26 285 823 0 +259 +797 

Repurchase options 0 0 0 0 0 0 

24 hour deposit facilities -52 -24 -20 -22 +28 +9 

24 hour credit facilities 32 78 100 -4 +46 +70 

= Total Monetary Policy Operations (B) 2,674 4,542 3,753 +2,452 +1,868 +49 

= Total Assets in banks current accounts  
(A) + (B) 

 

634 325 346 

 

-621 -309 +57 

* The (-) sign indicates a restrictive effect on bank liquidity. 

GRAPHIC 4-6 : MONTHLY TRENDS IN EFFECTS OF AUTONOMOUS FACTORS OF LIQUIDITY 

 

In considering trends in the autonomous factors of bank liquidity (-2,177 MTD), monetary 

policy operations, totalled on average 4,542 MTD in 2012, 1,868 MTD more than in 2011. As a 

result, assets in the banks ordinary current account held at the Central Bank came at 325 MTD 

compared to 634 MTD in 2011.  

Faced with bank liquidity tightening, the Central bank has injected liquidity throughout 2012, 

mainly through calls for bids. The average outstanding balance of these interventions came to 

4,201 MTD, in 2012 compared to 2,464 MTD, a year earlier and accounted for 92.5% of overall 

monetary policy operations. Worth of note that the Issuing institution continued to serve calls for 

bids for three maturities (7 days, 1 month and 3 months). With the gradual improvement in bank 
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liquidity, towards the end of the year, the Issuing institution gave an end, in November to granting 

of three-month calls for bids, then as of February 2013 to one-month maturity. 

GRAPHIC 4-7 : THE OUTSTANDING OF CALL FOR BIDS BY MATURITY 

 

To face up the increasing volume of refinancing to banks and to provide structural liquidity while 

seeing to limit the counterparty risk, the Central Bank carried out, in 2012, firm purchase of 

Treasury bonds in the framework of open-market operations, the average outstanding balance of 

which accounted for 285 MTD, in 2012 compared to just 26 MTD in 2011. 

GRAPHIC 4-8 : MONETARY POLICY OPERATIONS (In MTD) 

 

Banks had also recourse to 24 hour credit facilities for amounts going between 4 MTD and  

430 MTD. It should be pointed out in this respect that these operations were intensified both in 

terms of frequency and volume, particularly in the last quarter of the year which was marked by 

an unprecedented tightening in bank liquidity. Nevertheless, in rare cases, some banks placed 

their excess liquidity at the Central Bank, while having recourse to 24 hour deposit facilities for 

more or less important amounts varying between 6 MTD and 988 MTD1. 

Liquidity dry up on the money market made banks highly dependent on the Central Bank 

refinancing. In effect, needs by banks looking for liquidity continued to firm up in 2012, while 

supply by banks having liquidity surplus remained insignificant. Thus, the net liquidity situation 

                                     
1 Following the transfers carried out by the Treasury to some public enterprises, at end December 2012. 
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was 4,257 MTD in deficit, over the considered year, compared to a deficit of 2,648 MTD a year 

earlier. 

GRAPHIC 4-9 : TRENDS IN TRANSACTIONS ON THE INTERBANK MARKET 

 

Activity on the interbank market was characterized by an intensified volume of transactions 

which increased by 138.5 MTD or 27.7% in 2012 compared to a drop of 191.5 MDT or 27.7% in 

2011. The major part of this increase, i.e. 103 MTD, stems from sight transactions which 

represent 38.7% of total. 

4.2.2. Trends in interest rates and transmission of monetary policy decisions  

The situation of banks liquidity and their liquidity position1, on the one hand, and the upward review, 

on two occasions, in the Central Bank key interest rate2, on the other, strongly pervaded the interbank 

interest rates, which started up, as of the beginning of the year under review, an upward trend. Thus, 

the money market average rate increased progressively from 3.16% in January 2012 to 4.33% in 

March 2013, an increase of 117 base points. Worth of note that the money market average rate tends, 

as of the last quarter of 2012, to approach the 24 hour credit facility rate, which is indeed the corridor 

ceiling for market rates fluctuation, a corridor with the limits modified, at end February 2013, to give 

markets rates a wider margin of variation. Thus, 24 hour credit facility has an interest rate that is 

equal to the key rate of the Central Bank of Tunisia plus a 75 base point margin : 4.50% a year, 

whereas 24 hour deposit facility would have an interest rate that is equal to the key interest rate of 

the Central Bank minus a 25 base point margin : 3.50% a year3. These limits were brought up to 

4.75% and 3.75% respectively after raising the key rate at end March 2013. 

 

 

 

 

 

 

                                     
1 Liquidity position equals the difference between total autonomous factors (structural liquidity) and the amount 

of required reserves. 
2 The key rate of the Central Bank of Tunisia was raised to 3.75%, on 29 August 2012 and to 4%, on 28 March 2013 

respectively. Thus the corridor limits for money market rate fluctuation were affected by these increases. 
3 Cf. Press release of BCT Executive Board Meeting of 28 February 2013 published on the web site of the Bank. 
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GRAPHIC 4-10 : TRENDS IN LIQUIDITY POSITION AND MONEY MARKET AVERAGE RATE 

 

Transmission of money market average rate variations to banks lending rates remained signi-

ficant, reflecting an ongoing behaviour of bank rate indexation. Thus the decrease by 107 base 

points in the money market average rate over the second half of 2011 led to a drop in the average 

effective rate, all credit categories included, by 58 base points over the same half of the year and 

by 38 base points in the following six-month period.  

GRAPHIC 4-11 : TRENDS IN INTEREST RATES 

 

Monetary policy tightening over the second half of 2012 and the ensuing 50 base points increase 

in the money market average rate started to have effects on lending rates with however disparities 

between the different credit categories. Rates on consumer loans have up to now been the less 

sensitive to money market average rate increase in so far as they did only rise by 15 base points, 

reflecting certain preference by banks for this type of credit. 
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GRAPHIC 4-12 : MONEY MARKET AVERAGE RATE PASS-THROUGH TO LENDING RATES 

 
 

 

 
 

 

 

Source : Central Bank of Tunisia 

4.3. MONETARY POLICY AND INFLATION  

4.3.1. Trends in inflation 

After a relative lull that prevailed in 2011 with an average progress rate of 3.5%, inflation 

increased anew at a sustained pace, going up on average in 2012 by 5.6%. This firming up 

concerned both freely-set product prices (+7% against +4.7% in 2011) and controlled product 

prices (+2.4% vs. +1.1% in 2011). In terms of annual shift, the faster progress pace in price 

general index over 2012 delayed the downward swing of inflation cycle. 

 
GRAPHIC 4-13 : TRENDS IN HEADLINE INFLA-

TION 

 

GRAPHIC 4-14 : TRENDS IN FOOD PRODUCTS’ 

INFLATION 

 
Source : National Statistics Institute 

Inflation increase was mainly led by trend in fresh food prices, particularly volatile, which 

increased on average by 11.2%; but also by an increase in the prices of manufactured products 

which progressed by 5.4%. 
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GRAPHIC 4-15 : TRENDS IN CPI FOR FRESH 

FOOD PRODUCTS 

 

GRAPHIC 4-16: TRENDS IN CPI FOR CLOTHING 

AND FOOTWEAR 

 
CPI : Consumer price index.                                         Sources : National Statistics Institute and BCT calculations 

Foodstuff prices pursued their progress at a sustained pace in 2012 (+7.5% on average compared 

to +3.7% in 2011) in line with an increase in the prices of fresh foodstuff, particularly those of 

meat, mainly sheep and beet (+14.7% and 8.5% on average respectively) and fresh vegetables 

(+16.4%).  

Excluding fresh food, foodstuff prices increased on average by 3% over a year. The sharpest 

increase in processed foodstuff concerned beverages, notably, alcoholic ones and dairy products. 

Pressure on manufactured product prices hit mainly the sector of textiles and clothing. Clothing 

prices increase at a sustained pace (7.6% vs. 4.4% in 2011), despite the decrease in international 

raw material prices (cotton, wool, etc.), is attributable to an increase in labour costs and an effect 

of margin on the part of companies in the sector aiming to make for part of the shortage to be 

earned and which was led by a drop in exports to the Zone Euro as well as by traders looking for 

profit maximization.  

Breakdown of headline inflation, in annual shift, shows significant contribution, both, of fresh 

foodstuff prices and manufactured product prices : 2.1 points and 1.8 point respectively of the 

inflation recorded in 2012. Concurrently, after playing the moderating role over the last three 

years, the administered part of inflation rebounded, as of August 2012, in line with an 

unprecedented increase in equalization outlays1 and reduction in the manoeuvre margin of the 

budgetary policy. Worth of note that the current subsidizing policy conducted by the State is no 

longer sustainable, given its negative drawbacks both on public investment and on the budget 

deficit. 

                                     
1 Cf. Public finance bulletin of March 2013 and updates of the Ministry of Finance : intervention expenditure and transfers 

totalled 4,997.2 MTD in 2012 (of which 2,111 MTD with respect to hydrocarbon subsidies, 1,235.6 MTD to commodities 

and 277.5 MTD for transport) compared to 3,931.4 MTD and 2,374.8 MTD respectively in 2011 and 2010. 
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GRAPHIC 4-17 : CONTRIBUTION TO TRENDS 

IN INFLATION (In annual sliding) 

 

GRAPHIC 4-18 : TRENDS IN HEADLINE INFLA-

TION AND CORE INFLATION (In annual sliding) 

 

Sources : National Statistics Institute and BCT calculations 

TABLE 4-3 : TRENDS IN CONSUMER PRICE INDEXES FOR SOME GROUPS OF PRODUCTS 
                                                                                                                                                         (In %) 

Description 2010 2011 
2012 

Q1-2013* 
Q1* Q2* Q3* Q4* Year 

General index 4.4 3.5 5.4 5.6 5.6 5.6 5.6 6.1 
By group of products         

- Fresh food products 8.0 5.5 11.3 11.9 11.0 10.6 11.2 10.4 
- Processed food products 5.4 1.6 2.8 2.6 2.6 3.9 3.0 5.7 
- Manufactured products 3.5 3.8 5.2 5.4 5.6 5.3 5.4 5.9 
- Services 2.9 3.2 3.4 3.5 3.9 3.7 3.6 3.8 

By regime of price fixing         
- Freely set prices 5.1 4.7 7.1 7.3 6.9 6.8 7.0 7.4 
- Administered prices  3.0 1.1 1.9 1.9 2.8 3.0 2.4 3.4 

of which : energy 3.2 2.3 0.2 0.2 1.7 4.5 1.7 6.5 

* Variation in annual sliding.                               Sources : National Statistics Institute and BCT calculations 

Q : Quarter. 

Core inflation, measured by price index exclusive of fresh foodstuff and administered products 

to which the Central Bank pays a particular attention, mainly in monetary policy conducting, 

came to 5.6% in annual shift in December 2012, a level which is largely higher than the average 

of the three previous years (+4.1%). 
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TABLE 4-4 : CONTRIBUTION TO INFLATION                                                                      (In % point) 

Description 2010 2011 
2012 

Q1-2013* 
Q1* Q2* Q3* Q4* Year 

General index 4.4 3.5 5.4 5.6 5.6 5.6 5.6 6.1 

By group of products         

- Fresh food products 1.5 1.0 2.1 2.2 2.1 2.0 2.1 2.1 

- Processed food products 0.8 0.2 0.4 0.4 0.4 0.6 0.5 0.9 

- Manufactured products 1.2 1.3 1.8 1.9 1.9 1.8 1.8 2.0 

- Services 0.9 1.0 1.1 1.1 1.2 1.2 1.2 1.2 

By regime of price fixing         

- Freely set prices 3.4 3.2 4.8 5.0 4.7 4.7 4.8 5.1 

- Administered prices  1.0 0.3 0.6 0.6 0.9 0.9 0.8 1.0 

of which : energy 0.2 0.2 0.0 0.0 0.1 0.3 0.1 0.4 

* Contribution to variation in annual sliding.                Sources : National statistics institute and BCT calculations 

Q : Quarter. 

4.3.2. Determinants of inflation 

Trend in inflation over 2012 was, mainly, marked by ongoing trouble in distribution channels and 

a sharp depreciation of the dinar against the US dollar to which was added the lagged effect of 

the exceptional increase in wages. The budget deficit widening along with recent recovery in the 

international prices of energy and certain commodities encouraged the State to adjust certain 

administered product prices, notably, in the last quarter of the year, contributing thus to 

intensification of pressure on prices. 

Despite the recovery recorded at the level of several sectors of activity (tourism, chemical industries, 

extraction and production of oil and gas…) and positive development of the agricultural sector, for 

the second year in a row, production was below before-revolution potentials, yielding a largely 

negative output gap in 2012. Even by taking into account the down slope in output potential of the 

Tunisian economy, we can note a virtual lack of tension on output capacities and of pressure on 

inflation stemming from demand. Worth of note that only additional demand for certain foodstuff 

brought about an increase in their domestic prices. In fact, price differential on foodstuffs with 

neighbour countries enhanced the development of informal cross-border trade, leading thus to an 

imbalance between supply and demand. 
 

GRAPHIC 4-19 : TRENDS IN GDP IN VOLUME 

COMPARED TO ITS TENDENCY(Quarterly data) 

 

GRAPHIC 4-20 : TRENDS IN OUTPUT GAP 

(Quarterly data) 

 
                                                                                      Sources : National Statistics Institute and BCT calculations 
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Box 4-1 : Output gap 

The output gap can generally be defined as the gap between Gross domestic product (GDP) and 

its trend or potential level. An output gap is considered positive when achieved production goes 

beyond the production potential capacities (overheating). Negative output gap occurs when 

production potential capacities are underused (slowdown). 

The output gap concept is important for the analysis of the economic situation and, notably 

recognition of times of stress on the production apparatus. This requires the measurement of the 

potential level of output and a perfect knowledge of the state of output factors and the state of 

technology as well as production function estimate that ties these different factors (Cobb-

Douglas or Constant Elasticity of Substitution functions for example). 

In practice, estimate of such a production function proves to be laborious and was not spared 

criticism. Besides, other estimate methods based on filtering techniques are used to detect the 

output cyclical component.  

Hodrick-Prescott (HP) filter is one of the preferred approaches to extracting the trend 

component of macroeconomic series. This filter is in effect transparent and easy to implement. 

Sizeable academic literature demonstrates that it has a satisfactory statistical features, hence its 

current use in a great number of empirical investigations. 

The filter has two targets : introduce trend variability Tt and see to make the trend fit to 

examined series Yt . It is based on minimizing the following expression, in which 𝑇 denotes the 

trend to extract and 𝑌 the raw series :  

Min    𝑻𝒕 − 𝒀𝒕 
𝟐 +  𝝀(𝜟𝑻𝒕 −  𝜟𝑻𝒕−𝟏)² 𝑵

𝒕 = 𝟏 

In the previous term, choice of the parameter λ is crucial. It can take values between 0 and ∞. 

When λ is nil, the filtered series is an integral part of raw series (given that the previous term 

involves the choice of   ). When λ is infinite, minimizing of the previous term involves the 

choice of ∆T = Constant, i.e. assimilate the trend to a straight line with the slope is this 

constant. 

Hodrick and Prescott set default values for λ parameter as per the series frequency. Thus, for 

this parameter, they suggest 1,600 for quarterly data, 100 for annual data and 14,400 for 

monthly data. 

Choice of λ remains in a way the weak point in this technique in so far as it conditions the trend 

cyclicity degree and the number of observations to add at the end of the initial sample to avoid 

side effects problems. 

Salaries went on an increase at a sustained pace in 2012, influenced by a substantial rise in the 

salaries index of the non-agricultural private sector (6.2% in 2012 compared to 6.4% in 2011) and 

of the guaranteed minimum agricultural wage SMAG (+18% in 2012 after lining it up with the 

guaranteed minimum inter-professional wage SMIG) as well as in the operating expenditure of 

the State Budget1. This injection of income in the economy, along with the increase in corporate 

costs are mostly behind the inflationary pressure. 

On another level, a review of nominal money gap measured by deviation of money supply 

growth rate compared to its long-term trend (through an HP filter), reveals a negative gap 

demonstrating a weak impact of monetary-origin inflationary pressure. 
 

 

                                     
1 Cf : « Public Finance » Chapter. 
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GRAPHIC 4-21:  TRENDS IN M3-GDP GAP 

AND INFLATION 

 

GRAPHIC 4-22 : TRENDS IN MONEY GAP 

 

 
 

Box 2: Money gap 

Monetary aggregate excessive growth hides on the medium term faster inflation risk. Further to 

annual growth of monetary aggregate, other excess liquidity measures may also provide 

information on future path of inflation. 

One of excess liquidity measures is money gap. This indicator relates to the gap between the 

level of effective stock of money and its estimated equilibrium level. It is particularly useful in 

case of a monetary analysis based on the medium term. If money supply is higher (lower) than 

its balance level, then there is an excess (shortage) money supply.  

The money gap can be calculated according to different approaches : 

 Nominal money gap : the gap between the effective level of monetary aggregate and the level 

which would have resulted from a progress which is consistent with the reference value. 

 Real money gap : the gap between real money stock and  its equilibrium real level. 

 The gap between money stock and its underlying component through statistic filters. 

 The gap between money stock and its estimated equilibrium level thanks to money demand 

function (monetary overhang or shortfall). 

Money velocity recorded a slight recovery in 2012, to reach 1.46 compared to 1.44 in 2011. 

Economic situation improvement through fiscal stimulus and the consolidated balance of payments 

would lead to anticipation of a gradual resumption of M3 progress pace and ongoing recovery in 

money velocity towards its long term average. 

TABLE 4-5 : TREND IN MONEY VELOCITY 

Description 2009 2010 2011 2012 

GDP in current prices (in MTD) 58,883 63,522 65,370 71,332 

M3 in annual average (in MTD) 36,458 41,014 45,447 48,899 

Money velocity 1.62 1.55 1.44 1.46 

                                                             Sources : BCT and Ministry of Development and International Cooperation 

Import prices posted an easing in their progress pace over the first half of the year despite an 

ongoing depreciation of the dinar exchange rate, particularly against the US dollar. This 

deceleration was led by an ongoing slowdown in the prices of energy and agricultural products. 
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Yet, the end of 2012 was marked by reversal of trends with faster progress in import prices in line 

with return back of tensions on the prices of energy. 
 

GRAPHIC 4-23 : TRENDS IN IMPORT PRICES 

(In annual sliding) 

 

GRAPHIC 4-24 : TRENDS IN BRENT BARREL 

PRICE 

 
Sources : National Statistics Institute, IMF International Financial Statistics and BCT calculations 

The depreciation of the exchange rate and the increase in payroll expenses, led to a progress of 

industrial sales prices at a sustained pace. 

TABLE 4-6 : TREND IN INDUSTRIAL SELLING PRICE INDEX  (Base 100 in 2000)                   (In %) 

Description  2010 2011 2012 

General index 3.1 6.5 6.4 
Manufacturing industries 3.6 6.1 5.5 

- Agrofood industries 4.6 4.8 6.1 
- Building materials, ceramics and glass industries 5.9 9.1 6.2 
- Mechanical and electrical industries 1.1 6.0 4.1 
- Chemical industries 5.1 6.0 3.2 
- Textiles/clothing and leather/footwear 1.5 11.6 5.2 
- Miscellaneous manufacturing industries 0.8 3.9 5.6 

Mining -12.0 30.0 43.7 
Energy 4.8 3.1 0.5 

- Oil products and gas 4.7 2.8 0.8 
- Electricity 5.4 3.6 0.0 

- Water 2.7 2.7 0.0 

Source : National Statistics Institute 

Yet, transmission of import price rise to domestic prices was only partial, in line with pursuit of 

the State policy to subsidize commodities and energy products.  

For 2013, the climate of uncertainty and risk tied both to improvement of the economic situation 

in the Euro Zone and smooth political transition continue to weigh on the national growth. 

Forecasts for the first quarter of the current year project a weak GDP progress which would be 

between 0.1% and 0.3% in quarterly variation : 2.7% and 2.9% in terms of annual shift, taking 

into account the slight recovery in industrial production. However, the sector of extracting 

industry is still struggling to resume its usual pace, the target for 2013 being to approach 4%. 

Over the first quarter of the current year, inflation stood at a relatively high level with 6.5% 

progress in annual shift at end March 2013 compared to 4.2% and 5.9% at end 2011 and 2012 

respectively. This upward movement which hit core inflation (exclusive of fresh foodstuff and 

administered products) is mainly explained by salaries increase and demand shock, notably for 
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foodstuff from Libya and soaring prices for some imported products. Fear from a wage-price 

spiral that may have negative drawbacks on economic recovery led the Central Bank to tighten its 

monetary policy by raising its key rate and reviewing standing facility rates. 

The Central Bank of Tunisia forecasts count on a reversal of the trend in inflation over the second 

half of 2013, the extent of which would depend on efficiency of the recent measures adopted by 

the Government. Thus, and in considering achievements over the first quarter, the inflation rate is 

expected to progress by 6% on average compared to 5.6% in 2012. 

4.4. DISTRIBUTION OF CREDIT 

4.4.1 Trends in the outstanding balance of loans 

Amidst the difficult economic context of 2012, the outstanding balance of loans exclusive of 

surety bonds granted by the financial system to the economy, as registered by the Central unit of 

risks and the Central Unit for loans to private individuals, reached 53.1 billion dinars at the end of 

2012, posting a 8.7% increase : 4.1 percentage points lower than the average of the six previous 

years. 

Loans reported by the financial system concern about 348 thousand businesses and professionals 

and more than 1,136 thousand private individuals, posting hence an increase of 29 thousand 

businesses and professionals and 55 thousand private individuals compared to 2011. Thus, 

lending institutions continued to finance the different operators despite the difficult economic and 

social environment that continues to reign over the country two years after the revolution. 

GRAPHIC 4-25 : TRENDS IN THE OVERALL OUTSTANDING BALANCE OF LOANS BY TERM 

AND BY TYPE OF LOAN (PROFESSIONAL AND NON-PROFESSIONAL) 
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TABLE 4-7 : BREAKDOWN OF THE OUTSTANDING BALANCE OF LOANS TO THE ECONOMY 
BY BENEFICIARY, BY SECTOR AND BY TERM                               (In MTD unless otherwise indicated) 

Description 2010 2011 2012 
Variation (in %) 

2011 
2010 

2012 
2011 

Loans to businesses 
and to professionals 32,437 36,286 38,486 11.9 6.1 

Agriculture & fishing
1
 1,505 1,683 1,752 11.8  4.1 

Short term 859 954 977 11.1 2.4 

Medium & long term 646 729 775 12.8 6.3 

Industry 11,610 13,133 13,867 13.1 5.6 

Short term 7,230 7,721 8,267 6.8 7.1 

Medium & long term 4,380 5,412 5,600 23.6 3.5 

Services 19,322 21,470 22,867 11.1 6.5 

Short term 8,223 9,447 10,692 14.9 13.2 

Medium & long term 11,099 12,023 12,175 8.3 1.3 

Loans to individuals 10,705 12,560 14,614 17.3 16.4 

Consumer loans 2,326 6,440
2
 8,295 176.9 28.8 

Short term 1,905 1,764 1,893 -7.4 7.3 

Medium & long term 421 4,676 6,402 - 36.9 

Housing loans 8,379 6,120 6,319 - 3.3 

Medium & long term 8,379 6,120 6,319 - 3.3 

Total 43,142 48,846 53,100 13.2 8.7 

Short term 18,217 19,886 21,829 9.2 9.8 

Medium & long term 24,925 28,960 31,271 16.2 8.0 
1
 This concerns loans granted directly to farmers and fishermen. 

2
 This trend is attributable to conversion of fitting out loans into consumer loans, in application of circular to banks 

n°2012-17 of 4 October 2012 intended to rationalize consumer loans through the establishment of a non-
remunerated reserve requirement. 

GRAPHIC 4-26 : BREAKDOWN OF THE OUTSTANDING BALANCE OF GRANTED LOANS BY 

CATEGORY OF BENEFICIARY 

   

Breakdown of the outstanding balance of loans granted at the end of 2012 by category of 

beneficiary shows a slight decrease in the share of loans granted to businesses and to 

professionals in favour of those granted to private individuals. 
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TABLE 4-8 : BREAKDOWN OF THE OUTSTANDING BALANCE OF LOANS TO (PUBLIC AND 
PRIVATE) COMPANIES AND TO INDIVIDUALS                    (In MTD unless otherwise indicated) 

Description 2010 2011 2012 
Variation (in %) 

2011 
2010 

2012 
2011 

Loans to businesses and to 
professionals 32,437 36,286 38,486 11.9 6.1 

Agriculture & fishing 1,505 1,683 1,752 11.8 4.1 
Public companies 31 47 52 51.6 10.6 
Private companies 1,474 1,636 1,700 11.0 3.9 

Industry 11,610 13,133 13,867 13.1 5.6 
Public companies 1,022 1,378 1,201 34.8 -12.8 
Private companies 10,588 11,755 12,666 11.0 7.7 

Services 19,322 21,470 22,867 11.1 6.5 
Public companies 2,502 2,573 2,663 2.8 3.5 

Private companies 16,820 18,897 20,204 12.3 6.9 

Loans to individuals 10,705 12,560 14,614 17.3 16.4 
Total 43,142 48,846 53,100 13.2 8.7 

Public companies 3,555 3,998 3,916 12.5 -2.1 

Private companies 28,882 32,288 34,570 11.8 7.1 
Individuals 10,705 12,560 14,614 17.3 16.4 

Breakdown of the outstanding balance of professional loans provided by the financial system to 

public enterprises and private businesses shows a slight drop in the share of loans granted to the 

first category favorable to an increase in that of the second category. 

The increase in the outstanding balance of loans to businesses and to professionals is fully due to 

the 7.1% rise in the outstanding balance of loans granted to private businesses. However, the 

outstanding balance of loans granted to public enterprises posted a 2.1% drop against a 12.5% 

increase in 2011. This fall is mainly attributable to reimbursements of loans carried out by the 

Tunisian Refining Industries Company (STIR) and The Tunisian oil activities Company (ETAP). 

GRAPHIC 4-27 : BREAKDOWN OF THE OUTSTANDING BALANCE OF PROFESSIONAL LOANS 

TO BOTH PUBLIC ENTERPRISES AND PRIVATE BUSINESSES 

  

The outstanding balance of loans granted to businesses which are part of company holdings went 

up from 19.5 billion dinars at the end of 2011 to 20.3 billion dinars at the end of 2012, posting a 

4.1% increase. The share of these loans in the overall outstanding balance of loans to 

professionals reached 52.7% against 53.7% in 2011. 

Public banks continued to play an important role in financing the economy, providing 14.2 billion 

dinars of financing, corresponding to 36.9% of loans granted at the end of 2012. In fact, the 
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National Agricultural Bank (BNA) provided more than 52.1% of loans granted directly to the 

agriculture/fishing sector, the Tunisian Banking Company (STB) handled 36.7% of loans granted 

to tourism and the Bank for Housing (BH) accounted for 19.7% of loans granted to the real estate 

sector. 

Besides, since its creation and up to the end of 2012, The Bank for financing small and medium-

sized businesses (BFPME) approved of 2.062 projects for an overall investment cost of 1,575 MTD 

which should help create more than 40 thousand jobs. On the other hand, the Tunisian Solidarity 

Bank (BTS) specialized in financing micro-projects approved of 127.929 projects with an overall 

cost of 1,142 MTD which should create more than 210 thousand jobs. 

Moreover, 280 microcredit associations into activity granted 587 thousand loans worth an overall 

amount of 554 MTD thanks to budget resources channeled by the BTS. 

4.4.1.1. Financing for agriculture and fishing 

The overall outstanding balance of loans granted to the agriculture and fishing sector (including 

indirect loans) posted a 4.3% increase at the end of 2012 against 8.4% in 2011. This slower 

growth is mainly attributable to that of direct loans which went up by just 4.1% in 2012 against 

11.8% in 2011, while indirect loans went up by 4.6% in 2012 against 3.6% in the previous year. 

Short-term loans grew by 3.9% in 2012 against 8.7% a year earlier. This slowdown, which 

concerned mainly the outstanding balance of direct loans rising by just 2.4% in 2012 against 11% 

in 2011, is attributable to the better claims collection rate in line with the good 2011-2012 

agricultural campaign, as well as to the lower level of seasonal credit volume over the 2012-2013 

campaign in the wake of the drop in large-scale farming planted areas. 

TABLE 4-9 : THE OUTSTANDING BALANCE OF LOANS TO THE AGRICULTURE AND FISHING 
SECTOR                                                                                                                                                     (In MTD) 

Description 
Short term loans 

Medium & long 

term loans 
Total 

2010 2011 2012 2010 2011 2012 2010 2011 2012 

Direct loans 859 954 977 646 729 775 1,505 1,683 1,752 

Indirect loans 788 836 883 267 257 260 1,055 1,093 1,143 

Agricultural products com-
mercialisation structures 788 836 883 172 157 149 960 993 1,032 

 of which :          

National Oil Board 88 119 129 90 82 81 178 201 210 

Cereals Board 518 524 522 0 0 0 518 524 522 

SMCSAB (ex. Central Wheat 
Cooperative)

1
 19 26 31 6 5 4 25 31 35 

SMCSAGC (ex. Central Coope-
rative for Large Scale Crop-
ping)

2
 38 37 45 54 48 42 92 85 87 

Agricultural material marke-
ting companies 0 0 0 95 100 111 95 100 111 

Total 1,647 1,790 1,860 913 986 1,035 2,560 2,776 2,895 
1
 Central mutual company for agricultural services of wheat (SMCSAB). 

2
 Central mutual company for agricultural services of large-scale farming (SMCSAGC). 

Trends in the outstanding balance of medium and long term loans posted a 3 percentage point 

deceleration, due to the outstanding balance of direct loans slowdown combined with the drop in 

that of indirect loans granted by the structures commercializing agricultural products following, 

mainly, falling due of the consolidation loans granted to SMCSAGC and reimbursement of 

maturities due on medium and long term restructuring loans to the National Oil Board (ONH), 

with the guarantee of the State. 
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4.4.1.2. Financing for industry 

Amounting to 13,867 MTD at the end of 2012 against 13,133 MTD in the previous year, the 

outstanding balance of loans granted to this sector rose by 5.6%, 7.5 percentage points less than 

the one recorded the year before. This slower growth was due mainly to the drop in the 

outstanding balance of medium and long term loans growth pace which grew by only 3.5% in 

2012 against a 23.6% increase in 2011. As for the outstanding balance of short term loans, which 

accounted for 60% of the overall outstanding balance, it made a 7.1% progress mainly from 

agrofood industries (+15.8%) and construction (+12.8%). 

TABLE 4-10 : BREAKDOWN OF THE OUTSTANDING BALANCE OF LOANS GRANTED TO THE 
INDUSTRIAL SECTOR BY BRANCH OF ACTIVITY                                                                 (In MTD) 

Description 
Short term loans 

Medium & long 
term loans 

Total 

2010 2011 2012 2010 2011 2012 2010 2011 2012 

- Agrofood industries 1,736 1,750 2,026 862 896 936 2,598 2,646 2,962 

- Other mineral or metal 
product manufacturing 561 622 637 900 1,259 1,413 1,461 1,881 2,050 

- Construction 803 884 997 569 575 596 1,372 1,459 1,593 

- Metallurgy and metal work 963 1,057 1,153 323 345 350 1,286 1,402 1,503 

- Chemical industries 517 645 690 264 292 312 781 937 1,002 

- Textile and clothing 
industries 495 541 570 191 192 222 686 733 792 

- Other industrial sectors 2,155 2,222 2,194 1,271 1,853 1,771 3,426 4,075 3,965 

                    Total 7,230 7,721 8,267 4,380 5,412 5,600 11,610 13,133 13,867 

4.4.1.3. Financing for services 

Bank financing to the services sector, handled for more than 70% by trade, tourism and real 

estate, grew at a slower pace : 6.5% in 2012 against 11.1% in 2011 due mainly to the residual 

deceleration of the outstanding balance of investment loans that was notably led by the slower 

progress pace in loans granted to the “Hotels and restaurants” branch. As for the outstanding 

balance of short term loans, it posted a slight 1.7 percentage point slowdown compared to the 

previous year. 

TABLE 4-11 : BREAKDOWN OF THE OUTSTANDING BALANCE OF LOANS TO THE SERVICES 
SECTOR BY BRANCH OF ACTIVITY                                       (In MTD) 

Description 
Short term loans 

Medium & long term 
loans 

Total 

2010 2011 2012 2010 2011 2012 2010 2011 2012 

- Trade, automobile repair 
and household items 4,746 5,155 5,565 2,222 2,246 2,220 6,968 7,401 7,785 
- Real estate, renting & 
  service to businesses 1,032 1,157 1,363 2,678 2,968 3,088 3,710 4,125 4,451 
- Hotels and restaurants 1,036 1,291 1,425 2,498 2,497 2,428 3,534 3,788 3,853 
- Transport & communi-   
  cations 484 553 846 1,753 2,375 2,369 2,237 2,928 3,215 
- Financial activities 370 652 719 949 938 931 1,319 1,590 1,650 
- Collective, social & 
  personal services 268 330 362 383 383 394 651 713 756 
- Health & social services 41 47 52 304 334 373 345 381 425 
- Public administration 63 100 134 94 102 155 157 202 289 
- Education 19 22 23 62 64 71 81 86 94 
- Miscellaneous  164 140 203 156 116 146 320 256 349 

         Total 8,223 9,447 10,692 11,099 12,023 12,175 19,322 21,470 22,867 
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4.4.1.4. Financing for private individuals 

Overall individuals’ indebtedness to banks came to 14,614 MTD in 2012 against 12,560 MTD in 

the previous year: a 16.4% progress against 17.3% in 2011. This slowdown is mainly attributable 

to the drop in the outstanding balance of loans granted to purchase family computers. 

Housing loans account for 43.2% of the outstanding balance of loans to individual parties 

(against 48.7% a year earlier). Medium-term consumer loans intended to housing fitting out 

handled 40.8% of the outstanding balance of loans to individual parties (compared to 33.7% in 

2011). 

TABLE 4-12 : BREAKDOWN BY FINANCING CATEGORY OF THE OUTSTANDING BALANCE OF 
LOANS TO INDIVIDUALS                                                                   (In MTD unless otherwise indicated) 

Description 2010 2011 2012 
Variation in % 

2011/2010 2012/2011 

Short term loans 1,905 1,764 1,893 -7.4 7.3 

Medium & long term loans 8,800 10,796 12,721 22.7 17.8 

Housing 8,379 6,120 6,320 -27.0 3.3 

Housing fitting out     - 4,238 5,956 - 40.5 

Vehicles 336 344 350 2.4 1.7 

Solar water heating 58 69 76 19.0 10.1 

Family computer 26 23 17 -11.5 -26.1 

University loans 1 2 2 100.0 0.0 

Total 10,705 12,560 14,614 17.3 16.4 

4.4.1.5. Unpaid and disputed claims 

The outstanding balance of unpaid and disputed professional loans evolved from 3,928 MTD in 

2010 to 4,776 in 2011, posting 5,506 MTD in 2012 : an increase of 15.3% against 21.6% a year 

earlier. 

This slower growth concerned most activity sectors, in the wake of persisting economic 

difficulties emanating from revolution-related events. In effect, over 2012, the unpaid and 

disputed debts of 16.850 businesses increased and other 9.550 recorded new unpaid debts. 

GRAPHIC 4-28 : TRENDS IN UNPAID LOANS AND DISPUTED CLAIMS 
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TABLE 4-13 : BREAKDOWN OF THE OUTSTANDING BALANCE OF UNPAID AND DISPUTED 
CLAIMS BY ACTIVITY SECTOR                                                         (In MTD unless otherwise indicated) 

Description 

2011 2012 
Share in total 

(in %) 

Unpaid 
& 

disputed 

Total 
loans 

Share 
(in %) 

Unpaid 
& 

disputed 

Total 
loans 

Share 
(in %) 

2011 2012 

Agricultural sector 548
1
 1,683 32,6 590 1,752 33.7 11.5 10.7 

Agriculture, hunting and forestry 
activities 505 1,548 32,6 539 1,609 33.5 10.6 9.8 

Fishing and fish breeding 43 135 31,9 51 143 35.7 0.9 0.9 

Industrial sector 1,583 13,133 12,1 1,801 13,867 13.0 33.1 32.7 

- Agrofood industries 366 2,646 13,8 414 2,962 14.0 7.6 7.5 

- Other mineral and non metal 
product manufacturing 180 1,881 9,6 212 2,050 10.3 3.8 3.8 

- Construction 266 1,459 18,2 320 1,593 20.1 5.5 5.8 

- Metallurgy and metal work 105 1,402 7,5 131 1,503 8.7 2.2 2.4 

- Chemical industries 42 937 4,5 52 1,002 5.2 0.9 0.9 

- Textile and clothing industries 213 733 29,1 223 792 28.2 4.5 4.1 

- Other industrial sectors 411 4,075 10,1 449 3,965 11.3 8.6 8.2 

Service sector 2,645 21,470 12,3 3,115 22,867 13.6 55.4 56.6 

- Trade, automobile repair and 
household items 836 7,401 11,3 849 7,785 10.9 17.5 15.4 

- Real estates, rent and services to 
businesses 527 4,125 12,8 629 4,451 14.1 11.0 11.4 

- Hotel and restaurants 878 3,788 23,2 1,044 3,853 27.1 18.4 19.0 

- Transport and communications 137 2,928 4,7 209 3,215 6.5 2.9 3.8 

- Financial activities 30 1,590 1,9 60 1,650 3.6 0.6 1.1 

- Collective, social and personal 
services 136 713 19,1 150 756 19.8 2.8 2.7 

- Health and social services 25 381 6,6 27 425 6.4 0.5 0.5 

- Public administration 7 202 3,5 8 289 2.8 0.2 0.1 

- Education 12 86 14,0 13 94 13.8 0.3 0.2 

- Miscellaneous  57 256 22,3 126 349 36.1 1.2 2.4 

Total 4,776 36,286 13,2 5,506 38,486 14.3 100.0 100.0 

1 Excluding unpaid amounts with respect to interests worth 302 MTD in 2010 and 329 MTD in 2011 which are not declared 

by the National Agricultural Bank and the risk unit. 

Breakdown of the outstanding balance of unpaid and disputed professional claims by sector of 

activity shows a slight decrease in the share of agriculture/fishing and industry, down from 11.5% 

to 10.7% and from 33.1% to 32.7%, respectively between 2011 and 2012, following debt 

restructuring operations which benefited all operators in these sectors. On the other hand, the 

share of unpaid and disputed professional claims for services went up from 55.4% in 2011 to 

56.6% in 2012, an increase involving mainly “Hotels and restaurants” and “Transport and 

communication” branches. 

Worth of note that five branches of activity accounted for 3,475 MTD or 63.1% of the overall 

outstanding balance of professional unpaid and disputed claims, broken down as follows : 

- Hotels and restaurants : 1,044 MTD or 19%, 

- Trade, automobile repair and household items 849 MTD or 15.4%, 

- Real estate, rents and services to businesses 629 MTD or 11.4%, 

- Agriculture, hunting and forestry activities : 539 MTD or 9.8%, 

- And agrofood industries : 414 MTD or 7.5%. 
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GRAPHIC 4-29 : BREAKDOWN OF UNPAID AND DISPUTED CLAIMS BY BRANCH OF ACTIVITY 

 

As for individuals, the outstanding balance of unpaid and disputed claims went up by 11.9% in 

2012 against 21.9% a year earlier. This slower pace is due to the drop in the growth rate of both 

outstanding balance of disputed loans and that of unpaid claims, down from 24% to 16.3% and 

from 20.9% to 9.6%, respectively. 

TABLE 4-14 : BREAKDOWN OF THE OUTSTANDING BALANCE OF UNPAID AND DISPUTED 
CLAIMS WITH RESPECT TO LOANS TO INDIVIDUALS BY FINANCING CATEGORY 
                                                                                                              (In MTD unless otherwise indicated) 

Description Dec. 2010 Dec. 2011 Dec. 2012 

Variation 
2011/2010 

Variation 
2012/2011 

In 
MTD 

In % 
In 

MTD 
In % 

Disputed claims 104 129 150 25 24.0 21 16.3 

Overall unpaid amount 206 249 273 43 20.9 24 9.6 

- Unpaid housing 163 184 194 21 12.9 10 5.4 

- Unpaid consumption 43 65 79 22 51.2 14 21.5 

of which :  
Unpaid housing fitting out - 6 15 - - 9 150.0 

Total (unpaid + disputed claims) 310 378 423 68 21.9 45 11.9 

4.4.2. Evaluation of measures taken in the current economic situation to help businesses 

encountering difficulty due to events linked to the Revolution 

In the framework of global economic balances preservation, the Central Bank of Tunisia 

provided, in its circular n°2012-17 of 4 October 2012, for a series of measures1 that aim at 

rationalizing the recourse to consumer loans and more particularly loans for car acquisition. 

The analysis of monthly trends in the outstanding balance of consumer loans as reported by the 

Unit of loans to private individuals over 2012 shows that these measures have fulfilled their 

expected goals. In fact, the monthly growth rate went down from a monthly average worth  

207 MTD (2.9%) over the first nine months of 2012 to 61 MTD (+0.7%) over October. This 

downward trend was confirmed in November and December 2012, recording negative variations 

of -9 MTD (-0.1%) and -76 MTD (-0.9%), respectively. 

 

                                     
1 As per article 2 (new) of BCT circular to banks n°2012-17, the reserve requirements rate applied on the increase in the 

outstanding balance of consumer loans is set at 50%, with reference to September 2012 outstanding balance. 
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Given these trends, the Central Bank of Tunisia decided to introduce more flexibility as regards 

granting of consumer loans by reducing the reserve requirement rate applied on the increase in 

the outstanding balance of consumer loans, from 50% to 30%, as per circular to banks n° 2013-03 

of 28 March 2013. 

GRAPHIC 4-30 : MONTHLY TREND IN CONSUMER LOANS 

 

 

Box 4-3 : Rationalizing consumer loans : causes, measures and consequences 

Consumer loans as defined by article 35A of circular n°87-47 of 23 December 1987 encompass 

every loan intended to financing individuals’ acquisition of durable consumer goods as well as 

their current expenses and/or fitting out expenses (fitting out of housing, family computer, solar 

water heaters, cars..). 

Due to the trade balance deficit worsening following speed up of imports and slowdown of 

exports, with a growth rate differential up to about 8 percentage points, the BCT undertook 

provisional measure in order to contain consumer loans growth and consequently rationalize 

imports of consumer goods, excluding food, and give impetus to investment. 

To this effect, the BCT has enlarged, through its circular to banks n°2012-17 dated 4 October 

2012, the calculation base of reserve requirements to include, besides deposits in dinar, 50% of 

the increase in the outstanding balance of consumer loans calculated with reference to the 

relevant outstanding balance for the end of September 2012. The BCT is, hence looking forward 

to monitoring banks’ granting of consumer loans and orienting them towards those financing 

investment. 

Moreover, the same circular raised the auto financing bar of more than four-horsepower vehicles 

from 20% to 40% of the car’s acquisition price with a view to making tougher the conditions for 

granting this category of loans. 

As a consequence of recourse to the reserve requirement instrument, consumer loans dropped 

over the last two months of 2012. This decrease went on over the first quarter of 2013.  

Hence, six months after the implementation of these measures and given the stabilization of the 

outstanding balance of consumer loans, the BCT decided to soften the above-mentioned measure 

by reducing the reserve requirement rate applied to the outstanding growth of consumer loans 

from 50% to 30%. 
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MONTHLY VARIATION OF CONSUMER 

LOANS 

 
Source : The Central unit of loans to private individuals (BCT) 

VARIATION RATE OF IMPORTS OF CON-

SUMER GOODS 

 
Source : General Department of Statistics 

On another level and following the 15.5% increase recorded over the first nine months of 2012, 

imports of consumer goods rose by only 3% over the fourth quarter of the same year. This 

slowdown reflects, mainly, that of rolling stock purchase namely passengers cars and lorries. 

Yet, this pace speeded up again over the first quarter of 2013 (+5.3%), without resuming the 

pace recorded over the first quarter of 2012 (+26.8%). 
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5 – ACTIVITY AND OPERATING OF LENDING INSTITUTIONS 

Activity at lending institutions in 2012 was characterised by a faster progress pace compared to 

2011, as shown through total asset increase by 11.2% compared to 7.9% in 2011. However, this 

progress remains 13.3% lower than that of 2010. 

Consequently, total assets in GDP grew by 2 percentage points compared to 2011, coming to 

109.8% at end 2012. 

TABLE 5-1 : MAIN INDICATORS OF LENDING INSTITUTIONS 

 2010 2011 2012* 

Structure and size     

Number 42 43 43 

Banks 21 21 21 

Non resident banks 8 8 8 

Leasing institutions 9 9 9 

Factoring institutions 2 3 3 

Merchant banks 2 2 2 

Total assets (in MTD) 65,276 70,460 78,351 

Banks share (in %) 89.9 90.1 90.1 

Total assets/GDP in current prices (in %) 102.8 107.8 109.8 

Loans to the clients (in MTD) 42,075 47,665 51,704 

Clients deposits (in MTD) 38,326 40,164 44,568 

Banking facilities indicators    

Bank branch network 1,337 1,389 1,450 

Number of inhabitants per bank branch (in thousands) 7.9 7.7 7.4 

* Provisional data. 

5.1. BANKS 

5.1.1. Activity 

Over 2012, the banking activity was marked by a slower progress pace in the outstanding balance 

of loans: 8.6% compared to 13.7% in 2011. However the outstanding balance of deposit posted a 

more significant progress than in 2011 : 11.3% vs. 5.1% in 2011. 

Deposits progress at a faster pace than loans led to a better coverage rate of loans by deposits, up 

by 2,2 percentage points compared to 2011, coming to 93% and was positively reflected on 

banks’ indebtedness on the money market which went down by 862 MTD or 24.2%, to reach 

2,700 MTD1.  

TABLE 5-2 : TREND IN DEPOSITS AND LOANS                                                                                  (In %) 

Description 2010 2011 2012* 

Progress rate for loans 19.8 13.7 8.6 

Progress rate for deposits 12.3 5.1 11.3 

Rate of coverage of loans by deposits** 98.6 90.8 93.0 

* Provisional data. 

** This rate is calculated on the basis of the ratio between the outstanding balance of deposits and the 

outstanding balance of loans on ordinary resources. 

5.1.1.1. Resources  

2012 was marked by a significant progress of 4,344 MTD in the outstanding balance of loans, or 

11.3% compared to 5.1% in 2011 and 12.3% in 2010. This trend is attributable to a significant 

increase in sight deposits, ongoing progress in savings deposits at a sustained pace and a recovery 

at the level of forward accounts and certificate of deposits. 

                                     
1 End of period data. 
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TABLE 5-3 : RESOURCES                                                                         (In MTD unless otherwise indicated) 

* Provisional data. 

Sight deposits and other sums due grew by 2,604 MTD or 18% compared to 9.7% in 2011 and 

15.4% in 2010. This increase stems mainly from corporate deposits (38%), non resident deposits 

(23%) and private individual deposit (15%). 

Savings deposits grew by 1,552 MTD or 14.5% compared to 10.3% in 2011 and 10.1% in 2010 

thanks to an increase in the outstanding balance of special savings accounts, up by 1,455 MTD  

or 16.3%.  

The outstanding balance of forward accounts and certificates of deposits increased by 188 MTD 

or 1.4% compared to a 434 MTD or 3.2% drop in 2011. This recovery concerned institutionals’ 

deposits (2.1% compared to 4.2% drop in 2011) and private companies deposit (9.3% compared 

to 6.5% drop in 2011).  

These trends were reflected on the structure of deposits, the configuration of which has changed 

in favour of sight deposits (+2.2 percentage points) and savings deposits (+0.8 percentage point). 
 

GRAPHIC 5-1 : TREND IN OUTSTANDING 

DEPOSIT STRUCTURE (In %) 

 

GRAPHIC 5-2 : OUTSTANDING DEPOSIT COL-

LECTED BY CATEGORY OF DEPOSITOR (In %) 

 

By category of depositor, structure of deposit posted an increase in private companies share  

(+1 percentage point) and non residents deposits (+0.2 percentage point) to the detriment of 

private individuals’ deposits (-0.6 percentage point) and institutional (-0.5 percentage point).  
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Description 2010 2011 2012* 

Variation 

2011/2010 2012/2011 

In MTD In % In MTD In % 

Clients deposits 36,562 38,410 42,754 1,848 5.1 4,344 11.3 
Sight deposits and other sums due 13,181 14,465 17,069 1,284 9.7 2,604 18.0 
Savings deposits  9,721 10,719 12,271 998 10.3 1,552 14.5 
Forward accounts and certificates 
of deposits 13,660 13,226 13,414 -434 -3.2 188 1.4 
Borrowings resources 3,627 3,754 4,013 127 3.5 259 6.9 
Special resources 2,297 2,314 2,455 17 0.7 141 6.1 
Ordinary debenture loans 628 737 903 109 17.4 166 22.5 
Other borrowings 219 215 246 -4 -1.8 31 14.4 
Bonds convertible in shares and 
subordinated borrowings 483 488 409 5 1.0 -79 -16.2 

            Total resources 40,189 42,164 46,767 1,975 4.9 4,603 10.9 
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On another level, borrowing resources grew by 259 MTD or 6.9%, a faster pace than in 2011 

(127 MTD or 3.5%) and in 2010 (172 MTD or 5%).  

Some 54% of this progress comes from special resources which rose by 141 MTD or 6.1% and 

64% from debenture loans which went up by 166 MTD or 22.5%. Worth of note that the 

outstanding balance of subordinated borrowings and convertible bonds regressed by 79 MTD or 

16.2% following mainly the conversion of bonds into stocks for 80 MTD. 

5.1.1.2. Uses 

Banks’ uses grew at a slower pace that went from 13.8% in 2011 to 8.3% in 2012. This 

deceleration concerned loans to the clients (8.6% in 2012 compared to 13.7% in 2011) as well as 

securities portfolio (6.3% in 2012 compared to 14.5% in 2011). 

TABLE 5-4 : USES                                                                                      (In MTD unless otherwise indicated) 

Description 2010 2011 2012* 

Variation 

2011/2010 2012/2011 

In MTD In % In MTD In % 

Loans to the clients 38,664 43,949 47,712 5,285 13.7 3,763 8.6 

Securities portfolio  5,485 6,280 6,676 795 14.5 396 6.3 

Shareholding and transactions 2,555 2,721 2,992 166 6.5 271 10.0 

Treasury bonds 2,441 3,010 3,141 569 23.3 131 4.4 

National borrowings 489 549 543 60 12.3 -6 -1.1 

Overall uses 44,149 50,229 54,388 6,080 13.8 4,159 8.3 

* Provisional data. 

Influenced by 28 base point decrease in the money market average rate, Banks’ average effective 

rates posted a general decrease, of which notably consumer loans (-37 base points), housing loans 

(-21 base points), and overdrafts (-19 base points). 

GRAPHIC 5-3 : TRENDS IN THE AVERAGE EFFECTIVE RATES BY CATEGORY OF LOAN*  

 
* This concerns the second half of the year. 

Securities portfolio regression in 2012 was led by weak progress in the outstanding balance of 

Treasury bonds : 4.4% compared to 23.3% in 2011 in line with 536 MTD increase in the 

outstanding balance of these securities transferred to the BCT in the framework of open market 

operations. 
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5.1.2. Operating results 

Net banking proceeds grew by 247 MTD or 11.9% in 2012 compared to 75 MTD or 3.7% in 2011. 

This faster pace was led by : 

- sharp 161 MTD or 13.5% progress in the interest margin compared to 15 MTD or 1.3% in 

2011, in line with 0.5% decrease in incurred interest and assimilated bank charges compared to 

12.3% increase in 2011 ; whereas interest and assimilated income went up by 6.2%, almost the 

same pace as in 2011. 

- 79 MDT or 17.3% increase in net commissions on banking operations compared to 31 MTD 

or 7.3% in 2011, and 

- 25 MTD or 8% increase in gains on commercial securities portfolio compared to 11 MTD or 

3.7% in 2011. 

GRAPHIC 5-4 : TRENDS IN BANK INTERMEDIATION MARGIN 

 

TABLE 5-5 : OPERATING RESULTS                                                       (In MTD unless otherwise indicated) 

Description 2010 2011 2012* 

Variation 

2011/2010 2012/2011 

In MTD In % En MTD In % 

Interest margin 1,176 1,191 1,352 15 1.3 161 13.5 
Net commissions 426 457 536 31 7.3 79 17.3 
Gains on commercial 
securities-portfolio 301 312 337 11 3.7 25 8.0 
Income from the investment 
portfolio 105 123 105 18 17.1 -18 -14.6 
Net banking proceeds 2,008 2,083 2,330 75 3.7 247 11.9 
Operating costs 935 1,056 1,157 121 12.9 101 9.6 
   of which : wage bill 685 803 878 118 17.2 75 9.3 

* Provisional data. 

Structure of net banking proceed kept almost its level of 2011 with a slight increase in the share 

of commissions and interest margin by 1.1 and 0.8 percentage point respectively. 

The 9.6% increase in operating charges, at a less important pace compared to net banking 

proceeds, led to operating ratio improvement by 1 percentage point, to reach 49.7% 
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GRAPHIC 5-5 : TREND IN NET BANKING PROCEED STRUCTURE 

 

5.2. LEASING INSTITUTIONS 

5.2.1. Activity 

Activity of the leasing sector recovered in 2012 as shown through the 21.3% or 251 MTD 

increase in disbursements, coming to 1,427 MTD compared to 15.5% or 216 MTD drop in 2011. 

This recovery was accompanied by a 27 base point drop in the average effective rate of the 

leasing sector. 

TABLE 5-6 : DISBURSEMENTS OF LEASING INSTITUTIONS             (In MTD unless otherwise indicated) 

Description 2010 2011 2012* 

Disbursements 1,392 1,176 1,427 

  of which : real estates 86 48 49 

Rate of penetration (in %)
1
 14.5 14.3 16.2 

Average effective rate of the leasing sector
2 
(in %) 10.48 10.04 9.77 

* Provisional data. 
1
 Disbursements compared to gross fixed capital formation in the private sector. 

2
 Half-year calculations. 

The leasing outstanding balance increased by 10.1%, to reach 2.538 MTD financed at 78.1% by 

borrowing resources, 45.7% of which bank borrowing and 40.9% debenture loans. 

In this framework, the sector mobilized 280 million dinars of bond resources in 2012, 49% in 

market issues compared to 107 million dinars or 37.3% in 2011. 

TABLE 5-7 : TRENDS IN THE OUTSTANDING BALANCE OF LEASING AND BORROWING 
RESOURCES                                                                                       (In MTD unless otherwise indicated) 

Description 2010 2011 2012* 

Outstanding balance of leasing 2,069 2,305 2,538 

Borrowing resources 1,648 1,857 1,983 

 of which :  Bank resources (share in %) 41.0 46 45.7 

                 Bond resources (share in %) 45.0 39.8 40.9 

Borrowing resources cost (in %) 5.8 5.8 5.6 

* Provisional data. 
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5.2.2. Operating results  

The sector’s recovery was positively reflected on the net proceed which grew at a faster pace : 

from 2.9% or 3 MTD in 2011 to 17.9% or 19 MTD in 2012, 95% of which from the trend in 

interest margin. 

TABLE 5-8 : OPERATING INDICATORS                                                 (In MTD unless otherwise indicated) 

Description 2010 2011 2012* 

Variation 

2011/2010 2012/2011 

In MTD In % In MTD In % 

Interest margin 94 96 114 2 2.1 18 18.8 

Net proceeds 103 106 125 3 2.9 19 17.9 

Operating charges 34 37 42 3 8.8 5 13.5 

* Provisional data. 

Operating charges progress at a slower pace than that of net proceed led to a better operating 

ratio, up by 1.3 percentage point, to reach 33.6%. 

5.3. NON RESIDENT BANKS 

5.3.1. Activity 

5.3.1.1. Resources 

Non resident bank resources are made up mainly of clients’ deposits (31%), equity (26.6%) and 

bank placements (25.4%). 

GRAPHIC 5-6 : NON RESIDENT BANKS 

RESOURCES AT THE END OF 2011 (In %) 

 

GRAPHIC 5-7 : NON RESIDENT BANKS 

RESOURCES AT THE END OF 2012 (In %) 

 

Even though the clients’ d eposits represent the main source of non resident banks’ financing, 

their share dropped by 1.7 percentage point, and this following their stagnation. 
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TABLE 5-9 : TRENDS IN NON RESIDENT BANKS’ RESOURCES 
                                                                                                               (In million $ US unless otherwise indicated) 

Description 

In million $ US 
Variation 

2011/2010 2012/2011 

2010 2011 2012* 
In        

M$ US 
In % 

In        
M$ US 

In % 

Placement at banks 927.4 901.4 953.1 -26.0 -2.8 51.7 5.7 

Based in Tunisia 429.5 412.5 479.9 -17.0 -4.0 67.4 16.3 

Based abroad 497.9 488.9 473.2 -9.0 -1.8 -15.7 -3.2 

Clients deposits 1,220.1 1,163.3 1,163.1 -56.8 -4.7 -0.2 -0.01 

Resident 307.0 298.8 306.2 -8.2 -2.7 7.4 2.5 

Non resident 913.1 864.5 856.9 -48.6 -5.3 -7.6 -0.9 

Other resources 193.8 256.8 320.7 63.0 32.5 63.9 24.9 

        Total resources 2,341.3 2,321.5 2,436.9 -19.8 -0.8 115.4 5.0 

* Provisional data. 

Bank placement increased by 5.7% following notably a progress in placements by banks set up in 

Tunisia, up by 16.3%. 

5.3.1.2. Uses 

In 2012, non resident bank activity recovered in so far as the volume of investment at other banks 

set up in Tunisia as well as loans and investment in securities portfolio went up. 

As a result of this recovery, the share of Treasury operations appreciated by 4 percentage points, 

to reach 43.8% and the share of financing in total assets went up by 0.9 percentage point, coming 

to 21.1%. 

TABLE 5-10 : TRENDS IN NON RESIDENT BANKS’ OPERATING USES 
                                                                                                               (In million $ US unless otherwise indicated) 

Description 
In million $ US 

Variation 

2011/2010 2012/2011 

2010 2011 2012* In M$ US In % In M$ US In % 

Treasury operations 1,482.6 1,693.3 2,075.8 210.7 14.2 382.5 22.6 
of which : placements 
at banks 1,397.5 1,491.6 1,503.1 94.1 6.7 11.5 0.8 

Based in Tunisia 471.5 448.1 511.6 -23.4 -5.0 63.5 14.2 
Based abroad 926.0 1,043.5 991.5 117.5 12.7 -52.0 -5.0 

Loans 858.2 858.9 998.9 0.7 0.1 140.0 16.3 
to residents 554.2 494.9 474.4 -59.3 -10.7 -20.5 -4.1 
to non residents 304.0 364.0 524.5 60.0 19.7 160.5 44.1 

Securities portfolio 389.9 260.6 291.0 -129.3 -33.2 30.4 11.7 

           Total uses 2,730.7 2,812.8 3,365.7 82.1 3.0 552.9 19.7 

* Provisional data. 

The outstanding balance of credit portfolio which totalled 998.9 million USD, posted a change in 

its structure in favour of non resident financing whose share grew by 10 percentage points, 

coming to 52.5% to the detriment of the share of resident financing which dropped by 47.5%. 
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GRAPHIC 5-8 : NON RESIDENT BANKS USES 

AT THE END OF 2011 (In %) 

 

GRAPHIC 5-9 : NON RESIDENT BANKS USES 

AT THE END OF 2012 (In%) 

 

Surety bonds increased in line notably with opening of documentary credits, which increased by 

22.7%. 

TABLE 5-11 : TRENDS IN NON RESIDENT BANKS’ SURETY BONDS 
                                                                                                               (In million $ US unless otherwise indicated) 

Description 
In million $ US 

Variation 

2011/2010 2012/2011 

2010 2011 2012* 
In     

M$ US 
In % 

In      
M$ US 

In % 

Total surety bonds 1,241.6 1,098.5 1,148.9 -143.1 -11.5 50.4 4.6 

  of which :         

Documentary credit confirmation 529.6 562.6 572.7 33.0 6.2 10.1 1.8 

Opening of documentary credit 219.2 167.5 205.5 -51.7 -23.6 38.0 22.7 

Approval and guarantee 458.3 361.5 357.5 -96.8 -21.1 -4.0 -1.1 

* Provisional data. 

5.3.2. Operating results 

The interest margin stemming from non resident banks activity dropped by 9.5 million US dollar 

or 21.7% in 2012. 

This drop brought about 5.5 million US dollars or 5.5% decrease in net banking proceeds. Thus, 

and following 4.9% increase in operating charges, the operating ratio was deteriorated by  

4 percentage points. 

TABLE 5-12 : OPERATING INDICATORS                                   (In million $ US unless otherwise indicated) 

Description 

In million $US 
Variation 

2011/2010 2012/2011 

2010 2011 2012* 
In M$ 

US 
In % 

In M$ 
US 

In % 

Interest margin  37.5 43.7 34.2 6.2 16.5 -9.5 -21.7 

Net banking proceeds 90.5 99.5 94.0 9.0 9.9 -5.5 -5.5 

Operating charges 31.3 34.5 36.2 3.2 10.2 1.7 4.9 

* Provisional data. 
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5.4. FACTORING COMPANIES 

5.4.1. Activity 

The factoring sector activity recovered in 2012 as shown through the progress in the volume of 

purchased invoices, which increased significantly by 25.2 % or 135.4 MTD compared to 2.2% or 

12.2 MTD in 2011. This increase is mainly attributable to domestic factoring. 

TABLE 5-13 : FACTORING ACTIVITY INDICATORS                           (In MTD unless otherwise indicated) 

* Provisional data. 

Borrowing resources increased by 5.8% with a consolidation in the share of treasury bills and 

bank borrowings to the detriment of debenture loans. 

TABLE 5-14 : TRENDS IN RESOURCES                                           (In MTD unless otherwise indicated) 

Indicators 2010 2011 2012* 
Variation 2012/2011 

In MTD In % 

Equity 29.0 32.0 35.9 3.9 12.2 

Borrowing resources 94.3 88.5 93.6 5.1 5.8 

Bank borrowings (in %)** 47.8 44.9 46.5 - 1.6 

Treasury bills (in%)** 43.7 39.3 42.8 - 3.5 

Debenture loans (in %)** 8.5 15.8 10.7 - -5.1 

* Provisional data 

** Variation in percentage points. 

5.4.2. Operating result  

The factoring activity yielded 18.6% increase in income over 2012, totalling thus 18.5 MTD.  

Some 39.5% or 7.3 MTD of this income is derived from factoring commissions and 60.5% or 

11.2 MTD from financing commissions, 44.5% of which helped to cover financial charges. 

TABLE 5-15 : OPERATING INDICATORS                                               (In MTD unless otherwise indicated) 

Indicators 2010 2011 2012* 
Variation  2012/2011 

In MTD In % 

Interest margin  4.9 5.2 6.2 1.0 19.2 

Net factoring proceed 11.4 11.4 13.6 2.2 19.3 

Operating charges 5.5 6.1 7.0 0.9 14.8 

* Provisional data. 

Net factoring proceed increased by 19.3% along with a less important increase in operating 

charges, leading to operating ratio improvement by 1.6 percentage point, coming to 51.8% at  

end 2012.  

5.5. MERCHANT BANKS 

Merchant banks’ activity was in 2012 marked by a significant increase in turnover, as shown 

through their net banking proceed rise by 233.8%, mainly after securing and carrying out new 

assignments on behalf of the State. 

Indicators 2010 2011 2012* 
Variation 2012/2011 

In MTD In % 

Volume of purchased invoices 549.9 537.7 673.1 135.4 25.2 

of which : domestic invoices 485.1 491.8 596.1 104.3 21.2 

Outstanding balance of financing 137.7 136.5 153.0 16.5 12.1 

Number of adherents 740 800 919 - 14.9 



 97 

 

This income helped banks to cover their operating costs as shown through the drop in their 

operating ratio, down from 214.6% in 2011 to 79.7% in 2012, helping thus to offset part of the 

losses recorded previously. 

TABLE 5-16 : MAIN INDICATORS                                                      (In MTD unless otherwise indicated) 

Description 2011 2012* 
Variation  2012/2011 

In MDT In % 

Operating proceeds 0.694 2.084 1.390 200.3 

Net banking proceeds 0.615 2.053 1.438 233.8 

Operating costs 1.320 1.636 0.316 23.9 

- Wage 0.572 0.791 0.219 38.3 

- General operating costs 0.748 0.845 0.097 13.0 

* Provisional data. 
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6. CAPITAL MARKET 

Political and social tensions and a particularly difficult economic environment weighed on 

Tunisia’s capital market activity the balance sheet of which was on the whole negative, with 

respect to 2012, for the second year in a row despite stock market main indicators upturn over the 

first seven months of the year and which was stimulated by the emergence of economic recovery 

signs and listed companies good financial performance. 

TUNINDEX, the reference index went down by 3% as at 2012, a decrease which remains, 

however, moderate compared to 2011 one (-7.6%) and compared to the region’s certain stock 

markets.  

On the other hand, 2012 and 2013 confirmed corporate interest in the stock market as shown by the 

launching of 10 introductions operations, four of which totally carried out at end March 2013 bringing 

the number of listed corporate to 61. 

Concurrently, the primary market was fairly dynamic with a consolidation of corporate raised 

funds through public call for savings which rose to 720 MTD against 382 MTD in 2011.  

Moreover, ongoing pressure on public finance led to an increase in Treasury issues which went up 

by 189 MTD or 14.2% compared to the previous year totalling 1,524 MTD in 2012, a volume 

slightly above the amount of yearly issues provided for in the supplementary finance law for 2012 

(1,417 MTD). 

On the other hand, transactions on the official quotation posted 2,078 MTD up 23.8% compared 

to the previous year without reaching 2010 registered level (2,702 MTD). These transactions have 

been fed in particular by investors keen interest in securities of certain companies confiscated by 

the State or other companies of which the structure of their capital registered a considerable 

change. 

The number of mutual funds investing in securities (OPCVM) grew from one year to another 

from 106 to 111 units in activity. Nets assets held by these entities1 oscillated around 5,200 MTD 

throughout the year and registered nevertheless a sharp drop during December 2012 to regress to 

4,921 MTD, a 307 MTD or 5.9% drop compared to their registered level at end 2011 due in 

particular to a repurchase movement that concerned certain bond open ended investment 

companies. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                     
1 Exclusive of venture capital mutual investment funds. 
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TABLE 6-1 : MAIN STOCK MARKET INDICATORS                            (In MTD unless otherwise indicated) 

Description 2010 2011 2012 
1

st
 quar. 

2013 

State issues
1
 635 1,335 1,524 348 

- BTA and BTZc* 469 962 1,195 319 

- BTCT* 166 373 329 29 

Outstanding balance of Treasury bonds (End of period) 5,849 6,953 7,674 7,630 

- BTA and BTZc 5,683 6,580 7,352 7,412 

- BTCT 166 373 322 218 

Outstanding balance of Treasury bonds/GDP (In %) 9.2 10.6 10.8 9.7 

Corporate issues through public call for savings      

Approved amounts 1,029 491 580 168 

- Capital increase 269 51 180 95 

- Debenture loans 760 440 400 73** 

Raised Funds
2
 989 382 720 142 

- Capital increase 289 95 149 36 

- Debenture loans 700 287 571 106 

Amount of transactions on the official quotation 2,702 1,678 2,078 371 

- Equity securities (a) 2,626 1,572 1,943 334 

- Claim securities 76 106 135 37 

Number of listed companies (In units) 56 57 59 61 

Stock market capitalisation (b) 15,282 14,452 13,780 14,341 

Stock market capitalisation/GDP (In %) 24.1 22.1 19.3 18.3 

TUNINDEX in points (Base 1,000 on 31 December 1997) 5,112.52 4,722.25 4,579.85 4,725.73 

Annual rotation rate (a/b) (In %) 17.2 10.9 14.1 - 

Liquidity rate (In %)
3
 59 60 53 62 

Amount of transactions on the off list 48 16 38 1 

Amount of registry and declarations 1,087 1,444 814 1,356 

Mutual funds investing in securities : 

 OPCVM (Exclusive of FCPR)
4
 

- Operating units 97 106 111 112 

- Net assets 5,107 5,228 4,921 4,968 

                                          Sources : Tunis Stock Exchange Market (BVMT) and the Capital Market Council (CMF) 

1 
Calculated on the basis of auction dates. 

2 
Calculated on the basis of subscriptions closing date. 

3 
The liquidity rate is defined as the volume of traded securities compared to the volume of securities offered to 
sale on the official quotation. 

4 
FCPR : Venture capital mutual investment funds. 

* BTA : Bonds equivalent to Treasury bonds. 

 BTZc : Zero coupon Treasury bonds. 

 BTCT : Short-term Treasury bonds. 

** Amount likely to be brought up to a maximum of 78 MTD. 

6.1. FINANCING THE STATE AND INVESTMENT 

The issues market was marked in 2012 by a consolidation in Treasury drawings taking into 

account ongoing pressure on public finance. Concurrently, companies reinforced their resort to 

direct finance for raising funds notably on the bond market which registered a rise in borrowings 

issues mainly during the second half of 2012. 
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6.1.1. State issues  

Public issue registered in 2012 an increase by 189 MTD or 14.2% compared to their registered 

level a year ago totalling 1,524 MTD (of which 1,195 MTD or 78.4% in bonds equivalent to 

treasury bonds (BTA). 

Following the example of the previous year, tenderers showed a keen interest in medium term 

maturities (4 years), which are more liquid, to the detriment of longer term lines (7 and 10 years) 

yielding low proceeds to justify an additional risk taking. 

In this context, the 4 year line “BTA 5%- October 2015” continued to corner the great part of 

BTA issues (57.3%) having in mind that subscribers keen interest in short and medium term 

maturities led the Treasury to open a new 4 year line “BTA 5.25%- December 2016”. 

Treasury recourse to domestic indebtedness continued during 2013 first quarter with an overall 

State issues package of 348 MTD and intensification of BTA issues predominance (91.7% of total 

issues) and their concentration on the new 4 year line “BTA 5.25%- December 2016” which 

cornered 48.6% of BTA issues. Worth of note that 2013 first quarter registered a sharp increase in 

tendered amounts by primary dealers in the wake of appeasing of pressure on bank liquidity1.  

On the other hand, increased needs in Treasury liquidity led tenderers to move up higher yield 

levels during 2012 inducing pressure on weighed average rates at BTA issue as well as a 

relatively low satisfactory rate2. Nonetheless, the opening of new 4 year maturity line that 

occurred in December 2012 led to curve rates downward adjustment which further accentuated 

throughout 2013 first quarter. 

6.1.2. Corporate issues through public call for savings 

Corporate intensified their recourse to capital market by raising funds through public calls for 

savings during 2012, by consolidating their core funds as well as by issues on the bond market. In 

fact, funds raised through public call for savings went up to 720 MTD with respect to 2012. 

In this framework, injected funds in the form of cash capital increases posted 149 MTD in 2012 

(of which 34 MTD allocated to consolidate the financial base of a local bank) compared to  

95 MTD3 in 2011. 

On the other hand, issues on the bond market continued to be the monopoly of lending institutions 

with CMF granting visa in 2012 to 14 debenture issues (of which two subordinated borrowings) 

initiated by four banks and seven leasing companies for a total amount of 400 MTD. 

Raised funds on the bond market virtually doubled from one year to another posting 571 MTD in 

2012 (of which 261 MTD related to borrowings approved in 2011) compared to 287 MTD the 

year before. Worth of note that 2012 registered the cancelling of a subordinated borrowing issued 

by a local bank4. 

Corporate issues through public call for savings went on during 2013 first quarter with raised 

funds totalling 36 MTD (of which 33 MTD approved in 2012) with respect to cash capital 

                                     
1 The beginning of 2013 registered an appeasing at the level of pressure on bank liquidity in line with Treasury paying in of 

subsidies to public enterprises and the change of old banknotes that swelled bank deposits. 
2 Worth of note that the satisfactory rate on BTA posted about 41% on average for the whole 2012 and conditions of offered 

rates by primary dealers tenderers compelled the Treasury to declare unprofitable May 2012 BTA auction. 
3 Taking into account an amount of 89.9 MTD related to Attijari Bank capital increase following the conversion of bonds 

convertible into shares simultaneously with a complementary capital increase in favour of holders of convertible bonds into 

shares who intend to take part to the conversion operation. 
4 This is the subordinated borrowing approved in December 2012 initiated by UBCI for an amount of 40 MTD for 10 years 

with 5 years grace at a variable rate of money market average rate +1.25% and issue conditions of which were below the ones 

prevailing on the market. 
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increase having in mind that CMF granted its visa during this quarter to four capital increase 

operations for a 95 MTD cumulated package. 

The bond market registered CMF visa given to the issue of four debenture loans (of which one 

subordinated borrowing issued by a leasing company) for an overall volume of 73 MTD (likely to 

be increased to a maximum of 78 MTD). Raised funds on this market during 2013 first quarter 

posted 106 MTD (of which 86 MTD related to approved borrowings in 2012). 

6.2. THE STOCK MARKET 

Despite a difficult prevailing situation, 2012 was marked by investors keen interest in stock 

market new introductions, offered shares in the framework of firm price bid on “Hexabyte” and 

“AMS” securities on the occasion of their introduction on the alternative market having been 

subscribed to up to 40 and 20 times respectively. 

The success of introduction operations on the stock market has been confirmed in 2013 with the 

increase in stock market listing through introduction during the first quarter of “Land’or” and “Ae 

Tech” on the alternative market, bringing the number of listed companies to 61 at the end of 

March 2013. 

Moreover, four introductions on the main market (Bitaka, Euro-cycles, One Tech Holding, 

Hannibal Lease) and two others on the alternative market (Newbody line and Syphax Airlines) 

have been approved. 

On the other hand, the upward tendency started in the second half of 2011 consolidated during the 

first seven months of 2012 which were marked by TUNINDEX index recovery registering its 

highest level on 27 July 2012 posting 5,266.5 points, an 11.5% progress compared to its level at 

end 2011. This trend was stimulated, in particular, by listed companies good performance in spite 

of an unfavourable economic and political context and at a lesser degree by investors interest in 

securities of some confiscated companies following the start of their privatisation process. 

GRAPHIC 6-1 : TRENDS IN TUNINDEX AND TUNBANK INDEXES 

 

This upward trend was followed by a downward one exacerbated by safety situation worsening in 

mid September 2012 and lasted till the end of the year, inducing a yearly counter performance of 

the TUNINDEX index by 3%. Worth of note that 34 listed securities registered a decrease in their 

prices at rates varying between -0.9% for Poulina Group Holding (PGH) and -32.5% (SIPHAT) 

while 25 securities registered an increase in their prices at rates between 7.5% (STIP) and 394.7% 

(Electrostar). 
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In this framework, stock market orientation was substantially affected by the trend in financial 

securities, notably bank securities (representing 42.2% of stock market capitalization and 51% 

weight in TUNINDEX at end 2012) the rates of which registered a virtual general drop leading to 

TUNBANK index counter performance by 5.9% in spite of an increase in listed banks activity 

indicators recorded at end 20121. 

Worth of note that Tunisia’s sovereign rating downgrading by international rating agencies was 

accompanied by a downward review of certain lending institutions’ rating2. 

On the other hand, the sectors of “consumer services” and “consumer goods” showed resilience to 

the decrease registering annual performance of 17.1% and 4.4% respectively. 

The beginning of 2013 registered a reversal of the trend with Tunindex index recovery which 

managed to cover 2012 recorded losses, progressing by 3.4% in January 2013. Safety disruptions 

that occurred again led to index oscillatory trend closing for 2013 first quarter at 4,725.73 points, 

up 3.2% compared to end December 2012. 

On another level, the market observed downward trend in 2012 had a negative impact on stock 

market capitalization which regressed by 672 MTD or 4.7% compared to its level at end 2011 to 

13,780 MTD (19.3% of GDP) at end December 2012. 

Listed securities recovery rates registered during 2013 first quarter combined with stock market 

new introductions led to an increase in stock market capitalisation by 4.1% to 14.341 MTD at end 

March 2013. 

As for foreign investors share in stock market capitalisation, it consolidated slightly moving to 

20.5% at the end of 2012 (against 20.2% at end 2011) while the net balance of their transactions 

on the stock market quotation was negative by 24 MTD ; these investors sales having concerned 

notably PGH and SOMOCER securities which cornered around the half of sales global volume. 

Foreign participation share in market capitalisation further consolidated, posting 21.9% at end 

March 2013 in line with the increase in foreign investors participation in the capital of Banque de 

Tunisie in the wake of the sale of the confiscated share by the State (13%) to a foreign bank 

“BFCM-CIC” an already shareholder in Banque de Tunisie up to 20%. 

On the other hand, transactions cumulated volume on stock market quotation with respect to 2012 

posted 2,078 MTD (1,943 MTD on equity securities, of which 352 MTD in the form of outright 

transactions) up 23.8% compared to 2011 level which led to a daily average transactions volume 

of 8.3 MTD against 7.1 MTD a year before and a turnover rate of equity securities of 14.1% 

against 10.9% in 2011.  

These transactions were fed, in particular, by transactions on Ennakl security (302 MTD) in line 

with the sale of the share confiscated by the State to consortium Poulina-Parenin as well as by 

transactions on Carthage Cement securities (133 MTD), SOMOCER (120 MTD) and PGH (93 MTD), 

these four securities having cornered the third of transactions cumulated volume on equity 

securities registered in 2012. 

In spite of new introductions on the stock market, transactions volume on stock market quotation 

posted just 371 MTD during 2013 first quarter (against 433 MTD during the same period in 

2012), a 6.2 MTD daily average volume of trading. 

                                     
1 These indicators show an increase in net banking proceeds of listed banks by 11.3% to 2,162 MTD due in particular to a 

13.2% interest margin increase from one end of year to the next in the wake of money market average rate increase. 

Concurrently, deposits and allocated loans went up by 9.1% and 7.3% respectively. 
2 Worth of note that the rating agency Standard & Poor’s estimated during September 2012 at 8 the rating of the risk on the 

Tunisian banking system according to its BICRA rating scale, going from 1 (very low risk) to 10 (very high risk). 
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Transactions on off-list market totalled 38 MTD over 2012 while registry and declarations 

operations posted 814 MTD. The latter came at 1,356 MTD at the end of 2013 first quarter led by 

operations on BT and Tunisiana securities capitalizing on the sales of the part confiscated by the 

State to private investors. 

6.3. ACTIVITIES AT MUTUAL FUNDS INVESTING IN SECURITIES (OPCVM) 

In 2012, the capital market council authorised constitution of eight mutual investment funds 

“FCP” (of which seven mixed type and one shares type) and four venture capital mutual 

investment funds “FCPR” as well as the withdrawal of authorisation for one FCPR and one mixed 

type FCP, which brings the number of OPCVM in activity to 111 units at end December 2012. At 

end March 2013, this number came at 112 units. 

New entry into activity of mixed OPCVM1 did not attenuate the predominance of bond companies 

which held net assets of 4,370 MTD at end 2012, the equivalent of 88.8% of net assets held by all 

mutual funds investing in securities. On the other hand, the market for mutual savings remains 

marked by a strong concentration of OPCVM assets, with about 75% of net assets of such 

OPCVM held by 10 entities. 

Net assets held by mixed units over 2012 went up by 3.8% in spite of bear stock market. This 

increase was attenuated by a 7% decrease in assets of bond units. Consequently, net assets of all 

OPCVM registered a 5.9% drop in 2012. 

This downward trend was observed over December 2012 during which net assets posted  

4,921 MTD against 5,262 MTD the previous month in the wake of a repurchase movement of 

shares in certain bond SICAV in order to re-employ the funds in acquisition of shares sold by the 

State in ENNAKL company. 

GRAPHIC 6-2 : VARIATION OF OPCVM NET ASSETS AND TRENDS OF THEIR SHARE IN BANK 
SAVINGS 

 

Worth of note that activity of OPCVM recovered during 2013 first quarter with net assets rise by 

47 MTD, posting 4,968 MTD in the wake of bond units assets firming up (+40 MTD). 

Detailed review of the financial statements as of end 2013 for 46 OPCVM (42 SICAV and  

4 FCP), the net assets of which account for about 94% of all OPCVM shows an exit of 

shareholders of bond OPCVM which was not offset by new subscriptions in mixed OPCVM, 

bringing about a 6.7% drop in net assets held by such units. 

 

                                     
1 Exclusive of venture capital mutual investment funds (FCPR). 
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TABLE 6-2 : ACTIVITY OF OPCVM 

OPCVM net assets drop (-333 MTD in 2012 against +127 MTD in 2011) was due to a significant 

drop in collection effect at bond OPCVM as well as a decline of this effect at mixed OPCVM. 

The distribution effect expressing the drop in value of OPCVM net assets induced by dividends 

distribution operations registered a 4.9% drop in 2012 in the wake of OPCVM performance 

decrease notably that of mixed units in 2011. 

Furthermore the price effect which reflects OPCVM management performance rose slightly in 

2012 notably in the wake of the decision of the Central Bank of Tunisia taken at end August 2012 

to rise its key interest rate from 3.5% to 3.75%. 

TABLE 6-3 : EXPLANATORY EFFECT OF TRENDS IN NET ASSETS OF OPCVM                (In MTD) 

2 0 1 2 2 0 1 1 
Description 

Total Mixed Bond Total Mixed Bond 

4,614 298 4,316 4,947 312 4,635 Net assets (end of period) 

4,947 312 4,635 4,820 353 4,467 Net assets (beginning of period) 

-333 -14 -319 139 -42 181 Collection effect 

4,952 350 4,602 4,763 121 4,642 Subscriptions 

5,285 364 4,921 4,624 163 4,461 Buy-backs 

-156 -1 -155 -164 -3 -161 Distribution effect 

156 1 155 152 4 148 Price effect 

-333 -14 -319 127 -41 168             Total effect 

As for OPCVM performance, the year 2012 registered a stagnation in all OPCVM yields at 3.07% 

in the wake of a slight drop in bond OPCVM yield which was offset by an improvement in mixed 

units yields. 

TABLE 6-4 : AVERAGE YIELD RATE OF OPCVM*                                                                       (In %) 

Description 2008 2009 2010 2011 2012 
1

st
 quarter 
2013 

Bond OPCVM 4.08 3.94 3.67 3.48 3.34 0.92 

Mixed OPCVM 5.18 14.07 10.02 -0.69 0.84 1.19 

Overall OPCVM 4.21 5.10 4.41 3.07 3.07 0.95 

* This involves yield rates at overall active mutual funds investing in securities. 

An analysis of the structure of OPCVM portfolio in 2012 shows that long term securities continue 

to dominate assets managed by all OPCVM, with a 75.6% share and a drop in weight for State 

securities (42.4% in 2012 against 45.2% in 2011). 

 

 

 

 

 

 

 

Description 
2 0 1 1 2 0 1 2 

Bond Mixed Total Bond Mixed Total 

Number of OPCVM 26 20 46 26 20 46 

Net assets in MTD 4,635 312 4,947 4,316 298 4,614 

Number of 
shareholders 46,315 2,633 48,948 45,841 2,811 48,652 
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TABLE 6-5 : BREAKDOWN OF ASSETS MANAGED BY OPCVM                                           (In MTD) 

Description 
2 0 1 1 2 0 1 2 

Bond  Mixed  Total Bond Mixed  Total 

Long term securities 
of which :  

3,497 257 3,754 3,167 245 3,412 

- Stocks 0 105 105 0 97 97 
- Corporate bonds 1,324 40 1,364 1,370 34 1,404 
- State securities 2,173 112 2,285 1,797 114 1,911 

Placement at banks 866 22 888 621 15 636 

Other short term 
securities* 377 35 412 434 30 464 

Total managed assets 4,740 314 5,054 4,222 290 4,512 

* Treasury bills and short term Treasury bonds. 

State securities share in the total of long term securities regressed from 60.9% in 2011 to 56% in 

2012 in favour of investment in private securities (the share of which rose from 36.3% to 41.1% 

from one year to another) in line with the firming up of debenture loan issues in 2012. 
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ACTIVITIES OF THE CENTRAL BANK

OF TUNISIA
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1 - GOVERNANCE

1-1. REINFORCING GOOD GOVERNANCE PRACTICES

The year 2012 was marked by appointment of a new management on top of the Bank after the
deep-seated restructuring of the institution in 2011.

Reinforcing good governance practices initiated since the Revolution of 14 January 2011
remained at the heart of the Bank’s concerns in 2012 which experienced the carrying out of
several actions :

1.1.1 Renewal of the Executive Board structure

Since that time, structure of the Bank’s Executive Board has been modified twice. The last change
was made in December 2012 with the nomination of new members recognized for their high
competence and great experience in the public sector, academic research and in economic and
financial sectors respectively.

1.1.2 Reinforcing auditors’ independence

In order to reinforce external auditors’ independence, the Bank opted for a cautious and dynamic
renewal policy of auditors.

Hence, the Bank’s Executive Board decided to substitute one of its two auditors.

1.1.3. Creation of Committees

In order to reinforce its governance and internal control structure and to improve decision making
process and therefore to establish collegiality and involvement of all actors notably with respect to
strategic choices, an Audit Standing Committee emanating from the Executive Board and two
new inter-departmental committees were created.

1.1.3.1. Creation of an Internal Audit Standing Committee

The Bank’s executive Board decided on 21 March 2012 the creation within the Bank of an
internal audit standing committee made up of three independent directors and the secretariat of
which is managed by the Auditor general.

The Executive Board, which met on 26 December 2012 decided the real launching of the internal
audit standing committee works and appointed two members recognized for their qualification in
accountancy and audit. The charter setting the internal audit standing committee operating rules
and competence was worked out and approved in 2013 at the same time as the appointment of a
third member of the committee and its Chairman.

1.1.3.2. Creation of a Monetary Policy Committee

As of November 2012, the Bank has created a monetary policy committee in charge of providing
the Bank’s Executive Board with information, required analyses and recommendations for
decision making with respect to monetary policy conducting. The committee is made up of the
Governor (Chairman), the Deputy Governor, two BCT Executive Board members (selected
among their peers), a member representing the Ministry of Finance, four General Managers
(designated by the Governor) in charge of monetary policy, foreign exchange policy, banking
supervision and financial stability departments.

1.1.3.3. Creation of a Committee of Information Systems Strategy

A committee of information systems strategy has been created within the Central Bank on
30 January 2013, the main assignment of which is to validate targets and orientations for the
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development of an information system for the Bank in compliance with the needs and
expectations of the departments and to define terms for implementing computer and
telecommunications policy.

This committee is made up of the Governor (Chairman), the Deputy Governor, the General
Manager in charge of information systems and the General Managers in charge of technical and
back-up departments appointed by the Governor.

With the creation of this Committee, modernization of the information system will henceforth be
planned according to the priorities to be validated by this same committee.

1.1.4. Adoption of a new methodology for the elaboration of monetary and financial statistics

To ensure conformity with international standards in the area of financial and monetary statistics
and to adopt the relevant IMF Manual and Guide, the Bank created in March 2012 a committee
gathering four relevant departments. Works of this committee helped to work out a roadmap and
an action plan outlining the different steps for finalising the project.

This new methodology aims also to bring greater precision and accuracy in the analysis of monetary
aggregates and to further refine the assessment indicators of the financial sector stability.

A first IMF short term technical assistance mission devoted to this project was made in February
2013 in compliance with the action plan programme. This mission validated works of the first
step that concerned the BCT accounting situation. It will be followed in a second step by the
adoption of a new methodology for the lending institutions, which will require a review of these
institutions’ reporting to the BCT to ensure greater accuracy of accounting and financial data.

1.1.5. Set up of Open Data platform

In the framework of improving data exchange system between Tunisia and the different
international structures, the IMF Statistics Department, in partnership with the African
Development Bank (ADB) carried out a mission in Tunisia during April 2013 to support
integration of Statistical Data and Metadata exchange (SDMX) in national practices of data
dissemination and Open Data platform presentation.

This mission aims at drawing correspondence tables between BCT statistical data codes and IMF
standardized codes for a relevant sample (balance of payments, monetary statistics, Financial
Access Survey “FAS”), training national correspondents on the Open Data downloading
instrument use, presenting the IMF new version of data transmission system and drawing up an
aide-memoire outlining the work programme.

This mission helped to boost the project for the creation of a data base called Data Warehouse,
already planned within the BCT in the framework of the Action Plan for 2013-2015 computer
projects. This base will serve as a back up as well as a supplier of this Open Data platform with
the statistical data drawn up at the BCT in so far as it plays a centralizing role of indicators and
statistical economic, monetary and financial data.

1.1.6. Safeguards assessments

In the framework of the financing it grants to its member countries, the IMF carried out in the
beginning of 2013 a complete assessment of safeguards of the BCT. The latter evoked five major
aspects in the framework of its governance: internal audit, external audit, internal control,
financial information and the legal framework and the bank autonomy. This assessment helped the
BCT to observe the achieved progress and the completed steps as well as the important regulating
reforms and the measures to be undertaken to improve soundness of its structures and its
safeguards.
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Aware of the necessity to apply the best practices and norms, the BCT took into account the
specificities of its environment and the particularity of its corporate culture as well as the pace to
be adopted in conducting reforms. In this regard, the BCT will pursue its coordination with the
IMF to accompany it in implementing progress actions that will help improve its governance
framework and its performances in the five areas subject of the assessment.

1.1.7. Assessment of Central Bank of Tunisia’s capacities

Upon BCT demand, IMF experts carried out an assistance mission to help develop its aptitude in
implementing a sound monetary policy and fulfil its prudential supervision function appropriately.
The mission provided in this respect methodology and instruments to help the BCT in priority
areas so as to boost its capacities, notably through institutional and organizational reforms. The
mission focused particularly on the legal and the administrative framework as well as governance
of the BCT, oversight of financial infrastructure, including the payments systems and money
management and prudential supervision process and capacities further to organization and
efficiency of back-up services, research works and economic statistics. Within the mission a wide
reflexion was initiated in the BCT and with the IMF departments on assessment of the scope of
progress actions and terms of their implementation.

1.1.8. Creation of a modern framework for monetary policy

In the framework of the Programme giving support to the Association Agreement and the
Neighbourhood Action Plan (P3AII) between Tunisia and the European Union, the Governor of
the BCT chaired, on 23 May 2013, the closing seminar of the institutional twining project to
establish a modern framework of the monetary policy within the BCT, based on inflation
targeting.

The twining project between the BCT and the Banque de France, financed by the European
Union, was launched on 28 May 2011 to boost technical and analytical capacities of executives of
the Monetary Policy General Department at the BCT through close cooperation with European
Central Banks (mainly Banque de France and Poland Central Bank).

The seminar was an occasion to present the outcome of this project which spread out over a two
year period (May 2011 till May 2013) and aimed to :

- establish a diagnosis of BCT already existing means and assess the degree of the Tunisian
economy compliance with formal requirements in the area of inflation targeting.

- process available statistical data by implementing a well advanced training programme to
statistical techniques and to make up for shortfalls of certain data through recourse to light
surveys conducting.

- implement a technical device for analysis and forecasts based on a better knowledge of
monetary policy transmission mechanisms, the development of a monetary policy analysis
instrument and econometric models for short and medium terms forecasts of growth and inflation.

- define a structural decision making process and set a communication strategy for the BCT.

1.1.9. Reinforcing macro-prudential analysis capacities

The General Department of Financial Stability and Risk Prevention (DGSFPR) enjoyed several
technical assistance actions from the World Bank group aiming, among others, to boost macro-
prudential analysis capacities.

In fact, the DGSFPR works actually on a project for working out a synthetic credit risk in
collaboration with a technical assistance mission from the World Bank to assess credit risk by
bank and decide on its evolution over a period that may go up to 10 years.
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In the same way, the administration unit of the information Base enjoyed a technical assistance
action by the International Financial Corporation (IFC) which consists in working out a diagnosis
for the current credit reporting system. This diagnosis will help identify shortfalls of the
information Base compared to the best international practices and means to implement to ensure
data reliability.

On another level, and in the framework of establishing a system for corporate rating, the DGSFPR
received two technical assistance missions : the first in April 2013 about assessment of existing
means in order to give the required recommendations, ensured by two experts contracted with the
Financial services Volunteer Corps; and the second started up in June 2013 about the
establishment of a corporate rating system. The last one will be ensured by experts from the
Banque de France for a mission of expression of needs and assessment of available data to work
out an operational plan project.

1.2. ORGANISATION

Several projects were undertaken by the Bank in 2012 and consist notably in the following :

- The information system in inland branches of the BCT was reviewed through the unification of
banks and Tunisian authorized intermediaries current accounts open on the books of the Bank and
the integration of the accounting systems of branches with the one at the head office of the Bank,
contributing thus to greater rationalization of bank liquidity management.

Moreover and in the framework of their operating field evolution, inland branches take part,
henceforth, to on-site inspection of lending institutions agencies. They reply also to citizens
requests with respect to the information Base ; favouring thus a better availability of information
and an improvement in service quality at the regional level.

- Taking into account the Bank’s new structure, a strategic scheme covering the period
2013-2015 has been launched in order to adapt the information system to new orientations of the
profession. The census of new projects of the profession as well as improvement axes to be
undertaken are carried out by the computer processing team in collaboration with the organisation
department and other relevant departments of the BCT.

- Retirement of some officials and vacancy of certain job positions led to new nominations to
meet functional requirements.

- The Bank dealt with the security of its premises and the accesses in order to modernize the
Bank’s infrastructures. The preparation of a detailed diagnosis aiming at the setting up of an
action strategy in the area considering the post Revolution context was entrusted to an external
expertise.

- Taking into account ageing staff of the Bank and in the framework of taking over planning, the
Bank launched during 2012 several competitive examinations to recruit agents and executives in
order to meet the needs of skilled staff. The year has registered the social policy reinforcement
through formalizing specific measures regarding social benefits.

1.3. SYSTEM OF CONTROL AND MANAGEMENT OF RISK

1.3.1. Internal audit and inspection

Considering the special circumstances since 14 January 2011, General control activity was
characterized by the priority given to missions ordered by the Bank’s management in order to
clarify certain matters related to the Bank’s activity and management and ensure heritage
protection and values adequate conservation.
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1.3.2. Risks management

Under the aegis of the new Unit of Risks Analysis and Follow up that reports to general control, a
detailed roadmap was set up in order to work out the Bank’s risks mapping including
organizational prerequisites of risks management and a methodology of working out risks
mapping pursuant to COS021 and the standard ISO31000 theoretical framework of risks
management.

1 Committee of Sponsoring Organisation of the Treadway Commission.
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2. HUMAN RESOURCES AND THE SOCIAL BALANCE SHEET

2.1. MANAGEMENT OF HUMAN RESOURCES

2.1.1. Open ended contracts

In the framework of sorting out contractual staff members’ situation, contracts for a fixed term
were converted into open-ended contracts. This measure concerned 27 contractual staff members
who are, henceforth, enjoying the same benefits and rights as permanent employees.

2.1.2. Recruitment and mobility

2.1.2.1. Recruitment

The Central Bank initiated, over 2012, launching of several competitive entry examinations to
recruit agents and executives in a number of specialties:

- A competitive entry written examination to meet the needs of the social management unit,
leading to the recruitment of a welfare worker.

- A second competitive entry examination to recruit an off-setter and a laboratory assistant for
the General Department of Common Services was carried out and new recruits took up their
duties.

- A competitive entry procedure based on academic record was organized to recruit statutory
executives in the following specialties :

Master’s degree in finance.

Master’s degree in statistics.

Master’s degree in econometrics.

Auditing.

Twenty three (23) executives succeeded and were assigned in the following departments : The
General Department of Statistics, the General Department of Banking Supervision and General
Control.

- A competitive entry examination was launched in November 2012 for the General Department
of Branches and the General Department of General Treasury and Payments to recruit cashier and
security staff for the needs of the head office and some branches. The written tests of this
competitive examination took place in March 2013 and results were announced over the same
month. Fifty two (52) agents were hence recruited over the first fortnight of April 2013.

2.1.2.2. Mobility

The Central Bank of Tunisia carried on with the mobility policy established in 2011 which, aside
from meeting the staff’s aspirations, contributes to professional enrichment. As a result, it helps to
improve the Central Bank’s performance when an employee’s profile turns out to be more suitable
to another department. This is how twenty four (24) requests for jobs changes have been satisfied
between January 2012 and February 2013.

Mobility concerned, at last, the head office and branches, on the one hand, and common staff and
high executives, on the other hand.

2.2. REMUNERATION POLICY

The staff budget accounted for 83% of the Bank’s operating budget, with 65% assigned to wages
and 35% to employers’ costs.
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GRAPHIC 2-1 : BUDGET OF THE BANK GRAPHIC 2-2 : PERSONNEL EXPENSES

An application targeting paperless management of the pay slip was launched as a test on 15 and
27 December 2012 and has become official starting from January 2013. This measure will be a
source of more confidentiality with regard to each staff member’s remuneration and will help the
Bank to reduce its costs and limit risks of data error and manipulation.

The Central Bank of Tunisia carried on, in 2012, with the development process of the
remuneration system engaged in 2011, which not only maintains pecuniary gains but also seeks to
reward individual performance by means of allowances for job position and qualification. That is
how :

- two new allowances for qualification were instituted, namely the availability allowance and the
documentation allowance, and

- the amounts of three allowances were raised. These are the special hardship allowance, the
daily lump sum allowance of travelling in Tunisia and the mileage allowance.

2.3. TRAINING ACTIVITY

During 2012 and in the framework of training activity and skills development, two hundred and
thirty three staff members of the Bank took part to training sessions of which four with respect to
training leading to diploma and two hundred and twenty nine with respect to specialised training.

Training leading to diploma concerned the following :

* Post university studies organised by Maghreb Arab institute of financing development (IFID) :
two new recruits.

* Professional master in risk management organised by the Academy of Banks and Finances
(ABF) : one staff member.

* Mini master in Islamic finance organised by ABF : one staff member.

As for specialised training, staff members participation is as follows :

* Eighty four participations in training sessions in Tunisia,

* Eighty participations in intra Bank organised training sessions, and

* sixty five participations in training sessions organised abroad of which thirty seven by
international financial institutions and twenty eight at partner Central banks.

The Bank’s staff members participation level in training session progressed markedly in 2011
compared to 2011as shown in the table below :
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Description 2011 2012
Variation

Number of staff
members

In %

Training leading to a diploma 5 4 -1 -20.0
Specialised Training 81 229 148 182.7

- in Tunisia 15 84 69 460.0
- Intra-Bank 29 80 51 175.9
- Abroad 37 65 28 75.7

Total 86 233 147 170.9

As for training intended to students, the Bank accepted one hundred and seventy one students on
training during summer time and on training as end of studies as well as one hundred and fifty
visitors in the framework of information days.

In the framework of its activities, the Institute of the Central Bank of Tunisia organised seven
training session which gathered ninety five participants from the Central Bank of Tunisia and two
hundred and fifty seven participants from national and foreign financial institutions.

2.4. SOCIAL POLICY

Social dialogue has been an essential element of community life within the Central Bank. The
basic trade union is a real social partner in this respect.

2.4.1. Loans to the staff

The Bank has also paid a particular attention to the social field. In fact, the staff benefits from a
full range of loans financed by the Social Fund. This is how 930 loans were granted by the Bank
to its staff in 2012.

In addition, since July 2012, it has been decided to :
- raise loans’ ceilings to buy new and second-hand cars,
- raise the age limits to reimburse housing and car loans, respectively from 60 and 62 years to

65 years for both categories,
- allow spouses to benefit from 100% each of the loans’ ceiling when one of them acquires a car

on his own but from just 75% of the ceiling each in case they buy a car in joint ownership. In
order to ensure equality between staff members , it is recommended to make spouses benefit from
100% each of his/her quota to buy a car in joint ownership, and

- institute a new loan category for the staff called “Special Loan” besides housing, car,
multipurpose, and fitting out loans. This loan aims at covering unexpected expenses that staff
members are likely to face, experiencing a difficult financial situation (death of one of their
parents, parents’ healthcare fees, tuition fees for one of their children in Tunisia or abroad,
healthcare fees of disabled children that are not covered by health insurance ; etc)

2.4.2. Pilgrimage

Only two staff members used to go on pilgrimage to Mecca at the Bank’s expenses and were
designated by the Bank’s management Board. Since 2012, three staff members can benefit from
pilgrimage. They are designated by drawing lots with a view to achieving equality and
transparency.

2.4.3. Retirement

In 2012, 30 requests for early retirement were submitted to the Bank’s management Board and
were totally satisfied. On the other hand, 22 staff members retired at the age limit of 60 years.
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2.4.4. Trends in staff members

As of 31 December 2012, there was a total of 1,0331 staff members compared to 1,082 in 2011.
This decrease results from the retirement of 60 agents in 2012, while only 11 staff members were
recruited.

GRAPHIC 2-3 : TRENDS IN BCT EMPLOYEES FROM 1960 TO 2012

772 staff members are based in the head office and 219 at the 11 branches throughout the country
(exclusive of seconded staff or leave of absence).

GRAPHIC 2-4 : BREAKDOWN OF BCT* EMPLOYEES BETWEEN THE HEAD OFFICE AND THE
IN-LAND BRANCHES

* Including seconded staff or those otherwise absent.

There are 423 staff members with university degrees2 as of 31 December 2012 : 42.68% of overall
active employees (991).

1 This figure involves permanent staff, interns and staff on trial, staff members who have been seconded or who are otherwise
absent, as well as contractual staff members and those on secondment to the Bank.
2 University staff member : holding a senior technician (DTS) diploma (baccalaureate +2) or more.
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GRAPHIC 2-5 : BREAKDOWN OF EMPLOYEES BETWEEN UNIVERSITY GRADUATES AND NON
UNIVERSITY GRADUATES AS WELL AS BY GENDER

33.3% of staff members are women.

GRAPHIC : 2-6 : BREAKDOWN OF ACTIVE EMPLOYEES BY AGE

The average age of bank staff at the end of 2012 is 46 years. The 50-59 years old age group
accounts for about the half, totalling 509 staff members (49.3%).
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3 - PAYMENT SYSTEMS AND FIDUCIARY CIRCULATION

3.1. PAYMENT SYSTEMS AND MEANS OF PAYMENTS

There are two kinds of payment systems in Tunisia :
- net payment systems or interbank compensation,
- a gross payment system or the Tunisian system for transfer of large amounts (SGMT).

Payments processed via these systems are labelled in Tunisian dinar and can be charged to
accounts labelled in Tunisia dinars, convertible dinars or foreign currency. 2012 was marked by
an increase in number and value of most payments made in Tunisia.

3.1.1. Net payment systems or inter-bank compensation

These systems include electronic clearing, manual clearing and electronic banking.

3.1.1.1. Electronic clearing

The system of electronic clearing which involves transfers, direct debit, checks and letters of
credit links 25 members (the Central Bank of Tunisia, the national post office and 23 banks) to the
interbank electronic clearing company (SIBTEL) which was set up at the end of 1999.

Transfers cleared electronically in 2012 posted more than 13.5 million for an amount of
12,869 MTD up 11.9% in number and 16.2% in value compared to 2011 with a rate of rejection
of 0.3% in terms of number. The most frequent reason of rejection is account closing.

It should be noted that only transfers not exceeding 100,000 dinars are handled for businesses and
private parties by electronic clearing, the rest is processed through the Tunisian system for
transfer of large amounts (SGMT) since 6 November 2006.

GRAPHIC 3-1 : PRESENTING & REJECTION
OF TRANSFERS IN VOLUME

GRAPHIC 3-2 : PRESENTING & REJECTION
OF TRANSFERS IN VALUE (In MTD)

As for direct debit whose number of issuing structures rose from 34 in 2006 to 59 in 2012, the
presenting posted 2 million of direct debit for an amount of 5,883 MTD up 37.6% in number and
3.1% in value compared to 2011. The rate of rejection is rather high (60.3% vs. 50.6% a year
before) because of defaults.
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GRAPHIC 3-3 : PRESENTING & REJECTION OF
DIRECT DEBIT IN NUMBER

GRAPHIC 3-4 : PRESENTING & REJECTION
OF DIRECT DEBIT IN VALUE (In MTD)

2.7 million letters of credit were presented went through electronic clearing for an amount of
15,639 MTD in 2012 up 9.3% in number and 11.6% in value compared to the previous year. The
rate of rejection remains constant close to 19%.

GRAPHIC 3-5 : PRESENTING & REJECTION
OF LETTERS OF CREDIT IN NUMBER

GRAPHIC 3-6 : PRESENTING & REJECTION
OF LETTERS OF CREDIT IN VALUE (In MTD)

24.3 million cheques went through electronic clearing during 2012 for an amount of 64,575.6 MTD
up 8.6% in number and 9.6% in value compared to the previous year. The rate of rejection
remains close to 1.5%.
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GRAPHIC 3-7 : PRESENTING & REJECTION OF
CHEQUES IN NUMBER

GRAPHIC 3-8 : PRESENTING & REJECTION OF
CHEQUES IN VALUE (In MTD)

3.1.1.2. Manual clearing

Since 2003, all clearing houses at Bank branches have been closed with the exception of the head
office clearing house. Manual clearing is used solely to deal with non standardised cheques and
letters of credit. The volume of manual clearing is very low for cheques (0.8% in terms of total
number of electronic and manual cheques in 2012) as well as letters of exchange (0.4% in terms
of total number of electronic and manual letter of exchange).

3.1.1.3. Electronic banking system

In the framework of modernisation of payment systems, banks set up in 1989 the electronic
banking company of Tunisia (SMT) specialised notably in processing of interbank electronic
banking transactions.

Electronic banking in Tunisia has progressed through very important step notably :

- adoption of the EMV (Europay, MasterCard et Visa) which constitutes a significant
improvement in the security of card transactions ;

- sole bank representation for international systems allowing for better protection of national
interest (SMT for Master Card and SIBTEL for Visa) ;

- promotion of the Tunisian Interbank Card CIBT ;

- putting into service of a secure payment system at SMT as well as multiplying the number of
e-shops in order to promote electronic commerce ;

- Expansion of ATMs/cash machines network with installation of 110 new units, coming to
1,851 (an increase of some 6% compared to 2011) ;

- the number of merchants affiliated to electronic banking network posted 14,895, a net increase
of 404 affiliations or 2.8% compared to 2011 ;

- the number of electronic payment terminals rose by 3.7% to 12,728 ;

- 48.9 million transactions took place in 2012 against 42,5 million in 2011 for an amount rising
from one year to another from 4,594 MTD to 5,496 MTD ;

- the breakdown by transaction type in 2012 is presented as follows : 81.3% of withdrawals,
18.6% purchases and 0.1% cash branches in number and 85.1% of withdrawals, 14.5% purchases
and 0.4% cash branches in value ;

- the number of vendors connected to SMT posted 500 against 460 in 2011 ; and

- the number of transactions carried out via internet went up by 39% to 386,451 for an amount of
41 MTD against 27 MTD a year before.
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GRAPHIC 3-9 : ANNUAL TREND OF CARDS,
ELECTRONIC PAYMENT TERMINALS AND
CASH MACHINES

GRAPHIC 3-10 : ANNUAL TREND OF
TRANSACTIONS CARRIED OUT BY CARDS

3.1.2. Gross payment system or Tunisian system for the transfer of large amounts (SGMT)

This system, launched on 6 November 2006 by the Central Bank of Tunisia with the participation
of Tunisian banks provides the national banking system with an effective tool to protect against
systemic risks in the areas of liquidity and loans in line with international standards. Worth of
note that data exchange between banks and SGMT is carried out via SWIFT messages.

The trend of data carried out in the framework of this system appears on the table below :

TABLE 3-1 : TRENDS IN SGMT ACTIVITY
1

(In MTD unless otherwise indicated)

Years
Number of
operations

Amount
Number of

working days

Daily average

Number of
operations

Amount

2008 154,326 387,361.2 248 622 1,561.9

2009 159,210 381,542.0 252 632 1,514.1

2010 169,853 464,067.8 253 671 1,834.3

2011 174,816 700,196.5 253 691 2,767.6

2012 181,968 820,188.8 252 722 3,255.0
1

Transfers to businesses and private parties are currently processed by the SGMT only for amounts equal to or exceeding
100,000 dinars.

3.1.3. Surveillance of payment systems and means

Pursuant to articles 33 new and 33A of law n°58-90 of 19 September 1958 instituting and
organizing the Central Bank of Tunisia, the latter sees to secure good operation, stability,
soundness and efficiency of payment systems.

To this end, a structure in the organization chart of the Central Bank of Tunisia is in charge of
surveillance and development of payments systems and means.

The function of surveillance is to comply with international standards and aims at :

- preserving security, stability, soundness and efficiency of payment systems,

- preserving the quality of payment means made available to users.
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3.1.4. Payment systems development

The function of development targets :

- availability of payment services and reducing their costs,

- creating new payment channels more accessible to users,

- supporting national effort aiming at reinforcing the financial inclusion of socio-professional
categories excluded from traditional banking services,

- integrating interregional payment systems.

Among undertaken measures to put into effect supra objectives, two important projects have been
carried out namely :

* The payment system via mobile phone

In order to meet financial inclusion objectives, the Central Bank of Tunisia started the
development of payment via mobile phone in Tunisia. The payment department takes part to the
steering of different experiences of developing M-Payment. Nowadays the Department
participates to the project led under the aegis of the Ministry of Information Technologies and
Communication. This project aims at substituting the approach of individually providing services
by such or such supplier by an approach of creating a real national system allowing the
interoperability between different solutions of M-Payment.

* Integrating Arab systems of payments

In order to develop and secure inter-Arab payments channels likely to reinforce trade, the Central
Bank of Tunisia is member of the Arab committee of payment and settlement systems made up of
representatives of Arab Central banks and issuing institutes payments departments. It participates
actively to the works of this committee which considers nowadays the opportunity of creating an
inter-Arab system of a real time gross settlement.

An R&D department specialised in cross borders payment is entrusted with the feasibility project
study and works jointly with the managers of payments members of the committee. This study’s
conclusions will be handed over to the board of Governors for approval.

3.2. FIDUCIARY CIRCULATION

Analysis of this activity pertains to fiduciary circulation and issue of banknotes and coins.

3.2.1. Trends in fiduciary circulation of banknotes and coins

The fiduciary circulation registered in 2012 a 1% slight increase compared to 2011 with a very
important share of banknotes of 96.3%.

During the period 2003-2012, the fiduciary circulation of banknotes and coins registered an
average annual increase by 11% consisting of an 11.4% increase for banknotes and 4.7% for
coins.

TABLE 3-2 : TRENDS IN FIDUCIARY CIRCULATION (In MTD)

Description 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Banknotes 2,634 2,927 3,429 3,881 4,129 4,409 5,052 5,557 6,845 6,900

Coins 175 184 191 198 207 221 224 233 245 265

Total 2,809 3,111 3,620 4,079 4,336 4,630 5,276 5,790 7,090 7,165
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3.2.1.1. Fiduciary circulation of banknotes

For 2012, fiduciary circulation of banknotes came to 6,900 MTD corresponding to 401.9 million
banknotes, an increase of 0.8% in volume and 1.9% regress in terms of number compared to 2011.

This regress in terms of number is due essentially to substituting in part of the 10 dinars
denomination by the 20 dinars one.

GRAPHIC 3-11 : FIDUCIARY CIRCULATION
OF BANKNOTES IN NUMBER

GRAPHIC 3-12 : STRUCTURE OF FIDUCIARY
CIRCULATION OF BANKNOTES IN NUMBER
(Year 2012)

The main characteristic observed is the very important share of the 10 and 20 dinars denomination
in the overall structure in terms of number of fiduciary circulation which posted 88.2% in 2012
against 74.4% in 2003.

It should be noted on the other hand :

- the publication of texts concerning the withdrawal from circulation of the banknotes
denomination 20 dinars (type 1992), 30 dinars (type 1997) and 50 dinars (type 2008),

- the launching of the printing contract of 10 and 5 dinars denominations.

3.2.1.2. Fiduciary circulation of coins

1,628 million coins were put in circulation over 2012 worth 264.6 MTD, an increase of 5.2% in
terms of number and 7.9% in terms of value compared to 2011.

3.2.2. Issue of banknotes and coins

Issue of banknotes soared during the period 2003-2012 from 39.9 million to 107.2 million
banknotes, by more than 168.7%. This is due to the increasing needs for liquidity and the renewal
of used banknotes.
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GRAPHIC 3-13 : ISSUE OF BANKNOTES IN 
NUMBER 

 

GRAPHIC 3-14 : ISSUE OF COINS IN NUMBER 
 

 

As for coins issue, it went up continually from 2009 to 2012 going from 35.8 million coins to  
77 million coins, an increase of 120%. This is due in particular to the proliferation of trade and 
distribution and service activities requiring coins. 
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4 - MANAGEMENT OF INTERNATIONAL RESERVES

4.1. FRAMEWORK FOR MANAGING RESERVES

The strategy for managing reserves adopted in 2012 was drawn up taking into account a national
environment marked by persisting economic difficulties and growing pressure on the external
sector. This was despite mobilizing of significant package of external resources and improved
tourist receipts, foreign direct investment (FDI) and labor income. The international situation was
characterized by exceptionally low interest rates both on the short and the long terms, ongoing
worries about the sovereign debt crisis in Europe and growing bank risk. This strategy rests on the
following aspects :

4.1.1. Rebalancing the tranches

At the beginning of the year, the tranches’ size presented a vast gap compared to tranches set as
targets in 2012 Investment Guidelines, mainly concerning the working capital and the investment
tranche which came to 25% and 29% of foreign currency assets respectively, compared to 7% and
43% for targeted levels. Measures of rebalancing tranches carried out over the first months of
2012, notably via securities purchase, helped reduce the working capital share to an average 10%
and boost the share of investment tranche to 44%. The size of liquidity tranche was maintained at
around 45%.

GRAPHIC 4-1 : COMPOSITION OF FOREIGN
ASSETS BY TRANCHE (January 2012)

GRAPHIC 4-2 : COMPOSITION OF FOREIGN
ASSETS BY TRANCHE (December 2012)

4.1.2. Reducing exposure to bank risk

Faced with the high risk met by international banks, notably the European ones, in the wake of the
sovereign debt crisis in Europe, bank deposits have been reduced substantially for securities
investment. This initiative helped bring the share of bank investment to 30% of reserves (70% of
which were carried out with supranational institutions and central banks compared to 70% in the
beginning of the year, for safer investment in debenture bonds.

4.1.3. Diversifying investment in bonds

In 2012, and in line with risk limiting authorized by the Investment Policy (AA-), the list of
counterparts was extended to 38 other issuers. Extending of the investment universe helped to
diversify the securities portfolio, reduce our sharp exposure to French sovereign issues and that of
the European Investment Bank (EIB), and to achieve far from negligible yield pick-up.
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GRAPHIC 4-3 : COMPOSITION OF SECURITIES PORTFOLIO BY CURRENCY AND BY ISSUER
(January 2012)

4.1.4. Reducing progressively the euro share in reserves

In reaction to the indebtedness crisis in Europe and risks hanging even over viability of the euro
zone, the tendency was to avoid the euro overweighting in reserves. Thus, the European currency
share in reserves was maintained at around 45% on average while the share of the dollar was
reinforced to reach 50%.

4.2. RETURN ON RESERVES

The overall rate of return on foreign currency assets came to 0.80% in 2012. Investment portfolio
was the main yield source with a performance of 1.95% over the year, thanks, notably, to
supranational and governmental agencies issues, compared to 0.37% for the liquidity portfolio and
0.17% for the working capital.

In terms of return on currency, investment in euro performance was significantly higher than that
of assets in dollars (1.03% vs. 0.65%).

4.3. EXTERNAL MANAGERS

In the framework of RAMP « Reserve Advisory and Management Program » partnership project
committed in September 2011 and meant to modernize the reserve management process, the
Central Bank of Tunisia (BCT) entrusted the World Bank with an amount of 200 million US
dollars to manage as per an improved index management mode with respect to 1-3 years US
Treasuries benchmark.

At end 2012, the net result of portfolio managed by the World Bank totalled 1,105.675 USD,
1,766.289 USD of which proceeds in interest and a net loss on transfer of bonds for 660.614 USD.
In terms of yield, the portfolio recorded an annualized return rate of 0.44% over the period under
review, a super performance of 10 base points compared to benchmark.

4.4. TREND IN RESERVES

4.4.1. Trend in reserves level

Over 2012, the level of foreign currency reserves increased by 2,138 MTD, going from 11,282 MTD
at end 2011 to 13,420 MTD on 31December 2012. Despite trade deficit widening, the reserves
were boosted by tourism and FDI recovery as well as by mobilizing of significant amount of
external resources.
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TABLE 4-1 : TRENDS IN FOREIGN EXCHANGE RESERVE ITEMS (In millions)

Line items-international
reserves

2011 2012 Variation 2012/2011
TND USD TND USD TND USD

Gross assets in foreign currency 10,597.0 7,093.3 12,700.2 8,181.3 2,103.2 1,088.0
Assets and investment in SDRs 557.6 373.2 581.0 374.2 23.4 1.0
IMF reserve position 122.8 82.2 134.2 86.5 11.4 4.3
Gold holdings 4.4 2.9 4.4 2.8 0 -0.1

Total international reserves 11,281.8 7,551.6 13,419.8 8,644.8 2,138.0 1,093.2

Expressed in days of import, net assets in foreign currency reached 119 days at end 2012
compared to 113 days a year earlier. Part of the increase in assets in cash was absorbed by the rise
in the average import per day to 13% from one year to the next.

GRAPHIC 4-4 : MONTHLY TREND IN NET ASSETS IN FOREIGN CURRENCY

Over the year, net assets in foreign currency went through a downward trend in the first half,
under the effect of the increase in settlements with respect to imports, notably energy imports, and
reimbursement in principal of 650 million US dollars falling due in April 2012. The outcome of
the private investment worth 500 million US dollar debenture loan subscribed by the Qatari
government helped nevertheless to offset part of the drop in reserves. Over the second half of the
year, public drawings on external loans and the proceed from the transfer of the State’s share in
the capital of Banque de Tunisie and in that of Tunisiana helped to boost the level of reserves
which reached its highest level for the year in December.

GRAPHIC 4-5 : MONTHLY TREND IN NET ASSETS IN FOREIGN CURRENCY
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4.4.2. Breakdown of reserves by currency

Breakdown of reserves by currency remained globally stable throughout the year. Yet, massive
inflows in foreign currency recorded in December brought about a significant increase in the share
of the euro which went up from 46.2% to more than 48% compared to a consequent drop for that
of the dollar from 48.7% to 43.5%.

TABLE 4-2 : BREAKDOWN OF RESERVES BY CURRENCY

USD EUR GBP JPY Others

In
millions

Share
In%

In
millions

Share
In%

In
millions

Share
In%

In
millions

Share
In%

In

millions*
Share
In%

31-12-2011 3,456 48.7 2,532 46.2 203 4.4 1,453 0.2 43 0.4

31-12-2012 3,556 43.5 3,001 48.4 240 4.7 20,802 3.0 45 0.4

Variation
(in millions) 100 469 37 19,349 2

* TND

The share of the Japanese yen went up to 3% following the issue of 25 billion yens in bonds
carried out on the Japanese market in December 2012.
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5 - FINANCIAL ANALYSIS OF CENTRAL BANK
OF TUNISIA MANAGEMENT

5.1. FINANCIAL BALANCE

The table resources/uses indicating the Bank’s financial balance is as follows as of 31 December 2012:

TABLE 5-1 : FINANCIAL BALANCE (In MTD)

2012 2011 Variation

NET RESOURCES 14,582.5 13,705.1 877.4
Net fiduciary resources 7,164.5 7,090.1 74.4
Net position with the clients 7,152.8 6,248.2 904.6
Others 265.2 366.8 -101.6
NET USES 14,582.5 13,705.1 877.4
Gold and foreign currency 11,758.1 10,266.2 1,491.9
Net bank refinancing 2,824.4 3,438.9 -614.5

The above table which regroups published balance sheet headings in such a way to facilitate better
analysis shows that the Bank’s assets rose by 877.4 MTD posting 14,582.5 MTD in 2012 against
13,705.1 MTD in 2011.

As for net resources, the increase is due essentially to the rise in the heading net position with
clients following notably the increase in the liabilities heading “Government Accounts”.

As for net uses, the increase in net assets in foreign currencies observed notably at the end of the
year has highly offset the decrease in the net lending position of the Bank of issue with respect to
bank refinancing.

Details of resources/uses by category of operation are as follows :

TABLE 5-2 : OPERATIONS WITH THE CLIENTS (In MTD)

2012 2011 Variation

Asset 697.9 664.7 33.2
Advance to the State for subscriptions to Monetary Funds 697.9 639.7 58.2
Standing advance to the State 25.0 -25.0
Liability 7,850.7 6,912.9 937.8
Government accounts and other sums for the Treasury 4,688.0 4,063.9 624.1
Foreign institutions’ current accounts in dinars 552.1 506.1 46.0
Foreign currency commitments towards Tunisian Autho-
rised Intermediaries (resident banks) 2,289.3 2,111.9 177.4
Other credit accounts 321.3 231.0 90.3

NET POSITION WITH THE CLIENTS 7,152.8 6,248.2 904.6

The increase in net creditor position with clients was marked essentially by the increase at the
level of the liabilities heading “Government accounts” with the help notably of the increase in
Tunisian Government special accounts in foreign currencies following drawings on a number of
external loans, of which essentially the two loans from IBRD and ADB granted in the framework
of boosting economic recovery, governance and job creation. The Government’s miscellaneous
accounts contributed also to the increase in the heading “Government accounts due to the fact that
the counter value in dinar of the 25 billion yen debenture loan issued on the Japanese market on
14 December 2012 was entered in these accounts.
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TABLE 5-3 : GOLD AND FOREIGN CURRENCY (In MTD)

2012 2011 Variation

Asset 13,505.9 11,389.7 2,116.2

Cash holdings 4.4 4.4 0.0

Subscriptions to international institutions 2.4 2.4 0.0

IMF reserve position 134.2 122.8 11.4

AMF subscription in foreign currency 49.2 47.3 1.9

Assets and investment in special drawing rights 581.0 557.6 23.4

Foreign currency assets 12,700.2 10,621.8 2,078.4

Foreign currency shareholding 34.5 33.4 1.1

Liability 1,747.8 1,123.5 624.3

Allocations in special drawing rights 648.9 622.8 26.1

Foreign accounts in foreign currency 124.5 40.5 84.0

Other commitments in foreign currency 293.7 74.7 219.0

Intervention on the money market in foreign currency/non
resident banks 84.8 9.3 75.5

Foreign currency of Authorised intermediaries/non resident
banks 7.5 9.2 -1.7

Difference on conversion 588.4 367.0 221.4

GOLD AND FOREIGN CURRENCY -11,758.1 -10,266.2 -1,491.9

The main trend observed at the level of the above table headings is the one of gross assets in
foreign currencies which posted 12,700.2 MTD as of 31 December 2012 against 10,621.8 MTD
as of 31 December 2011, up by 2,078.4 MTD or 19.6%.

Drawings on external loans and notably debenture loans issued on behalf of the Tunisian State
(Qatari private placement of 500 million US dollars, the debenture loan issued on the American
market for an amount of 485 million US dollars and the borrowing issued on the Japanese market
for an amount of 25 billion Japanese Yens) had a great impact on the foreign currencies reserves
trend in spite of trade deficit widening. It should be mentioned that assets in foreign currency
increase had been achieved in spite of the total reimbursement in 2012 of the debenture loan
Global Dollars of 650 million US dollars.

As for liabilities, the 219 MTD increase in the liabilities heading “other commitments in foreign
currencies” arises essentially from the 90.8 million SDRs global amount with respect to loans
borrowed from AMF in 2012. This involves the automatic loan of 28.7 million SDRs, the
offsetting loan of 38.2 million SDRs and the structural adjustment loan of 23.9 million SDRs.

On the other hand, re-evaluation operations of accounts denominated in foreign currencies yielded
a net gain in value of 221.4 MTD in 2012 reflecting essentially the dinar depreciation against
main foreign currencies notably the euro and the US dollar. Consequently, the creditor balance of
the account “difference on conversion” posted 588.4 MTD taking into account the carried forward
amount of 367 MTD from the financial year 2011. Based on cautiousness principle and in order to
avoid inflationary effects of monetising unachieved gains, it has been decided starting from the
financial year 2012 and contrary to previous financial years, not to integrate latent foreign
exchange gains in the result.
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TABLE 5-4 : BANK REFINANCING (In MTD)

2012 2011 Variation
Asset 3,261.5 3,587.6 -326.1
Financing for lending institutions tied to monetary policy
operations 2,700.0 3,562.0 -862.0
Securities purchased in the framework of open market operations 561.5 25.6 535.9

Liability 437.1 148.7 288.4
Current accounts of banks accounted for in the reserve
requirement 437.1 148.7 288.4

NET BANK REFINANCING -2,824.4 -3,438.9 614.5

On the level of banking sector refinancing, the intervention of the Central Bank on money market
continued to meet banks needs in liquidity ; needs that highly increased reaching their maximum
level during October 2012 with 5,441.7 MTD refinancing global volume average. This
intervention registered a certain drop during the last two months of the year during which
refinancing global volume average regressed to 5,142.7 MTD and 4,785.6 MTD respectively in
November and December 2012. As of 31 December 2012, refinancing global volume regressed to
3,261.5, of which 2,700 MTD representing the net outstanding balance with respect to
interventions in the form of call for bids and 561.5 MTD regarding the outstanding balance of
firm purchased securities in the framework of open market operations.

5.2. ANALYSIS OF RESULTS

Central Bank of Tunisia results came to 214.9 MTD in 2012 against 295.6 MTD in 2011, a drop
of 80.7 MTD or 27.3%.

However without taking into account the 125 MTD entered in 2011 result with respect to latent
foreign exchange gains arising from foreign currency accounts revaluation, the 2012 result was up
by 44.3 MTD or 26% compared to 2011.

It should be noted also that besides the fact of not entering latent foreign exchange gains in 2012
financial year, other main elements contributed to the Bank’s results drop which are the perceived
commissions on foreign exchange operations and reserves management net proceeds that dropped
from one year to another by 55.7 MTD and 48.3 MTD respectively. However, the increase in net
proceeds of monetary policy operations (71.6 MTD) and foreign exchange gains on current
operations (34.9 MTD) helped to lessen the result drop.

On the other hand, staff costs posted 67.1 MTD against 53.7 MTD in 2011, an increase of
13.4 MTD. The highest part of this increase is due to allotments to provisions with respect to
retirement leave bonus of 4.1 MTD and allotments to provisions for paid holidays of 6.1 MTD ;
worth of note that allotments to provisions for paid holidays was carried out for the first time this
year.

Result breakdown by operations category is as follows :
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TABLE 5-5 : RESULT BREAKDOWN BY OPERATION CATEGORY (In thousand dinars)

2012 2011
Management of reserves 36,350.0 84,661.2

Proceeds 106,064.3 121,180.1
Charges 69,714.3 36,518.9

Transactions with international institutions 10,214.1 -1,626.3

Proceeds 12,196.3 2,533.9
Charges 1,982.2 4,160.2

Monetary policy operations 186,014.1 114,359.9

Proceeds 186,815.7 116,141.9
Charges 801.6 1,782.0

Other operations 751.7 514.8

Proceeds 5,900.0 5,953.3
Charges 5,148.3 5,438.5

Exchange commissions 25,899.3 81,581.5

Exchange difference on current operations 34,855.5 -44,338.0

Exchange difference on monthly adjustments 125,000.0

Staff costs -67,120.6 -53,691.8

General operating charges -12,050.7 -10,818.3

FINANCIAL YEAR RESULT 214,913.4 295,643.0

Proceeds arising from foreign exchange reserves management posted 106.1 MTD in 2012 against
121.2 MTD a year before. They are made up essentially of interest on securities portfolio
(88.8 MTD) as well as interest on foreign currency deposits at foreign banks (13.8 MTD).

TABLE 5-6 : RESULT TIED TO RESERVE MANAGEMENT (In thousand dinars)

2012 2011

Proceeds 106,064.3 121,180.1
Interest on forward deposit 13,823.0 26,585.3
Interest on securities 88,797.0 65,317.0
Interest on foreign currency fund for management mandate 2,779.0 -
Extending of discount on foreign currency securities 491.5 385.4
Gain in value on foreign currency fund for management mandate 148.0 -
Gains on forward hedging exchange - 18,036.4
Gains on transfer of securities - 10,304.2
Balance carried forward on swap exchange transactions - 507.1
Other proceeds 25.8 44.7

Charges 69,714.3 36,518.9
Charges on interventions on the money market in foreign currency 6,858.7 9,787.2
Extending of premiums on securities in foreign currency 59,960.4 25,920.3
Loss in value on foreign currency fund for management mandate 1,184.2 -
Charges for management of foreign currency securities 449.9 647.9
Fees with respect to reserves external management mandate services 577.7 -
Allotment to provisions for depreciation of the foreign currency
fund/external management mandate 453.0 -
Other charges 230.4 163.5

NET RESULT OF TRANSACTIONS TIED TO MANAGEMENT OF
RESERVES 36,350.0 84,661.2

On the other hand, the 200 million dollar fund entrusted to the World Bank for external
management at the beginning of February 2012 yielded proceeds of 2.9 MTD.

As for charges, they posted 69.7 MTD in 2012 of which 60 MTD tied to the spreading of bonus
on foreign currency securities.
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TABLE 5-7 : RESULT TIED TO TRANSACTIONS WITH INTERNATIONAL INSTITUTIONS
(In thousand dinars)

2012 2011
Proceeds 12,196.3 2,533.9
Reserve position remuneration 109.0 388.0
Interest on SDR assets 614.6 2,119.9
Gains on IMF reserve position adjustment 11,425.9 -
Interest on investment in SDR 46.8 26.0
Charges 1,982.2 4,160.2
IMF commissions on SDR allocations 693.2 2,391.4
Loss on IMF reserve position adjustment - 1,758.6
Drawing commissions on AMF loan 901.0 -
Commitment commissions on AMF loan 375.4 -
Miscellaneous commissions 12.6 10.2

NET RESULT TRANSACTIONS WITH INTERNATIONAL INSTITUTIONS 10,214.1 -1,626.3

Operations with international institutions yielded a net positive result of 10.2 MTD against a net
negative result of 1.6 MTD in 2011. The readjustment of reserve position at IMF led in 2012 to
gain in value of 11.4 MTD against a loss in value of 1.8 MTD in 2011.

However, this gain in value decreased slightly with amounts of commissions due to AMF on
granted loans in 2012.

TABLE 5-8 : RESULT TIED TO MONETARY POLICY OPERATIONS (In thousand dinars)

2012 2011
Proceeds 186,815.7 116,141.9

Interest on money market intervention in the form of purchase on calls
for bids 165,635.9 103,228.3

Proceeds on securities purchased firm 17,719.2 1,523.0
Interest on pawn of three-month Treasury bonds 3,291.7 1,567.3
Interest on 24-hour credit facilities 103.1 64.3
Penalizing interest with respect to the money market - 9,656.2
Interest on intervention on the money market 65.8 102.8

Charges 801.6 1,782.0

Interest on 24-hour deposit facilities 768.0 1,774.7
Charges of operations on securities 26.1 -

Commissions on operations of purchase and sale of Treasury bonds 7.5 7.3

NET RESULT OF INTERVENTION OPERATIONS ON THE MONEY MARKET 186,014.1 114,359.9

Intervention operations proceeds on money market were the determining element in the result of
the Central Bank of Tunisia for 2012 considering the important trend in refinancing global volume
aiming at meeting needs in liquidity of the banking sector. In this context, refinancing operations
proceeds increased by 70.7 MTD posting 186.8 MTD against 116.1 MTD in 2011. Interest arising
from liquidity injections operations through call for bids (165.6 MTD) accounted for about 88.7%
of the total of proceeds registered with respect to money market intervention.
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TABLE 5-9 : RESULT TIED TO OTHER OPERATIONS (In thousand dinars)

2012 2011
Proceeds 5,900.0 5,953.3
Commissions on foreign bank notes of non residents 2,275.9 2,273.9
Shareholding income 1,079.9 862.2
Remainder of unused budget credits 946.2 449.2
Interest collected on banks and financial institutions’ accounts 307.7 1,078.6
Other proceeds on miscellaneous operations 1,290.3 1,289.4

Charges 5,148.3 5,438.5
Allotments for fixed asset amortization 4,306.8 4,003.0
Allotment for depreciation of participation securities 520.0 -
Interest paid on banks and financial institutions’ accounts - 791.9
Other charges on miscellaneous operations 321.5 643.6

NET RESULT OF OTHER OPERATIONS 751.7 514.8
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CENTRAL BANK OF TUNISIA

BALANCE SHEET AS AT 31 DECEMBER 2012

(In dinars)

A S S E T S NOTES 31/12/2012 31/12/2011

Gold holding 1 4 379 907 4 379 907

Subscriptions to international organisations 2 2 371 793 2 371 793

IMF reserve position 3 134 234 666 122 806 100

Assets and investments in special drawing
rights 4 580 961 437 557 585 444

Foreign currency assets 5 12 700 193 796 10 621 816 918

Refinancing to lending institutions related
to monetary policy transactions 6 2 700 000 000 3 562 000 000

Securities purchased in the framework of
the open market transactions 7 561 496 851 25 609 600

Advance to the State pertaining to
Monetary Funds subscription 8 697 881 599 639 680 191

Standing advance to the State 9 - 25 000 000

Shareholding portfolio 10 34 571 501 33 529 871

Fixed assets 11 37 914 130 31 579 963

Miscellaneous debtors 12 31 234 622 31 630 815

Memorandum accounts and accounts
calling for adjustment 13 90 037 348 18 052 939

TOTAL ASSETS 17 575 277 650 15 676 043 541

THE ATTACHED NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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CENTRAL BANK OF TUNISIA

BALANCE SHEET AS AT 31 DECEMBER 2012

(In dinars)

LIABILITIES AND EQUITY NOTES 31/12/2012 31/12/2011

LIABILITIES

Banknotes & coins in circulation 14 7 164 460 393 7 090 129 085

Bank and financial institutions current
accounts 518 933 220 189 802 837

Government accounts 15 2 696 730 743 1 611 316 548

Allocations of special drawing rights 16 648 870 304 622 823 490

Current accounts in dinar of foreign
institutions 17 552 068 895 506 106 491

Commitments in foreign currency towards
Tunisian authorised intermediaries 18 2 381 604 896 2 130 369 081

Foreign accounts in foreign currency 19 124 549 787 40 579 444

Other commitments in foreign currency 20 293 704 785 74 697 500

Current collection of values 21 41 761 259 7 083 546

Differences on conversion and revaluation 22 585 231 410 367 958 344

Miscellaneous creditors 23 38 496 731 25 971 877

Provisions for costs to manufacture banknotes
and coins 24 28 400 000 4 633 903

Memorandum accounts and accounts
calling for adjustment 25 2 178 384 803 2 604 276 178

TOTAL LIABILITIES 17 253 197 226 15 275 748 324

EQUITY 26

Capital 6 000 000 6 000 000

Reserves 100 503 768 98 379 683

Other equity 612 961

Results carried forward 662 643 271 604

TOTAL EQUITY PRIOR TO FINANCIAL
YEAR RESULTS 107 167 023 104 652 248

Financial year results 214 913 401 295 642 969

TOTAL EQUITY PRIOR TO
ALLOCATION 322 080 424 400 295 217

TOTAL LIABILITIES AND EQUITY 17 575 277 650 15 676 043 541

THE ATTACHED NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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STATEMENT OF OFF BALANCE SHEET COMMITMENTS

AS AT 31 DECEMBER 2012

(In dinars)

NOTES 31/12/2012 31/12/2011

Commitments for guarantee 27 8 486 801 616 7 534 112 242

Debenture loans 7 711 699 461 6 765 690 573
Other external borrowings 775 102 155 768 421 669

THE ATTACHED NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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STATEMENT OF RESULTS AS AT 31 DECEMBER 2012

(In dinars)

NOTES 31/12/2012 31/12/2011

PROCEEDS
Proceeds from intervention on the
money market 186 815 783 116 141 918

Interest on forward investments in
foreign currency 105 398 947 91 902 310
Other proceeds on foreign currency
transactions 28 63 701 870 113 159 495

Proceeds on transactions with
international organisations 12 196 280 2 533 927

Interest on claims on the State 98 958 125 000
Interest on banks and financial
institutions’ accounts 307 723 1 078 551

Miscellaneous proceeds 29 3 211 552 2 449 648

Write back of provisions for costs to
manufacture banknotes and coins 47 133 903 18 430 510

Gains on exchange/readjustment of
foreign currency accounts - 125 000 000

TOTAL PROCEEDS 418 865 016 470 821 359

COSTS
Costs related to money market
intervention 801 609 1 782 009

Interest paid on transactions in foreign
currency 30 6 886 342 9 810 173

Other costs on transactions in foreign
currency 31 62 838 248 71 051 248

Costs on transactions with
international organisations 1 982 187 4 160 230
Interest paid on banks and financial
institutions accounts - 791 882

Miscellaneous costs 32 311 256 585 866

Staff costs 33 67 120 592 53 691 800

General operating costs 34 12 050 700 10 818 298
Costs for banknotes and coins
manufacturing 18 733 903 18 430 510

Allocations for fixed asset depreciation 4 306 778 4 003 041

Allocation for absorption of costs carried
forward - 53 333
Allocation of provisions for banknotes
and coins manufacturing 28 400 000 -

Allocation of provisions for depreciation
on shareholdings 520 000 -

TOTAL COSTS 203 951 615 175 178 390

FINANCIAL YEAR RESULTS 214 913 401 295 642 969

THE ATTACHED NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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NOTES RELATED TO FINANCIAL STATEMENTS
OF THE CENTRAL BANK OF TUNISIA

AS AT 31 DECEMBER 2012

1.1. LEGAL FRAMEWORK AND ACCOUNTING REFERENTIAL

The Central Bank of Tunisia’s financial statements are drawn up in conformity with the terms of
law n°58-90 of 19 September 1958 governing its founding and organisation (as modified in
subsequent texts) and Tunisian accounting standards, taking into account the specific nature of the
Central Bank’s activities.

Central Bank of Tunisia financial statements include :

- a balance sheet,

- a statement of off balance sheet commitments,

- a statement of results, and

- notes related to the financial statements.

1.2. ACCOUNTING PRINCIPLES AND RULES OF ASSESSMENT

1.2.1. Gold holdings

The Bank’s gold holdings are assessed at the official price for gold as per decree-law
n°64-18 of 28 September 1964, which defines the dinar. Article 2 of this decree specifies that
«official parity for the dinar is set at 1.69271 gram of fine gold for one dinar». Thus a gram of fine
gold is worth 0.590768649 dinar. Following devaluation of the dinar in 1986, as per decree n°86-785
of 18 August 1986, the official price for gold became 0.6498475 dinar for one gram of fine gold.

1.2.2. Assets and liabilities in foreign currency

Assets and liabilities labelled in foreign currency are converted to dinars at «accounting reference
rates» that remain valid for a period of one month. Accounting reference rates represent average rates
([bid rate + offer rate] / 2) set by the Central Bank of Tunisia on the last working day of each month.

Assets and liabilities labelled in foreign currency are revalued at the end of each month. Latent
losses and gains resulting from monthly revaluation are entered under the balance sheet account
«differences on conversion».

1.2.3. Assumption of proceeds and costs

1.2.3.1. The entering of proceeds and costs is based on the accounting principle of «independence
of financial years». Thus proceeds and costs accruals are recognised in the accounting year in
which they were acquired or due.

1.2.3.2. Proceeds and costs resulting from transactions in foreign currency are converted into
dinars at the rate of exchange in effect on the day of the transaction.

1.2.3.3. At the end of the financial year, the balance of the account «differences on conversion» is
processed as follows:

- Debit balance : The total amount of the balance is entered as a cost for the financial year.

- Credit balance : The whole balance is carried forward to the subsequent financial year. In fact,
contrary to previous financial years and as of 2012 financial year, no amount on latent gains with
respect to re-adjustment of accounts in foreign currency will be entered in the Bank statement of
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result. This modification in dealing with latent gains on exchange comes in the framework of
applying the prudence principle while avoiding non achieved gains monetization.

The above mentioned modification was applied prospectively given its specific feature.

1.2.3.4. Differences between the exchange rates in effect on the day of the transaction and
accounting reference rates are entered on the statement of results as gains or losses on exchange.
Such gains and losses, in effect, result from actual transactions.

1.2.4. Fixed assets

Tangible and intangible fixed assets are accounted for by applying the rule of «historic cost», that
is to say the cost of acquisition or the actual amount disbursed to cover costs in the case of
construction. Aside from land and works of art, fixed assets are to be depreciated in a straight-line
method over the projected lifespan of the fixed asset by applying the usual rates for each category
of fixed asset. For certain equipment that is specific to the Central Bank of Tunisia (such as cash
register equipment), lifespan and applied depreciation rate are determined by reference to the
experience of their users. Tangible fixed assets involve mostly land, buildings, technical
equipment, computer hardware, cash register equipment, transport material, and office equipment.
Intangible fixed assets are made up mainly of computer software.

1.2.5. Securities in foreign currency

Securities labelled in foreign currency that are part of «foreign currency assets» are assessed at
market price on the closing day of the financial year. Latent losses from the difference between
accounting value and market value of securities are recorded as provisions for depreciation except
for securities that were meant (as of their holding) to be kept up to maturity. Latent gains are not
recorded.

1.2.6. Securities in dinar

Securities in dinars purchased in the framework of open market transactions are assessed at
market price on the balance sheet’s closing date. Latent losses or gains resulting from revaluation
are entered in the balance sheet account «differences on revaluation».

1.2.7. Shareholding portfolio

The Central Bank of Tunisia’s shareholding portfolio is made up of securities that it has acquired
in the framework of article 53 of its articles of association that represent its share in the capital of
a number of non resident organisations and companies as well as resident companies that manage
common banking services. These shares are recorded at the price of acquisition. Shares granted
freely and which did not yield financial flows are not recorded.

1.3. DETAILED EXPLANATION OF THE HEADINGS IN THE FINANCIAL STATEMENTS

NOTE 1 : GOLD HOLDING

Under this heading is found gold money assets which came at 6.7 tonnes of fine gold as at
31 December 2012, corresponding to 4.4 MTD as per the official rate of gold. This heading hasn’t
recorded any variation compared to 2011.

2012 2011

In dinars In grams In dinars In grams

GOLD HOLDING 4 379 907 6 739 902 4 379 907 6 739 902

Gold in BCT coffers 3 471 738 5 342 391 3 471 738 5 342 391

Gold held at the Bank of England 908 169 1 397 511 908 169 1 397 511
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Assessed at market price as on 31 December 2012, the value of gold holding rose to 360.6 million
US dollar, corresponding to 559.7 MTD.

NOTE 2 : SUBSCRIPTIONS TO INTERNATIONAL ORGANISATIONS

The amount recorded under this heading represents the total of sums paid by the BCT to certain
international financial organisations as shares subscribed to in gold or foreign currency by the
Republic of Tunisia in the capital of these institutions as per prevailing legislation authorising the
Central Bank to enter these shares under the assets heading of the Bank’s balance sheet. The date
of the last transaction entered in this framework goes back to 1969. The State has since then taken
responsibility for all subscriptions, whether in local or foreign currency.

The following institutions are involved :

Institution Subscribed amount (In TND)*

International Bank for Reconstruction and Development 215 408

International Development Association 87 202

International Financial Corporation 76 808

African Development Bank 1 992 375

* This concerns the exchange value in TND of amounts subscribed in gold or in foreign currency at historic exchange rates.

NOTE 3 : IMF RESERVE POSITION

The amount recorded under this heading (134.2 MTD)1, represents the exchange value in dinars of
the portion of Tunisia’s shares subscribed to in foreign currency (56.2 million SDRs) in the capital
of IMF. This represents the difference between Tunisia’s full share (286.5 million SDR) and IMF’s
holdings in dinars, held in its account n°1 on the books of the Central Bank of Tunisia. As for
assets in foreign currency, the IMF reserve position is part of Tunisia’s international reserves. In
effect, if support for the balance of payments is required, these reserve assets labelled in SDRs can
be withdrawn from IMF without any prior conditions, converting them to the most freely
convertible currencies.

NOTE 4 : ASSETS AND INVESTMENT IN SDRS

This heading includes :

- the balance of the SDR account opened in the name of the Central Bank of Tunisia on the
books of the IMF, which on 31 December 2012 came to 241.9 million SDR (the equivalent of
575.3 million dinars).

- the amount in SDR representing the Central Bank of Tunisia’s contribution to the
PRGF2-HIPC3 fiduciary fund administered by the International Monetary Fund, which amounted
to 2,361,605 SDR, the equivalent of 5.6 million dinars4.

2012 2011

ASSETS AND INVESTMENT IN SPECIAL DRAWING RIGHTS 580 961 437 557 585 444

Assets in Special Drawing Rights 575 343 727 552 193 239

Investment in Special Drawing Rights 5 617 710 5 392 205

1 1 TND = 0.419033 SDR, as per IMF quotation in effect since 30 April 2012.
2 Poverty Reduction and Growth Facility.
3 Heavily Indebted Poor Countries.
4 1 SDR = 2.378768 TND, as at 31 December 2012.
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NOTE 5 : FOREIGN CURRENCY ASSETS

Foreign currency assets are broken down as on 31 December 2012 as follows :

2012 2011

FOREIGN CURRENCY ASSETS 12 700 193 796 10 621 816 918

Foreign banknotes assets 84 847 754 150 864 140

Sight assets 1 303 616 596 18 762 337

Foreign currency cheques 31 275 917 43 745

Forward assets 4 462 371 953 8 050 984 316

Securities 6 490 503 473 2 376 322 270

Foreign currency funds entrusted to external management mandate 311 387 264 -

(Provisions) (453 037) -

Debit foreign accounts in foreign currency 16 643 876 24 840 110

Worth of note that certain external resources given in the form of grants or loans to the Tunisian
Government in the framework of bilateral economic cooperation, earmarked exclusively to
financing predefined projects and that, as a result, can only be used when there is an eligible
expenditure duly approved by the donor, are not entered in this heading given the conditional
feature of their use. In fact, these external resources are recorded outside financial accounting for
follow up requirements.

On 31 December 2012, the value of these external resources likely to be used in line with progress
of the project they finance, amounted to 98.9 MTD.

NOTE 6 : REFINANCING TO LENDING INSTITUTIONS RELATED TO MONETARY
POLICY TRANSACTIONS

This heading includes the net outstanding balance of the Central Bank intervention on the money
market. This outstanding balance totalled 2,700 MTD as at 31 December 2012. This net amount
represents the outstanding balance of liquidity injections (3,688 MTD) through calls for bids, and
the outstanding tapping of liquidity (988 MTD) in the form of 24-hour deposit facilities. The
guarantee received against interventions with respect to liquidity injection through calls for bids are
distributed into bonds equivalent to Treasury bonds and current claims amounting respectively as on
31 December 2012, to 1,347 MTD and 2,341 MTD.

NOTE 7 : SECURITIES PURCHASED IN THE FRAMEWORK OF OPEN MARKET TRAN-
SACTIONS

This heading is made up of firm purchased securities portfolio in the framework of open market
operations. Nowadays, this portfolio is made up of bonds equivalent to Treasury bonds. The value
of this heading progressed significantly compared to 2011, following notably the acquisitions
made in May, June and December 2012 :

2012 2011

SECURITIES PURCHASED IN THE FRAMEWORK OF OPEN
MARKET TRANSACTIONS 561 496 851 25 609 600

Bonds equivalent to Treasury bonds purchased firm 561 496 851 25 609 600
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NOTE 8 : ADVANCE TO THE STATE PERTAINING TO MONETARY FUNDS SUBSCRIPTION

This heading enters, as an advance to the Treasury, the counter value in dinars of amounts paid
out for subscriptions corresponding to Tunisia’s shares in the capital of the International Monetary
Fund and the Arab Monetary Fund, in application of the terms of law n°77-71 of
7 December 1977 governing relations between the Central Bank of Tunisia and these two
financial institutions.

-International Monetary Fund : the overall amount of Tunisia’s subscription in the capital of
this institution comes to 286.5 million SDRs, 230.3 million subscribed in dinars credited to account
n°1 in the name of the International Monetary Fund and 56.2 million in convertible currency.

-Arab Monetary Fund : Tunisia holds a 12.85 million Arab accounting dinar share in the
capital of this institution. This includes 7 million Arab accounting dinars as a cash subscription
(6.9 million subscribed in convertible currencies and 0.1 million in local currency, credited to the
AMF’s dinar account on the books of the Central Bank of Tunisia) and 5.85 million Arab
accounting dinars as Tunisia’s new share as per decision n°3/2005 of the Fund’s Board of
Governors approving release of the remaining portion of capital by incorporation of reserves and
distribution of new shares to member states, proportionate to their initial shares. The Arab
accounting dinar is worth 3 SDRs.

Subscriptions in dinars to the capital of these two institutions, recorded as a credit to their
respective accounts on the books of the Central Bank of Tunisia, are adjusted annually to take into
account trends in the exchange rate for the SDR against the Tunisian dinar, with reference to
prices set by the International Monetary Fund.

NOTE 9 : STANDING ADVANCE TO THE STATE

Under this heading was found up to October 2012 the amount of the standing advance to the
State, as per the terms of the agreement signed by the Central Bank and the Ministry of Finance
on 29 June 1970, as per law n°70-22 of 7 May 1970 governing restructuring of public finances. In
return for this advance, the State pays interest at an annual rate of 0.5%.

On 22 October 2012, this advance was fully reimbursed by the Treasury. This redemption fits into
the framework of reviewing the financial relation between the Central bank and the public
Treasury in order to comply with article 47 A of the Central Bank law forbidding granting
overdrafts or loans to the Treasury.

NOTE 10 : SHAREHOLDING PORTFOLIO

The amount recorded under this heading represents the paid-up portion of the Central Bank of
Tunisia’s holdings in the capital of the following institutions :

Institution
Accounting Balance

by currency

Balance on
31/12/2012

in TND*

 Tunisian Foreign Bank
(Provisions for shares depreciation)

6 658 090.98 EUR 13 630 777
(520 000)

 SWIFT Company 5 330.00 EUR 10 912
 African Import Export Bank 10 000 000.00 USD 15 523 500
 Maghreb Bank for Investment and Foreign Trade 2 500 000.00 USD 3 880 875
 Programme to finance inter Arab Trade 1 250 000.00 USD 1 940 437
 Interbank Clearing Company (SIBTEL) 105 000.000 TND 105 000

Total 34 571 501

* As per rates of exchange in effect on 31 December 2012 :
1 EUR = 2.04725 TND
1 USD = 1.55235 TND
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NOTE 11 : FIXED ASSETS

The following table shows details of the heading “fixed assets” as at 31 December 2012 (in dinars) :

Heading

Gross value Amortisation Net
accounting

value
31/12/2012

31/12/2011 Entries
2012

Outputs
2012

31/12/2012 31/12/2011 2012 31/12/2012

Softwares 4 094 353 449 876 4 544 229 3 063 797 525 091 3 588 888 955 341

Other intangible fixed assets 44 318 44 318 44 318

Softwares : advances and payment on account 818 888 108 305 220 849 706 344 706 344

Intangible fixed assets 4 957 559 558 181 220 849 5 294 891 3 063 797 525 091 3 588 888 1 706 003

Lands 2 504 959 2 504 959 2 504 959

Construction 55 121 327 52 917 55 174 244 39 292 674 1 693 260 40 985 934 14 188 310

Office furniture 759 357 17 373 776 730 359 887 77 476 437 363 339 367

Transportation equipment 3 258 650 265 271 3 523 921 1 774 503 445 419 2 219 922 1 303 999

Hardware 3 255 900 133 846 3 389 746 2 834 853 274 375 3 109 228 280 518

Reprography equipment 93 285 93 285 81 354 7 223 88 577 4 708

Cashier equipment 1 945 687 8 159 150 10 104 837 1 700 561 428 500 2 129 061 7 975 776

Fittings 2 097 639 116 898 2 214 537 937 377 215 478 1 152 855 1 061 682

Technical installations 5 951 617 713 032 6 664 649 1 922 828 599 326 2 522 154 4 142 495

Technical equipment 402 501 91 316 493 817 310 816 40 631 351 447 142 370

Works of art 6 696 648 070 654 766 654 766

Pending tangible fixed assets 3 503 436 6 132 990 6 027 249 3 609 177 3 609 177

Tangible fixed assets 78 901 054 16 330 863 6 027 249 89 204 668 49 214 853 3 781 688 52 996 541 36 208 127

Total 83 858 613 16 889 044 6 248 098 94 499 559 52 278 650 4 306 779 56 585 429 37 914 130

145
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NOTE 12 : MISCELLANEOUS DEBTORS

The main entry under this heading is the outstanding balance of loans granted to Central Bank
staff, financed from reserves for social fund as well as miscellaneous advances and payment on
account granted to the staff.

NOTE 13 : MEMORANDUM ACCCOUNTS AND ACCOUNTS CALLING FOR ADJUSTMENT
(ASSETS)

This heading includes mainly proceeds to be received, and various other debit amounts. This is
broken down as follows :

2012 2011

MEMORANDUM ACCOUNTS AND ACCOUNTS CALLING

FOR ADJUSTMENT (ASSETS) 90 037 348 18 052 939

Proceeds to be received 81 184 973 16 880 511

Gold to be sold to jewellers 7 866 803 487 004

Other miscellaneous debtor accounts 985 572 685 424

NOTE 14 : BANKNOTES AND COINS IN CIRCULATION

Banknotes and coins in circulation registered in 2012 an increase by 74.4 MTD or 1.05% to
7,164.5 MTD, compared to 7,090.1 MTD in 2011. They are broken down as follows :

2012 2011

BANKNOTES AND COINS IN CIRCULATION 7 164 460 393 7 090 129 085

Banknotes 6 899 849 450 6 844 855 735

Coins 264 610 943 245 273 350

NOTE 15 : GOVERNMENT ACCOUNTS

The main entries under this heading are the balance of the Treasury’s current account
(129.3 MTD), the balance of the Tunisian Government special accounts in foreign currency
recording drawings on external loans and grants made to the State or public institutions with State
guarantee (2,068.2 MTD), the Government miscellaneous accounts balance (446.7 MTD, of
which notably 413 MTD representing the exchange value of net resources of the 25 billion yens
debenture loan issued on the Japanese market on 14 December 2012) as well as the balances of
other accounts relating to miscellaneous funds held by the Central Bank on behalf of the State,
such as the Fund for Industrial Promotion and Decentralisation (FOPRODI) and the National
Fund to Promote Handicrafts and Small Trades (FONAPRA).

2012 2011

GOVERNMENT ACCOUNTS 2 696 730 743 1 611 316 548

Tunisian Treasury current account 129 327 970 648 184 598

Tunisian Government special account in foreign currency 2 068 164 396 922 782 675

Tunisian Government grants accounts 1 855 499 880 142

FOPRODI 10 361 038 389 140

Tunisian Government – miscellaneous accounts 446 745 215 35 465 961

FONAPRA 2 290 673 524

Tunisian Government – loans accounts 40 274 335 2 940 508
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NOTE 16 : ALLOCATIONS OF SPECIAL DRAWING RIGHTS

This item includes the counterpart of the cumulated amounts of SDR allotted by the International
Monetary Fund to Tunisia in its quality of member state. Coming to 272.8 million SDR1 as at
31 December 2012, these allocations are to be returned to the International Monetary Fund if SDR are
cancelled. Thus they constitute an open-ended commitment towards the International Monetary Fund.

NOTE 17 : CURRENT ACCOUNTS IN DINARS OF FOREIGN INSTITUTIONS

This heading posts the balances of accounts opened in dinars in the name of foreign institutions
such as the International Monetary Fund, the World Bank, the African Development Bank, and
the Arab Monetary Fund. The balance of International Monetary Fund account n°1, including the
amount of Tunisia’s subscription in dinars to the capital of the Fund, is the major component of
this heading (549.5 MTD).

NOTE 18 : COMMITMENTS IN FOREIGN CURRENCY TOWARDS TUNISIAN AUTHO-
RISED INTERMEDIARIES

This heading includes the sight assets in foreign currency of authorised intermediaries
(357.4 MTD) and the outstanding balance of borrowings by the Central Bank on the money
market in foreign currency (2,024.2 MTD).

NOTE 19 : FOREIGN ACCOUNTS IN FOREIGN CURRENCY

This heading records the credit balance of accounts in foreign currency or convertible Tunisian
dinars in the name of non resident banks or institutions. The debit balances of these accounts are
reclassified in the balance sheet asset within “Foreign currency assets” heading. This heading used
previously to represent the net global credit balance of the general account. In case of net global
debit balance, the latter would be entered under “Foreign currency assets” heading. 2011 financial
year data related to the two relevant headings were consequently reconsidered for comparability
requirements.

NOTE 20 : OTHER COMMITMENTS IN FOREIGN CURRENCY

The amount under this heading represents the exchange value in dinars of forward commitment
amounts in foreign currency of the Central Bank of Tunisia with respect to external borrowings.

It is broken down as follows :

* 50 million US dollar (77.6 MTD) representing deposit made by the Bank of Algeria at
the Central Bank of Tunisia pursuant to the convention signed by the two central Banks on
28 April 2011,

* 90.8 million SDR (216.1 MTD) representing overall loans contracted in 2012 from the Arab
Monetary Fund. This concerns 28.7 million SDR in automatic loans, 38.2 million SDR in
offsetting credit and 23.9 million SDR in structural adjustment facility.

NOTE 21 : CURRENT COLLECTION OF VALUES

The amount recorded under this heading represents the net credit balance of values collection
accounts, notably drawn cheques and bills in favour of the Treasury as well as transfers made by
the Bank’s departments through electronic clearing system. Previously, bills in favour of the
Treasury sent for collection, did not use to be under this heading. In fact, in the financial
statements of previous financial years, bills in favour of the Treasury and not falling due yet were
enclosed in the asset heading “bills in collection”. Its counterpart is entered under liabilities

1 1 SDR = 2.378768 TND as of 31/12/2012.
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“depositors of bills in collection” heading. So, given that these elements are neither considered
among assets nor among liabilities, it has been decided to deal with them in the same way as for
cheques, the collection of which is ensured by the Central Bank of Tunisia in favour of the
Treasury. Thus, only bills falling due and those in current collection are considered in the
financial statements. For comparability requirements, data relative to this heading for 2011
financial year have been modified in compliance with the above-mentioned change.

NOTE 22 : DIFFERENCES ON CONVERSION AND REVALUATION

This category includes the credit balance for the account «differences on conversion», representing
accumulated net gains on revaluation of foreign currency accounts (588.4 MTD) as well as the debit
balance for the account “difference on revaluation” representing net losses on revaluation at market
price for securities purchased in the framework of open market transactions (-3.2 MTD).

NOTE 23 : MISCELLANEOUS CREDITORS

This heading includes mainly the deposit accounts of Bank staff, provisions constituted with respect to
retirement and leave benefits to be paid, withholding taxes due to the State, contributions for social
coverage pending payment, the attachment orders on current accounts and other accounts in the name
of national entities (independent high Commission for elections, the citizenship Fund, the national
Committee for collection of fraudulent acquisition of goods existing abroad).

2012 2011

MISCELLANEOUS CREDITORS 38 496 731 25 971 877

Trust fund accounts (staff accounts, staff association account...) 11 397 857 9 666 774

Provision for retirement benefit 7 107 506 3 000 000

Provision for leave to be paid 6 071 157 -

Withholding tax, VAT collected and other taxes and levies due to the State 1 519 102 1 086 510

Contributions with respect to social coverage – suspense account 1 554 248 1 385 171

Other miscellaneous creditors 10 846 861 10 833 422

of which :

- Attachment orders 9 425 950 9 055 728

NOTE 24 : PROVISIONS FOR COSTS TO MANUFACTURE BANKNOTES AND COINS

The amount under this heading represents provision to cover part of costs for manufacturing of
banknotes and coins to be incurred in 2013 in the framework of the manufacturing programme to
be carried out in 2013 and 2014 with the cost amounting to 79.8 MTD. Worth of note that
constitution of provision as stated above is transitional given that the above-mentioned
programme is exceptional and is meant to cover the Bank needs for the three forthcoming years
and which requires a fairly important amount. For these same reasons, it has also been
exceptionally decided for this programme to break down the corresponding costs on three
financial years. For subsequent programmes, costs to manufacture banknotes and coins will be
entirely entered in the financial year during which they were committed in the framework of a
special budget approved beforehand by the Executive Board of the Bank without having to build
up specific provisions as was the case in previous financial years.

NOTE 25 : MEMORANDUM ACCOUNTS AND ACCOUNTS CALLING FOR ADJUSTMENT
(LIABILITIES)

This heading shows mainly credit amounts pending settlement, costs to be paid, proceeds paid in
advance, and the counterpart of the IMF’s reserve position.
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2012 2011

MEMORANDUM ACCOUNTS AND ACCOUNTS CALLING
FOR ADJUSTMENT (LIABILITIES) 2 178 384 803 2 604 276 178

Counterpart of the IMF reserve position 134 234 666 122 806 100

Foreign currency pending assignment 2 023 739 807 2 433 815 149

of which : income from privatisation of Tunisie Telecom 1 989 733 513 2 422 821 979

Costs to be paid and miscellaneous proceeds paid in advance 6 768 818 4 436 080

Interest paid in advance on securities in foreign currency 131 260 1 943 811

Expenditure to be paid for specific and exceptional purposes 1 962 531 2 154 027

Staff costs to be paid 9 450 033 8 537 539

Other memorandum and adjustment accounts 2 097 688 30 583 472

of which : - remainder of the share due to the State from BCT
profits for 2010 - 28 700 000

NOTE 26 : EQUITY

Equity prior to the appropriation of 2012 result came to 322.1 MTD as at 31 December 2012, com-
pared to 400.3 MTD on 31 December 2011, a decrease by 78.2 MTD. Breakdown is as follows :

2012 2011

Capital 6 000 000 6 000 000

Reserves 100 503 768 98 379 683
Other equity 612 961
Results carried forward 662 643 271 604

Total equity prior to financial year results 107 167 023 104 652 248
Financial year results 214 913 401 295 642 969

TOTAL EQUITY PRIOR TO APPROPRIATION 322 080 424 400 295 217

NOTE 27 : OFF BALANCE SHEET COMMITMENTS

The statement of off balance sheet commitments includes guarantee commitments regarding
debenture loans issued by the Central Bank of Tunisia on behalf of the Tunisian Government on
foreign financial markets and external borrowings by the State in the framework of bilateral
economic cooperation. These borrowings are managed by the Central Bank on behalf of the State
against signature of commitments to the foreign party (foreign bank or financial institution) for
settlement of relevant payments due. Amounts in this statement represent the outstanding balance
in principal and interest with respect to the above-mentioned borrowings.

These commitments are in fact considered to be surety bonds (off balance sheet), in accordance
with the accounting convention «pre-eminence of content over form». The Central Bank’s
financial commitments from the above mentioned borrowings mean a similar commitment on the
part of the State for repayment of all scheduled amounts as well as settlement of all related
financial costs.

This heading posted an increase of 952.7 MTD between 2011 and 2012, mainly under the effect
of the debenture loan issued by the Central Bank of Tunisia over 2012 on behalf of the Tunisian
State (500 million US dollar Qatari private investment in April 2012, the debenture loan on the
American market worth 485 million US dollar in July 2012 and the debenture loan on the
Japanese market worth 25 billion yen in December 2012). Worth of note that 2012 was also
marked by reimbursement of “Global Dollar” debenture loan for 650 million US dollar.
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NOTE 28 : OTHER PROCEEDS ON FOREIGN CURRENCY TRANSACTIONS

This includes mainly commissions on foreign exchange transactions (25.9 MTD), arising from the
margin applied on the rate of currencies in sale as well as gains of exchange on current operations
(34.9 MTD).

NOTE 29 : MISCELLANEOUS PROCEEDS

2012 2011

MISCELLANEOUS PROCEEDS 3 211 552 2 449 648

Proceeds on unused budget allocations 946 189 449 169

Commissions on sale of gold to jewellers 60 517 112 656

Cost recovery 420 537 464 324

Recovery of complementary retirement pensions for seconded staff 194 823 119 922

Income from shareholding securities 1 079 858 862 241

Proceeds from services related to transfer of gross amounts 261 052 260 504

Net proceeds on fixed asset transfers 130 720 66 096

Other proceeds 117 856 114 736

NOTE 30 : INTEREST PAID ON TRANSACTIONS IN FOREIGN CURRENCY

Interest paid on transactions in foreign currency came to 6.9 MTD as at 31 December 2012
compared to 9.8 MTD as at 31 December 2011, an increase by 2.9 MTD.

2012 2011
INTEREST PAID ON TRANSACTIONS IN FOREIGN
CURRENCY 6 886 342 9 810 173

Interest on money market intervention in foreign currency 6 858 748 9 787 199
Interest on sight overdrafts in foreign currency 27 594 22 974

NOTE 31 : OTHER COSTS ON TRANSACTIONS IN FOREIGN CURRENCY

This heading includes mainly costs relating to extension of the premium on securities in foreign
currency (60 MTD).

NOTE 32 : MISCELLANEOUS COSTS

This heading posts as of 31 December 2012 a 311 256 dinars balance compared to 585 866 dinars
as of 31 December 2011. The breakdown is as follows :

2012 2011

MISCELLANEOUS COSTS 311 256 585 866

Costs recovery/Swift messages costs 156 348 160 980

Loss on uncollected foreign banknotes - 385 393

Other miscellaneous costs 154 908 39 493

NOTE 33 : STAFF COSTS

Staff costs amounted to 67.1 MTD as at 31 December 2012 compared to 53.7 MTD as at
31 December 2011. The breakdown is as follows :
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2012 2011

STAFF COSTS 67 120 592 53 691 800

Salaries, salaries supplement and related costs 30 205 976 21 624 300

Bonuses 12 558 703 11 426 000

Social costs 19 622 638 17 167 000

of which : complementary retirement pensions 9 628 500 7 821 400

Allotment to provisions for retirement leave 4 107 506 3 000 000

Costs of staff training 265 769 150 000

Levies, taxes and equivalent payments on remuneration 360 000 324 500

Worth of note that complementary retirement pensions are entered in cost when paying them to
retired agents.

NOTE 34 : GENERAL OPERATING COSTS

General operating charges totalled 12.1 MTD as at 31 December 2012 compared to 10.8 MTD on
31 December 2011. They are broken down as follows :

2012 2011

GENERAL OPERATING COSTS 70005012 29881810

Purchases 2 300 312 1 911 794
Consummate purchases : consumables and stationery 2 295 494 1 890 620
Small tools purchases 4 818 21 174
External services 5 606 239 6 035 654
General subcontracting 16 544 419 820
Maintenance, repair and maintenance contracts 1 977 017 2 897 431
Insurance premium 1 362 336 988 812
Transport and customs clearance of foreign banknotes costs 640 893 592 644
Post office and telecommunications costs 1 263 491 1 058 081
Miscellaneous costs 345 958 78 866
Miscellaneous ordinary costs 4 127 010 2 854 399
Levies, taxes and equivalent payments other than on

remunerations 17 139 16 451
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AUDITORS’ REPORT

ON THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2012

To the Chairman of the Executive Board of the Central Bank of Tunisia

In compliance with the assignment confided to us, we have controlled the Central Bank of
Tunisia’s financial statements including the balance sheet and the statement of off balance sheet
commitments as at 31 December 2012 as well as the statement of the results for the period then
ended and a summary of main accounting methods and other explanatory notices.

The Bank’s Executive Board has finalised the annual accounts and our responsibility is to give an
opinion on these accounts based on our audit.

Our control was carried out in accordance with provisions of article 29 of law n°58-90 of
19 September 1958 governing the founding and organisation of the Central Bank of Tunisia, as
amended by law n°2006-26 of 15 May 2006, and with professional standards applicable in
Tunisia. These standards require that we comply with ethical rules and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatements of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting methods used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

In our opinion, the enclosed financial statements give a true and fair view of the financial position
of the Central Bank of Tunisia as at 31 December 2012 and the results of its operations for the
year then ended in accordance with the generally accepted accounting principles in Tunisia, taking
into account the specific nature of the Central Bank’s activities.

Tunis, 25 February 2013

Accountancy Firm C M C Accountancy Firm

Mourad GUELLATY Chérif BEN ZINA
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BREAKDOWN OF RESULTS FOR 2012

In compliance with the terms of article 68 of law n°58-90 dated 19 September 1958 governing the

founding and organisation of the Central Bank of Tunisia, the Bank’s Executive Board at its

meeting on 27 February 2013 approved breakdown of 2012 results as follows (Amounts in TND):

Results for the year 214 913 401

Results carried forward from previous
financial years 662 643

Results to be broken down 215 576 044

Special reserve 8 900 000

Reserves for the social fund 1 000 000

Results carried forward 76 044

Share due to the State 205 600 000


