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 Note of the Governor 

05/07/2017 
The latest published figures related to economic growth over the first quarter of 2017 

(2.1% in annual shift against 0.7% a year earlier) bode well for a positive inflection of 

economic activity, the expected confirmation of which for the rest of the year is mainly 

justified by a promising tourist season and resumption of production at a consolidated 

pace in the mining basin, recently fostered, moreover, by the IMF’s successful 

conclusion of the first review of the «Extended Fund Facility » programme, signed by 

the authorities in May 2016 and disbursement of the second tranche of the related 

financing. 

Yet, beyond the optimism that may be inspired by these premises, it has to be recognized 

that, obviously, after having successfully achieved a political transition which paved the 

way for the emergence of a burgeoning democracy, institution building and recognition 

of liberties, Tunisia continues, six years after the Revolution, to go through the same 

economic difficulties, even with more acuity. 

This delay in the long-awaited economic recovery originates, partly, from international 

and regional environments that are adverse on the whole, but mainly from internal 

factors, particularly political and social ones, that have always been destabilising. 

Economic transition seems, thus, to take longer time, while the world economy outlook 

has already posted tangible recovery signs boosted by the American economy, main 

driver of world growth, in favour of the expansionary budgetary policy advocated by 

the new administration. The expected renewed dynamism of the world’s leading 

economy will not miss out on giving impetus to its main partners’ economic activity, 

notably the European Union, our first trade partner, where recovery signs have already 

been perceptible in Germany and France. 

Thus, it has to be acknowledged, in this regard, that the new decisive step of the history 

of independent Tunisia has not succeeded, so far, in reversing the current situation and 

remedying to an economic and social situation which remains basically worrisome 

amidst a context of political instability (not less than six governments since 2011), the 

business community’s prolonged wait-and-see attitude, tendencies to social turmoil 

which appears in a certainly sporadic, however recurrent way in deprived regions. 

As a consequence, the country is still confronted with major challenges given the 

situation of stagnation and even the stoppage of main growth drivers, namely private 

investment and productivity, hence export, while an omnipresent parallel economy 

continues to suffocate and jeopardise the State resources, annihilating every likelihood 

to yield the budgetary margin needed to public investment recovery. 

In this context, neither the growth rate recorded so far nor its structure, dominated by 

consumption (extremely imports-intensive) and a budget-devouring public sector, 
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weighed down by a plethoric staff, can possibly help to achieve, within a reasonable 

time, the goals of the revolution in terms of employment and improvement of the 

Tunisian population’s living conditions. 

The purpose here is neither to draw up an exhaustive assessment of the country’s 

economic and financial situation - which the present report analyses with a wealth of 

detail in its economic part -, nor to cover the BCT management, elaborated in the 

second part of the above-said report, but mainly to emphasize the worsening, over 

2016, of internal and external vulnerabilities reflected by the previous year’s main 

macroeconomic indicators: a flat economic growth (1% vs. 1.1% in 2015) outstripped 

by increasing macroeconomic imbalances, the most harmful of which are relevant to the 

State budget deficit (6.1% of GDP) and the one of the current payments balance  

(8.8% of GDP), notably foreign trade, its main component. 

These counter-performances affecting the real sphere were soon transmitted to the 

monetary one, contributing jointly to maintain a negative spiral which is persisting over 

2017 with resurgent inflationary pressure, a clear depreciation of the Dinar and a 

heavier weight of external indebtedness which, in turn, are more and more weighing 

down on foreign current reserves and bank liquidity. 

Faced up with these exacerbated challenges, and in order to reduce distortions and 

remove obstacles that have not stopped impeding recovery of domestic and foreign 

investment and re-establishment of financial balances, heading thus towards a 

sustained and inclusive economic growth, the structural reforms movement, which 

constitutes its cornerstone, remains stifled despite the efforts made by the authorities.  

Thus, the situation requires a new dynamics in implementing, within a shortened 

deadline, the reforms already set by the authorities in cooperation with international 

partner institutions, likely to meet the requirements of a sound business climate, 

offering adequate conditions for a renewal of confidence and initiation of a tangible 

recovery of economic activity: Accelerating the financial sector’s reforms to fully play 

its role of financing the economy and allocating resources, finalising the undertaken tax 

reform to reinforce the State resources and boost budgetary policy, moving ahead in the 

public institutions reform in order to improve the quality of its services and optimise 

salary and social costs and ultimately ensure public finances sustainability, persevering 

in governance consolidation and combating corruption, and rapidly enforcing the 

economic emergency law draft, already adopted by the board of ministers in 2016, with 

a view to effectively launching major investment projects. 

In such a context, the Central Bank continued to face up to the multiple challenges that 

it has been encountering throughout the transition period. Its action took, therefore, a 

double trajectory: conducting its monetary and foreign exchange policies under the 

pressure of day-to-day management of liquidity shortage both in dinar and in foreign 

currency, while anticipating risks of inflationary pressure resurgence and watching 

over the ones likely to affect financial stability; and upholding the deep-seated reforms 
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that it sets, so as to consolidate and modernise the analytical and operational 

framework of its assignments and strengthen its capacities, by targeting compliance 

with international standards, helping it to accomplish the missions and meet the 

objectives assigned to it by law. 

Thus, faced up with the increase in the banking sector’s needs for liquidity due to the 

combined effect of the current account deterioration and the banking loan’s expansion 

to the State and their corollary and the higher demand of banks for refinancing in dinar 

and in foreign currency, the Central Bank conducted a proactive and cautious policy in 

the monetary and foreign exchange fields, led in this regard by the need to watch over 

price stability and meet the economy’s needs for liquidity for fear of a payment block of 

our external commercial and financial liabilities and a slippage of the dinar’s interest 

and foreign exchange rates. All this is obviously constrained by maintaining foreign 

exchange reserves at a minimum acceptable level. 

This task is by all means one of the most delicate ones given the challenges and 

antagonistic positions of different economic agents: Administration, businesses, 

individuals, importers, exporters, investors, savers, speculators, experts…, some of 

whom have not always acted in the most judicious manner, evidently, therefore 

contributing to pressure exacerbation on the money and foreign exchange markets. 

In these conditions, the monetary policy adopted by the Central Bank of Tunisia was a 

cautious one, with the inflation rate being curbed at 4.2% in 2016 against 4.1% in 

2015. Thus, the monetary authorities kept unchanged the key rate till the end of April 

2017. However with the resurgence of inflationary pressure over the first quarter of 

2017, the monetary authorities were brought to initiate a raising of the key rate twice 

(50 base points on 25 April and 25 base points on 23 May 2017). Aside from supporting 

measures advocated by the Government, so as to rationalise imports, this action should 

contribute to stimulating national savings that were so weakened over the previous 

years, easing pressure on the monetary and foreign exchange markets and alleviating 

inflationary pressure. 

Worth of note that monetary policy has quintessentially a conjunctural scope and could 

not bear, on its own, for a longer term, the deep deficiencies affecting both the real and 

the financial sectors. An ongoing deterioration of the external sector, coupled with the 

expansion of public (and household) consumption expenditure and resurgent 

inflationary pressure could not possibly be compatible, for long, neither with the 

dinar’s exchange rate’s stability, nor with real negative interest rates. Aside from the 

simple basic economic logic, this is a matter of credibility and of monetary policy and 

monetary authority. Both the interest rate and its foreign exchange rate have to be 

aligned on economic basics, to fully play their role in the optimal allocation of the 

country’s [rare] resources. 

Aware that its action conducted in the framework of accomplishing its missions has to 

be constantly fostered and modernised, taking account not only of the trend in the 
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national economic environment and economic agents’ requirements, but also of central 

banking assignments and practises at the international level, the BCT pursued the thrust 

of reforms undertaken over the previous years, while strengthening its cooperation links 

with international and regional financial institutions, as well as partner central banks. 

Apart from the monetary authority’s contribution, over the previous year, to the reform 

of the Central Bank of Tunisia’s law and the establishment of a new banking law, 

enshrining thus reinforcement of the BCT independence, there was a reaffirmation of 

the primacy of price stability as a main goal of monetary policy and a setting up of the 

lender of last resort facility, consolidating thus the separation between urgent liquidity 

operations and monetary policy ones, on the one hand. On the other hand, there was a 

diversification of financing tools and establishment of a deposit guarantee fund as a 

safety net conceived in compliance with international standards, as well as of a specific 

banking resolution regime which manages different phases of the process to deal with 

difficulties, besides an improvement of the sanctions regime. This reform targeting the 

financial sector’s consolidation and governance modernisation with, in premium 

position, risk monitoring and adoption of Basel norms and international standards 

should endow the Tunisian banking sector with more soundness capable of boosting its 

ability to maintain the national production system and accompany economic operators 

in their local as well as international operations. 

In the framework of enforcing the above-said laws, a set of regulatory texts was 

published, regarding modernisation and reinforcement of the monetary and foreign 

exchange markets’ operating and management of related risks, the BCT intervention on 

these markets, improvement of monetary policy transmission mechanisms and the 

Central Bank’s financial assistance to banks as a lender of last resort for financial 

stability purposes. Measures to make the foreign exchange policy more flexible were 

taken in order to support exporting sectors while watching over their moderate impact 

on the level of reserves. The «Macro-prudential Overview and Financial Crises 

Management Committee» was established by the new BCT law with a view to 

accompanying the financial sector’s regulatory authorities, so as to contribute to the 

financial sector’s stability as a whole by boosting its resiliency, preventing against 

systemic risks and limiting the effects of ultimate disturbances on the economy. 

During its first two meetings, and after having set its internal regulation and operating 

modalities, this structure began its works by considering the macro-prudential 

indicators and instruments helping to contribute to financial stability preservation. 

In its turn, banking supervision carried out by the BCT was reinforced in conformity 

with the action plan established for this purpose, with the objective of implementing a 

risk-based supervision at the earliest convenience and adopting, on the medium term, 

Basel III norms related to consolidation of banks’ regulatory core funds and 

establishment of the related prudential rules. 
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Concurrently, reforms at the foreign exchange regulation level were pursued, reflecting 

the willingness to move ahead in external liberalisation and removal of obstacles 

perceived by operators in enforcing the regulation which has to be, ultimately, a factor 

of growth support and local and foreign investors’ motivation, without repudiating the 

cautious approach still imposed by the country’s vulnerable macro-economic basics. 

Hence, and in addition to finalisation of current operations’ liberalisation by the 

adoption, in December 2016, of circulars regarding delegation to banks of transfer 

operations, submitted so far to BCT authorisation, a series of measures to free the 

capital account is currently being implemented, concerning notably simplification of 

non-residents’ asset transfer procedures, the increase in the thresholds of residents’ 

investments abroad and harmonisation of the operating of resident individuals’ 

regulated accounts. 

Notwithstanding their importance, these measures run the risk of being limited in scope 

in case they are not rapidly completed by actions to improve, more broadly, the 

business climate, especially the stability of its multiple dimensions: political, social, 

security and financial ones. 

According to preliminary signs, 2017 should be a year of national economic recovery. It 

remains, however, under the threat of the persisting, and even accentuated vulnerability 

of both the external position and public finances. Meeting these challenges must be one 

of the major priorities. Accordingly, all efforts have to be made to bring together their 

requirements: speeding up the implementation of the reforms needed to free up 

initiative and give impetus to economic governance, while strengthening cooperation 

with international partner institutions and upgrading the entire business climate, as a 

matrix of growth and development. 

 

 

  

 

Chedly AYARI 

Governor 

(12 June 2017) 
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Chapter 1 – International environment 

16/06/2017 

 
1-1. International situation 

The international environment was marked, over 2016, by increasing uncertainties. In fact, after a 

first disappointing half-year period, some signs of activity acceleration appeared over the second 

half of the year in line, notably, with private consumption dynamics. 

Particularly, advanced countries’ economies showed a relative resilience despite concerns brought 

about by the vote for the Brexit, mainly thanks to the support of ultra-flexible monetary policies 

and energy prices’ weakness. 

In the emerging countries’ economies, particularly the raw materials exporting ones, activity went 

timidly and unevenly upwards, after having plummeted towards the end of 2015, then stabilised 

gradually throughout the year, following the offset recession in Russia and Brazil, among others. 

In this context, the world economy’s growth rate posted 3.1% in 2016, a lower level compared 

to the previous year (3.4%). As a consequence, the world unemployment rate stagnated at 5.7% 

for the second year in a row. In the emerging economies, especially the ones which were affected 

by a severe recession in 2016, the number of job seekers increased, due mainly to the weakening 

absorption capacity of the job market. On the opposite, the number of jobless people continued to 

drop in developed economies, notably in Europe and North America. 

As for world trade, exchange of goods and services was pursued, over 2016, at a less rapid pace 

than a year ago: just 2.2% against 2.7%. This slowdown is attributable to several factors, of which 

notably the flat world demand resulting from a modest economic recovery with a low investment, 

the Chinese economy rebalancing or even the American monetary policy’s tightening which 

provoked the depreciation of several emerging currencies, leading to an increase in import costs. 

The fact remains that the rise of protectionism further curbed the upturn of trade worldwide. 

As for international capital markets, they were confronted with much turmoil in the beginning 

of the year, based on increasing uncertainties with regard to growth in the emerging economies 

and the banking sector’s profitability. However, and concurrently with the better growth prospects 

of the world economy, investors retrieved the appetite for risk. This reduced volatility, sustained 

assets’ prices and compressed risk premiums. Investors’ feeling towards emerging economies also 

recovered amidst an environment characterized by anticipations of low rates over an extended 

period in the advanced economies, less concerns about economic growth in China and an upward 

orientation of raw materials’ prices. Likewise, the comeback of capital flows towards these 

countries was accompanied by a significant recovery of stock exchange markets and an 

appreciation of their currencies. Worth of note that at the end of June 2016, markets reacted 

negatively to the Brexit vote which made stock exchange prices collapse before a wave of 

optimism boosted assets’ prices. On the other hand, elections results in the United States over 

November also meant a considerable increase on capital markets, notably with anticipated 

implementation of an expansionary policy by the new American government. 

On the international foreign exchange markets, the US dollar appreciated, in 2016, against other 

currencies in line with the anticipated divergence of the American Federal Reserve’s monetary 

policies and the ones of other central banks. Particularly, the euro, already penalized by an 

accommodating monetary policy further depreciated towards the end of the year, following the 

increase in the Fed’s key interest rate, reflecting investors’ orientation towards the dollar 
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following yield spreads’ widening. Hence, 2016 would be the third consecutive year of decline for 

the euro against the US dollar, down by 3.4% to 1.0545 dollar. 

 

 

Graphic 1-1: Trend in certain international environment indicators 

Source: IMF World Economic Outlook (April 2017). 

 

1-1-1 Economic activity  

The world growth posted a slight deceleration over the first half of 2016, in line mainly with 

activity slowdown in advanced economies, while a modest firming up could be recorded in 

emerging and developing countries. 

In advanced economies, vigorous household consumption in the United States remained the 

main driver of the American economy’s growth. Yet, and due to a weakening external demand 

and a low investments level, recovery in the Euro Zone and Japan remained modest on the 

whole, starting from the second half of the year, despite adoption of ultra-accommodating 

monetary policies in both economies. Overall, the growth rate in developed countries was 

limited to 1.7% against 2.1% in 2015. 

  

1.5

2.0

2.5

3.0

3.5

4.0

4.5

1.5

2.0

2.5

3.0

3.5

4.0

4.5

2013 2014 2015 2016 2017*

 World growth

 Worldwide inflation

 World trade of goods and

services in volume

In
 %

 

*IMF forecasts (April 2017) 



International environment 

 

Annual Report 2016 9 

 

 

 

Table 1-1: Trend in certain economic indicators worldwide 

Description 

Economic growth  

(in real terms & %) 

Unemployment  

(in % of working population) 

2015 2016 20171 2015 2016 20171 

WORLD 3.4 3.1 3.5 5.7 5.7 5.8 

Developed countries 2.1 1.7 2.0 6.7 6.2 6.1 

 of which :       

 United States 2.6 1.6 2.3 5.3 4.9 4.7 

 Japan 1.2 1.0 1.2 3.4 3.1 3.1 

 United Kingdom 2.2 1.8 2.0 5.4 4.9 4.9 

 Euro Zone 2.0 1.7 1.7 10.9 10.0 9.4 

  of which :       

- Germany 1.5 1.8 1.6 4.6 4.2 4.2 

- France 1.3 1.2 1.4 10.4 10.0 9.6 

- Italy 0.8 0.9 0.8 11.9 11.7 11.4 

Emerging & developing Countries2 4.2 4.1 4.5 .. .. .. 

  of which :       

- China 6.9 6.7 6.6 4.1 4.0 4.0 

- Russia -2.8 -0.2 1.4 5.6 5.5 5.5 

- India 7.9 6.8 7.2 3.53 3.53 3.43 

- Brazil -3.8 -3.6 0.2 8.5 11.3 12.1 

- Morocco 4.5 1.5 4.4 9.7 9.4 9.3 

- Tunisia 1.1 1.0 2.3 15.4 15.5 .. 

Sources: IMF World Economic Outlook (April 2017), Ministry of development, investment and international 

cooperation and the National Statistics Institute. 
1 Forecasts. 
2 For this group of countries and as per estimates of the International Labour Organization, the unemployment rate 

varied in 2016 between a minimum of 3.8% in East Asia and the Pacific and a maximum of 12.1% in North Africa. 
3 As per the International Labour Organization report entitled «Employment and social issues in the World-Trends for 

2017» published in January 2017. 

 

The American economy lost its speed over 2016, despite a vigorous increase in private 

consumption which was driven, mainly, by an improvement of the job market and an increase in 

salaries. However, the persisting weakness of corporate investment, especially in the energy 

sector and in the non-residential real estate sector, along with stock depletion, weighed down 

heavily on the overall activity. Thus, the economy has continued to evolve below its potential 

since the fourth quarter of 2015 until the end of the first half of 2016. On the other hand, the 

dollar’s appreciation, notably over the last months of the year has considerably affected the 

exporting sectors. On the whole, economic growth in the United States dropped by one 

percentage point, from one year to the next, down to just 1.6%. 

In the Euro Zone, economic activity went slower in line with flat exports and the very modest 

pace of domestic demand. In fact, a sustainable recovery of corporate investments remained 

hard to reach. Also, the positive effects resulting from the previous depreciation of the euro and 

the drop in oil prices from 2014 until the beginning of 2016 faded away relatively, aside from 

external demand weakness. This situation further weighed down on activity in the Zone, already 

suffering from persisting problems tied to the debt relief process in a certain number of 

countries and the delay in implementing structural reforms, in addition to the political 
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uncertainties which did not stop amplifying throughout the year. In sum, the economic growth 

rate in the Euro Zone was down to 1.7% in 2016 against 2% in the previous year. 

In the emerging and developing economies, and after having posted an extended slowdown, 

production growth started to stabilize thanks, notably, to the short-term effect of the measures 

taken in China to support activity, and recession attenuation in a number of raw materials-

producing countries, despite pressure in certain emerging large-scale economies and financing 

conditions’ tightening. Thus, the growth rate came to 4.1% in 2016 against 4.2% a year earlier.  

In fact, the Chinese economy’s structural reforms were pursued in favour of a growth that rests 

further on an increase in consumption and a progressive alteration from industrial activity to 

services. Hence, trend in GDP slowed down slightly, coming to 6.7% in 2016, against 6.9% a 

year earlier. However, the activity pace remained satisfying on the whole and in conformity 

with forecasts of the authorities who took important budgetary and monetary measures in order 

to support the economy. Particularly, monetary policy easing and the higher volume of credit 

helped to firm up the real estate market, in line with consumption boosting and public 

investments resumption. Moreover, net exports declined sharply, in line notably with a still flat 

world demand and a deterioration of the Chinese economy competitiveness, especially in weak 

added value industries. 

As for economic activity in the Middle East and North Africa (MENA) region, it firmed up 

somehow, on the whole, with a growth rate of 3.8% against 2.6% in 2015. Nonetheless, the drop 

in oil prices and the geopolitical pressure (conflicts in Iraq, Libya, Syria and Yemen) are still 

exacerbating the uncertainties surrounding the MENA region’s economic prospects and 

contribute to the business climate deterioration in general. Worth of note that this trend hides, 

actually, strong inequalities between countries. In fact, if oil prices weakness offered additional 

budgetary leeways to the countries importing this product, this was not the same for exporting 

countries, the energy receipts of which plummeted severely. This meant a dull economic 

activity, despite the relative rise in prices over the last quarter of the year. The speeded up pace 

of structural reforms in all the countries of the region remains necessary so as to improve 

medium term prospects, reduce unemployment rates which are still very high in these countries 

and decrease the strong dependency of markets’ evolution on raw materials. 

 

 

Graphic 1-2: Trend in certain economic situation 

indicators in developed countries 

Graphic 1-3: Trend in certain economic activity 

indicators in emerging and developing countries 

  

* IMF forecasts (April 2017) 
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According to the International Monetary Fund’s (IMF) recent estimates, 2017 would still be 

marked by political uncertainties and structural challenges. Cyclical recovery of the world 

economy should be pursued at a moderate pace with a growth rate that is higher than the one of 

2016: 3.5%. 

In the developed economies, which confirmed their resilience at the end of 2016 amidst an 

unstable political environment, economic growth would stand below its potential, while 

continuing to slowly reduce the gap compared to this potential. Thus, a sound growth in the 

United States and a certain conjunctural stability in Europe and Japan should help to partially 

offset activity deceleration in other economies, notably in the United Kingdom where 

uncertainties tied to Brexit would risk to be materialized through a deceleration of investment 

and confidence indexes. In the emerging countries, growth should improve relatively, though 

with a modest capacity to further speed up their economies owing, notably to geopolitical 

uncertainties. Yet, accommodating monetary policies and expansionary budgetary policies 

should, nonetheless, support growth in these countries. 

1-1-2 World trade 

The modest pace of economic activity, particularly the one of investment, was the main factor 

of world trade slowdown in 2016. Concurrently, other factors contributed to weakening the pace 

of trade, such as world demand’s structural adjustment (rebalancing of the Chinese economy, 

energy autonomy in the United States), the growing climate of uncertainty, demand shocks 

(crises in Brazil and in Russia), as well as the American monetary policy’s tightening which 

was accompanied by a depreciation of several emerging foreign currencies and by an increase in 

import costs. On the other hand, the liberalization process’s loss of speed and the rise of 

protectionism constituted further obstacles to world trade’s development. 

In this context, the volume of world trade of goods and services slowed down with a growth 

pace of just 2.2% in 2016 against 2.7% a year earlier. 

Particularly, the exchanged volume of goods progressed at the same 2.2% rate of 2015. In 

nominal terms, world exports of goods shrunk by 2.8%: a considerably less pronounced pace 

than the one of the previous year (-12.9%), posting 15,713 billion dollars: about 21% of world 

GDP. 

As for terms of trade, they pursued contrasting trends for the fourth year in a row, which are 

always in favour of advanced countries (1.2% vs. 1.9% in 2015) at the expense of emerging and 

developing countries in general although at a less severe pace than a year earlier (-1.4% vs.  

-4%), in line notably with the drop in international raw materials’ prices. 

World exports of services recovered slightly by 1%, against a drop by about 5.2% in 2015, 

amounting to 4,809 billion dollars, in line notably with world tourist activity’s improvement 

(+3.9%) and international capital markets’ good performance over the whole year. 

For 2017, the IMF expects a faster volume of trade of goods and services’ growth pace to reach 

3.8% in line mainly with the ongoing recovery of the world economy. 

1-1-3 International investments 

Foreign direct investment flows (FDI) worldwide regressed by 13% in 2016 (against an 

increase by 38% in 2015), down to 1,525 billion dollars, due mainly to the weak growth pace of 

the world economy and trade. On the other hand, developing countries were most hit by this 

drop, based on a modest economic activity overall and a collapse of raw materials’ prices. 

FDI flows in advanced countries dropped by about 9%, to 872 billion dollars, corresponding to 

about 57% of the world total. Worth to be mentioned that this drop did not affect North America 

which totalled 414 billion dollars of FDI: up by 6%, about 93% of which relevant to the United 

States (+0.6%). In fact, this increase was fostered by an increase in cross-border merger-
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acquisition operations (+15%) and capital shareholdings. Yet, FDI flows in the European Union 

dropped sharply by 18%, totalling 389 billion dollars against 475 billion in 2015. Several 

countries experienced a strong volatility of FDI inflows such as Ireland (1.2 billion dollars in 

2016 against 188 billion a year earlier), the Netherlands (46 billion dollars against 73 billion) or 

even Germany (23 billion dollars against 31.7 billion). Worth of note that out of the Union’s 

countries which posted an increase in FDI, the United Kingdom stands in the first position with 

a total amount of about 179 billion dollars: six times the 2015 level. 

As for FDI entries in developing countries, they dropped by 20%, coming to 600 billion dollars 

due to economic growth pace weakness, as well as the drop in raw materials’ prices. The 

sharpest decline was recorded in Asia’s developing countries (-22%) and in Latin America and 

the Caribbean (-19%) where large-scale economies such as Brazil are still in recession. 

FDI flows in Africa continued to shrink (-5%), posting about 51 billion dollars due, mainly, to 

the weak levels of international raw materials prices. However, some countries of the continent 

were able to raise the foreign investments inflows such as Egypt (7.5 billion dollars against  

6.9 billion in 2015) and Nigeria (4 billion dollars against 3.1 billion). 

As for corporate merger-acquisitions activity, its operations worldwide dropped, after having 

reached record levels in 2015, by 16% in 2016, coming thus to 3,666.4 billion dollars. This 

decline is mainly attributable to growing political uncertainties and the rise of protectionism in 

several economic regions. Besides, the Brexit, the American elections and political interferences 

contributed to the failure of several transactions. 

Sector-based analysis of corporate merger-acquisition operations shows that it is the energy and 

electricity sector which comes in the first position with a total of 608 billion dollars, going 

upwards by 15% compared to 2015. Taking up a package of 486.6 billion dollars (more than the 

double of 2015), the high technology sector was ranked in second position, then the basic 

material (393.5 billion dollars), industry (366.6 billion dollars) and the real estate sectors  

(359.1 billion dollars). 

Geographical breakdown yields a preponderance of North America which holds about 48% of 

the total world value of merger-acquisition operations (about 1,750 billion dollars with  

1,670 billion focused on the United States). The Asia-Pacific occupied the second position, with 

roughly 896.3 billion dollars or 24.4% of the world total. Europe is in the third position with 

756.5 billion dollars, corresponding to a share of 20.6%. As for North Africa and the Middle 

East, they experienced a more dynamic year as regards merger-acquisition operations with 

respective increases of 49.5% and 147.8% compared to the previous year. 

For 2017, FDI flows should go up by about 10% according to UNCLED forecasts, taking 

account of the growth acceleration expected by the world economy, the ongoing activity 

dynamics in manufacturing industries and the rise in raw materials’ prices, notably the crude oil 

ones. However, multiple uncertainties continue to hover on the future of policies as regards 

trade and investment, tax policies and competitiveness, which is likely to hamper short-term 

investments. 

1-1-4 Monetary policies 

In a context marked by economic slowdown in the main advanced countries, especially over the 

first half of the year, particularly in the United States, central banks pursued more flexible 

monetary policies on the whole, so as to support households’ expenditure and corporate 

investment. Thus, the Federal Reserve had to slow down the normalisation pace of its monetary 

policy and could only raise its interest rate over the last month of 2016. In the Euro Zone and 

Japan, where economic recovery, initiated over the second half of the year, was modest and 

inflation has stood at very weak levels for a long period, monetary policy was eased up again. 
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In fact, the American Federal Reserve (FED) was cautious throughout the year, despite 

appearance of progressive improvement signs on the job market. As a matter of fact, in a 

context marked by an inflation level that is still below the 2% target and by persisting 

uncertainties with respect to economic recovery soundness, the FED kept key interest rates 

unchanged during almost the whole year, contrary to the evolution anticipations of federal 

funds’ rates disclosed on the occasion of December 2015 meeting, when the FED’s monetary 

policy committee accounted for at least two supplementary raisings of interest rates over 2016. 

Indeed, it was only in December of this year and in light of economic indicators on the job 

market and at the inflation level that the FED ended up by raising its key rate margin by 25 base 

points, bringing it to 0.50% -0.75% while anticipating new increases over 2017. 

Concerning the European Central Bank (ECB), it reduced, over March 2016, the main 

refinancing operations’ interest rate, and the marginal credit facility rate by 5 base points, to 0% 

and 0.25% respectively and the deposit facility’s interest rate by 10 base points to -0.40%. It 

also decided to increase the volume of monthly purchases of securities to 80 billion euros after 

having announced a six-month extension of its quantitative easing programme in December 

2015. These two latest decisions meant an additional injection of liquidity worth about  

600 billion euros, which is likely to have a significant inflationary impact. In December 2016, 

the ECB decided anew to extended by six additional months or more its assets purchase 

programme, though at a lower monthly pace: 60 billion euros starting from April 2017, helping 

to inject a total additional liquidity of 540 billion euros. This should revive inflation which 

stood at weak levels, far from the goal targeted by the ECB, namely a rate near to, but less than 

2%. 

As for the Bank of Japan, it maintained its assets purchases programme that aims at widening 

the monetary base by about 80,000 billion yens on an annual basis so as to counterbalance 

deflationary pressure which has been haunting the Japanese economy for a long time. In fact, 

the progressive recovery of economic activity in the country did not refrain inflation from 

coming back to a negative territory in 2016. This led this Bank to take additional miscellaneous 

measures so as to further ease its monetary policy. Thus, faced up with the overall prevailing 

financial turmoil in the beginning of 2016 and with the uncertainty affecting prospects of 

emerging economies, the deposits rate was lowered, becoming negative; -0.1% at the end of 

January. Besides, a new monetary policy framework was introduced at the end of September 

that aims mainly at raising inflation anticipations to the 2% target, but also at hindering an 

erosion of the financial sector’s profitability amidst a low-rate environment. The new 

framework consists in controlling the yield curve thanks to stricter management of short and 

long term rates. This constitutes a formal commitment to increasing the monetary base until 

inflation exceeds its 2% target permanently. The Bank of Japan kept the door open for a further 

lowering of its main key rate and an adjustment of its assets purchase programme, if necessary. 

For 2017, and with the persisting expectation of a weak inflation and an economic recovery 

which will remain vulnerable, the IMF expects pursued accommodating monetary policies in 

the main advanced countries for longer than estimated. Even in the United States where the 

economy’s fundamentals are henceforth sounder, the FED should initiate a normalization of its 

monetary policy at a very moderate pace, given the uncertainty surrounding the new American 

government’s implementation of economic policies. 

1-1-5 Public finances 

Over the whole year 2016, the budgetary orientation in all industrialized countries remained 

expansionary overall, in order to firm up economic activity in most advanced countries where 

recovery was slow and vulnerable. As a consequence, the overall budget deficit went up on 

average from 2.6% of GDP in 2015 to 2.9%. 

In the United States, the budgetary policy was more flexible with a far higher indebtedness and 

a public deficit of about 4.4% of GDP against 3.5% in the previous year. Likewise, the 
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budgetary consolidation process implemented in 2013 in Japan was withheld over 2016 and 

replaced by a budgetary recovery plan, with a postponement of the new VAT raising, initially 

estimated for April 2017, to October 2019. Hence, the Japanese budgetary deficit increased to 

4.2% in 2016 (against 3.5% in 2015), bearing in mind that the public indebtedness rate was 

close to 240% of GDP. However, the British Government maintained, in 2016, the generally 

accommodating nature of its budgetary policy by bringing the deficit of its public finances to 

3.1% of GDP against 4.4% a year earlier. The same trend was recorded in the Euro Zone where 

the public deficit went on decreasing from 2.1% of GDP in 2015 to 1.7% in 2016, owing mainly 

to the ongoing economic recovery and eased up interest charges on the public debt. 
 

 

Table 1-2: Trend in certain financial indicators worldwide 

Description 

Current account 

balance 

(in % of GDP) 

Budget balance 

 (in % of GDP) 

Inflation 

(variation of consumer 

prices in %) 

2015 2016 20171 2015 2016 20171 2015 2016 20171 

Developed countries 0.7 0.8 0.7 -2.6 -2.9 -2.7 0.3 0.8 2.0 

   of which :          

 United States -2.6 -2.6 -2.7 -3.5 -4.4 -4.0 0.1 1.3 2.7 

 Japan 3.1 3.9 4.2 -3.5 -4.2 -4.0 0.8 -0.1 1.0 

 United Kingdom -4.3 -4.4 -3.3 -4.4 -3.1 -2.8 0.1 0.6 2.5 

 Euro Zone 3.0 3.4 3.0 -2.1 -1.7 -1.5 0.0 0.2 1.7 

     of which :          

- Germany 8.3 8.5 8.2 0.7 0.8 0.6 0.1 0.4 2.0 

- France -0.2 -1.1 -0.9 -3.5 -3.3 -3.2 0.1 0.3 1.4 

- Italy 1.6 2.7 2.0 -2.7 -2.4 -2.4 0.1 -0.1 1.3 

Emerging & developing countries -0.2 -0.3 -0.3 -4.5 -4.8 -4.4 4.7 4.4 4.7 

     of which :          

- China 2.7 1.8 1.3 -2.8 -3.7 -3.7 1.4 2.0 2.4 

- Russia 5.1 1.7 3.3 -3.4 -3.7 -2.6 15.5 7.0 4.5 

- India -1.1 -0.9 -1.5 -7.1 -6.6 -6.4 4.9 4.9 4.8 

- Brazil -3.3 -1.3 -1.3 -10.3 -9.0 -9.1 9.0 8.7 4.4 

- Morocco -2.2 -3.9 -2.6 -4.2 -4.2 -3.5 1.5 1.6 1.2 

- Tunisia -8.9 -8.8 -8.5 -4.82 -6.1 -5.42 4.9 3.7 .. 

Sources: IMF World Economic Outlook (April 2017) and the Ministry of Finance 
1 Forecasts. 
2 Excluding privatization and grants. 

 

In the emerging and developing countries, budgetary policies were more accommodating than 

in 2015, reflecting hence the efforts made by several countries especially the ones going through 

difficulties to support an economic activity marked by a certain slowdown (China for instance) 

or on the road to recovery after having suffered fallouts from the drop in raw materials’ prices 

(Russia, Brazil). In this context, the budget deficit for all emerging and developing countries 

further worsened, reaching 4.8% of GDP in 2016, against 4.5% a year earlier. 
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1-1-6 Inflation 

Trend in inflation moved upwards in advanced economies while remaining at low levels, due to 

weak prices for energy products which prevailed mainly over the first half of 2016 and limited 

salary increases on the whole. Yet, in emerging and developing countries, overall inflation 

remained virtually unchanged, reflecting a certain stability and even a relative appreciation of 

currencies’ foreign exchange rate. 

As for advanced countries and after having reached, in 2015, its weakest level since the 

international financial crisis (0.3% on annual average), the increase in consumer prices more 

than doubled, posting 0.8% for the whole year 2016. This increase is mainly attributable to the 

impact of the decrease in oil prices, especially over the last months of the year where prices 

moved upwards henceforth, following the concluded agreement between main producing 

countries to reduce supply. Nonetheless, core inflation (excluding food and energy) remained 

more or less unchanged and below the levels targeted by the major banks on the whole. 

Trends in inflation in emerging and developing countries were more or less stable on the 

whole (4.4% vs. 4.7% in 2015) with a certain divergence between different countries, given the 

contrasting trends in foreign exchange rates and certain specific factors to each economy. 

Particularly, inflation resumed in China (2% vs. 1.4%) where the lower level of non-used 

production capacities and higher raw materials’ prices affected production prices after more 

than four years of deflation. 

For 2017, overall inflation should further speed up in the advanced countries and would post a 

rate of about 2% in line, notably, with the rise in energy prices, on the one hand and the 

progressive reduction in production margins compared to its potential level resulting from a 

more dynamic economic activity, on the other hand. In the emerging and developing countries 

as well, inflation should go faster, to reach 4.7% notably in the wake of the gradually offset 

effect of past monetary depreciations, attributable to the increase in commodities’ prices, while 

still being marked by a heterogeneous trend between the different countries. 

 

1-2. Capital markets         

1-2-1 Stock exchange markets 

2016 will remain one of the most atypical years for world stock exchange markets, owing to the 

political events which marked the investors. Stock exchange markets also evolved in tandem 

with oil prices. But they turned out to be very resilient and succeeded in closing the year with 

significant increases. The MSCI world closed for 2016 with a yield of +6.8%. 

This performance was achieved despite very marked decreases in the beginning of the year: the 

first two months of 2016 were dominated by worries about the Chinese economy slowdown, 

and more globally about a world recession, and by deflationary fears following a collapse in oil 

prices (the barrel price was under 30$). Then, markets regained confidence and retrieved a good 

part of their accumulated losses, sustained by disclosure of stimulating economic indicators in 

developed countries and by oil prices recovery. 

Stock exchange markets were shaken again at the end of June due to the Brexit. Once the 

surprise effect is grasped, they initiated a new upward phase which was pursued despite the two 

other political events: the election of Donald Trump in the USA and the referendum in Italy. 

Contrary to several analysts’ anticipations, the surprise election of Donald Trump and the 

victory of the republicans in the Congress propelled stock exchange markets to new records. 

The best performance was recorded in the United States where the Dow Jones closed for the 

year on a 13.4% increase and got closer to the symbolic barrier of 20,000 points. In Europe, the 

FTSE 100 progressed by 14.4% over 2016, while the CAC 40 index and the DAX closed for the 

year at +4.8% and +6.8% respectively. 



Chapter 1 

 

Annual Report 2016 16 

 

Although emerging shares were performing on the whole in 2016, by collecting the profits of 

the increase in oil prices and the delay in monetary normalisation schedule in the United States, 

performances were uneven. Shanghai’s Stock Exchange market recorded, in 2016, its worst 

annual performance with a dive of 12.3%, against dramatic rises of Brazilian (+61.3%), and 

Russian (+48.9%) shares. The emerging MSCI index successfully closed 2016 with an 8.6% 

increase. 

1-2-2 Bond markets 

Over 2016, the bond market went through two phases: an upward phase which characterized the 

first three quarters then the beginning of a violent sale movement over the last quarter of the 

year. 

Bond yields recorded at early 2016, historic low levels in several countries and the proportion of 

State bonds being negotiated at negative yields reached new records. The respective decisions of 

the ECB (consolidation of the Quantitative Easing-QE to EUR 80 billion per month, drop in the 

deposit rate, etc…) and the Bank of Japan (BoJ) (surprising decision at the end of January to 

lower Japanese key rates to negative territory), and the stress over credit markets in the 

beginning of the year, helped bond markets to start up on a positive note. 

Bond yields also fell over the first quarter and posted record low levels. Over February, the 10-

year American yield reached 1.6%, while its European counterpart was close to zero. 

Bond yields plummeting went on over the second quarter and speeded up in the aftermath of the 

Brexit. German bond yields posted a negative yield for the first time till the 10-year maturity  

(-0.15% at the end of June). The 10-year American benchmark yield, which lost more than  

25 bp within the two days following the vote (1.45% at the end of June), was affected, above 

all, by the decrease in anticipations related to the Fed’s monetary policy normalisation. 

After having reached new historical dips at the end of the third quarter, bond yields, driven by 

American yields, recovered at the end of the year, thanks to Donald Trump’s victory in the 

American Presidential elections: the expansionary policy promised by the new president was 

likely to spur economic growth and revive inflation. This might incite the Federal Reserve to 

raise its rates faster than expected. American and European State bonds’ 10-year yields closed 

for 2016 at 2.44% and 0.21% respectively. 
 

 

Graphic 1-4: Change in 10-year American and European yield rates over 2016 
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1-3. International foreign exchange and gold markets 

The international foreign exchange market was very volatile in 2016 due to rising political risks. 

It was dominated by the dollar’s evolution, indirectly dictated by the Fed’s policy anticipations 

and the strong adjustment downwards made by markets on the sterling pound’s value after the 

Brexit. 

Thus, the foreign exchange market evolved in two steps: over the first half of the year, the dollar 

depreciated remarkably against main foreign currencies in the wake of worries about a 

pronounced slowdown of the American growth. Then, following the British referendum’s result, 

the dollar resumed an upward trend on the market. This trend was supported by Donald 

Trump’s victory and by the improvement of American economic indicators which fostered the 

anticipations of a tightening of the Fed’s monetary policy at an accelerated pace. 

In total, the euro dropped for the third year in a row against the dollar. The European currency 

decreased, over 2016, by about 3%, down from 1.0856 to 1.0517 as of 30 December 2016.  

As for the yen, it recorded its best performances over 2016, taking profit from its safe-haven 

status, faced up with increasing global risks over a major part of the year. The USD/JPY parity 

closed for the year at 116.96 JPY against 120.55 JPY in the beginning of 2016. 

The other foreign currency which held investors’ attention is the sterling pound which was 

affected by the market fluctuations after the Brexit. The pound plummeted over, 2016, by 

13.6% against the euro and by 16.3% against the dollar, down from 0.7375 to 0.8535 and from 

1.4746 to 1.2340, respectively. 

 

 

Graphic 1-5: Change in the EUR/USD and the USD/JPY foreign exchange rates in 2016 
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Republican candidate’s electoral promises (drop in taxes/ levies, very vigorous boosting of the 

building sector, etc…), gold declined, and closed for 2016 at 1,147.50$/ounce. 

 

1-4. Commodity prices         

In line with a world economic situation which is still marked by uncertainty, international 

commodity prices continued, over 2016, their downward trend initiated five years ago, on the 

whole, though at a less exacerbated pace than a year earlier. This trend is mainly attributable to 

a lower world demand and a generalized slowdown of growth in most emerging and developing 

countries, notably in China. The latter have also recorded a strong investment deceleration since 

2010, particularly for raw materials-exporting countries. Worth of note, however, that over the 

last quarter of the year, prices decrease was gradually offset and the trend was reversed, with 

noteworthy increases for metals and energy, due to supply tightening, faced up with a 

consolidated demand and specific factors for certain products. 

In this context, the commodity prices global index, established by the International Monetary 

Fund (IMF) dropped by 10.1% against -35.3% in 2015, following shrinking energy prices  

(-16.5% vs. -44.9%), and to a lesser degree, prices of metals (-5.5% vs. -23.1%). On the 

opposite, the ones of foodstuff recovered slightly by 2% against a drop by 17.2% a year earlier. 

 

 

Graphic 1-6: Trend in Commodity prices index 

Source: IMF International Financial Statistics 
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increase in energy prices, in line with the oil-exporting countries’ supply reduction agreement 
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agricultural products’ prices should increase slightly in line with adverse weather forecasts, 
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1-4-1 Foodstuff 
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Yet, according to the United Nation’s Food and Agriculture Organization (FAO), the world 

cereal production firmed up over the 2015-2016 campaign reaching a record level of 2,592 

million tonnes against 2,534 million during the previous campaign. Thus, end of campaign’s 

cereal stocks posted 661 million tonnes: up by about 132 million tonnes compared to the latest 

low level of 2012-2013, meaning a decrease in cereal products ‘prices. 

Particularly, international wheat prices moved downwards with, however, a slight increase over 

the first half of 2016, standing at 123 dollars per tonne over December against 164 dollars over 

the same month of 2015. This decline is mainly attributable to abundant world reserves of wheat 

along with more important harvests than expected in Australia, in Canada and in Russia. In 

total, the world production of wheat reached a record of 735 million tonnes. As a result, 

available stocks at the end of the campaign amounted to a historical level of about 227 million 

tonnes mainly concentrated in China, the United States and Russia. 

 

 

Graphic 1-7: Monthly trend in world prices of wheat                                                         (in dollars/tonne) 

 

Source: IMF International Financial Statistics 
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prices and strong demand from Pakistan were, among other factors, the reason why prices rose. 
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which dropped sharply. This trend concerned mainly palm oil which was traded, over December 

2016, at 712 dollars per tonne against 521 dollars in December 2015: the highest level for about 
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highest level in December 2016, closing the year at 800 dollars per tonne: up by 18.2% 

compared to the same month of 2015. This increase was significantly influenced by 

anticipations of a growing use of soybean for biofuel production, notably in the United States, 

Brazil and Argentina. 

This is the same for peanut oil which was sold, in 2016, at an average price of 1,472 dollars per 

tonne, corresponding to a 10.2% increase compared to the previous year’s average, in line with 

a vigorous Chinese demand and the poor weather conditions which prevailed in Argentina, first 

world exporter of peanut. 

On the opposite, after a substantial 28.5% increase in world olive oil production with respect to 

the 2015-2016 campaign, more particularly in Spain (+66.4%) and Italy (+113.8%), olive oil 

prices on the international market declined again, down to an annual average of 4,060 dollars 

per tonne: a drop of about 17.6% compared to 2015. For the 2016-2017 campaign, the 

International Olive Council expects a new drop of 14.1%, corresponding to harvest of  

2.7 million tonnes. 

 

 

Table 1-3: Average foodstuff prices                                                                                      (In dollars/tonne) 

Products Places of quotation 

Averages for the period Variation in % 

Dec. 

2016 

Year 

2016 
Q1-2017 

Dec.2016 

Dec.2015 

2016 

2015 

Q1-2017 

Q1-2016 

Wheat Gulf Ports U.S. 123 143 144 -24 .9 -22.9 -11.7 

Corn Gulf Ports U.S. 153 159 161 -6.9 -6.3 0.4 

Rice Thailand 368 388 370 3.7 2.2 0.5 

Oil :        

 .Soybean Dutch Ports 800 721 746 18.2 7.3 8.6 

 .Palm Malaysia/North Europe 712 640 699 36.7 13.2 19.1 

  

.Groundnut Europe 
1,508 1,472 1,548 17.8 10.2 21.4 

 .Olive United Kingdom 3,937 4,060 4,337 -6.0 -17.6 -1.9 

Sugar Brazil 415 402 433 25.5 37.6 37.1 

Coffee New York 3,938 3,657 3,621 19.5 3.4 9.0 

Tea London 3,367 2,874 3,692 -2.0 -15.6 27.2 

Source: IMF International Financial Statistics 

 

For 2017, and as per the World Bank forecasts, foodstuff prices should increase just moderately 

overall. In fact, vegetable oil prices are expected to increase while cereals prices may drop 

owing to an expected improvement of supply in line with favourable weather conditions in 

Europe, North America and Central Asia. 

Over the first quarter of 2017, foodstuff world prices progressed on the whole compared to 

their levels over the same period of 2016, except for those of wheat and olive oil which pursued 

their drop in line, mainly, with abundant stocks. 

1-4-2 Industrial raw materials 

Prices of most industrial raw materials went up starting from the second half of 2016, sustained 

by a weak supply and the recovery, though moderate, of manufacturing activity in certain 

industrialized economies. 
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International cotton prices went upwards by 5.4%, on average, over 2016, closing for the year at 

1,753 dollars per tonne, despite a weak demand. Prices’ recovery reflects a certain rebalancing 

of the world market which recorded a 14.3% drop in produced quantities, totaling 22.4 million 

tonnes of cotton. Production shrinking is partly due to an important reduction in cotton-planted 

areas in most producing countries, as a reaction to the drop in prices over 2015 and to the poor 

weather conditions that prevailed in India, first world producer of cotton, the production of 

which collapsed by about 12%, leading to a drop in stocks notably in China by about two 

million tonnes. 

According to the forecasts of the International Cotton Advisory Committee, world production 

should resume in 2017, up to 23.5 million tonnes and would likely be accompanied by a 

moderate increase in prices. 

Prices of natural rubber posted a strong 78.5% increase in December 2016, posting 2,227 dollars 

per tonne. Yet, over the year as whole, this increase posted 5.3% on average. In fact, world 

production went downwards mainly in the wake of poor weather conditions, notably in 

Malaysia, while demand firmed up, in line mainly with Chinese imports’ intensification. 

Moreover, the main producing countries (Indonesia, Malaysia and Thailand) made an agreement 

to monitor supply so as to maintain prices at profitable levels. 

Thus, taking account of a henceforth restricted supply and of an expected increase in the 

Chinese demand, natural rubber prices should pursue their ascension over 2017. 

 

 

Table 1-4: Industrial raw material’s average prices                                                               (In dollars/tonne) 

Products Places of quotation 

Averages 

for the period 
Variation in % 

Dec. 

2016 
Year 2016 Q1-2017 

Dec.2016 

Dec.2015 

2016 

2015 

Q1-2017 

Q1-2016 

Cotton Liverpool 1,753 1,636 1,869 13.0 5.4 26.6 

Natural rubber Singapore 2,227 1,642 2,544 78.5 5.3 94.5 

Copper London 5,660 4,868 5,840 22.0 -11.7 24.9 

Tin London 21,204 17,934 20,004 44.3 11.6 29.6 

Zinc London 2,664 2,090 2,779 74.4 8.2 65.7 

Lead London 2,665 1,905 2,278 56.1 6.5 31.1 

Phosphate Casablanca 103 112 98 -15.9 -4.5 -15.2 

Source: IMF International Financial Statistics 

 

Mainly driven by a strong Chinese demand, prices of most basic metals went upwards, notably 

over the second half of 2016. In addition, supply shrinking, after shut down of several major 

mining in Australia, Canada and Ireland had an impact on zinc and lead prices which increased, 

thus, on annual averages, by 8.2% and 6.5% respectively. 

As for prices of copper, they progressed significantly over the second half, closing for the year 

at a 22% increase in annual shift, in line with an expected firming up of American demand 

following the new investment policy infrastructures and an expected increase in Chinese 

demand which holds about half of the world production of copper. 

On the opposite, international phosphate prices declined by 4.5% on average over 2016, coming 

to 112 dollars per tonne in the wake of the combined effect of the increase in supply and the 

decrease in demand from several importing countries such as the United States, Brazil or even 



Chapter 1 

 

Annual Report 2016 22 

 

India owing to the high level of their stocks. The decrease reached even about 16% over the last 

month of the year, when prices came to 103 dollars per tonnes against 123 dollars over the same 

month of 2015. This level is largely below the ones recorded over the previous years  

(186 dollars per tonne in 2012). The entry of new producers, notably Saudi Arabia and Peru 

brought about a situation of world phosphate overproduction which will persist on the long run, 

according to the World Bank, in line notably with Morocco’s supplementary production 

capacities. 

 

 

Graphic 1-8: Monthly trend in world prices for phosphate                                                         (In dollars/tonne) 

 
Source: IMF International Financial Statistics 

 

 

For 2017, and as per the World Bank’s estimations, basic metals’ prices would continue to 

increase particularly the one of zinc and lead (+32% and +18% respectively), due to supply 

tightening, linked to constraints as regards resources because of the closure of several mines. 

Likewise, important increases are expected for copper and tin, in line with the world demand’s 

firming up. 

In fact, over the first quarter of 2017, prices of most of base metals increased notably as well 

as prices of other industrial raw materials, except for prices of phosphate which regressed in 

line, notably, with overproduction of this product following entry into production of new 

producing countries on the international market. 

1-4-3 Crude oil 

In line with the world economy’s slow recovery, crude oil prices on the international market 

dropped again in 2016: 15.9% for the barrel of Brent against a drop of 47% in the previous year. 

Yet, signs of prices recovery appeared over the last two months of the year based on an 

anticipated capping of world supply following the agreement concluded between most 

producing countries including the Organization of the Petroleum Exporting Countries (OPEC), 

on the one hand and thanks to confirmation of the American economic recovery soundness, on 

the other hand, as shown by economic indicators’ good performance over the fourth quarter of 

2016. In fact, the barrel of Brent’s prices closed the year on an upward trend, posting  

54.07 dollars the barrel on average over December 2016 against 37.72 dollars a year earlier: up 

by 43.3%. 
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Table 1-5: Trend in the average prices of crude oil on the international market                   (In dollars/barrel) 

Description 2014 5115 5116 Q1- 2016 Q1-2017 

Variations In % 

2015 

2014 

2016 

2015 

Q1-2017 

Q1-2016 

Brent 98.94 52.40 44.05 34.36 54.12 -47.07 -15.94 57.5 

US light 93.13 48.75 43.23 33.27 51.85 -47.66 -11.32 55.8 

Source: IMF International Financial Statistics 

 

Worth of note that the agreement between petroleum countries which aims at reducing the world 

production by about 1.8 million barrels per day should be applicable over the first half of 2017 

and may be extended to the rest of the year. Therefore, prices should continue to move upwards 

over 2017 but would depend on the degree of application of this agreement and would also be 

limited by the already-high level of world crude oil stocks. 
 

 

Graphic 1-9: Monthly trend in the Brent’s world prices                                                    (In dollars/barrel) 

 Source: IMF International Financial Statistics 

 

Over the first quarter of 2017 and following implementation of the agreement concluded 

between the main producing countries, prices of oil rose by more than 50% compared with their 

level observed over the same period of last year, reaching an average rate of 54.12 dollars the 

barrel of Brent over the whole quarter. 
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 Chapter 2 – National economic 

and financial environment 

10/07/2017 
2-1. Overview 

With a 1% growth rate in 2016, the Tunisian economy’s performance was by far below the one 

expected initially (2.5%) and even compared to the achievements of 2015 (1.1%), which did not 

help to offset macroeconomic imbalances. 

On the sectoral level, market and non-market services were the main sectors that contributed to 

GDP growth, with respective growth rates of 2.7% and 2.6%. However, these trends were 

counterbalanced by the drop in the energy sector (-8.4%) following the lower volume of 

national production of crude oil and natural gas, as well as in the agriculture and fishing sector  

(-8.1%) in line notably with a sharp regression in olive oil production over the 2015-2016 

season. 

Domestic demand remained the main economic growth driver despite an overall consumption 

deceleration (3.1% at constant prices against 3.5%), in line with public consumption slowdown 

(2.5% vs. 4.4%) and private consumption weak evolution (3.3% vs. 3.2%), despite inflation 

easing. Concurrently, GFCF recovered somehow (2.4% vs. -0.4%). 

On the other hand, economic growth was affected by the drop in exports of goods and services 

(-0.3%), while imports increased (+3.1%). The deterioration of trade with abroad is due to the 

decline in exports of the agriculture and agro-food industries sector, particularly the ones of 

olive oil (-53.9%) and regression in exports of the energy sector (-17.3%), attributable mainly to 

the decrease in average fuel prices on the international market, along with an ongoing drop in 

the national production of crude oil. Likewise, tourist receipts went down by 1.7% (-9.3% 

without the foreign exchange effect). As for imports, all product groups made a progress except 

for energy products (-19.2%), in line with lower prices on international markets. 

In line with a widening trade deficit and the decline in services receipts, the surplus balance of 

factor income and current transfers decreased despite the slight increase of labour income, 

leading thus, to the current deficit worsening which amounted to 7.9 billion dinars, 

corresponding to 8.8% GDP. Shrinking drawings on medium and long term borrowing capitals, 

the strong increase in expenditure with respect to reimbursement of the medium and long term 

external debt principal and the drop in receipts with respect to foreign investments brought 

about a deterioration of the general balance of the balance of payments  

(-1,143 MTD in 2016 against +783 MTD in 2015). As a consequence, net assets in foreign 

currency regressed, coming to 12,935 MTD or 111 days of import at the end of 2016 against 

14,102 MTD and 128 days a year earlier. 

In this context and based on a still-high current deficit, an increase in banknotes and coins in 

circulation and a more growing recourse of the Treasury to domestic resources, pressure on 

bank liquidity was intensified, meaning accentuated Central Bank interventions on the money 

market which reached their highest level in December 2016: 7,476 MTD against 5,385 MTD in 

December 2015. These interventions helped to adjust the market and reduce the money market 

rate’s fluctuations around the BCT key rate. Faced up with persisting and continuous pressure 

on the balance of payments, the dinar’s foreign exchange rate depreciated against main foreign 

currencies: 8.6% compared to the US dollar in terms of annual averages and 8.3% against the 

euro. 
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On the other hand, given the challenges faced by the Tunisian economy and with a view to 

highlighting the role of monetary policy in boosting growth, aside from its role as a money 

market regulator and a liquidity provider to ensure an adequate financing of the national 

economy, the BCT has implemented a set of actions and reforms. In fact, a reform of the issuing 

institute’s statutes was undertaken that aims at modernizing the legal framework and extending 

its missions to financial stability in addition to prices stability, as well as support of economic 

activity. Concurrently, a new law related to banks and financial institutions (n° 2016-48 of  

11 July 2016) was promulgated and provider for modernizing the legal framework. In this 

context, this law will help enrich banks’ offers by drawing up on the development of banking 

services and distribution channels to back up the economy, improve transparency and 

competitive equity and preserve financial stability notably by establishing a better governance 

of the banking market, fostering micro-prudential control and setting up a comprehensive 

facility to deal with banking difficulties so as to better protect depositors. 

Thanks to a cautious monetary policy conducted by the Central Bank, inflationary pressure was 

monitored in 2016 as shown by trends in the inflation rate which has reached its lowest level 

since 2012: 3.7% in terms of annual averages, against 4.9% in 2015. This easing is mainly due 

to the deceleration which marked foodstuff prices (2.6% vs. 5.2% in 2015) and manufactured 

products (3.6% vs. 4.8%). As for core inflation, the increase in prices excluding fresh and 

controlled products stood, despite a slight drop in 2016, at levels exceeding 5%, for the third 

year in a row (5.2% vs. 5.3% in 2015). 

As for the capital market’s activity, it benefited from a relative monitoring of the safety risk 

which encouraged a more favourable climate for investment. In fact, TUNINDEX, the stock 

exchange’s reference index went upwards by 8.9% at the end of 2016, with the listing of a new 

company on the main market, bringing the number of listed companies to 79. 

Concerning public finances, they experienced a deterioration which meant worsening of the 

budget deficit (excluding privatization, grants and income from confiscated property), up from 

4.8% of GDP in 2015 to 6.1% in 2016. This was brought about by the increase in budgetary 

expenses, except for equalization expenditure and the weak trend in tax receipts resulting from a 

dull economic environment. Financing of the budget deficit was mainly ensured by domestic 

financing helping to make up for the drop in external resources. 

In this vulnerable economic context, the unemployment rate rose slightly, up from 15.4% to 

15.5%, from one year to the next. This is the same for higher education graduates rate, which 

reached 31.6% against 31.2% in 2015. 

In 2017, economic growth should speed up with an expected rate of 2.3% against 1% in 2016. 

Aside from the energy sector which is still constrained by the natural decline in main oil fields, 

most sectors of activity should contribute positively to GDP growth. However, this trend will 

remain dependent on the progressive dissipation of social unrest, the improvement of the 

security situation and of weather conditions. Moreover, undertaken reforms would help to 

improve the business climate such as the implementation of the new investment code and the 

expected materialization of the projects announced during the International Investment 

Conference «TUNISIA 2020» which took place in November 2016. In this framework, donor 

countries were committed to bringing their financial aid to Tunisia, up to 34 billion dinars, 

involving, at the same time, grants, loans, investments and conversion of debts into investments. 

It is also expected that the current deficit with respect to 2017 would be brought back to 8.5% of 

GDP in line with a gradual improvement of certain exporting sectors’  activity, such as the 

mining and phosphate sector and the tourist sector. 

As for the budgetary policy, it would be based, over 2017, on adoption of a strategy targeting 

the deficit reduction through rationalization of public expenditure, mainly monitoring of the 

wage bill, in line with the pursuit of tax reforms which should consolidate receipts, notably 
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through better efforts at the collection level. Thus, the budget deficit (excluding privatization, 

grants and income from confiscated property) is expected to reach 5.4% in 2017 against 6.1% a 

year earlier. 
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Table 2-1: Trend in the main Tunisian economy indicators                     (In MTD unless otherwise indicated) 

Description 2014 2015 2016 2017* 

Variation in % 

2016 

2015 

2017 

2016 

Accounts of the Nation 

-GDP growth in previous year prices 2.3 1.1 1.0 2.3     

  °Agriculture & fishing 4.5 12.5 -8.1 4.1     

  °Agriculture and fishing excluded 2.1 0.0 2.0 2.2     

-GDP (in current prices) 80,790 84,656 90,350 97,358 6.7 7.8 

-Gross national disposable income (GNDI) 82,298 86,304 92,035 99,174 6.6 7.8 

-GNDI per capita (in dinars) 7,477 7,737 8,148 8,670 5.3 6.4 

-Overall consumption 70,647 76,642 82,376 88,120 7.5 7.0 

  *Public consumption 15,115 16,554 18,070 18,869 9.2 4.4 

  *Private consumption 55,532 60,088 64,306 69,251 7.0 7.7 

-Average propensity to consume (consump./GNDI) in %1 85.8 88.8 89.5 88.9 0.7 -0.6 

-Gross national savings 11,651 9,662 9,659 11,055 0.0 14.5 

-National savings rate (in % of GNDI)1 14.2 11.2 10.5 11.1 -0.7 0.6 

-Gross fixed capital formation (GFCF) 16,435 16,823 17,753 19,169 5.5 8.0 

-Investment rate (in % of GDP)1 20.3 19.9 19.6 19.7 -0.3 0.1 

Prices  

-Consumer price index (base 100 in 2010) 120.8 126.6 131.4  3.7  

        . Foodstuffs and beverages 128.3 135.0 138.5  2.6  

        . Other than food products and services 117.8 123.4 128.6  4.2  

Employment 

-Jobs created (in thousand jobs) 45.0 -11.7 34.7    

-Unemployment rate in %1 15.0 15.4 15.5  0.1  

External payments 

-Rate of coverage (exports/imports in %)1 67.6 69.6 69.8  0.2  

-Balance of trade deficit (FOB/CIF) 13,636 12,048 12,620  4.8  

-Tourist receipts 3,626 2,514 2,373  -1.7  

-Labour income 3,485 3,868 3,912  1.2  

- Current deficit2 8,364 8,442 7,935 8,107 383 182 

 . In % of GDP1 9.1 8.9 8.8 8.4 -0.1 -0.3 

-Net inflows of capital2 8,739 8,132 6,412  -1,720  

-Balance of the general balance of payments2 1444 883 -1,153  -1,926  

-External debt service ratio (in % of current receipts)1 7.1 8.3 10.3  2.0  

-Rate of external indebtedness (in % of GNDI)1 44.4 48.7 53.2  4.7  

Public finances 

-Tax burden (in % of GDP)1 23.1 21.8 20.7 22.0 -1.1 1.3 

-Equipment and loan granting expenditure 5,168 5,021 5,665 6,235 12.8 10.1 

-Budget deficit in % of GDP1/3 5.0 4.8 6.1 5.4 1.3 -0.7 

-Total State indebtedness/GDP (in %)1 50.8 55.4 61.9 63.7 6.5 1.8 

Monetary indicators4 

- M3 aggregate 58,801 61,899 66,883  8.1  

  .Liquidity rate of the economy (M3/GDP) in %1 70.5 70.6 70.5  -0.1  

-Net claims abroad2 2,173 1,686 -949  -2,635  

 of which : .Net assets in foreign currency2 13,097 14,102 12,935  -1,167  

 .In days of imports5 112 128 111  -17  

-Net claims on the State2 11,955 14,435 17,127  2.692  

-Financing of the economy 62,210 66,093 72,473  9.7  
.                    Sources: Central Bank of Tunisia, Ministry of Development, Investment and International  
*Forecasts                                                    Cooperation, Ministry of Finance & the National Statistics Institute (INS) 
1 Variations in percentage points.  4 Financial system. 
2 Variations in MTD.  5 Variations expressed in days. 
3 Exclusive of privatisation, grants and confiscated income. 

 

2-2. Sectorial analysis of economic growth   

The national economic growth did not exceed 1% over 2016: virtually the same rate as the one 

recorded a year before (1.1%). This weak evolution of the economic activity was mainly driven 
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by market services’ recovery and non-market services' ongoing progress which contributed by  

1.1 percentage point and 0.5 percentage point to global growth, respectively. These trends were, 

nonetheless, counterbalanced by a quite difficult agricultural season in line with adverse 

weather conditions, combined to an ongoing decline of oil activity and the delay of main 

manufacturing sectors’ recovery. 

In fact, remaining dependent to a certain extent on agricultural cycles, growth in Tunisia was 

affected by the 8.1% drop in the added value of the agriculture and fishing sector against an 

increase by 12.5% in 2015, following, notably, the 59% regression in olive oil production. In 

this regard, economic growth excluding this sector amounted to 2% against a stagnation a year 

earlier. 

Manufacturing industries went up slightly by 1% against 0.4% in 2015, corresponding to a 

weak level of contribution to global growth of 0.1 percentage point. A recovery was recorded 

notably in chemical industries (13% vs. -12.1%) and also in mechanical and electrical industries 

(1.9% vs. -0.6%) which benefited slightly from a certain improvement of demand from main 

partner countries. Most of the other manufacturing branches declined, notably the 

textile/clothing and leather/footwear industries (-0.3% vs. -3.9%) which are still penalized by 

structural difficulties, agro-food industries (-2.4% vs. 12.5%) in line with the drop in olive oil 

production, building materials, ceramics and glass industries (-1.1% vs. -0.8%) and 

miscellaneous manufacturing industries (-1.1% vs. 3.2%). 

As for non-manufacturing industries’ added value, it posted a 1.9% drop, mainly attributable 

to the ongoing regression, since 2011, of the fuel branch (-8.4% vs. -6.6%). In fact, the national 

production of crude oil decreased by 6.1% in 2016, down to 2,168 kilotonnes against an annual 

average of about 3,300 kilotonnes over the 2000’s. The natural decline of main fields’ reserves 

was amplified by recurrent social problems and successive technical failures, on the one hand, 

and by absence of new important discoveries and FDI weakness in this sector since 2011, on the 

other hand. This is the same for natural gas, the national production of which decreased by 

11.7%, from one year to the next. 

On the opposite, the mining sector recovered by 7.6% despite the ongoing social unrest and 

disturbances at the production activity and phosphate transport level. In fact, crude phosphate 

production improved by 22.1%, up to 3.7 million tonnes while remaining far from the average 

recorded over the 2000-2010 decade (7.8 million tonnes). 

In total, the industrial production index dropped by 0.5% due to a production decrease in energy 

products’ extracting industry (-8.7%), the one of rubber and plastics (-3.5%) and agro-food 

industries (-2.1%). These drops more than absorbed the increase in production quantities, 

notably in chemical industries (+13.9%) and the mining branch (+5.4%). 

On the other hand, and despite the moderate trend in main industrial sectors, imports of raw 

materials and semi-finished products recovered by 9.9% in 2016 against a 3.4% regression a 

year earlier. The same trend was recorded for imports of capital goods (9.6% vs. -4.2%) in line 

with investments’ evolution.  

Market services activity grew by 2.7% over 2016, against a 0.6% drop in 2015. This recovery 

was driven by the good performance of the communications (5.6% vs. 4.9%), financial services 

(4.5% vs. 5%) and miscellaneous services (3.2%) sectors. A slight activity resumption was 

nonetheless recorded in the tourism and transport sectors: 0.5% and 2.4% against -12.2% and  

-5.7% in 2015, respectively.  

To this effect, tourism indicators improved slightly over 2016 after considerable drops recorded 

in the previous year which was hit by security shocks. Foreign tourists’ entries, as well as the 

number of overall tourist bednights, went up by 7.7% and 10.5% against drops of 30.8% and 

44.4% in 2015. 
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This increase is mainly attributable to the massive inflow of Russian customs with  

623.4 thousand tourists and 5.7 million bednights against 52.1 thousand and 523 thousand 

respectively in 2015. As for the number of Algerian visitors, it went upwards by 22.1% to  

1.8 million tourists, corresponding to 1.7 million bednights. Excluding these two nationalities, 

foreign non-resident bednights dropped by 43.1%, particularly for main European customs. 

Despite these improvements, tourist receipts continued to drop but at a less accentuated pace 

than a year earlier (-1.7% vs. -33.4%), coming to 2,373 MTD. 

Concurrently, passengers’ air transport traffic recovered by 9.3% in 2016 against a drop of 

about 32% a year earlier, amounting to about 8 million people on regular international lines for 

the major part. 

Concerning non-market services, provided mainly by public administration, their added value 

pursued a positive trend although at a less rapid pace than in 2015 (2.6% vs. 3.3%), contributing 

up to 0.5 percentage point to economic growth. Their share in the GDP in current prices came, 

thus, to 19.3% against 18.5% in 2015 and 15.6% in 2010. 

 

 

Table 2-2: Trend in added values by sector of activity in real terms and contributions to economic growth  

Description 

Added value growth  

(in %) 

Contribution to economic 

growth 

(in percentage point) 

2015 2016 2017* 2015 2016 2017* 

Agriculture and fishing  12.5 -8.1 4.1 1.1 -0.8 0.4 

Industry -1.5 -0.2 2.5 -0.4 0.0 0.6 

 Manufacturing industries 0.4 1.0 2.6 0.1 0.1 0.4 

  of which :       

  -Agricultural industries & foodstuff 12.5 -2.4 1.1 0.3 -0.1 0.0 

  -Building materials, ceramics and glass industries -0.8 -1.1 3.5 0.0 0.0 0.1 

  -Mechanical & electrical industries -0.6 1.9 3.0 0.0 0.1 0.2 

  -Textile, clothing, leather & footwear industries -3.9 -0.3 1.0 -0.1 0.0 0.0 

  -Chemical industries -12.1 13.0 7.0 -0.2 0.2 0.1 

Non-manufacturing industries -4.1 -1.9 2.2 -0.5 -0.2 0.2 

  of which :       

  -Mining -7.0 7.6 14.1 0.0 0.0 0.1 

  -Oil and natural gas -6.6 -8.4 -0.6 -0.3 -0.3 0.0 

Market services -0.6 2.7 2.6 -0.3 1.1 1.1 

  of which :       

  -Trade 1.1 0.9 1.2 0.1 0.1 0.1 

  -Transport -5.7 2.4 2.5 -0.4 0.1 0.2 

  -Communications 4.9 5.6 6.0 0.2 0.3 0.3 

  -Tourism -12.2 0.5 2.6 -0.5 0.0 0.1 

  -Financial organisations 5.0 4.5 3.1 0.2 0.2 0.1 

Non-market services 3.3 2.6 0.6 0.6 0.5 0.1 

GDP at market price 1.1 1.0 2.3 1.1 1.0 2.3 

 Sources: National Statistics Institute, The Ministry of Development, Investment and 

International Cooperation and BCT calculations. 

*Forecasts. 

 

 

 

For 2017, forecasts account for a slight improvement of economic activity with a growth rate of 

2.3% based on a recovery of both agricultural production and industrial activity, as well as 

market services’ positive contribution. 

The agricultural season would record an increase in the cereal harvest which would help to 

offset the expected drop in olives for oil. As for the industrial sector, it should benefit from a 
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progressive improvement of the main exporting sectors and a resumption of production of 

phosphate and by products, as well as a relative stability of fuel production. Market services 

should improve somehow, notably for communication, tourism and air transport, aside from the 

ongoing growth in other branches. On the opposite, non-market services should pursue their 

slowdown, in the wake of expected measures targeting rationalization of the State budget 

operating expenditure.  

2-3. Global demand  

Economic growth over 2016 was exclusively driven by domestic demand which improved 

slightly by 2.4% at constant prices against 1.8% in 2015. This trend, attributable mainly to 

consumption and to lesser degree to investment, meant a positive contribution to global growth 

by 2.7 percentage points. 

As for external demand, it was characterized by a negative contribution of net exports  

(-1.7 percentage point), reflecting exporting sectors’ difficulties which were notably affected by 

economic activity weakness in the Euro Zone added to the drop in national production of energy 

and olive oil. 

 

 
Graphic 2-1: Contributions of different global demand components to economic growth 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                           
* Forecasts.   Source: BCT calculations based on data of the Ministry of Development,  

        Investment and International Cooperation. 

 

 

2-3-1 Domestic demand 

Domestic demand growth was supported by private consumption, along with a certain recovery 

of investment, despite public consumption slowdown. 

Slowing down for the second year in a row national final consumption grew by 3.1% in 

constant terms and by 7.5% in current terms.  It remains the main driver of economic growth 

with a contribution of 2.8 percentage points. Thus, the average propensity to consume has 

pursued its upward trend since 2012, amounting to 89.5% of GNDI against 88.8% in 2015. 

As for private consumption, it made a less rapid progress at current prices (7% vs. 8.2%) for 

the second year in a row, owing to the moderate trend in households’ income and 

unemployment standing at high levels. At constant prices, it grew by 3.3% against 3.2%, 

reflecting the slower trend in the consumer price index in 2016. 
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Public consumption posted a deceleration, although while keeping a fairly sustained growth 

pace at current prices: 9.2% vs. 9.5% in the previous year (2.5% vs. 4.4% in constant terms), in 

line with the drop in recruitments in the Administration. 

As for investments, gross fixed capital formation (GFCF) progressed at a faster pace than a 

year earlier at current prices and recovered at constant prices: 5.5% and 2.4% against 2.4% and  

-0.4% in 2015 respectively. This increase is mainly attributable to public investment in line with 

speeded up State capital expenditure (13.0% vs. 0.2%). On the other hand, private investment 

has not resumed its vigour yet with a share in global investment of 53.4% against 55.4% in 

2015. Thus, FDI went slower (4.6% vs. 8.9% a year earlier), accounting for just 2.3% of GDP. 

Hence, the investment rate pursued a downward trend, coming to 19.6% of GDP against 19.9% 

a year earlier. 

 

2-3-2 External demand 

Exports of goods and services recovered at current prices over 2016: 5.3% vs. -6.6% in the 

previous year, in the wake to the dinar’s depreciation, among others. Nevertheless, the average 

propensity to export has continued to drop since 2011, down to 39.6% of GDP. In volume, 

exports dropped slightly by 0.3% against -5.2% a year earlier, affecting different sectors 

excluding mines, phosphate and by-products which benefited from the better production of 

crude phosphate, as well as mechanical and electrical industries which were resilient to a certain 

extent. Exports’ decline reflects the poor olives for oil harvest, the collapse of national crude oil 

production, weak growth in the Euro Zone, as well as the unstable security situation at the 

regional level, having curbed a recovery of tourism and related services  

As for Imports of goods and services, they increased at current as well as at constant prices: 

5.6% and 3.1% respectively. The progress at current prices concerned all product groups except 

for energy products (-19.2%) in line with the drop in prices on international markets. In 

particular, imports of consumer goods speeded up by 10.5% against 1% in 2015. In addition, 

purchases of raw materials and semi-finished products and of capital goods progressed 

substantially in line with the increase in manufacturing industries’ provisioning and 

investments’ recovery. 

 

 

Table 2-3: Trend in resources and uses in previous year prices                                                          (In %) 

Description 2014 2015 2016 2017* 

GDP at market prices 2.3 1.1 1.0 2.3 

Imports of goods and services 0.9 -2.6 3.1 1.6 

Total resources = total uses 1.8 -0.2 1.7 2.1 

Final consumption 3.8 3.5 3.1 2.7 

  - Public 2.6 4.4 2.5 0.6 

  - Private 4.1 3.2 3.3 3.8 

GFCF -2.6 -0.4 2.4 4.9 

Domestic demand 3.2 1.8 2.4 2.3 

Exports of goods and services -1.5 -5.2 -0.3 1.6 

* Forecasts.   Source: Ministry of Development, Investment and International Cooperation 

 

 

2017 forecasts account for a gradual recovery of economic growth which would be supported 

by investments, exports and private consumption. Trend in domestic demand would particularly 
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reflect an expected improvement of GFCF in the transport and manufacturing industries sectors 

and an ongoing progress in private consumption. However, public consumption should slow 

down in the wake of budgetary constraints, notably with a better monitoring of the wage bill in 

the civil service. As for exports, their evolution would be tied to the progressive resumption of 

manufacturing industries’ and mining activity’s vigour, aside from a gradual improvement of 

the tourist sector. 

2-4. Structure and financing of investment 

2-4-1 Structure of investment 

Investments over 2016 seem to be marked by a certain renewed dynamism as shown by the 

5.5% firming up of gross fixed capital formation (GFCF) against 2.4% in 2015. This evolution 

reflects, among others, the business climate improvement, following notably the security 

stability which prevailed throughout the whole year. 

The structure of GFCF was characterized by a higher share of the industrial sector in the total, 

notably non-manufacturing industries, against a virtual stagnation for agriculture and fishing 

and a drop in other sectors’ shares. 

In fact, investments in industry went up significantly by more than 29% against a drop of 4.8% 

a year earlier, bringing its share in the total to 30.5% against 24.9% a year earlier. This trend is 

attributable, in the first place, to the substantial increase in the package allocated to non-

manufacturing industries (44.6% vs. -10.3%), more particularly to the energy sector. 

Investment also firmed up in manufacturing industries with a 9.5% increase against 3.5% in 

2015, notably in chemical industries (59.1%) and building materials, ceramics and glass 

industries (39%). 

For the primary sector, the increase in GFCF posted a certain slowdown over 2016 (4.2% vs. 

8% a year earlier), corresponding to 7% of overall GFCF. 

Nevertheless, GFCF in services, which constitute roughly half of the overall package, dropped 

by 1.7% against a progress by 2.5% in 2015, following mainly the decline recorded in the trade 

and miscellaneous services sector, the share of which came to more than 54% of investments in 

services. 

Likewise, the package allocated for acquisitions of community facilities dropped by 7.7% after 

an increase by 12.8% in 2015, accounting for 13.6% of overall GFCF. 
 

 

Table 2-4: Trend in gross fixed capital formation by sector of activity                                (in current prices) 

 

Description 
Value in MTD Variation in % Structure in % 

2015 2016 2017* 
2016 

2015 

2017* 

2016 
2015 2016 2017* 

Agriculture and fishing 1,200 1,250 1,400 4.2 12 7.1 7.0 7.2 

Industry 4,181 5,409 5,844 29.4 8.1 24.9 30.5 30.2 

 - Non manufacturing industries 2,367 3,422 3,315 44. 6 -3.1 14.1 19.3 17.1 

 - Manufacturing industries 1,814 1,987 2,529 9.5 27.3 10.8 11.2 13.1 

Market services 8,820 8,674 9,465 -1.7 9.1 52.4 48.9 49.4 

Community facilities 2,622 2,420 2,460 -7.7 1.7 15.6 13.6 12.7 

Total 16,823 17,753 19,169 5.5 8.0 100.0 100.0 100.0 

* Forecasts.                                             Source: Ministry of Development, Investment and International Cooperation  
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2-4-2 Financing of investment 

Despite its important role in financing investment and economic growth recovery, national 

savings deteriorated dramatically over the previous years, down from more than 20% of the 

gross national disposable income (GNDI) and 86.3% of GFCF on the eve of the revolution in 

2010 to a low level of 10.5% of GNDI and 54.4% of GFCF in 2016. The drop concerned 

different economic agents, notably households and public administrations while financial 

institutions firmed up. 
 

 
Table 2-5: Domestic financing of investments                                          (In MTD unless otherwise indicated) 

Description 2014 2015 2016 2017* 

Variation in % 

2016 

2015 

2017* 

2016 

Global GFCF 16,435 16,823 17,753 19,169 5.5 8.0 

  - In % of GDP 20.3 19.9 19.6 19.7   

Stock variation 2,585 390 25 130 -93.6 420.0 

Total financing needs 

  (GFCF + stock variation) 
19,020 17,213 17,778 19,299 3.3 8.5 

National savings 11,651 9,662 9,659 11,055   

  - in % of GNDI 14.2 11.2 10.5 11.1   

Domestic financing rate       

- National savings/GFCF (in %) 70.9 57.4 54.4 57.7   

- National savings/total financing Needs (in %) 61.3 56.1 54.3 57.3   

* Forecasts.                                       Source: Ministry of Development, Investment and international Cooperation 

 
 

National savings’ downward trend is attributable, on the one hand, to growth weakness, hence 

to income from economic agents, along with a sustained increase in global consumption and, to 

the slight increase in transfers of Tunisians living abroad (+1.2%) which amounted to  

3,912 MTD despite the positive foreign exchange effect. 

As for central government savings, they were affected by the moderate trend in core resources, 

notably tax receipts, against an increase in current expenditure led mainly by trends in wages 

and salaries. As a consequence, the surplus corresponding to the gap between core resources and 

current expenditure including debt interests amounted to 830 MTD against 1,299 MTD in 2015 

and was able to cover just 15.4% of capital expenditure against 26.9% in 2015. 

In total, the GFCF refinancing rate by domestic resources continued to deteriorate, down to 

54.4% against 57.4% in 2015 and 86.3% in 2010. Concurrently, funds raised on the external 

market posted a drop resulting from shrinking drawings, notably from the international capital 

market and bilateral cooperation. Likewise, foreign investments dropped, particularly for 

portfolio investments, while FDI flows continued to progress albeit at a less rapid pace (4.6% 

vs. 9.5% in 2015).  

For 2017, GFCF is expected to post an increase in services, mainly in the transport sector, as 

well as in manufacturing industries, particularly the chemical ones and the ones of oil refining. 

Also, national savings are expected to recover somehow based on an improvement, though 

moderate of economic growth (2.3%) and an increase in transfers of Tunisians living abroad. 

Thus, the rate of domestic financing of investments may improve. 

Worth of note that entry into force of the new investment code, starting from April 2017, should 

promote investments, notably in the private sector, the share of which in total did not stop 

declining over the previous years (53.4% vs. 54.8% in 2015). This new code aims, in fact, to 
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encourage the creation and development of businesses according to the national economy’s 

priorities through a higher added value, improvement of competitiveness, export capacity and 

technological input. It is also an incentive to job creation and achievement of an integrated, 

balanced and sustainable regional development. 

2-5. Job market and wages  14/06/2017 

The job market’s situation was influenced, over 2016, by economic activity’s weak pace and 

investment shortage, mainly the private one. The achieved economic growth level (1%) did not 

allow for a significant consolidation of job creation, which notwithstanding its recovery, is still 

not enough to absorb unemployment, the rate of which remains worrying, particularly for higher 

education graduates. 

Nevertheless, important efforts were made in the fields of technical and professional skills 

development, improvement of the school enrolment rate and youth access to higher education. 

Concurrently, numerous active integration assistance and employment programmes and reforms 

were established to face up to various crises. The impact of these measures remains, however, 

limited. In fact, the overall unemployment rate posted 15.5% in 2016 against 15.4% a year 

earlier: an average rate which hides major disparities according to regions as well as to gender, 

age and the educational level. Particularly, higher education graduates’ unemployment rate 

stood at a high level: 31.6% at the end of 2016. 

The increasing complexity of the employment problematic issue requires, apart from specific 

programmes and reforms, more global measures acting at the same time on supply, demand and 

the job market’s operating. This consists mainly in rethinking the economic development model 

by adopting a durable and inclusive growth model capable of generating jobs with a greater 

quantity and a better quality, while guaranteeing social integration and a more equal distribution 

of the fruits of growth. 

The private sector has to be at the core of this repositioning given that the public sector is no 

longer able, as it was the case in the past, to play a major role in absorbing young graduates. 

Thus, education and professional training have a driving role to play in developing the 

entrepreneurial culture and giving value to independent work as well as in making a suitability 

between available skills and the productive fabric’s needs. 

2-5-1 Job Market 

Given that employment has always constituted a major challenge for Tunisia mainly in the  

post-revolution period, a series of measures were taken over 2016 in order to attenuate pressure 

on the job market and speed up the job creation pace. In fact, a national dialogue on 

employment was held in the beginning of 2016 targeting the elaboration of a common 

conception of the job market’s problems and identification of measures to be undertaken on the 

short, medium and long terms with a view to stimulating the creation of new job positions. This 

national dialogue was crowned by the adoption of a series of recommendations and measures 

related to entrepreneurship, social and solidarity-based economy, the employment portfolio, the 

public-private partnership, the regulatory and institutional framework and work abroad. 

On the other hand, a new programme named «Forsati» was launched in the beginning of 2016 

with the goal of providing the beneficiaries with individual support to identify and make their 

professional projects concrete. A complementary training in languages, information 

technologies and communication as well as in vital skills or even in other technical skills is 

offered according to the nature of project and pre-identified needs. This programme aims 

particularly at boosting the adaptation of job seekers to the job market’s and businesses’ needs 

in order to facilitate their integration whether in a paid or an independent work. The «Forsati» 

programme will complement the other job programmes created to improve young graduates’ 

employability and integration in professional life. 
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In this context, net job creation recovered over 2016, going from a loss of about 12 thousand job 

positions to a creation of about 35 thousand ones, thanks not only to recovery in the sectors 

which were victims of destruction over 2015, but also to a better creation in the construction and 

civil engineering sector. 

 

 

Table 2-6: Job creation                                                                                                                        (In thousands ) 

Description 2013 2014 2015 2016 

Agriculture and fishing  -13.2 8.5 -11.6 0.9 

Mining and energy 2.7 0.2 -6.5 4.8 

Construction and civil engineering 21.6 5.3 2.4 13.5 

Manufacturing industries 28.3 3.1 -1.6 -7.0 

Transport and communications  -0.6 4.4 -10.6 0.5 

Tourism 13.5 6.3 -21.5 8.7 

Other market services 31.5 12.1 40.1 13.2 

Public service 29.1 5.1 -2.4 0.1 

Total 112.9 45.0 -11.7 34.7 

Source: National Statistics Institute 

 

 

The tourist sector was able, with 8.7 thousand new created jobs, to retrieve about 40% of job 

losses over 2015, in line with firmed up real activity indicators. Likewise, and despite the 

contrasted trend in the added value of these two activity branches, the mining and energy sector 

could resume 4.8 thousand jobs out of the 6.5 thousand lost a year earlier. 

As for manufacturing industries, job loss worsened, involving 7 thousand job positions against 

1.6 thousand in 2015. This trend concerned notably building materials, ceramics and glass 

industries (-4.6 thousand jobs), mechanical and electrical industries (-2.2 thousand) and textile, 

clothing, leather and footwear industries (-2.3 thousand), bearing in mind that the latter lost 

about 21 thousand jobs over the two previous years (2015 and 2016). 

The drop in this branch’s employability, along with weak job creation in the agricultural sector 

(900 jobs against -11.6 thousand in 2015), would partly justify the increase in women’s 

unemployment rate in 2016, up to 23.1% against 22.6% in 2015, with an unemployment rate of 

higher education graduates of 41.5%. On the opposite, this rate stood for men at 12.5% for the 

third year in a row with a certain decrease for university graduates (20.1% vs. 20.7% in 2015). 

Regional breakdown of unemployment
1
 shows disparities between districts and different 

governorates of the same district. In fact, as it was the case in the past, unemployment is higher 

in the Western than in the Eastern regions of the country and is more pronounced in the 

Southern than in the Northern regions of the country. Hence, the unemployment rate stood at 

levels that are lower than the national average in the Centre-East (9.9%), and North-Eastern 

(10.7%) regions, while it exceeds it in the South-West (26.2%) and Centre-West (17.2%) 

regions, as well as in Tunis district (17.8%). 

  

                                                           
1
 Figures related to geographical breakdown of unemployment are those of the second quarter of 2016 
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Table: 2-7: Main job indicators                                                           (In thousands unless otherwise indicated) 

Description 2013 2014 2015 2016 

Variation in % 

2015 

2014 

2016 

2015 

- Working age, 15 years and more 8,384 8,423 8,430 8,639 1.3 1.3 

- Total active population 3,979 4,014 4,021 4,069 0.2 1.2 

- Global activity rate (in %) 47.5 47.7 47.1 47.1   

- Employed Labour force 3,369 3,414 3,502 3,537 -0.4 1.0 

- Employment rate (in %) 40.2 40.5 39.9 39.8   

- Job creation 112.9 45.0 -11.7  34.7  -126 396.6 

- Unemployed workforce* 610 600 619 632 3.2 2.1 

- Global unemployment rate (in %)* 15.3 15.0 15.4 15.5   

of which :       

Unemployment rate among higher education graduates  

(in %)* 31.9 30.4 31.2 31.6   

*As per norms of the International Job Bureau.                                                          Source: National Statistics Institute 

 

 

As for demographic factors, the increase at virtually the same pace, in the working age 

population and in active population meant standing of the activity rate, over 2016, at the same 

level as the one recorded a year before: 47.1%. Likewise job creation recovery helped to keep 

the employment rate at about 40%. 

Following these trends, the number of unemployed workforce posted 632 thousand in 2016, up 

by 2.1% compared to its last year’s level. Among unemployed workforce, more than  

262 thousand of higher education graduates, corresponding to about 41% of total. 

 

 
Graphic 2-2: Trend in certain job market indicators  

 
Source: National Statistics Institute 

 

 

In 2017, a new programme named «Contrat-Dignité» was announced over March, helping 

qualified job seekers who have been enrolled in an employment office for more than two years 

to carry out a training of two or three months in a professional training centre or in a company 

that is committed to recruiting them for a net monthly salary of 600 dinars, of which a State 

contribution of 200 dinars. This new programme targets 25 thousand graduates broken down 

equally between the different governorates of the country. 
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2-5-2 Salaries 

In order to preserve the purchasing power of low-income wage earners, and after consulting the 

professional organizations, it has been decided to increase the legal minimum wage. Hence, the 

guaranteed minimum inter-professional wage (SMIG) was raised by 19.136 dinars for the  

48-hour/week regime and by 15.947 dinars for 40-hour/week regime, coming to 357.136 dinars 

and 305.586 dinars/month respectively. 

Similarly, the guaranteed minimum daily agricultural wage (SMAG) was raised by  

736 millimes, going to 13.736 dinars/day. Besides, specialized and skilled agricultural workers 

will benefit from a premium of 775 millimes and 810 millimes/day respectively. 

The overall increases will concern some 275,000 labourers with a retroactive effect (as of  

1
st
 August 2016). On another level, an increase in the retirement pension for the general regime 

of the social security national fund (CNSS) was decided at the same rate of the minimum salary 

evolution and will concern some 692,400 retired people and pension beneficiaries as of 1
st
 

August 2016. 

In the same way, salary increases relevant to the public sector as well as to the private one with 

respect to 2016 were finalized over the first months of 2017. In fact, as for the private sector, 

negotiations yielded signing of an agreement that provides for a first 6% increase in the basic 

salary and fixed premiums starting from August 2016 and a second increase at the same rate 

starting from May 2017. 

Concerning the public sector, and given pressure on public finances, notably the increase in 

expenditure of wages and salaries, a new agreement with a more moderate financial impact on 

the State budget replaced the prior agreement on salary increases for the 2015-2018 years which 

was signed in September 2015. The new agreement provides for the paying-in of 50% of salary 

increases from January to November 2017 and 50% of specific premiums from April to 

November 2017. The remaining sums will have to be paid in over December 2017. 

 

 

Table 2-8: Trend in minimum legal salaries                                             (In dinars unless otherwise indicated) 

Description 
July 
2012 

May 
2014 

November 
2015* 

June 
2017* 

Variation in % 

Nov 2015 

May 2014 

June 2015 

Nov 2014 

Guaranteed minimum inter-professional 

wage (SMIG) 
      

 -Hourly SMIG (in millimes)       

. 48-hr week 1,451 1,538 1,625 1,717 5.7 5.7 

. 40-hr week 1,497 1,584 1,671 1,763 5.5 5.5 

-Monthly SMIG1       

. 48-hr week 301.808 319.904 338.000 357.136 5.7 5.7 

. 40-hr week 259.479 274.559 289.639 305.586 5.5 5.5 

Guaranteed minimum daily agricultural 

wage (SMAG) 
11.608 12.304 13.000 13.736 5.7 5.7 

Source: Official Journal of the Tunisian Republic 
1Excluding a transport premium raised to 36.112 dinars in November 2015. 

* A per the press release of the Ministry of Social Affairs published on 6 June 2017. 

 

Moreover, following the new measures taken in the framework of the 2017 Finance Law, the 

scale of individuals’ income tax was reviewed, allowing to yield the equivalent of a maximum 

salary increase estimated at about 40 dinars per month for several wage-earners starting from 

January 2017. 
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2-6 Public finances
1
 16/06/2017 

The difficult economic situation that prevailed over 2016 had negative fallouts on global 

balances, particularly on the State budget, which further accentuates public finances 

vulnerability. In fact, the weak economic growth pace (1% for 2016) affected trends in tax 

receipts which rose by just 1.2% against -1% a year earlier. Above all, the persisting social 

pressure over 2016 meaning higher expenditure (9% in 2016 vs. -1.7% in 2015) also contributed 

to the budget deficit widening (-6.1% of GDP against -4.8% a year earlier). As a consequence, 

the public indebtedness rate exceeded the threshold of 60% of GDP, for the first time, posting 

61.9%. 

At the regulatory level, 2016 was marked by pursuit of the reform and tax system simplification 

process, initiated since 2013, as well as efforts that aim at combatting tax evasion as shown by 

several measures inscribed in the 2016 Finance Law such as the cash register for institutions 

ensuring an on-site consumption service, the entry into force of which was not without 

difficulties, the electronic invoice and the pilot company in taxation. 

Likewise, the customs administration’s modernization was initiated with the objective of 

simplifying taxes and procedures and their dematerialization, a better risk management, a 

redeployment of customs services and a training plan. 

On the other hand, the adoption of supplementary finance law was rendered necessary during 

the last quarter of the year to rebalance the public finances situation and pay off, notably, the 

budget deficit which exceeded the initial finance law’s forecasts (-3.9% of GDP), taking 

account of gaps compared to adopted hypotheses at the level of economic growth rate expected 

for 2016, as much as for crude oil prices or the dinar’s exchange rate against the dollar. 

 
 

Table 2-9: State budget balance                                                                 (In MTD unless otherwise indicated) 

Description 2015 2016 2017 
Variation in % 

2016 
2015 

2017 
2016 

Core resources and grants 20,160.7 21,245.5 23,820 5.4 12.1 

Borrowing and treasury resources 6,701.1 8,047.2 8,505 20.1 5.7 

Total resources 26,861.8 29,292.7 32,325 9.0 10.4 

Expenditure excluding debt principal 23,892.9 26,080.9 28,715 9.2 10.1 

- Operating expenditure 17,227.7 18,429.2 20,265 7.0 10.0 

- Debt interests 1,644.4 1,986.4 2,215 20.8 11.5 

- Capital expenditure and net loans of the Treasury 5,020.8 5,665.3 6,235 12.8 10.1 

Debt amortization 2,968.9 3,211.8 3,610 8.2 12.4 

Total Expenditure 26,861.8 29,292.7 32,325 9.0 10.4 

Primary balance excluding privatization and  grants -2,450 -3,505.5 -3,130 

 
In % of GDP -2.8 -3.9 -3.2 

Budget balance excluding privatization and grants -4,094.4 -5,491.9 -5,345.0 

In % of GDP -4.8 -6.1 -5.4 

Source: Ministry of Finance 
 

 

2-6-1 State budget resources 

Trend in the State Budget’s total resources experienced a considerable inflection over 2016 

compared to the one of the previous years. In fact, there was a significant acceleration of these 

resources: up by 9% or 2,430.9 MTD against -1.7% or -455.8 MTD a year earlier. This trend is 

                                                           
1
 Source: Ministry of Finance 
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attributable to exceptional factors, namely the higher volume of domestic borrowing resources 

resulting mainly from the issue of new Treasury bonds on the Tunisian capital market and the 

52% or 869.8 MTD increase in non-tax receipts thanks to collection of the 4G license  

(471 MTD), collection of the last tranche related to transfer of shares in the Tunisie Telecom 

operator (397 MTD) as well as the sale of confiscated property (130 MTD). 

On the other hand, the structure of resources was characterized by a drop in the share of core 

resources, down from 75.1% in 2015 to 72.5% in 2016 and by the rise, consequently, of the 

contribution of borrowing and treasury resources, in total, by 2.5 percentage points, from one 

year to the next, amounting to 27.5%. 

2-6-1-1 Core resources and grants 

Tax receipts went up slightly by 1.2% in 2016 compared to their 2015 level, considerably below 

the initial Finance Law forecasts (11.4%), but breaking up nonetheless with the negative trend 

recorded in the previous year (-1%), posting 18,702.3 MTD. This trend bears the mark of the 

increase in income tax (19.5%) and consumer duty (22.6%). 

It needs to be pointed out that the amount of tax receipts inscribed in the supplementary finance 

law of 2016 remains below what was provided for in the framework of the initial finance law by 

8.6% due mainly to growth weakness compared to what was provided for, leading to a sharp 

drop in corporate tax (about -47.9%), particularly oil companies affected by the decline in 

national production and in oil prices. 

As for non-tax receipts, they posted a significant 52% increase in 2016 compared to their 2015 

level, coming to 2,543.2 MTD. This trend is notably attributable to the improvement of receipts 

tied to income from privatisations and confiscated property (526.9 MTD) as well as the increase 

in the trans-Tunisian pipeline royalty (293 MTD) (the quantity of the lump sun on the crossing 

right of the Algerian gas rose by 162% in 2016) and this despite the drop in oil prices. 
 

 

Table 2-10: Core resources and grants                                                       (In MTD unless otherwise indicated) 

Description 2015 2016 2017 

Variation in % 

2016 

2015 

2017 

2016 

Tax receipts 18,487.3 18,702.3 21.625 1.2 15.6 

- Direct tax 7,815.6 7,576.8 9.161 -3.1 20.9 

*Income tax 4,974.8 5,942.9 6,219.4 19.5 4.7 

*Corporate tax 2,840.8 1,633.9 2,941.6 -42.5 80.0 

- Levies and indirect tax  10,671.7 11,125.5 12,464 4.3 12.0 

   of which      

 *V A T 5,057.3 5,138 5,920.5 1.6 15.2 

 *Consumer duty 1,772.9 2,174.2 2,418 22.6 11.2 

Non-tax receipts 1,673.4 2,543.2 2,195 52.0 -13.7 

of which      

*Gas royalty  38.4 293 300 663.0 2.4 

*Shareholding income 429.6 446.8 220 4.0 -50.8 

*Privatization grants, and confiscated income 362.2 656.5 450 81.3 -31.5 

Core resources and grants 20,160.7 21,245.5 23,820 5.4 12.1 

 

Source: Ministry of Finance 
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2-6-1-2- Borrowing resources  

 

The evolution of receipts at a slower pace than the one of expenditure over 2016 led to a more 

accentuated recourse to borrowing resources. The latter increased by 20.1%, against a drop by 

3.7% a year earlier. 

The structure of borrowing resources shows a substitution of domestic resources (+63.3%) by 

external ones (-14.5%). Thus, out of a total of 8,047.2 MTD, 53% are resources from abroad 

while the remaining part was raised on the domestic market. 

This substitution is due, on the one hand, to the rise of external resources notably on 

international capital markets, as a result of Tunisia’s sovereign rating deterioration, and to the 

slower pace of disbursement with respect to certain bilateral commitments, notably the ones 

resulting from the programme with the IMF, on the other hand. 

Worth of note that the mobilization of domestic borrowing resources was mainly ensured by the 

issue of bonds equivalent to Treasury bonds (BTA) which accounted for about 97.9% of the 

overall package of these resources. 

 

 
Table 2-11: Borrowing, and treasury resources                                         (In MTD unless otherwise indicated) 

Description 2015 2016 2017 

Variation in % 

2016 

2015 

2017 

2016 

Domestic borrowings 2,381.9 3,888.7 2,460.0 63.3 -36.7 

- 52 week Treasury bonds 154.5 76.5 200.0 -50.5 161.4 

- Bonds  equivalent to Treasury bonds  2,188.9 3,807.5 2,260.0 73.9 -40.6 

- Others  38.5 4.7 
 

-87.8 
 

External Borrowings 4,992.8 4,268.3 6,045.0 -14.5 41.6 

- Budgeted drawings 4,320.9 3,380.1 5,246.6 -21.8 55.2 

- Earmarked external borrowings 493.9 645.5 673.4 30.7 4.3 

External loans retroceded to public enterprises   178.0 242.7 125.0 36.3 -48.5 

Borrowed resources 7,374.7 8,157.0 8,505.0 10.6 4.3 

-Treasury resources -673.6 -109.8 0.0 -83.7 -100.0 

Total 6,701.1 8,047.2 8,505.0 20.1 5.7 

Source: Ministry of Finance 

 

 
 

2-6-2- State budget expenditure 

Public expenditure excluding the debt principal increased by 9.2% over 2016 against a drop by 

0.3% a year earlier, posting 26,080.9 MTD or 28.9% of GDP. This trend is tied mainly to the 

7% increase in operating expenditure. The said increase could have been more pronounced had 

it not been for the 23.3% drop in equalisation expenditure. 
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2-6-2-1 Expenditure excluding the debt service 

Expenditure excluding the debt service went up by 8.3% against a drop by 0.9% in 2015. 
 

 

Table 2-12: Expenditure excluding the debt service                                  (In MTD unless otherwise indicated) 

Description 2015 2016 2017 

Variation in % 

2016 

2015 

2017 

2016 

Operating expenditure  17,227.7 18,429.2 20,265.0 7.0 10.0 

of which 
    

 

Salaries and wages  11,581.4 13,164.0 13,700.0 13.7 4.1 

Equalisation 2,882.9 2,210.7 2,700.0 -23.3 22.1 

     * Commodities 1,549.0 1,580.7 1,600.0 2.0 1.2 

     * Fuel 918.0 197.0 650.0 -78.5 229.9 

     *Transport 415.9 433.0 450.0 4.1 3.9 

Capital expenditure  4,798.9 5,423.2 6,110.0 13.0 12.7 

of which :  
     

Direct investments 2,355.9 2,797.2 2,507.3 18.7 -10.4 

Public financing 1,407.2 1,384.4 1,686.7 -1.6 21.8 

Net Treasury Loans 221.9 242.1 125.0 9.1 -48.4 

Total 22,248.5 24,094.5 26,500.0 8.3 10.0 

Source: Ministry of Finance 
 

 

As for operating expenditure, its downward trend recorded over 2015 and 2014 was reversed. 

In fact, it posted a 7% increase over 2016 against a decrease by 0.3% in 2015 and by 0.9% in 

2014, coming to 18,429.2 MTD, despite the lower equalisation-related charges. 

This trend is attributable to the ongoing increase in the Administration’s wage bill which rose 

by 13.7%, up to 13,164 MTD accounting, hence, for the most important share of operating 

expenditure (71.4%) and even overall expenditure (44.9%) and 14.6% of GDP. 

As for equalisation expenditure, it pursued its drop, over 2016, for the third year in a row:  

-23.3% against -30.6% a year earlier, posting 2,210.7 MTD. This trend is mainly attributable to 

lower oil prices on the international market, despite the increase in the dollar’s foreign exchange 

rate. 

In fact, expenditure with respect to equalisation of commodities and transport rose moderately at 

the respective rates of 2% and 4.2%, while equalisation expenditure of fuel pursued its 

downward trend, decreasing thus by 78.5% from one year to the next. 

For 2017, forecasts account for an acceleration of operating expenditure (10% vs. 7%) which 

emanates mainly from recovery of equalisation expenditure (22.1% vs. -23.3%) in the wake of 

the expected increase in oil prices on international markets, in the foreign exchange rate and 

produced quantities. However, provisions related to recruitment freezing and human resources 

reallocation in the civil service will attenuate the growth pace of expenditure related to salaries 

and wages (4.1% vs. 13.7% in 2016). 

As for capital expenditure, it went up by 13% over 2016 to 5,423.2 MTD, accounting thus for 

18.5% of overall expenditure and 30.6% of GFCF. 
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For 2017, the amount allotted to capital expenditure should increase by 12.7% to 6,110 MTD or 

31.5% of GFCF. 

Nevertheless, this trend should not hide the weak share of capital expenditure in the State 

budget which is roughly 18.9% while it accounted for 25.8% in 2010. 

2-6-2-2 The debt service 

Disbursements with respect to public debt reimbursement, both in principal and interests, with 

respect to 2016 reached 5,198.2 MTD: up by 12.7% against a drop by 5.2% in 2015. 

This trend is mainly attributable to the 18.2% increase in the external debt service (up by 17.4% 

in principal and by 19.4% in interests) owing mainly to the adverse trend in the dinar’s foreign 

exchange rate against the main foreign currencies. 

 
 

Table 2-13: Debt service                                                                           (In MTD unless otherwise indicated) 

Description 2015 2016 2017 

Variation in % 

2016 

2015 

2017 

2016 

Domestic debt 2,748.8 2,995.1 2,365.0 9.0 -21.0 

Principal  1,791.9 1,829.8 1,220.0 2.1 -33.3 

Interests 956.9 1,165.3 1,145.0 21.8 -1.7 

External debt 1,864.5 2,203.1 3,460.0 18.2 57.1 

Principal  1,177.0 1,382.0 2,390.0 17.4 72.9 

Interests 687.5 821.1 1,070.0 19.4 30.3 

Total 4,613.3 5,198.2 5,825.0 12.7 12.1 

Principal 2,968.9 3,211.8 3,610.0 8.2 12.4 

Interests 1,644.4 1,986.4 2,215.0 20.8 11.5 

Source: Ministry of Finance 

 

 

As for 2017, payments with respect to the debt service should pursue their upward trend, rising 

by 12.1% to 5,825 MTD, 57.1% of which are related to external debt with a 21% drop in 

expenditure tied to domestic debt. 

2-6-3 Financing the budget deficit and trend in the outstanding balance of public 

debt 

Following the increase in overall expenditure excluding the debt service at a higher pace than 

the one of core resources, the primary deficit excluding privatization and grants reached  

3,505.4 MTD or 3.9% of GDP. 

Taking into consideration the debt interests, the budget deficit excluding privatisation and grants 

widened, posting 5,491.9 MTD or 6.1% of GDP against 4,094.4 MTD or 4.8% in 2015. 

Worth of note that the deficit financing was ensured by external borrowings (52.6%) and 

domestic ones (35.5%), as well as by income from confiscated property, privatization and grants 

up to 12%. 

For 2017, the expected budget deficit is estimated at 5,345 MTD or 5.4% of GDP, a rate which 

remains relatively high despite its slight decline compared to the one of the previous year. 
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Table 2-14: Financing of the budget deficit                                                            (In MTD unless otherwise indicated) 

Description 2015 2016 2017 

Variation in % 

2016 

2015 

2017 

2016 

Net domestic financing -83.6 1,949.1 1,240 
 

-36.4 

Domestic borrowings (+) 2,381.9 3,888.7 2,460.0 63.3 -36.7 

Reimbursements (-)  1,791.9 1,829.8 1,220.0 2.1 -33.3 

Treasury resources (+) -673.6 -109.8 0.0 -83.7 -100.0 

Net external financing  3,815.8 2,886.3 3,655.0 -24.4 26.6 

External borrowings (+) 4,992.8 4,268.3 6,045.0 -14.5 41.6 

Reimbursement (-) 1,177.0 1,382.0 2,390.0 17.4 72.9 

Privatization grants and confiscated income  362.2 656.5 450.0 63.3 -36.4 

Source: Ministry of Finance 

 

 

The increasingly massive recourse to indebtedness to finance the State budget brought about an 

accentuated upward trend of the outstanding balance of the public debt in 2016, rising thus by 

19.2% to 55,915.8 MTD (against 46.922 MTD in 2015). This package was constituted up to 

65.1% of external debt. As a consequence, the public indebtedness rate increased by  

6.5 percentage points of GDP, up from 55.4% in 2015 to 61.9% in 2016. 

 

 

Table 2-15: Outstanding balance of public debt                                        (In MTD unless otherwise indicated) 

Description 

2015 2016 2017 

In MTD 
In % 

of total 
In MTD 

In % 

of total 
In MTD 

In % 

of total 

 Domestic debt 17,028.3 36.3 19,508.0 34.9 20,345.0 32.5 

In % of GDP 20.1  21.6  20.7  

 External debt 29,893.7 63.7 36,407.8 65.1 42,315.0 67.5 

In % of GDP 35.3  40.3  43.0  

Total  46,922 100 55,915.8 100 62,660.0 100 

In % of GDP 55.4 
 

61.9 
 

63.7 
 

Source: Ministry of Finance 

 

 

As for 2017, forecasts account for a public indebtedness rate of 63.7% of GDP, up by  

1.8 percentage point, despite the expected drop in the budget deficit over 2017. 
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2-7.Total indebtedness 09/06/2017 

Economic activity weakness over 2016 meant, among others, a drop in the State’s core 

resources required to finance investment, hence the increasing recourse to indebtedness. This 

led to a speeded up growth pace of total indebtedness
1
, both at the domestic and at the external 

levels. 

 
 

Table 2-16: Trend in total indebtedness                                                          (In MTD unless otherwise indicated) 

Description 2014 2015 2016 

Variation in % 

2014 

2013 

2015 

2014 

2016 

2015 

Domestic indebtedness (DI) 74,723   80,584 89,430 9.7 7.8 11.0 

- State 15,531   17,755 20,557 10.5 14.3 15.8 

- Other non-financial economic agents 59,192  62,829 68,873 9.4 6.1 9.6 

 From the financial system 71,015   77,157 85,887 10.4 8.6 11.3 

- State   11,955 14,435 17,127 15.4 20.7 18.6 

- Other non-financial economic agents 59,060 62,722 68,760 9.4 6.2 9.6 

 On capital markets 3,708 3,427  3,543  -2.6 -7.6 3.4 

- State 3,576   3,320 3,430 -3.3 -7.2 3.3 

Other non-financial economic agents 132  107  113  22.2 -18.9 5.6 

* Money market 47   21   23   6.8 -55.3 9.5 

- State 0 0 0 - - - 

- Other non-financial economic agents 47 21 23 6.8 -55.3 9.5 

* Bond market 3,661   3,406  3,520 -2.7 -7.0 3.3 

- State 3,576 3,320 3,430 -3.3 -7.2 3.3 

- Other non-financial economic agents 85 86 90 32.8 1.2 4.7 

External indebtedness (EI) 31,704 36,423 43,210 11.6 14.9 18.6 

- State * 22,924 27,375 32,905 14.8 19.4 20.2 

- Other non-financial economic agents 8,780 9,048 10,305 4.1 3.0 13.9 

Total indebtedness (TI) 106,427 117,007 132,640 10.2 9.9 13.4 

- State ** 38,455 45,130 53,462 13.0 17.4 18.5 

- Other non-financial economic agents 67,972 71,877 79,178 8.7 5.7 10.2 

Sources: BCT, Capital Market Council (CMF) and Ministry of Development, Investment and International Cooperation. 

 

(*)The State’s external indebtedness including non-residents’ subscriptions to Treasury bonds. 

(**) End of period stocks including State resources held in its accounts at the BCT and used by the Treasury. 

 
 

 

Hence, total indebtedness resumed, over 2016, its upward trend after a slight deceleration 

recorded in 2015 (13.4% vs. 9.9%). The said acceleration was particularly registered at the 

level of the other non-financial economic agents’ indebtedness, with a growth pace doubling 

from 5.7% to 10.2% from one year to the next. However, the State’s total indebtedness evolved 

at a slightly higher pace than the previous year: 18.5% in 2016 against 17.4% in 2015. In fact, 

the State, as a non-financial economic agent continues to go into debt at a sustained pace from 

national as well as from international financial institutions in order to finance expenditure, 

                                                           
1
 As a wide financing aggregate, total indebtedness encompasses all loans (traditional loans or issues on 

monetary and/or bond markets) obtained by resident non-financial economic agents, including the State, 

whether owed to residents or non-residents. Financing in the form of capital securities issues or boosted 

core funds is excluded from TI. 
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mainly of title I of its budget. As for the financing origin and as per previous years’ trend, total 

indebtedness, the outstanding balance of which amounts to 132,640 MTD at the end of 2016 is 

constituted, up to about 68% of domestic financing operations. The remaining part is financed 

by external resources. 

2-7-1 Domestic indebtedness  

After a deceleration of its growth pace over 2015, domestic indebtedness speeded up again over 

2016, rising by 11% against 7.8% in 2015, reflecting thus the one of the State (15.8% vs. 

14.3%) as well as of other non-financial economic agents (9.6% vs. 6.1%). By financing source, 

this trend reflects the combined effect of the financial system’s ongoing predominance in 

handling the increasing needs of all economic agents, up by 11.3% against 8.6% a year earlier 

and resumption of financing through capital markets which grew by 3.4% in 2016 after drops 

recorded over several previous years. 

 
 

Graphic 2-3: Trend in total indebtedness by 

financing origin 

Graphic 2-4: Trend in domestic indebtedness 

by financing source  

  
 

 

As for the State’s domestic indebtedness, it grew by 15.8% vs. 14.3% in the previous year. This 

trend is attributable to the effect of State financing deceleration with respect to the financial 

system, down from 20.7% to 18.6%, which was offset by the recovery of its financing via 

capital markets. Thus, the State indebtedness on these markets (corresponding to 3,430 MTD) 

reflects the State’s massive recourse to Treasury bond issues which exceeded last year’s level 

and even the one provided for by the 2016 Finance Law. Thus, Treasury bond issues, all 

categories included, amounted to 3,884 MTD with respect to the considered financial year 

against 2,343 MTD in 2015, so as to meet State expenditure’s growing financing needs. On the 

other hand, reimbursements in this regard amounted to 1,615 MTD at the end of 2016, 

corresponding to net subscriptions of +2,269 MTD against 1,546 MTD and +797 MTD 

respectively at the end of 2015. 

Concerning financing granted by the financial system to other non-financial economic agents, it 

posted an acceleration over the considered interval, with a progress rate rising from 6.2% to 

9.6% from one year to the next, meaning notably the soaring outstanding balance of portfolio-

discount at banks (4,281 MTD vs. 1,699 MTD in 2015). According to the Risk Unit statistics 

and the Loans to Individuals Unit (excluding guarantees and endorsements), the services sector 

continues to take up the most important share of the annual increase in the outstanding balance 

of loans, then, mainly individuals to finance acquisition of consumer goods. 

As for financing of these economic agents on capital markets, it recovered over 2016 by 5.6% 

against an 18.9% drop in 2015. This reversal of trend is attributable to the increase in inter-
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business financing on the money market (+9.5% vs. -55.3%) as well as in the volume of bond 

issues (4.7% vs. 1.2%). Worth of note that in 2016, the package of issued private debenture 

loans was comparable to the one of the previous year: about 18 MTD, while reimbursements in 

this respect were less important over the same interval. 

2-7-2 External indebtedness 

The progress pace of external indebtedness has not stopped increasing since 2010, going up 

from 11.6% in 2014 to 14.9% in 2015 and finally to 18.6% in 2016. This is because the State’s 

external indebtedness which remains prominent with a share of more than 75% of total, 

evolved, at the end of the considered financial year within a proportion comparable to the one of 

2015 (20.2% vs. 19.4%). 
 

 

Graphic 2-5: Trend in external indebtedness by economic agent  

 

 

Due to the increase in needs for resources, notably from external origin to cover its budget 

deficit, the Tunisian State had to raise, over 2016, foreign resources in the form of drawings on 

external loans granted, notably, by the ADB (448 MEUR) within the framework of the State 

Budget support, the IMF (653 MTD) with respect to the Extended Fund Facility, as well as the 

debenture loan guaranteed by the United States (500 MUSD) encashed over August. However, 

despite the importance of raised resources which largely covered expenditure with respect to 

public external debt reimbursement, the latter remain considerable and higher than the ones 

disbursed in 2015. 

As for bonds equivalent to Treasury bonds (BTA) subscribed by foreigners and/or non-residents 

who also account for the State Budget’s external financing, their outstanding balance remains 

very weak with a participation rate in auctions for the acquisition of these securities of 0.0056%, 

corresponding to 0.1 MTD at the end of 2016 against 0.06% and 1.207 MTD, respectively in 

2015. Worth of note that the maximum rate of BTA likely to be subscribed by foreigners and/or 

non-residents is 20% of the overall indicative amount of half-year issues. 

The soaring growth pace of other non-financial economic agents’ external indebtedness over 

2016 (13.9% vs. 3% in 2015) is mainly attributable to mobilisation of a syndicated borrowing 

contracted by Tunisie Télécom with «Crédit Suisse» within the framework of financing the 

acquisition of the telecommunication operator GO Malta (195.5 MEuro, corresponding to  

455 MTD). 
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2-7-3 Main financing indicators  

The total indebtedness ratio compared to GDP in current prices carried on, with its upward 

move initiated three years ago, up from 131.7% in 2014 to 138.2% in 2015 and 146.8% in the 

following year. This trend reflects the simultaneous increase in domestic and external 

indebtedness ratios compared to GDP, up from 95.2% and 43% to 99% and 47.8% respectively 

from one year to the next. Analysis by economic agent also shows an increase in the 

indebtedness ratios of the State (59.2% vs. 53.3%), as well as of other non-financial economic 

agents (87.6% vs. 84.9%). 

Moreover, the external indebtedness ratio compared to GNDI grew by 4.7 percentage points, up 

from 42.2% to 46.9%, following the speeded up growth pace of external indebtedness at a 

higher pace than the one of GNDI. Worth of note that the level of this ratio remains sustainable, 

helping the State, thus, to have recourse, if needed, to external indebtedness to finance its 

budget deficit with respect to 2017. 

 

 
Table 2-17: Tend in main financing indicators                                                          (In % unless otherwise indicated) 

Description 2014 2015 2016 

Total indebtedness/GDP in current prices 131.7 138.2 146.8 

 *State 47.6 53.3 59.2 

 *Other non-financial economic agents 84.1 84.9 87.6 

 Domestic indebtedness/GDP 92.5 95.2 99.0 

 *State 19.2 21.0 22.8 

 *Other non-financial economic agents 73.3 74.2 76.2 

 External indebtedness/GDP 39.2 43.0 47.8 

 *State 28.4 32.3 36.4 

 *Other non-financial economic agents 10.8 10.7 11.4 

State domestic indebtedness/Domestic indebtedness 20.8 22.0 23.0 

Domestic indebtedness of other non-financial economic agents/Domestic 

indebtedness 
79.2 78.0 77.0 

External indebtedness /GNDI 38.5 42.2 46.9 

GDP in current prices (in MTD) 80,790 84,656 90,350 

GNDI in current prices (in MTD) 82,298 86,304 92,035 
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Box 2-2 :analysis of public  debt sustainability and vulnerability: a multivariate, impulsive-based 

response approach  

Public debt sustainability is defined as a government’s capacity to meet its commitments, beyond the short 

run, on a continuous basis. Yet, studying the debt’s viability always covers the medium term and aims at 

stabilizing the debt’s indicators estimated at sustainable levels, ie: guaranteeing payment of its undertaken 

commitments. 

Nevertheless, sustainability risks to be compromised by either endogenous or exogenous factors because of 

debt vulnerability that can be approached quantitatively. Vulnerability can be estimated through referential 

scenarios, stress-tests, indebtedness benchmarks thresholds etc… Thus, vulnerability indicators, especially 

the debt profile, the structure by currency, vulnerability to interest rates, the weight of core funds are very 

useful elements for vulnerability measurement and analysis. 

Empirical studies related to debt have always been interested in the public debt ratio’s dynamics, keeping 

open the following question: « At which level the debt ratio has to be stabilized to guarantee 

sustainability? ». 

However, sustainability assessments remain probabilistic, bearing in mind that we can find some situations 

that are apparently similar, under which a country’s debt is deemed sustainable, while in the other one, it is 

not. In fact, in some cases, the authorities encounter difficulties in honouring their debt although they had 

relatively weak levels of their outstanding balance or their debt service, while others succeeded in 

withstanding much higher levels.  

In Tunisia, public debt resistance (DETTE) to different shocks on GDP growth in volume (GDPR), the real 

foreign exchange rate (LTRE) and the real interest rate (INT) may be modelled via a VAR-type 

specification.  

By following the methodology of empirical works elaborated in this context, the following non-restricted 

VAR model is adopted: 

1t 1Y ....t p t p tu         

With : 

Yt = (LDETTE, LTRE, LGDPR, INT) the vector of different endogenous variables 

  : a vector of determinist terms. 

1 , ....., )( t kttu u u : is a non-observable error term vector. 

A- Co-integration test  

This work includes annual data with all variables expressed in logarithm except for the real interest rate. 

Results show the existence of a Co-integration relationship between public debt, the effective real foreign 

exchange rate, the real interest rate and real GDP via Johannsen’s Co-integration test, as shown by table 1 

below. Therefore, a stable long-term relationship exists between public debt and the different economic 

variables. 

Table 1 : Results of the Johannsen Co-integration Test between LDETTE and economic variables 

 

 

 

 

 

  Hypothesis 

 

Lamda-TRACE 

Statistics 

Delay orders in 

the VAR model 

Number of 

relation obtained 

 

Tunisia 
Zero 

At more than 1 

52.39 

24.45 

1 1 
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B- Long-term effect  

Table 2 : Long-term effect 

 L Public debt LGDPR LTRE TIR 

L Public debt  1.000000 -0.6244* 

(0.07) 

+0.741208* 

(0.15) 

+0.1029* 

(0.01122) 

(*) designates significance up to a 5% threshold. Standard deviation between parentheses.  

 

The long-term relationship shows that a 10% increase in GDPR would bring about a 6.2% drop in public 

debt. On the opposite, a depreciation of the effective real foreign exchange rate by 30% would increase the 

public debt by 22.2%. For a positive shock of 1% of the real interest rate, public debt would increase by 

0.10%. 

C- Shock analysis  

Results show that public debt reacts positively following a shock faced by the real foreign exchange rate, on 

the medium term. In fact, the 30% instantaneous depreciation in the real foreign exchange rate would bring 

the public debt ratio to about 65% on average, a high but sustainable level, though almost 66% of public debt 

is denominated in foreign currency. 
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Tunisia’s relatively important recourse to external indebtedness renders it more vulnerable to the real 

foreign exchange rate’s fluctuations and international capital markets’ unstable flows. However, public debt 

is generally of long maturity, all the more that the State’s budgetary consolidation is likely to support the 

government’s indebtedness dynamics so as its debt remains sustainable on the medium term. 

In so far as it is difficult to determine, in a precise way, the future solvency or liquidity of a State, empirical 

works tied to public debt sustainability and follow up of vulnerability indicators remain necessary to measure 

potential risks. Thus, the liquidity risk, the refinancing risks, the market risk, the credit risks and even the 

operational risk have to be measured, constantly, via specific indicators which act as early warning tool. 
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Chapter 3 – External payments 

11/07/2017 

 
3-1. Balance of payments 

External payments continued to evolve, over 2016, amidst a difficult national economic 

situation, despite the significantly better security situation and the attenuated social unrest. In 

fact, economic recovery difficulties as revealed by weak growth rates over the previous years 

(+1% in 2016), continue to affect the performance of certain strategic sectors at the export of 

goods and services, although they enjoy considerable potential. On the other hand, the ongoing 

abuses with respect to imports of certain products, exerted substantial pressure on the current 

balance, the deficit of which stood, over the previous years, at about 9% of GDP. This external 

imbalance led, thus, to increasing needs for financing mainly in the form of medium and long 

term external borrowings, while the Tunisian site’s attractiveness to foreign investments is still 

unsatisfactory. However, the already-undertaken actions to improve the business climate and 

implement the new investment code
1
 over 2017 should help FDI to move forward. 

In this context, the current deficit stood at a high level: 7,935 MTD or 8.8% of GDP (against 

7,552 MTD and 8.9% in 2015) due to the ongoing deterioration of the trade deficit which 

yielded a (FOB-CIF) deficit of 12.6 billion dinars in 2016. In addition, the traditional surplus of 

the balance of services continued to stood at a very limited level for the second year in a row, 

despite its slight improvement compared to 2015, in line with the ongoing counter-performance 

of tourist activity which continued after one year, to suffer fallouts from the terrorist attacks 

committed in 2015. As for remittances of Tunisians living abroad, they stood at an appreciable 

level: about 4 billion dinars, helping thus to ease up pressure on current payments. 

 

 

Graphic 3-1: Trend in the main balances of the balance of payments 

 

 

 

                                                           
1
 Entry into force with application texts over April 2017. 
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Concerning net foreign capital inflows, they shrunk by 21.2%, down to 6.4 billion dinars 

following the decline in drawings on external borrowing capitals (-24.7%), as well as flows 

from foreign investments (commitments) (-9.4%). 
 

 

Table 3-1: Main balances of the balance of external payments                     (In MTD unless otherwise indicated) 

Description 2012 2013 2014 2015 2016  

Current payments -5,812 -6,302 -7,369 -7,552 -7,935 

 Current deficit/GDP (in %) -8.3 -8.4 -9.1 -8.9 -8.8          

 Merchandise (FOB-FOB) -9,535 -9,635 -11,324 -9,867 -10,323 

 Services 3,053 2,634 2,448 594 688 

 Factor income & current transfers 670 699 1,507 1,721 1,700 

Financial operations and in capital 7,829 5,002 8,739 8,132 6,412 

 Capital transactions 701 187 510 441 203 

 Foreign investments 2,404 1,850 1,862 2,203 1,371 

 Other investments 4,724 2,965 6,367 5,488 4,838 

Adjustment operations (net flows) 151 205 225 203 380 

General balance  2,168 -1,095 1,595 783 -1,143 

Net assets in foreign currency 12,576 11,603 13,097 14,102 12,935 

In days of import 119 106 112 128 111 

 

 

For the whole year 2017, the economic Budget’s
1
 forecasts account for a current deficit that 

should ease up compared to 2016 (8.5% of GDP). As for the trade of goods and services, it 

should progress at comparable rates: 4.9% for exports and 4.4% for imports, leading thus to a 

deficit at the level of this balance, which would stand at about 10 billion dinars. On the other 

hand, tourist receipts should recover, increasing by more than 13% (against -1.7% in 2016). 

Concurrently, transport receipts should pursue the same trend. Moreover, the surplus balance of 

factor income and current transfers should firm up to about 1.8 billion dinars, bearing the mark 

thus of the expected firming up of receipts from work remittances which would stand at an 

appreciable level (+7%). As for the surplus balance of financial operations and in capital, it 

should firm up in line with intensified drawings on medium and long term borrowing capital, 

the level of which would exceed 10 billion dinars. Following these trends, net assets in foreign 

currency should stand at more than 110 days of import. 

3-1-1 Current Balance 

The balance of current payments yielded a deficit worth 7,935 MTD or 8.8% of GDP over 2016 

(against -7,552 MTD and 8.9% of GDP in 2015). This result is mainly attributable to the trade 

(FOB-FOB) deficit widening by 456 MTD or 4.6%, up to 10.3 billion dinars in 2016. As for the 

balance of services, it yielded a surplus which stood at a very limited level for the second year 

in a row: 688 MTD against 594 MTD in 2015 and 2,448 MTD in 2014. As for the surplus 

balance of factor income and current transfers, it dropped slightly (-21 MTD), posting  

1,700 MTD in 2016. 

Worth of note that the current deficit reached a culminating point over the last five-year term 

(2012-2016): an annual average of 7 billion dinars or 8.7% of GDP against about 1.8 billion 

                                                           
1
 Ministry of Development, Investment and International Cooperation (May-2017) 
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dinars and 3.1% over the 2006-2010 five-year term. This trend is mainly due to the strong 

deterioration of the trade balance (FOB-CIF), the deficit of which more than doubled between 

2010 and 2016. Concurrently, the traditional surplus of the balance of services dropped sharply 

over the previous years, owing to the security situation deterioration both at the national and the 

regional levels, which has strongly damaged tourist activity. This surplus helped to cover hardly 

5.5% of the trade deficit (FOB-CIF) in 2016 against more than 40% in 2010. Concerning the 

balance of factor income and current transfers, it continued to yield a surplus which exceeded 

the peak of 1.5 billion dinars over the last three years in line with lower expenditure with respect 

to income from foreign investments and maintaining of work remittances at an appreciable 

level. 

 

 

Graphic 3-2: Trends in the rate of coverage of the trade deficit (FOB-CIF) by tourist receipts and 

remittances of Tunisians working abroad  

 

 

3-1-1-1 Trade balance 

After the strong shrinking recorded in 2015, the trade deficit (FOB-CIF) widened again 

(+4.8%), exceeding 12.6 billion dinars in 2016 against 12 billion dinars a year earlier. As for 

trade, it progressed at virtually the same pace (+5.6% for exports and +5.3% for imports), 

leading thus to a slight improvement of the rate of coverage by 0.2 percentage point, posting 

69.8%. 
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Graphic 3-3: Trend in trade (2006-2016) 

 

 
 

 

Table 3-2: Main foreign trade indicators                                                   (In MTD unless otherwise indicated) 

Description 2012 2013 2014 2015 2016 

FOB exports 26,547.7 27,701.2 28,406.7 27,607.2 29,145.6 

Variation in % 5.8 4.3 2.5 -2.8 5.6 

CIF imports 38,178.0 39,509.4 42,042.6 39,654.8 41,766.1 

Variation in % 13.3 3.5 6.4 -5.7 5.3 

Trade deficit (FOB-CIF) 11,630.3 11,808.2 13,635.9 12,047.6 12,620.5 

In % of GDP 16.5 15.7 16.9 14.1 13.8 

 Rate of coverage (in %) 69.5 70.1 67.6 69.6 69.8 

 Opening rate (in %) 92.0 89.4 87.2 78.7 77.7 

 Effort rate at export (in %) 37.7 36.9 35.2 32.3 31.9 

 Dependency rate (in %) 54.3 52.6 52.0 46.4 45.8 

 Penetration rate (in %) 46.6 45.4 44.5 40.7 40.2 

Source: National Statistics Institute 
 

 

On the other hand, the trade balance was marked, over 2016, by a strong food balance 

deterioration, with its deficit rising from 91 MTD to 1,095 MTD, from one year to the next, in 

line with the sharp drop in olive oil exports. On another level, the ongoing decline in fuel prices 

on international markets
1
 helped to ease up, to a large extent, the energy balance deficit by 20.3% 

or 688 MTD, coming to 2.7 billion dinars. 

  

                                                           
1
 The average price of the Barrel of Brent in 2016 posted 44 US dollars against 52.4 in 2015 and 98.9 in 

2014. 
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Graphic 3-4: Trends in the balances of food balance and the energy balance  

 
 

 

 

Sectorial breakdown of exports over 2016 shows a recovery of the manufacturing industries 

sector (+12.1% vs. -1.2% in 2015) against a pronounced collapse in sales of the agriculture and 

agrofood industries sector. As for sales of the extracting industries sectors, they posted a virtual 

stagnation (-0.6%). 

As for the manufacturing industries sector, exports of mechanical and electrical industries, the 

major part of which concerned machines and electrical appliances (+12.2%), they made a good 

performance over 2016, evolving at a rate of 15.7% against a drop of 1.1% in 2015. Likewise, 

the textile, clothing and leather sector, virtually the total shippings of which are intended to the 

European Union countries (92.8%), made a significant progress (+8.3% vs. -7.1% in 2015), 

reflecting thus recovery premises of this sector’s activity which experienced structural 

difficulties over the previous years. However, the other manufacturing industries sector’s 

shippings slowed down (+6% vs. +12.3% in 2015) in line with the regression in exports towards 

Algeria and Libya (-15.2% and -15.1% respectively). 

As for sales of the mining, phosphates and by products sector, they went up by 29.1% compared 

to 2015, posting 1,434 MTD. This progress, initiated since the beginning of the year, could have 

been more sustained had it not been for the drop in this sector’s exports over the last quarter of 

the year (-38.8% compared to the 4
th
 quarter of 2015), following the social pressure which led to 

a disturbed activity pace of this sector. By product, sales of D.A.P and phosphoric acid posted 

respective increases of 73.8% and 55.4%. 

As for the energy sector’s exports, they continued to regress (-17.3%) with respect to sales of 

refined products (-42%) and to a lesser degree, the ones of crude oil (-2.5%), the exported 

quantities of which progressed however (+16.1%). Worth of note, in this regard, that Tunisia’s 

energy balance sheet over 2016 was strongly hit by the ongoing decline of national crude oil 

production (-6% compared to 2015)
1
, weak investments and the drop in average fuel price on 

the international markets. 

On the other hand, sales of the agriculture and agrofood industries fell (-23.1%) following the 

sharp drop in olive oil shippings (-53.9%), down to 872 MTD against a record level of about  

                                                           
1
 As per the Energy Watch’s available data. 
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1.9 billion dinars in 2015. Yet, other products’ sales, such as dates and fishing products 

increased: 9.3% and 7.3% respectively.  

At the imports level, all product groups made a progress except for energy products. 

In particular, purchases of raw materials and semi-finished products recovered (+9.9%  

vs. -3.4% in 2015), in line with the increase in provisioning of manufacturing industries, the 

exports of which increased considerably. Capital goods also increased by 9.6% (against  

-4.2% a year earlier) following the rise in acquisitions of electrical and mechanical appliance 

(+17.9%). Worth of note that excluding the acquisition, in 2015, of two aircrafts for an overall 

value worth 653 MTD, imports of capital goods would progress by 18.7%. 

As for imports of consumer goods, they speeded up (+10.5% vs. 1% in 2015), exceeding the 

threshold of 11 billion dinars in line with the increase in purchases of clothes and fabrics 

(+11.6%), private cars (+4.6%), as well as electrical and mechanical appliances intended to 

consumption (+23.5%). 

Foodstuff purchases grew slower (+2.5% vs. +9% in 2015), following mainly the 11.7% 

decrease in the value of cereal products’ imports (wheat and barley), in line with lower prices at 

import in Tunisian dinar (-16.8%). However, provisioning of a wide range of product’s 

increased notably sugar (+8%), corn (+4.2%) as well as vegetable oil (+3.6%). 

On the other hand, imports of energy products pursued their regression for the second year in a 

row (-19.2%) following the drop in crude oil prices on international markets and the decrease in 

demand for oil products (-6% compared to the previous year)
1
. This trend concerned refined 

products (-30.6%) and crude oil (-1.9%). Yet, purchases of natural gas went up slightly by 0.8% 

following the 1%1 increase in the electrical sector’s demand for this product. 

 

 

Table 3-3: Trend in trade by regime                                                         (In MTD, unless otherwise indicated) 

Description 2012 2013 2014 2015 2016 

Variations in % 

2015 

2014 

2016 

2015 

FOB exports  26,547.7 27,701.2 28,406.7 27,607.2 29,145.6 -2.8 5.6 

  General regime 10,200.3 10,311.6 9,586.8 8,773.1 7,689.1 -8.5 -12.4 

 Offshore regime 16,347.4 17,389.6 18,819.9 18,834.1 21,456.5 0.1 13.9 

CIF imports  38,178.0 39,509.4 42,042.6 39,654.8 41,766.1 -5.7 5.3 

 General regime 27,433.6 28,174.9 30,029.0 27,839.4 28,344.8 -7.3 1.8 

 Offshore regime 10,744.4 11,334.5 12,013.6 11,815.4 13,421.3 -1.6 13.6 

Trade balance FOB-

CIF* 
-11,630.3 -11,808.2 -13,635.9 -12,047.6 -12,620.5 1,588.3 -572.9 

 General regime* -17,233.3 -17,863.3 -20,442.2 -19,066.3 -20,655.7 1,375.9 -1,589.4 

 Offshore regime* 5,603.0 6,055.1 6,806.3 7,018.7 8,035.2 212.4 1,016.5 

* Variation in MTD.                                                                                                   Source: National Statistics Institute 

 

 

 

Analysis of trade by regime shows a trade deficit widening under the general regime by  

1,589 MTD or 8.3%, posting 20,656 MTD due to the sharp drop in exports under this regime  

(-12.4%), along with a slight increase in imports (+1.8%). Exports’ regression concerned, 

particularly, the agriculture and agrofood industries sector (-29.9%) as well as the one of energy 

(-17.3%). At the offshore regime level, exports and imports progressed at similar paces: 13.9% 

                                                           
1
 As per the Energy Watch’s available data. 
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and 13.6% respectively. The trade surplus firmed up, consequently, by more than one billion 

dinars, exceeding 8 billion dinars. This trend results from manufacturing industries sectors’ 

good performance, with its sales under this regime rising by 13.8%. 

 

 

Table 3-4: Trend in trade over 2016                                                          (In MTD unless otherwise indicated) 

Sector 

 

Trade 

Agri. and 

agrofood 

industries 

Energy 

& 

lubricant 

Mining, 

phosphates 

and by- 

products 

Textile, 

clothing, 

and 

leather 

Mecha- 

nical and 

electrical 

industries 

Other 

miscella- 

neous 

industries 

Total 

Exports at current prices 3,082.7 1,643.0 1,434.0 6,502.1 13,251.0 3,232.8 29,145.6 

Trend in % (1) -23.1 -17.3 29.1 8.3 15.7 6.0 5.6 

Trend in % (2) -21.7 -16.8 50.3 -0.4 8.1 -5.5 0.3 

Imports at current prices 4,755.0 4,346.8 678.0 5,157.8 18,791.4 8,037.1 41,766.1 

Trend in % (1) 3.9 -19.2 -0.2 11.4 10.2 9.5 5.3 

Trend in % (2) 6.3 -14.5 8.1 3.1 3.3 8.5 2.4 

Trade balance at current 

prices 
-1,672.3 -2,703.8 756.0 1,344.3 -5,540.4 -4,804.3 -12,620.5 

(1) Variation at current prices.                                                                                   Source: National Statistics Institute 

(2) Variation at constant prices calculated according to the price indexes of the base year 2010. 

 

 

Assessed in constant prices, trade increased slightly with respect to exports over 2016 (+0.3%) and 

made a 2.4% progress for imports. On the other hand, the increase in prices at export at a more 

pronounced pace than the one at import (+5.3% and +2.9% respectively) helped to improve terms 

of trade by 2.3% compared to 2015. This trend concerned particularly, the other manufacturing 

industries sector (+11.2%) and the one of energy (+5.2%), while terms of trade of the mining, 

phosphates and by-products sector were deteriorated by 6.9%. 

 

 

Table 3-5: Trend in export price and import price indexes by sector 

Sector 

 

Price indexes 

Agri. And 

agrofood 

industries 

Energy 

& 

lubri- 

cant 

Mining. 

phosphates 

and by- 

products 

Textile. 

clothing 

&leather 

Mecha- 

nical and 

electrical 

industries 

Other  

miscella 

-neous 

industries 

Total 

XPI*        

2015 150.1 110.8 140.4 117.5 131.4 121.1 127.9 

2016 147.4 110.2 120.6 127.9 140.7 136.0 134.6 

Trend in %  (2016/2015) -1.8 -0.5 -14.1 8.8 7.0 12.2 5.3 

IPI*        

2015 126.7 127.8 135.3 121.0 118.0 120.1 121.2 

2016 123.8 120.8 124.9 130.6 125.9 121.2 124.7 

Trend in %  (2016/2015) -2.3 -5.5 -7.7 8.0 6.7 0.9 2.9 

Terms of trade *        

2015 118.5 86.7 103.8 97.2 111.4 100.9 105.5 

2016 119.1 91.2 96.6 97.9 111.7 112.2 107.9 

Trend in %  (2016/2015) 0.5 5.2 -6.9 0.7 0.3 11.2 2.3 

*Price indexes are calculated according to the base year 2010.                                Source: National Statistics Institute 
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On the other hand, the trend in the value of trade suffered, over 2016, from the negative impact 

of the volume and foreign exchange effects, which were however attenuated by the positive 

price effect. 

As for the net volume effect, it was evaluated in monetary terms at 805 MTD. Exports recorded 

an increase in volume which was limited to 87 MTD following the significant rise in shipped 

quantities of the mechanical and electrical industries sector (+928 MTD) and the ones of the 

mining, phosphates and by-products sector (+559 MTD). On the opposite, the volume effect 

was negative for sales of the agriculture and agrofood industries sectors (-871 MTD) and energy 

(-335 MTD). As for imports, they were amplified following the volume effect for an amount 

worth 892 MTD, in line with the progress in purchases of products relevant to manufacturing 

industries (+1,326 MTD). 

Concerning the foreign exchange effect brought about by the depreciation of the Tunisian 

dinar against main foreign currencies, namely the US dollar and the euro
1
, there was a positive 

effect on exports by about 2,337 MTD, driven mainly by the mechanical and electrical 

industries sector (+1,087 MTD) and the one of textile, clothing and leather (+533 MTD). 

However, it amplified the value of imports worth 3,455 MTD, more than 75% of which pertain 

to the manufacturing industries sector. As a result, the net foreign exchange effect was evaluated 

at 1,118 MTD. 

As for the net price effect, it influenced positively the trend in foreign trade over 2016 for a 

value of 1,350 MTD. In fact, the value of imports was reduced by 2,236 MTD following the 

drop in the prices of agricultural products (-519 MTD) and energy ones (-628 MTD). Yet, the 

price effect reduced the value of exports by 886 MTD. 
 

3-1-1-2 Balance of services  

The surplus balance of services improved slightly, up to 688 MTD against 594 MTD in 2015. 

This progress is due to the balance of transports’ deficit easing (-23.8%), posting 735 MTD 

thanks mainly to the improvement of receipts with respect to gas transport via pipeline. As for 

the surplus balance of other services, it also recovered (+34.6%) after sharp decline recorded in 

2015 (-23.8%). However, the balance of travel yielded a surplus which shrunk, from year to the 

next by 22.2%, in line with lower receipts and higher expenditure with respect to tourism. 

In fact, the balance of travel yielded a surplus which went downwards by 298 MTD, coming to 

1,047 MTD in 2016. This result is attributable to the combined effect of the progress in 

expenditure (+17.9%) and the drop in receipts (-2%) made up for the major part of flows 

generated by the tourist activity. 

In fact tourism did not perfectly recover after the terrorist attacks that took place in 2015 and 

targeted, mainly tourist sites (Bardo and Sousse). This situation has significantly influenced 

tourist receipts which dropped by 1.7% to 2,373 MTD in 2016, recording thus their lowest level 

since 2005. On the other hand, they would have dropped by 9.3% had it not been for the foreign 

exchange effect that resulted from the dinar’s depreciation against the euro and the dollar. 

Moreover, non-resident entries rose by 7.7%, posting 4.5 million tourists at the end of 2016, 

66% of which come from the Maghreb, notably Algeria and Libya. Concurrently Europeans’ 

entries increased by 8.5% in line with the significant firming up of Russian tourists who 

amounted to more than 600 thousand entries in 2016 against just 52 thousand in 2015. 

Also, non-resident bednights increased by 14.4%, up to 12.8 million in 2016. Particularly, the 

European market recovered significantly following the exceptional performance achieved by the 

Russian market, the bednights of which were tenfold, reaching 5.7 million ones. This trend 

                                                           
1
 -8.6% and -8.3% respectively in annual variation of the annual average interbank rate. 
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helped to offset the decline by about 50% of other Europeans’ bednights, namely the ones of 

Tunisia’s traditional markets
1
, characterized by a strong spending capacity. 

As for the period of stay, it posted a virtual stagnation compared to the one of 2015, coming to  

2.8 days, while it was 4.7 days in 2010. 

 

 

Graphic 3-5 :Trends in main tourist indicators 

 
 

 

The tourist sector was strongly hit by an image tarnished by an insecurity climate in the country. 

In fact, cruisers continue to prohibit their stopovers at the Tunisian ports, over 2016, and some 

Western countries maintained their travel restriction announcements for Tunisia. 

In this context, measures to consolidate the tourist sector and face up to conjunctural difficulties 

were implemented, providing particularly for an increase in the promotional budget attributed to 

the Algerian market and adoption of a strategy to get back the European market. Likewise, a 

plan to diversify clients was established by means of intensified official visits to new markets 

such as Russia, Poland and the Gulf countries. The promotional offensive was also relevant to 

the Tunisian tourist product’s marketing, jointly with partners, tour operators and distribution 

operators via participation in international fairs, exhibitions, shows and seminars. At another 

level, a strategy to diversify the tourist product was launched within the framework of 

developing the tourist sector’s competitiveness. A package of about 17 MTD was allotted to this 

programme in 2016. Concurrently, the security facility was further enhanced on tourist 

attractions so as to better reassure visitors. 

As for receipts from healthcare, they dropped slightly (-3.5%), for the second year in a row, 

coming to 172 MTD in 2016. This trend is mainly attributable to the lower number of Libyans’ 

entries and of traditional European markets’ ones which constitute the main beneficiaries of this 

kind of services. However and despite the conjunctural situation, medical tourism remains a 

promising niche for which Tunisia enjoys many advantages such as the quality of provided 

services and the appropriation between hotel infrastructure and the medical offer. 

As for expenditure inherent to travel, it went up by 17.9% to 1,608 MTD in 2016, in line mainly 

with higher expenditure with respect to tourism (+22.5%) which reached 942 MTD. As for 

expenditure inherent to studies and internships and the ones related to business travel, they 

recorded respective increases of 10.2% and 18.3%, amounting to 262 MTD and 197 MTD. 

                                                           
1
 These are the four countries of France, Germany, Italy and Great Britain. 
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As for the balance of transport, its deficit dropped in 2016, down to 735 MTD against  

964 MTD a year earlier. This trend is attributable to receipts’ progress (+17.9%), along with an 

increase in expenditure at a less accentuated pace (+3%). 

As for receipts, they went up by 17.9% to 2,037 MTD in 2016 bearing the mark of the 

significant increase in receipts from the gas royalty paid to the Tunisian State with respect to 

crossing of the transcontinental pipelines connecting Algeria to Italy, which increased 

significantly (+89%), posting 342 MTD in 2016, after a downward move since 2013. 

 

 

Table 3-6: Trend in the gas royalty 

Year 

In cash In kind 
Total 

In MTD In 

MTD 

In % 

of total 

In 

MTD 

In % 

of total 

2011 182 28.3 460 71.7 642 

2012 164 21.9 586 78.1 750 

2013 87 18.2 391 81.8 478 

2014 28 11.9 208 88.1 236 

2015 36 19.9 145 80.1 181 

2016 150 43.9 192 56.1 342 

Sources: BCT and SOTUGAT 

 

 

Receipts inherent to passengers’ tickets, which account for about the half of total transport 

receipts, also firmed up (+4.6%) in line with the increase in non-resident entries, mainly over 

the second half of 2016, up to 1,001 MTD in 2016. Concurrently, receipts with respect to freight 

rose by 9.3%, posting 283 MTD in 2016.  

 

 

Graphic 3-6: Receipts with respect to transport  
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to trends in imports of goods. These costs went up by 5.3% to 2,067 MTD in 2016, accounting 

for the major part of transport-related expenditure. Concurrently, disbursements with respect to 

passengers’ tickets rose by 14.1%, posting 158 MTD in 2016. 

As for the surplus balance of other services, it improved by 34.6%, amounting to 650 MTD. 

This trend is attributable to the increase in receipts at a more accentuated pace than the one of 

expenditure (+11% and +3.7% respectively). 

As for receipts, the ones regarding large-scale works and technical services went upwards 

(+8.8%), posting 650 MTD in 2016. Likewise, flows from communication services, commercial 

fees and international trading as well as the ones regarding financial services improved over 

2016, amounting to 588 MTD, 367 MTD and 135 MTD, respectively, against 525 MTD,  

351 MTD and 127 MTD a year earlier. 

Flows from insurance premiums and allowances made a 25.3% progress, up to 130 MTD in 

2016. Likewise, flows inherent to computer and information services firmed up significantly 

over the previous years, reaching 118 MTD. This upward trend is the crowning achievement of 

adopted policies for more than a decade within the framework of a national strategy «Tunisia 

Digital 2018» which strives to make Tunisia a regional technological platform. Yet, flows from 

office costs dropped from 107 MTD to 97 MTD from one year to the next. 

As for expenditure with respect to other services, it went upwards (+3.7%) coming to  

1,616 MTD in 2016. Particularly, expenditure in the framework of financial services and the 

one regarding insurance premiums and allowances pursued their upward trends, posting  

134 MTD and 418 MTD, respectively against 127 MTD and 408 MTD a year earlier. 

Expenditure with respect to large-scale works and technical services progressed by 1.4%, 

posting 554 MTD. Expenditure related to commercial fees and international trading and the 

ones related to communication services recorded respective increases of 4.4% and 8.2%, 

reaching 192 MTD and 115 MTD in 2016. 

3-1-1-3 Balance of factor income and current transfers 

The surplus balance of factor income and current transfers dropped slightly, down to  

1,700 MTD, over 2016: an appreciable level that helped to ease off pressure on the balance of 

goods and services over the three previous years. This trend is due to lower expenditure in the 

form of income from foreign investment, combined to maintaining of receipts at a sustainable 

level. 
 

 

Graphic 3-7: Trends in the main items of the balance of factor income and current transfers 
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Particularly, worker remittances increased slightly (+1.2%) compared to their levels recorded 

a year earlier, posting 3,912 MTD in 2016, in line with higher transfers in cash, while 

contributions in kind decreased for the second year in a row. On the other hand, the number of 

Tunisians living abroad further consolidated, coming to about 1.4 million people at the end of 

2016, more than 85% of whom live in Europe. 

As for cash flows, they rose by 5.4% (against -1.1% a year earlier), posting 3,017 MTD in 

2016. This level was amplified by the foreign exchange effect resulting from the dinar’s 

depreciation against the euro and the dollar. Excluding the foreign exchange effect, worker 

remittances in cash would decrease by 3.4% in 2016. 

Contributions in kind dropped by 10.8%, coming to 895 MTD: 22.9% of total transfers in this 

respect against 26% in 2015. This level remains high, though, owing to raising of the maximum 

age of imported cars under the FCR regime by Tunisians resident abroad from 3 to 5 years since 

2012. 
 

 
Table 3-7: Worker remittances by mode of transfer 

Year 

Total Contribution in cash Contribution in kind 

In 

MTD 

Variation 

in % 

In 

MTD 

In% 

of total 

In 

MTD 

In % 

of total 

2012 3,539 25.4 2,634 74.4 905 25.6 

2013 3,721 5.2 2,719 73.1 1,002 26.9 

2014 3,984 7.1 2,896 72.7 1,088 27.3 

2015 3,867 -2.9 2,863 74.0 1,004 26.0 

2016 3,912 1.2 3,017 77.1 895 22.9 

 

 

Receipts with respect to current transfers went downwards (-19.9%), coming to 506 MTD in 

2016 following the decrease in the amount of taxes paid by foreign oil companies set up in 

Tunisia. 

Concerning expenditure, capital income dropped by 2.3%, posting 2,925 MTD in 2016. This 

trend is attributable to the drop in expenditure with respect to income from foreign investments 

(-8.7%), down to 1,770 MTD, marked mainly by lower transfers with respect to income from 

foreign direct investments carried out by companies operating in the energy sector (-35.6%), in 

line with their activity setback. As for transfers of income from direct investments carried out by 

other sectors, notably the industrial and telecommunications ones, they progressed, posting 

1,064 MTD against 887 MTD in 2015. 

On the other hand, expenditure to honour medium and long term debt interests rose by 9.5% 

to 1,051 MTD, corresponding to 35.9% of total expenditure with respect to capital income. The 

ones carried out by the Administration and the monetary authority, which accounted for 70% of 

total payments in this regard, posted 736 MTD. The remaining part (315 MTD) concerned 

corporate settlements. By type of cooperation, the major part was carried out in the framework 

of multilateral cooperation. 

3-1-2 The balance of financial operations and in capital  

The surplus balance of financial operations and in capital posted more than 6.4 billion dinars, 

down thus by 21.2% compared to 2015. This result was mainly marked by the drop in net 

capital inflows in the form of medium and long term external borrowings, as well as net foreign 

investments flows by 55.3% and 37.8% respectively. 
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Table 3-8: Trend in the main balances of the balance of financial operations and in capital           (In MTD) 

Description 2012 2013 2014 2015 2016 

- Capital transactions 701 187 510 441 203 

- Foreign investment (FDI+portfolio) 2,404 1,850 1,862 2,203 1,371 

- Other investments1 4,724 2,965 6,367 5,488 4,838 

Balance of financial operations and in capital 7,829 5,002 8,739 8,132 6,412 

 
 

 

Graphic 3-8: Trend in net external capital inflows by type of financing 

 

 

As for the surplus balance of in-capital operations, it dropped sharply following the flat level 

of financing operations in the form of grants in cash which involved a package of just 229 MTD 

contracted, for virtually the total amount, with the Europe Union commission. 

The surplus balance of foreign investments also dropped sharply, posting 1,371 MTD against 

2,203 MTD a year earlier in the wake of the significant increase in outflows in the form of 

foreign investments, along with a drop in inflows in this regard. 

                                                           
1
 This involves financial operations tied to medium and long term loan-borrowing capitals, long term 

deposits carried out at the BCT, short-term assets and liabilities as well as SDR allocations. 
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Table 3-9: Foreign investment receipts (Liabilities)                                                                         (In MTD) 

Sector 2012 2013 2014 2015 2016* 

Energy 886 1.077 892 970 960  

Manufacturing industries 532 507 454 566 795 

Tourism and real estate 77 19 52 86 107 

Telecommunications 758 88 83 98 109 

Financial sector 243 99 226 156 5 

Others 8 24 99 91 81 

Foreign direct investments 2,504 1,814 1,806 1,967  2,057  

Portfolio investments 83 179 161 401 88 

        Total 2,587 1,993 1,967 2,368  2,145 

*Provisional figures 

 

Foreign direct investment flows (FDI) in favour of Tunisia, increased by 4.6% in 2016, 

posting 2,057 MTD, allowing to cover just 25.9% of the current deficit. Moreover, its share in 

total medium and long term external financing also decreased in 2016, accounting for just 

27.5% against an annual average of 46.2% over the 2006-2010 five-year term. This situation led 

to a growing recourse to external indebtedness over the previous years. 

On the other hand, foreign direct investment flows, excluding the energy sector, helped to create 

11,273 jobs, 10,033 of which in the manufacturing industries sector and 1,108 jobs in the 

services sector. At the end of 2016, the total number of foreign companies or companies with 

foreign shareholding (excluding energy) se up in Tunisia reached 3,353 companies. 

Analysis of inflows of foreign direct investments by beneficiary sector shows a slight decrease 

in the ones going to the energy sector and an increase at the manufacturing industries’ level, 

while FDI intended to the services sector dropped. 

 

 

Graphic 3-9: Trend in FDI by activity sector 

 

 

As for inflows going to the energy sector, they decreased slightly by 1% in 2016, posting  

960 MTD: a share corresponding to 46.7% of total FDI. This drop is attributable to the effect of 
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amounted to 25 licences, 24 of which in research and one in prospecting (against 31 licenses in 

2015). 

However, FDI flows going to the manufacturing industries sector increased significantly 

(+40.4%), up to 795 MTD in 2016: 38.6% of total FDI flows. These investments concerned the 

creation of 74 new projects for a total package of 75 MTD as well as extension operations 

relevant to 300 projects for a portfolio worth 720 MTD. Moreover, the expansion of FDI in 

favour of this sector incorporated, mainly, flows in favour of the pharmaceutical industries 

sector which posted 99 MTD following the acquisition of 40% of the «MEDIS» pharmaceutical 

group shares by the British firm «ACTIS». Concurrently, the FDI level was firmed up by the 

ones intended to the agrofood industries sector (+60.3%), as well as the ones going to the 

electric and electronic industries sector (+54.9%), posting 124 MTD and 353 MTD in 2016, 

respectively. 

On the other hand, FDI flows going to the building material, and the textile/clothing sectors 

posted respective drops of 29% and 38.9%, down to 28 MTD and 25 MTD. 

 

 

Graphic 3-10: Breakdown of FDI going to manufacturing industries by branch of activity 

 

 

As for FDI achieved in the services sector, they  regressed by 33.2% in 2016, posting 282 MTD 

following the sharp drop recorded by the financial sector for the second year in a row (5 MTD 

vs. 226 MTD in 2014 and 156 MTD in 2015). 

Foreign direct investments going to the telecommunications sector, achieved in the form of 

capital contributions, grew by 11.1%, posting 109 MTD in 2016. Moreover, FDI going to the 

tourism and real estate sector rose from 86 MTD to 107 MTD from one year to the next,  

70 MTD of which relevant to the hotel chain «Laico» and 30 MTD with respect to non-

residents’ shareholding acquisition in Duty-free company. 

On the other hand, direct investments in other services were firmed up by the education sector’s 

emergence following a Moroccan group’s shareholding of 66% in the capital of the 

International School of Carthage (EIC) for a value of 44 MTD. 

Electrical and Electronical 

industries 

44% 

Mechanical, metallic and 

metallurgic industries 

10% 

Agrofood industry 

16% 

Textile and clothing 

3% 

Building Materials 

4% 

Miscellaneous industries 

1% 

Chemicals and Rubber 

2% 

Pharmaceutical industry 

16% 

Plastics industry 

3% 

Leather and footwear 

1% 



Chapter 3 

 

Annual Report 2016 66 

 

Concerning expenditure with respect to FDI , it increased strongly, up from 101 MTD in 2015 

to 608 MTD in 2016, about 400 MTD of which (190 MEUR) constitute Tunisie Télécom 

shareholding of 65.4% in the capital of the Maltese telecommunications operator «Go Malta», 

in such a way as Tunisie Télécom has become a major shareholder. These investments were 

financed by an external borrowing. 

As for the balance of portfolio investment, it yielded a deficit of 122 MTD against a surplus of 

300 MTD in 2015. This deterioration is attributable to the sharp drop in acquisitions carried out 

by non-residents on the Tunis Stock Exchange Market, coming to 88 MTD in 2016 against  

401 MTD in 2015, a year marked by the entry into force of decree n° 3629-2014. Also, 

TUNINDEX, the stock exchange Index recovered (+8.86%) at the end of 2016 after the slight 

drop (-0.94%) recorded at the end of 2015. Expenditure with respect to portfolio investments 

rose, from 102 MTD in 2015 to 210 MTD in 2016. 

Concerning the surplus of other investments, it declined by 650 MTD, coming to 4,838 MTD 

in 2016, following shrinking net capital inflows in the form of medium and long-term loan-

borrowings, down from 4,737 MTD to 2,119 MTD from one year to the next. As a matter of 

fact, the drop in drawings on medium and long term borrowing capital was combined with an 

increase in expenditure with respect to medium and long term debt amortization. 

 

 

Table 3-10: Breakdown of drawings and medium and long term debt amortisation by type of cooperation 

(In MTD) 

Description Drawings Amortisation Net flows 

2014 2015 2016 2014 2015 2016 2014 2015 2016 

Total 6,156 7,020 5,286 2,114 2,283 3,167 4,042 4,737 2,119 

 Administration 3,232 4,885 3,247 1,074 1,176 1,339 2,158 3,709 1,908 

 Monetary authorities 1,741 638 653 123 153 770 1,618 485 -117 

 Businesses 1,183 1,497 1,386 918 954 1,058 265 543 328 

 

 
 

Drawings on medium and long term borrowing capitals decreased by 24.7% in 2016, coming 

to 5,286 MTD, after the strong intensification recorded a year earlier. Funds raised by the 

Administration, which took up 61.4% of total reached 3,247 MTD. As for drawings in favour 

of the monetary authority (BCT), they posted 653 MTD, accounting for the first tranche 

granted by the IMF within the framework of the new Extended Fund Facility agreement. As for 

drawings in favour of businesses, they regressed by 7.4%, down to 1,386 MTD, accounting thus 

for 26.2% of total medium and long term drawings against 21.3% a year earlier. 
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Graphic 3-11: Trend in medium and long-term borrowing capital 

 
 

 

As far as expenditure is concerned, reimbursements of medium and long-term debt principal 

increased by 38.7% to 3,167 MTD. Roughly 42.3% of these payments or 1,339 MTD were 

carried out by the Administration (against 51.5% and 1,176 MTD a year earlier). Likewise, 

capital outflows with respect to reimbursement of the medium and long term debt carried out by 

businesses increased by 10.9%, up from 954 MTD to 1,058 MTD from one year to the next. As 

for settlements carried out by the monetary authority, they rocketed, from 153 MTD in 2015 to 

770 MTD in 2016, with about 663 MTD (300 MEUR) relevant to the reimbursement of a 

borrowing granted by «NATAXIS». 
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Table 3-11: Trend in receipts and expenditure with respect to current payments 
(In MTD unless otherwise indicated) 

 2013 2014 2015 2016 

Variation in % 

2015 

2014 

2016 

2015 

Current balance* -6,302 -7,369 -7,552 -7,935 -183 -383 

Receipts 40,463 41,733 39,229 41,199 -6.0 5.0 

Expenditure 46,765 49,102 46,781 49,134 -4.7 5.0 

Trade balance (FOB)* -9,635 -11,324 -9,867 -10,323 1,457 -456 

Export (FOB) 27,701 28,406 27,607 29,146 -2.8 5.6 

Import (FOB) 37,336 39,730 37,474 39,469 -5.7 5.3 

Services balance* 2,634 2,448 594 688 -1,854 94 

Receipts 8,176 8,421 6,812 7,346 -19.1 7.8 

Expenditure 5,542 5,973 6,218 6,658 4.1 7.1 

Transport balance* -662 -849 -964 -735 -115 229 

Receipts 2,059 1,963 1,728 2,037 -12.0 17.9 

Expenditure 2,721 2,812 2,692 2,772 -4.3 3.0 

Travel balance* 2,462 2,849 1,345 1,047 -1,504 -298 

Receipts 3,559 4,005 2,709 2,655 -32.4 -2.0 

Expenditure 1,097 1,156 1,364 1,608 18.0 17.9 

Government operations balance* 144 -186 -270 -274 -84 -4 

Receipts 412 303 333 388 9.9 16.5 

Expenditure 268 489 603 662 23.3 9.8 

Other services balance* 690 634 483 650 -151 167 

Receipts 2,146 2,150 2,042 2,266 -5.0 11.0 

Expenditure 1,456 1,516 1,559 1,616 2.8 3.7 

The balance of factor income and current transfers* 699 1,507 1,721 1,700 214 -21 

Receipts     4,586 4,906 4,809 4,708 -2.0 -2.1 

Expenditure     3,887 3,399 3,088 3,008 -9.1 -2.6 

* Variation in MTD. 
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Table 3-12: Trend in receipts and expenditure with respect to financial operations and in capital 
(In MTD unless otherwise indicated) 

 2013 2014 2015 2016 

Variation in % 

2015 

2014 

2016 

2015 

Balance of capital and financial operations* 5,002 8,739 8,132 6,412 -607 -1,720 

Receipts 8,069 11,145 10,989 10,422 -1.4 -5.2 

Expenditure 3,067 2,406 2,857 4,010 18.7 40.4 

Capital operations balance* 187 510 441 203 -69 -238 

Receipts 195 526 456 229 -13.3 -49.8 

Expenditure 8 16 15 26 -6.3 73.3 

Financial operations balance* 4,815 8,229 7,691 6,209 -538 -1,482 

Receipts 7,874 10,620 10,532 10,193 -0.8 -3.2 

Expenditure 3,059 2,391 2,841 3,984 18.8 40.2 

- Foreign investment balance* 1,850 1,862 2,203 1,371 341 -832 

Receipts 2,011 1,991 2,405 2,189 20.8 -9.0 

Expenditure 161 129 202 818 56.6 305.0 

- Other investment balance* 2,965 6,367 5,488 4,838 -879 -650 

Receipts 5,863 8,629 8,127 8,005 -5.8 -1.5 

Expenditure 2,898 2,262 2,639 3,167 16.7 20.0 

Adjustment operations (net flows)* 205 225 203 380 -22 177 

General balance* -1,095 1,595 783 -1,143 -812 -1,926 

*Variation in MTD. 

 

 

 

3.2. Overall external position  

The overall external position yielded at the end of 2016 net liabilities towards the rest of the 

world worth 118,270 MTD against 108,100 MTD at the end of 2015, up by 10,170 MTD or 

9.4%. 

  



Chapter 3 

Annual Report 2016 70 

Table 3-13: Tunisia’s overall external position  (In MTD) 

Description 2013 2014 2015 2016 

Direct investment (net) -55,105.3 -58,210.9 -63,970.5 -67,416.8 

-Assets 507.7 533.3 592.1 1,085.4 

-Liabilities -55,613.0 -58,744.2 -64,562.6 -68,502.2 

Portfolio investment (net) -2,998.5 -4,065.6 -4,443.3 -4,597.7 

-Assets 107.6 110.3 117.6 121.2 

-Liabilities -3,106.1 -4,175.9 -4,560.9 -4,718.9 

Other investments (net) -40,735.5 -48,202.9 -54,724.4 -60,151.7 

-Liabilities -44,123.8 -51,425.2 -58,000.7 -63,210.5 

-Medium and long-term liabilities -33,301.9 -38,695.0 -44,661.4 -47,369.8 

Loans1 -31,709.1 -36,749.2 -42,390.9 -44,797.1 

Government -20,110.5 -23,101.5 -27,611.9 -32,192.4 

Monetary authorities -1,343.3 -2,954.5 -3,616.3 -6,166.4 

Financial sector -1,769.3 -1,862.0 -1,837.6 -2,055.0 

Other sectors -8,486.0 -8,831.2 -9,325.1 -4,383.3 

Currency and deposits -902.2 -1,209.5 -1,509.6 -1,727.7 

Monetary authorities -902.2 -1,209.5 -1,509.6 -1,727.7 

Other medium and long-term liabilities -690.6 -736.3 -760.9 -845.0 

-Short-term liabilities -10,821.9 -12,730.2 -13,339.3 -15,840.7 

Currency and deposits -6,922.3 -8,160.2 -8,888.7 -9,836.8 

Monetary authorities -157.1 -122.7 -170.7 -212.5 

Government 0.0 0.0 0.0 0.0 

Financial sector -6,765.2 -8,037.5 -8,718.0 -9,624.3 

Other sectors  0.0 0.0 0.0 0.0 

Trade credits -3,899.6 -4,570.0 -4,450.6 -5,818.8 

Other sectors -3,899.6 -4,570.0 -4,450.6 -5,818.8 

Other short-term liabilities 0.0 0.0 0.0 -185.1

-Assets 3,388.3 3,222.3 3,276.3 3,058.8 

-Medium and long-term assets 0.0 0.0 0.0 0.0 

-Short-term assets 3,388.3 3,222.3 3,276.3 3,058.8 

Currency and deposits 2,043.8 1,764.7 2,002.0 1,945.5 

Financial sector 2,043.8 1,764.7 2,002.0 1,945.5 

Trade credits 1,344.5 1,457.6 1,274.3 1,113.3 

Other sectors 1,344.5 1,457.6 1,274.3 1,113.3 

Other short-term assets 0.0 0.0 0.0 0.0 

Reserve assets 12,662.1 14,256.7 15,038.2 13,896.4 

-Monetary gold2 263.3 298.0 285.6 356.5 

-Special drawing rights 612.1 523.0 349.2 76.1 

-Reserve position at IMF 136.6 139.4 153.1 345.9 

-Foreign currency 11,650.1 13,296.3 14,250.3 13,117.9 

Total -86,177.2 -96,222.7 -108,100.0 -118,269.8 

1In considering accrued but not yet falling due interests. 
2Gold holdings were reassessed according to the gold price at end of period of London fixing market. 
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This result is mainly marked by the 7.3% increase in gross liabilities following consolidation of 

the foreign investments stock (+5.9%) and the one of medium and long-term external debt 

(+5.7%). However, the level of gross assets went downwards by 4.5% compared to the one 

recorded at the end of 2015, in line with shrinking reserve assets (-7.6%), main assets 

component, from the end of a year to the next. 

 

 

Graphic 3-12: Structure of the stock Tunisia’s gross liabilities 

 

 

 

3-2-1 Liabilities 

3-2-1-1 Foreign investments 

At the end of 2016, the stock of gross liabilities with respect to foreign investments (direct and 

of portfolio) grew by 5.9%, reaching 73,221 MTD: about 54% of overall liabilities. This growth 

originates from the progress of the stock of gross liabilities in the form of FDI and with respect 

to portfolio investments. 

Gross liabilities in the form of FDI went upwards by 6.1% to 68,502 MTD, in line with the 

4.6% firming up of FDI inflows, along with the positive impact resulting from the foreign 

exchange and price effect. 

Concurrently, gross liabilities in the form of portfolio investments went upwards by 3.5%, 

from the end of 2015 to the end of 2016, to 4,719 MTD, despite the balance of portfolio 

investments’ deterioration in 2016 (-122 MTD against +300 MTD in 2015). In fact, the 

TUNINDEX stock exchange index firmed up by 8.86% from the end of 2015 to the end of 2016 

against a 0.94% drop a year earlier, bearing in mind that the foreign shareholding in stock 

capitalisation amounted to 24.45% at the end of 2016 (against 25.58% at the end of 2015). 

3-2-1-2 Other investments 

Amounting to 63,211 MTD at the end of 2016, the stock of gross liabilities with respect to other 

investments went upwards by 9% compared to its level recorded a year earlier. This trend 

originates from the increase in the outstanding balance of medium and long term external debt 

from one year to the next, along with firmed up short-term liabilities. 
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As for the outstanding balance of medium and long-term debt, which accounts for more than 

70% of gross liabilities in the form of other investments, it grew by 5.7% at the end of 2016, 

reaching 44,797 MTD: 48.7% of GNDI. This increase is mainly attributable to the foreign 

exchange effect following mainly the dinar’s depreciation against the main foreign currencies of 

settlement
1
, from the end of 2015 to the end of 2016, while the volume effect had just a limited 

impact. Net capital inflows in the form of external borrowings went downwards by 55.3% 

following the decrease in medium and long term drawings (-24.7%) and the increase in 

reimbursement of the medium and long term-debt principal (+38.7%). 

As for Breakdown of the outstanding balance of medium and long-term external debt by the 

institutional sector
2
, the Administration held the major part of the stock of medium and long-

term debt liabilities with roughly 72% of total (against 65.1% at the end of 2015), rising thus by 

16.6% to 32,192 MTD at the end of 2016. Concurrently, medium and long-term liabilities 

corresponding to the monetary authority grew substantially, coming to 6,166 MTD against 

3,616 MTD at the end of 2015. As for the outstanding balance of corporate medium and long-

term debt (financial and non-financial businesses), it dropped by 42.3% from the end of 2015 to 

the end of 2016, coming to 6,438 MTD following the drop in net transfers in this regard. 

The stock of liabilities in the form of medium and long term currency and deposits amounted to 

1,728 MTD at the end of 2016, up by 14.4% compared to the one of end 2015. This increase is 

attributable to the revaluation effect resulting from the foreign exchange effect following the 

dinar’s depreciation against the dollar and the euro, mostly. This involves mainly the stock of 

deposits of certain Arab countries’ central banks which were carried out at the Central Bank of 

Tunisia. 

 

 

Table 3-14: Main medium and long term external debt parameters          (In MTD unless otherwise indicated) 

Description 2012 2013 2014 2015 2016 

Outstanding medium & long-term debt1 28,678 31,499 36,512 42,009 48,951 

Rate of indebtedness (in % of GNDI) 40.3 41.4 44.4 48.7 53.2 

Drawings on medium & long-term borrowing capital 5,805 3,529 6,156 7,019 5,286 

Medium & long-term debt service 4,071 3,325 2,979 3,242 4,218 

Principal 3,201 2,504 2,114 2,283 3,167 

Interest 870 821 865 959 1,051 

Debt service ratio2 (In %) 10.5 8.2 7.1 8.3 10.2 

1Outstanding balance of debt excluding incurred but not yet falling due interests. 

2Calculated with reference to current receipts. 

 

 

Concerning short-term liabilities, they reached 15,841 MTD at the end of 2016 against  

13,339 MTD a year earlier: up by 18.8%. This increase is attributable to the simultaneous 

firming up of the outstanding balance of short-term financial liabilities and the ones with respect 

to commercial loans. 

In fact, at 9,837 MTD, liabilities in the form of currency and deposits increased by 10.7% 

following mainly the 11.2% increase in non-residents’ deposits. Concurrently, short-term 

liabilities with respect to commercial loans went up by 30.7%, posting 5,819 MTD at the end of 

                                                           
1
 Corresponding to 8.7% and 13.1% for the euro and the dollar respectively (rate of the last working day 

of the year). 
2
 Taking account of incurred but not yet falling due interests.  
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2016, following speeded up imports of resident companies, notably over the last quarter of 

2016. 

 

 

Table 3-15: Trend in short term liabilities and assets                              (In MTD unless otherwise indicated) 

Description 2013 2014 2015 2016 
Variation in% 

2016/2015 

Short-term liabilities -10,822 -12,730 -13,339 -15,841 18.8 

* Currency and deposits -6,922 -8,160 -8,889 -9,837 10.7 

 of which : non-resident deposits -5,391 -6,254 -6,739 -7,494 11.2 

  Bank correspondents outside Tunisia -1,377 -1,784 -1,979 -2,131 7.7 

*Trade credits -3,900 -4,570 -4,451 -5,819 30.7 

Short-term assets 3,388 3,222 3,276 3,059 -6.6 

* Currency and deposits 2,044 1,765 2,002 1,946 -2.8 

 of which : bank correspondents 1,541 1,181 1,365 1,246 -8.7 

*Trade credits 1,344 1,457 1,274 1,113 -12.6 

Net liabilities -7,434 -9,508 -10,063 -12,782 27.0 

Reserve assets 12,662 14,257 15,038 13,896 -7.6 

Net liabilities/reserve assets (in %) 1 -58.7 -66.7 -66.9 -92.0 -25.1 

1Variations in percentage points. 

 

 

3-2-2 Assets 

At the end of 2016, gross assets dropped by 4.5% compared to their level recorded at the end of 

2015, coming to 18,162 MTD. This situation is reflected by shrinking of reserve assets (main 

component) by 7.6%, down to 13,896 MTD at the end of 2016 against 15,038 MTD a year 

earlier.  

The level of net assets in foreign currency also decreased, down from 14,102 MTD and  

128 days of import at the end of 2015 to 12,935 MTD and 111 days at the end of 2016. 

Likewise, the level of assets in SDR dropped by 78.2%, posting 76 MTD at the end of 2016. 

The IMF reserve position was firmed up by 193 MTD, posting 346 MTD at the end of 2016. 

Monetary gold reserves went upwards by 24.8%, posting 357 MTD, in line with recovery of 

international prices for the ounce of gold, from the end of 2015 to the end of 2016. 

As for short-term assets, they declined by 218 MTD or 6.6%, from the end of 2015 to the end of 

2016, posting 3,059 MTD. This trend is due to shrinking assets in currency and deposits as well 

as in short-term trade assets, by 2.8% and 12.6% respectively compared to their end of 2015 

levels. 
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Tunisia’s external payments: Trend in current receipts and capital inflows (5
th

edition)              (In MTD) 

Description 2013 2014 2015 2016 

A – Current receipts 40,463.3 41,733.1 39,228.9 41,199.1 

Export of Goods (FOB) 27,701.2 28,406.7 27,607.2 29,145.6 

Services 8,176.0 8,420.8 6,812.4 7,345.8 

 Transport 2,058.8 1,962.7 1,728.1 2,036.8 

  Freight 284.8 277.1 259.4 283.4 

  Passengers 1,091.3 1,160.1 956.7 1,000.6 

  Other transports 682.7 525.5 512.0 752.8 

   Of which : gas royalty 478.1 235.5 180.6 341.7 

 Travel 3,559.5 4,004.6 2,708.7 2,655.2 

  Tourism 3,221.4 3,625.6 2,414.7 2,373.4 

  Business and official travel 93.5 105.2 68.4 61.6 

  Studies and training 39.4 44.7 34.5 36.2 

  Medical care 191.5 214.7 178.5 172.3 

  Other living expenses 13.7 14.4 12.6 11.7 

 Government transactions 412.3 303.0 333.4 388.0 

  Tunisian government 0.0 0.0 0.0 0.0 

  Foreign governments 412.3 303.0 333.4 388.0 

 Other services  2,145.4 2,150.5 2,042.2 2,265.8 

  Insurance premiums and benefits 110.2 100.3 104.0 130.3 

  Office costs 114.7 104.7 107.4 96.6 

  Commercial & international trade costs 327.8 384.4 350.5 366.8 

  Large-scale works & technical services 700.6 641.4 597.1 649.8 

  Communication services 606.9 566.1 524.8 588.3 

  Financial services 111.3 132.4 126.5 134.9 

  Computer and information services 69.0 85.8 95.7 118.1 

  Royalties and licence rights 40.8 47.6 42.7 48.9 

  Staff and cultural services  17.8 19.8 23.1 21.5 

  Miscellaneous 46.3 68.0 70.4 110.6 

Factor income 3,971.0 4,225.3 4,177.9 4,202.0 

 Capital income 249.7 241.5 310.8 289.9 

  Interest on loans and investment 205.2 207.2 222.5 202.6 

  Dividends and profits 8.2 9.5 10.1 17.4 

  Direct investment income 36.3 24.8 78.2 69.9 

 Labour income 3,721.3 3,983.8 3,867.1 3,912.1 

  Worker remittances 3,099.0 3,329.7 3,241.9 3,216.6 

  Other labour income 622.3 654.1 625.2 695.5 

Current transfers 615.1 680.3 631.4 505.7 

  Tunisian private sector 212.1 247.5 283.9 318.4 

  Tunisian public sector 403.0 432.8 347.5 187.3 
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(In MTD) 

Description 2013 2014 2015 2015 

B-Financial operations and in capital 8,069.1 11,145.2 11,988.5 10,422.4 

Capital transactions  195.0 525.5 456.1 229.4 

Financial transactions 7,874.1 10,619.7 10,532.4 10,193.0 

 Direct investments 1,831.6 1,830.7 2,004.4 2,100.8 

  Assets 17.8 24.3 37.4 43.6 

  Liabilities 1,813.8 1,806.4 1,967.0 2,057.2 

   Shareholdings 1,809.0 1,799.7 1,959.7 2,049.1 

   Other 4.8 6.7 7.3 8.1 

 Portfolio investments 179.6 160.5 401.0 87.8 

  Public sector 0.0 0.0 0.0 0.0 

   Assets 0.0 0.0 0.0 0.0 

   Liabilities 0.0 0.0 0.0 0.0 

   Private sector 179.6 160.5 401.0 87.8 

   Assets 0.0 0.0 0.0 0.0 

   Liabilities 179.6 160.5 401.0 87.8 

 Other investments 5,862.9 8,628.5 8,127.0 8,004.4 

  Liabilities 5,598.9 8,349.4 7,943.7 7,786.9 

   Medium and long-term liabilities 4,346.1 6,406.7 7,215.2 5,285.5 

    Loans and trade credits 3,529.3 6,156.1 7,019.5 5,285.5 

     General government  1,064.4 3,231.9 4,885.1 3,247.2 

     Monetary authorities 1,041.4 1,740.9 637.5 652.6 

     Financial sector 309.8 431.1 298.2 174.2 

     Other sectors 1,113.7 752.2 1,198.7 1,211.5 

    Currency and deposits 816.8 250.6 195.7 0.0 

     General government 0.0 0.0 0.0 0.0 

     Monetary authorities 816.8 250.6 195.7 0.0 

    Other medium and long-term liabilities 0.0 0.0 0.0 0.0 

   Short term liabilities 1,252.8 1,942.7 728.5 2,501.4 

    Currency and deposits 853.5 1,272.3 728.5 948.1 

    General government 0.0 0.0 0.0 0.0 

     Monetary authorities 0.0 0.0 48.0 41.8 

     Financial sector 853.5 1,272.3 680.5 906.3 

     Other sectors 0.0 0.0 0.0 0.0 

    Trade credits 399.3 670.4 0.0 1,368.2 

     Other sectors 399.3 670.4 0.0 1,368.2 

    Other short-term liabilities 0.0 0.0 0.0 185.1 

  Assets 264.0 279.1 183.3 217.5 

   Medium and long-term assets 0.0 0.0 0.0 0.0 

   Short-term assets 264.0 279.1 183.3 217.5 

    Currency and deposits 0.0 279.1 0.0 56.5 

     Financial sector 0.0 279.1 0.0 56.5 

    Trade credits 264.0 0.0 183.3 161.0 

     Other sectors 264.0 0.0 183.3 161.0 

C – Adjustment operations (net flows) 205.4 225.0 203.3 380.0 

 General total 48,737.8 53,103.3 50,420.7 52,001.5 

 

 

  



Chapter 3 

 

Annual Report 2016 76 

 

 

 

Tunisia’s external payments: Trends in current expenditure and capital outflows (5
th

edition)     (In MTD) 

Description 2013 2014 2015 2016 

A – Current expenditure 46,764.8 49,102.0 46,780.6 49,134.5 

Import of goods (FOB) 37,336.4 39,730.3 37,473.8 39,469.0 

Services 5,541.6 5,972.7 6,218.0 6,658.3 

 Transport 2,720.5 2,811.9 2,692.1 2,771.7 

  Freight 1,955.7 2,102.2 1,962.9 2,067.4 

  Passengers 151.0 151.3 138.5 158.0 

  Other transport 613.8 558.4 590.7 546.3 

 Travel 1,097.2 1,156.0 1,364.4 1,608.4 

  Tourism 682.8 637.6 768.8 941.8 

  Professional and official travel 114.6 156.5 166.1 196.5 

  Studies and training 154.6 194.6 238.1 262.3 

  Medical care  20.2 20.1 17.5 16.7 

  Other living expenses 125.0 147.2 173.9 191.1 

 Government transactions 267.7 488.6 602.8 662.1 

  Tunisian government 267.7 488.6 602.8 662.1 

   -technical assistance 27.7 50.7 45.7 2.6 

   -other 240.0 437.9 557.1 959.5 

  Foreign governments 0.0 0.0 0.0 0.0 

 Other services 1,456.2 1,516.2 1,558.7 1,616.1 

  Insurance premiums and benefits 333.8 385.3 408.4 417.7 

  Office costs 15.8 9.3 11.1 9.1 

  Commercial & international trade costs 173.3 200.1 183.5 191.5 

  Large scale works & technical services 552.6 520.2 546.2 554.0 

  Communication services 125.0 98.5 106.6 115.3 

 Financial services 91.6 116.8 126.7 133.7 

  Computer and information services 53.0 71.2 75.2 83.0 

  Royalties and licence rights 22.2 33.0 41.1 37.6 

  Staff and cultural services 18.5 17.6 16.5 29.1 

  Miscellaneous 70.4 64.2 43.4 45.1 

Factor income 3,845.8 3,350.2 3,045.0 2,983.5 

 Capital income 3,814.0 3,301.9 2,993.1 2,924.6 

  Interest on medium & long-term loans 821.6 865.2 959.6 1,051.0 

  Interest on short term loans 78.7 78.1 95.2 103.6 

  Dividends and profits 61.3 46.8 54.6 64.3 

  Direct investment income 2,852.4 2,311.8 1,883.7 1,705.7 

 Labour income 31.8 48.3 51.9 58.9 

  Work remittances 16.9 28.9 28.3 32.0 

  Other labour income 14.9 19.4 23.6 26.9 

Current transfers 41.0 48.8 43.8 23.7 

 Tunisian private sector 41.0 48.4 43.6 23.6 

 Tunisian public sector 0.0 0.4 0.2 0.1 
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(In MTD) 

Description 2013 2014 2015 2016 

B –Financial operations and in capital  3,067.6 2,406.7 2,857.0 4,010.4 

Capital transactions 8.7 15.6 15.4 25.9 

Financial transactions 3,058.9 2,391.1 2,841.6 3,984.5 

 Direct investments 111.7 91.0 100.6 607.7 

  Assets 35.2 37.3 60.9 518.8 

  Liabilities 76.5 53.7 39.7 88.9 

   Shareholding 52.4 42.5 32.2 63.4 

   Other 24.1 11.2 7.5 25.5 

 Portfolio investments 49.6 38.4 101.5 209.9 

  Public sector 0.0 0.0 0.0 0.0 

   Assets 0.0 0.0 0.0 0.0 

   Liabilities 0.0 0.0 0.0 0.0 

  Private sector 49.6 38.4 101.5 209.9 

   Assets 0.0 0.0 0.0 0.0 

   Liabilities 49.6 38.4 101.5 209.9 

 Other investments 2,897.6 2,261.7 2,639.5 3,166.9 

Liabilities 2,537.7 2,148.6 2,402.2 3,166.9 

 Medium and long-term liabilities 2,503.5 2,114.2 2,282.8 3,166.9 

  Loans and trade credits 2,503.5 2,114.2 2,282.8 3,166.9 

   General government 1,676.3 1,073.5 1,176.2 1,338.6 

   Monetary authorities 0.0 122.9 152.5 770.5 

   Financial sector 300.5 316.8 275.7 285.0 

   Other sectors 526.7 601.0 678.4 772.8 

  Other medium and long-term liabilities 0.0  0.0 0.0 0.0 

 Short term liabilities 34.2 34.4 119.4 0.0 

  Currency and deposits 34.2 34.4 0.0 0.0 

   General government 0.0 0.0 0.0 0.0 

   Monetary authorities 34.2 34.4 0.0 0.0 

   Financial sector 0.0 0.0 0.0 0.0 

   Other sectors 0.0 0.0 0.0 0.0 

  Trade credits 0.0 0.0 119.4 0.0 

   Other sectors 0.0 0.0 119.4 0.0 

  Other short-term liabilities 0.0 0.0 0.0 0.0 

Assets 359.9 113.1 237.3 0.0 

 Medium and long-term assets 0.0 0.0 0.0 0.0 

 Short-term assets 359.9 113.1 237.3 0.0 

  Currency and deposits 359.9 0.0 237.3 0.0 

   General government 0.0 0.0 0.0 0.0 

   Monetary authorities 0.0 0.0 0.0 0.0 

  Trade credits 0.0 113.1 0.0 0.0 

   Other sectors 0.0 113.1 0.0 0.0 

C – adjustment operations (net flows) 0.0 0.0 0.0 0.0 

General total 49,832.4 51,508.7 49,637.6 53,144.9 

Balance -1,094.6 1,594.6 783.1 -1,143.4 
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3-3. Trend in competitiveness indicators 

3-3-1 Trend in exports’ market share  

Tunisia’s market share of exports towards the European Union (EU)
1
 stood, for the fourth year 

in a row, at 0.55% despite a decrease in Tunisian exports excluding the foreign exchange effect 

which was counterbalanced by a drop in overall imports of this region. Exports in volume 

posted a decrease for various sectors exclusive of mechanical and electrical industries and the 

mining, phosphate and by-products one, reflecting notably the poor olive-oil campaign and the 

lower national production of energy, besides a decrease in prices at export due mainly to the 

decline in international fuel prices. 

 

 

Graphic 3-13: Trends in Tunisia’s market share on the European Union’s market                              (In %) 

 

Source: Eurostat and BCT calculations 
 

 

On the longer term, trend in the overall market share is mainly attributable to the one of the 

textile, clothing and leather sector and mechanical and electrical industries which accounted for 

22.3% and 45.5% of exports of goods, respectively over 2016. The textile and leather sector was 

worn out given the intensified competitiveness exerted by certain Asian countries such as China 

and Bangladesh, following notably dismantling of multi-fibre agreements in 2005. The sharp 

drop in this sector’s market share in the EU, down from 4.8% in 2002 to 1.9% in 2015 was 

offset, to a large extent, by the mechanical and electrical sector, the exports of which did not 

stop growing despite a certain drop in 2012 and 2015. 

  

                                                           
1
 The market share of a country in the EU is measured by the link between this country’s exports on this 

region and extra-EU imports. 
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Graphic 3-14: Comparison of the structure of Tunisian exports by activity sector on the European 

Union’s market between1995 and 2015 (In %) 

1995 2015 

  

Source: CHELEM data base and BCT calculations 
 

 

One of the main sources of Tunisian exports’ vulnerability is their structure dominated by two 

weakly-integrated sectors, namely the textile/clothing/leather sector and the mechanical and 

electrical industries one. Both of these sectors are less dynamic in terms of trend in imports 

from the EU by sector. Thus, total exports’ performances are still modest compared to certain 

competitors who are more and more specializing in high-technology products. 

In fact, trend in the concentration index
1
 shows that Tunisian exports remain less diversified by 

product compared to its main competitors, notwithstanding a certain improvement. 

The European market’s dependency represents another source of vulnerability, more 

particularly of France, Germany and Italy which hold, alone, about 60% of Tunisia’s total 

exports in 2016. In fact, this market is characterized by a modest growth and one of the less 

dynamic demands compared to other geographic areas outside North America. 

Yet, Tunisian exports are still capable of considerable improvement by focusing notably on 

products with a still-sustained foreign demand, and a strong technological output. Their 

development requires efforts as regards investment and technological mastery. 

Thus, the services sector, which is dominated by tourism, enjoys an important growth potential 

relevant notably o health and telecommunication, as well as building services and public works 

abroad. Despite their consolidation, these services continue to hold modest shares, against a 

sustained world demand for import. Concurrently, diversifying the destination of exports would 

help to further use the foreign demand potential. 

  

                                                           
1
 Source : CNUCED 

Textile and 

leather 

61.5% 

Electrical/ 

mechanical 

industries 

10.6% 

Energy 

7.7% 

Foodstuff 

8.8% 

Agriculture 

1.9% 

Wood and 

paper 

1.1% 

Chemical 
industries 

5.0% 

Iron ore 

1.8% 

Building      

materials 

 

0.6% 

Steel industry 

0.2% 

Others 

0.7% 

Textile and 
leather 

29.7% 

Electrical/ 

mechanical 

industries 

45.0% 

Energy 

5.9% 

Foodstuff 

7.3% 

Agriculture 

1.5% 

Wood and 

paper 

5.2% 

Chemical 

industries 

3.5% 

ore 

1.1% 

Building       

materials 

 

0.3% 

Steel industry 

0.5% 

Others 

0.1% 



Chapter 3 

 

Annual Report 2016 80 

 

 

 

Table 3-16: Trend in the market share of Tunisia’s goods and its main competitors on the EU 

 
2003 2010 2011 2012 2013 2014 2015 2016 

Chine 11.40 18.54 17.06 16.24 16.60 17.86 20.28 20.18 

Turkey 2.93 2.81 2.82 2.71 3.00 3.22 3.57 3.90 

India 1.51 2.19 2.31 2.09 2.18 2.20 2.28 2.30 

Bangladesh 0.39 0.46 0.52 0.55 0.65 0.73 0.88 0.95 

Morocco 0.68 0.51 0.51 0.52 0.60 0.65 0.72 0.81 

Tunisia 0.67 0.62 0.57 0.53 0.55 0.55 0.55 0.55 

Egypt 0.38 0.47 0.56 0.47 0.47 0.51 0.42 0.39 

Source: Eurosat and BCT calculations 

 

Certain competitor countries, notably the South-East Asia and Central/Eastern Europe, have 

overall improved their performances at export, over the previous years, such as China which did 

not stop intensifying its competitiveness on the EU market by taking up an important share in 

textile and leather (40.45% in 2015), mechanical and electrical products (33.91%), wood and 

paper (44.13%) and building material (33.08%). 

However, the competitiveness of countries with an export structure similar to Tunisia turns out 

to be much more threatening than the one of China. In fact, according to the similarity index of 

the structure of Tunisian exports and the one of competitors
1
, with regard to the 

textile/clothing/leather sector, Morocco, Pakistan, Bangladesh, Turkey and certain Central and 

Eastern European countries are our prime competitors. Likewise, Morocco is Tunisia’s first 

competitor for the mechanical and electrical industries sector, followed by Romania. 

Worth to be mentioned that Morocco’s performances helped to surpass Tunisia’s market share 

in the EU starting from 2013, notably in the mechanical and electrical industries and textile 

sectors, to boost its leadership on the world market of phosphate and by-products and make a 

good performance for exports of agriculture and foodstuff. 

 

3-3-2 Trend in the dinar’s foreign exchange rate 

The dinar’s foreign exchange rate depreciated by 13.1% against the US dollar and by 8.7% 

against the euro at the end of 2016, compared to the end of the previous year. The dinar’s 

depreciation resulted from the effects of pressure on external balances, notably over the first 

half of the year and the trend in the euro/dollar parity on the international foreign exchange 

market. The dollar has appreciated strongly against the euro since May 2016, closing for the 

year at a progress of about 4%. 

In terms of annual average the dinar’s depreciation reached 8.3% against the euro and 8.6% 

against the US dollar. 

  

                                                           
1
 Source : ITCEQ compilation. 
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Graphic 3-17: Comparative trends in foreign exchange rates 

 

 

 

In line with these trends, the dinar’s effective nominal foreign exchange rate depreciated by 

8.5% compared to December 2015, despite a certain improvement over the last months of the 

year. This is the same for the real effective exchange rate which depreciated by 6.2%, reflecting 

an inflation in Tunisia that is higher than the one of main partner and competitor countries. On 

average, this inflation gap is about 2.5%. 

 

 

Graphic 3-18: Trend in the dinar’s foreign exchange rate indexes (Base 100 in 2010) 
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Chapter 4 – Money, credit 

and monetary policy 

14/07/2017 
4-1. Money and sources of monetary creation   

The M3 money supply grew at a faster pace over 2016, reflecting mainly the acceleration of 

financing of the economy, and to a lesser degree, the increase in net claims on the State, while 

net claims abroad dropped further. Worth of note that M3 money aggregate in broad sense, the 

growth pace of which has been virtually decelerating since 2010, in line with the conjunctural 

difficulties that marked the transition phase, improved slightly in 2014 and 2016, recording thus 

better levels which remain, however, below the ones recorded before 2010. 

4-1-1 Money aggregates  

The firming up of M3 money supply, the growth pace of which rose from 5.3% in 2015 to 8.1% 

in 2016 is attributable to speeded up financing of the economy (9.7% vs. 6.2%) and higher net 

claims on the State, although at a lower pace (18.7% vs. 20.7%). Net claims abroad dropped 

further, however (-2,635 MTD vs. -487 MTD). 

In terms of average, M3 money aggregate’s growth pace also went upwards over the same 

interval by 6.6% against 5% a year earlier. Nonetheless, the economic activity improvement 

expressed by GDP at current prices (6.7% in 2016 against 4.8% in 2015), tied to the average 

growth of M3 money supply had a virtually-nil effect on money circulation velocity which 

remained almost unchanged with a level of 1.417 for the considered fiscal year against  

1.416 in the previous year. On the other hand, the gap between the M3 money aggregate and 

GDP dropped slightly (0.1 point against 0.2 in 2015). All these trends have to be taken into 

consideration concomitantly with the average inflation rate level which closed for 2016 at its 

lowest level recorded since 2012: 3.7% against 4.9% in 2015. Yet, in terms of annual shift, this 

rate posted 4.2% over the current fiscal year against 4.1% a year earlier. 

 

 

Table 4-1: Trend in certain macro-economic indicators 

Description 2012 2013 2014 2015 2016 

Average money supply M3 (in MTD) 48,897 52,905 56,959 59,799  63,741 

M3 average growth rate (in %) 7.6 8.2 7.7 5.0  6.6 

GDP in current prices (in MTD) 70,355 75,144 80,790 84,656 90,350 

GDP growth rate in current prices (in %) 9.1 6.8 7.5 4.8 6.7 

Average inflation rate (in %) 5.1 5.8 4.9 4.9 3.7 

Money circulation velocity 1.439 1.420 1.418 1.416  1.417  

 

 

Like the previous year, banks’ overall volume of refinancing at the BCT which informs about 

the situation of the increasing need for bank liquidity prevailing on the monetary market posted a 

new record in 2016, with a peak of 7,996 MTD in mid-December, closing for the year at  

6,711 MTD against 4,902 MTD in 2015. Worth of note that pressure on bank liquidity results 

from the restrictive effects emanating, notably from the current deficit’s gradual widening, the 

significant increase in trusts, as denoted by the important volume of coins and banknotes in 
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circulation, and finally the State’s massive recourse to domestic resources, namely Treasury 

bonds, so as to face up to its financing needs. 
 

 

Graphic 4-1: Trends in the money market rate and the overall volume of average refinancing  

 

 

The above-mentioned factors, along with a capital market that is still standing at levels largely 

below financing of the economy’s targets meant a reallocation of M3 money supply resources 

over 2016. In fact, the latter’s firmed up growth rate over 2016 is attributable to fiduciary money 

acceleration: (15.8% vs. 4.1%), as well as the one of available quasi-money (8.3% vs. 3.1%), the 

size of which was offset by bank money deceleration (4% vs. 10.8%). 

 
 

Graph 4-2: Trends in main M3 components 

 
 

As for the outstanding balance of banknotes and coins in circulation, main component of 

fiduciary money, it culminated to 10,198 MTD at the end of December 2016: its highest level of 

the year, on the one hand, and recording thus an exceptional increase: the most important one 

for 5 years (+1,341 MTD vs. +342 MTD in 2015), on the other hand. Worth to be mentioned 

that this aggregate registered its most significant increases in June (+509 MTD), July  

(+295 MTD) and December (+103 MTD), attributable notably to the massive withdrawals 
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carried out on the occasion of the summer season, Ramadan and Aid El Fitr and the new year’s 

feasts. 

As for bank money, it posted a deceleration, with a growth rate dropping from 10.8% to 4%, 

from the end of 2015 to the end of 2016. This trend reflects the combined effect of the decrease 

in the outstanding balance of deposits at the Postal Cheques Centre (-676 MTD against  

+727 MTD) and the considerable increase in the outstanding balance of sight deposits at banks 

(+1,255 MTD vs. +888 MTD). These deposits were the prerogative, notably, of individuals 

(+623 MTD), individual businesses (+345 MTD) and private companies (+175 MTD). 

Moreover, atypical trends were recorded throughout 2016 with strong increases in December 

(+694 MTD), October (+554 MTD) and July (+430 MTD), following deposits both in foreign 

currency and in dinar carried out by certain public enterprises operating in the energy sector. 

Significant drops were also noticed over September (-499 MTD), in the wake mainly, of 

withdrawals carried out by households on the occasion of Aid El Idha and over April  

(-329 MTD) following certain public enterprises’ withdrawals. 

 

 

Table 4-2: Trend in the financial system’s resources and counterparts                         (End of period figures) 

Description 

In MTD 
Variation in %  

unless otherwise indicated 

Dec. 

2015 

Dec. 

2016 

March 

2017* 

Dec.2015 

Dec.2014 

Dec.2016 

Dec.2015 

March.2017 

March 2016 

Money supply M3 61,899  66,883 66,354 5.3  8.1 5.6 

of which : Banknotes and coins in circulation 8,857  10,198 10,211 4.0  15.1 13.3 

  Sight deposits at banks 14,004  15,259 14,965 6.8 9.0 4.3 

  Forward deposits and other financial 

   products 
10,163 10,957 10,953 7.0 7.8 7.3 

  Certificates of deposits 3,973 3,701 3,397 -17.3 -6.8 -10.7 

  Savings accounts1 18,945  20,913 21,133 7.4  10.4 9.6 

Other resources 20,315 21,768 22,662 15.8  7.2 15.6 

Total resources=total counterparts 82,214  88,651 89,016 7.7  7.8 8.0 

Net claims abroad2 1,686  -949 -1,354  -487    -2,635 -1,404 

of which : Net assets in foreign currency2 14,102 12,935 12,626  1,005  -1,167 345 

   (Number of days of import) 3 (128) (111) (104)   (+16)   (-17) (-8) 

Net claims on the State2 14,435  17,127 16,332 2,480  2,692 1,523 

of which : Treasury bonds and motional 

borrowing2 
7,232  8,701 8,872 1,347  1,469 1,389 

  Treasury current account2 137 209 1,447 -478 72 503 

Financing of the economy 66,093  72,473 74,038 6.2  9.7 9.6 

of which : loans to the economy 62,743  68,783 70,075 6.2 9.6 9.4 

* Provisional figures. 
1

 This heading includes special savings accounts, housing savings accounts, project-savings accounts, investment 

savings accounts, other savings accounts and the savings account at the Postal savings centre (PSC). 
2 For these aggregates, variations are expressed in MTD. 
3 Variations expressed in days. 

 

 

Worth of note that the drop in the outstanding balance of deposits at the Postal Cheques Centre 

at the end of 2016 is attributable to the gap in clearing of tax receipts paid-in in the National 

Post Office’s accounts for the State, which was differed in January 2017. 

As for quasi-money deposits, they rose by 2,867 MTD in 2016 against 1,018 MTD a year 

before bearing the mark, mainly, of firming up of deposits in special savings’ accounts  
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(+1,411 MTD against +1,020 MTD) as well as forward deposits and other financial products 

(+794 MTD against +668 MTD), and to a lesser degree the increase in savings accounts at the 

Postal Savings Centre (+444 MTD vs. +239 MTD). However, certificates of deposits have 

initiated a downward trend since February 2016, the extent of which was variable throughout 

the months, closing for the fiscal year at an outstanding balance of 3,701 MTD against  

3,973 MTD in 2015, down thus by 272 MTD against -834 MTD a year earlier. This decrease 

results, mainly, from the non-renewal of securities falling due, initially subscribed for quite 

short maturities by certain public enterprises, notably social security organizations. 

After a recovery of 10.8% recorded in 2015 against 1% in 2014, mobilized contractual savings, 

notably in the form of bonds and private borrowings for more than one year posted a new 

deceleration which came to just 5.6% at the end of 2016. This trend reflects, mainly, modest net 

issues of these securities’ reimbursements which involved only 99 MTD against 173 MTD a 

year earlier. Worth to be noted that capital raised over the considered period on the capital 

market totalled about 120 MTD against 230 MTD in 2015, and that leasing institutions remain 

the main actors on this market so as to ensure the appropriation between their uses and their 

resources. It is important to point out that the seven local banks present on this market, over 

2016, have exclusively issued the required subordinate debenture loans to boost their core 

funds, and by extension, their macro-prudential indicators. 

4-1-2 Sources of monetary creation  

The financial system’s financing of the economy, the pace of which has grown at a virtually 

ongoing decelerated pace since 2011, firmed up slightly in 2014 and 2016, up by 9.4% and 

9.7% respectively. This trend reflects the economic activity improvement in nominal terms 

(6.7% in 2016 vs. 4.8% in 2015), but it remains flat when expressed in real terms (1% vs. 

1.1%). This is because the significant increase in banks’ portfolio-discount (4,281 MTD vs. 

1,699 MTD in 2015) which accounts for new financing operations was accompanied by a 

certainly more important increase in frozen claims
1
 (953 MTD against 816 MTD), along with a 

slower increase in the outstanding balance of debit current accounts (146 MTD against  

552 MTD). Worth of note that more than 80% of the increase in banks’ portfolio-discount was 

recorded over the second half of 2016, denoting a change in these institutions’ economy 

financing policy. 

Trend in the structure of loans by financial institution shows that the banking sector remains the 

main provider of loans to the economy, followed by the BCT, the liquidity of which is provided 

in the framework of the money market, mainly in the form of calls for bids. In fact, these 

operations did not stop increasing over the previous years, culminating at 6,997 MTD in mid-

July and closing for 2016 at 5,490 MTD. 

As for loans granted to the economy in 2016 and following the deletion of consumer loans from 

reserve requirements
2
 calculation base, loans intended to financing consumption more than 

tripled, with a variation of the outstanding balance, up from 344 MTD in 2015 to 1,028 MTD in 

the following year, while those financing the acquisition of housing dropped. 

  

                                      
1 These are frozen, doubtful or contentious claims, unpaid values at first and second presentation, as well as 

arrangement, rescheduling and consolidation. 
2 Cf. BCT Circular to banks n° 2015-01 of 4 February 2015. 
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Graph 4-3 :Contribution of counterparts to M3* 

growth  

Graph 4-4 :Trend in the structure of loans by 

financial institution  

  

* M3: Net claims abroad + Net claims on the State + Financing of the economy - Other net items. 
 

 

As for net claims abroad, they dropped further at the end of 2016 compared to the previous 

year (-2,635 MTD against -487 MTD), with their outstanding balance moving to a negative 

zone for the first time, starting from April 2016, down from +50 MTD to -806 MTD from one 

month to the next. This reflects the financial system’s important external liabilities compared to 

the external resources mobilized in 2016. This is because the latter are lower than 

reimbursements with respect to medium and long term debt. This trend is also mainly 

attributable to the current deficit which still stands at a high level (8.8% of GDP against 8.9% in 

2015) and deterioration of the balance of financial and in capital operations. 

Among the external resources raised over the considered fiscal year, we can mention, notably, 

the first tranche of the Extended Fund Facility granted by the IMF in May (652 MTD), the issue 

of a debenture loan over August on the American capital market with the guarantee of USAID 

(500 million US dollars), loans granted by the ADB, 657 MTD of which in October and  

435 MTD in December and the proceed from sale of the presidential aircraft (80 million US 

dollars). 
 

 

Graph 4-5: Trends in net assets in foreign currency 

 M: Month 
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Net claims on the State evolved moderately, over 2016, increasing by 2,692 MTD against  

+2,480 MTD in 2015, in line, notably with the increase in the outstanding balance of Treasury 

bonds in banks’ portfolio (+1,481 MTD against +1,347 MTD) and recovery of Treasury bond 

purchases in the framework of Open-Market operations (+692 MTD vs. -362 MTD). However, 

the balance of the Treasury’s current account increased by 72 MTD, from one year to the next, 

against a drop by 478 MTD in 2015. Worth to be noted that the Treasury’s current account 

reached its lowest level of the year at the end of May (191 MTD). Yet, in order to cover this 

treasury deficit and face up to its commitments, the Treasury resorted to a part of its resources 

held at the BCT, notably the Issuing Institution’s profit with respect to the fiscal year 2015, in 

addition to domestic resources raised on the capital market in the form of Treasury bonds. In 

fact, 2016 registered a strong increase in the volume of issues of these securities which 

amounted to 3,884 MTD at the end of December 2016 against reimbursements of an amount 

worth 1,616 MTD, corresponding to net subscriptions of +2,268 MTD against +2,343 MTD,  

+1,546 MTD and +797 MTD, respectively, a year before. 

Over the first quarter of 2017, M3 money supply posted a deceleration, in terms of annual shift: 

5.6% against 5.8% with respect to the same period a year earlier. This slight evolution is driven 

mainly by the increase, although at a lower pace, in net claims on the State (10.3% vs. 18.6%) 

and the attenuated drop in net claims abroad (-1,404 MTD against -3,197 MTD). Worth of note 

that had it not been for the financial system’s speeded up financing of the economy (9.6% vs. 

7.1%), M3 money supply’s deceleration would have been more important. 

 

Box 4-1 : Estimation of money demand in the meaning of M3 via ARDL modelling 

 

In this box, it is proposed to estimate a money demand function by means of an ARDL-type modelling (Auto-

regressive Distributed Lag). To do so, we test the presence of a cointegration relationship by using the 

Pesaran and Al approach (2001) applied to ARDL models. The latter consists in estimating an unconstrained 

error correction modelling (UECM) by ordinary least squares (OLS) and initiating a Fisher test (F_test) on 

the                parameters. 

The adopted money demand function in this context is written under the following form: 

          ∑   
  
            ∑            

  
    ∑          

  
    

∑                
  
    ∑           

  
                            

                                     
 

where                 (
  

       
)                        

                                                                          
                                              

                                                           
             

      
   

                           is the logarithm of the Tunisian dinar’s nominal foreign exchange rate against the Euro. 

 

Consumer prices indexes and    money supply are seasonally-adjusted via X13.   
  is the delay operator. 

With {            

                           
       

               
 

The Statistical F is to be compared with the critical values for which all variables are stationary in level and 

in first difference. These critical values are completed by Narayan (2005) for observations comprised between  

30 and 80. If Statistical F is higher than the critical value of the upper bound, we can reject the nil hypothesis 

of an absence of a cointegration relationship. However, if the statistic is comprised between the critical values 

of two bounds, the test is not conclusive and requires knowledge of the integration order. 
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Statistical data processed in this framework are on a quarterly basis for the Q12000-Q42016 period. 

The lower value and the higher value of the critical values’ interval as per Pesaran’s critical simulated table 

values (2001) for a threshold of 5% are [            ].  

The calculated Statistical F is higher than the above-mentioned interval’s upper bound. So, this leads to 

the conclusion that there is a long-term relationship of balance between real encashments, economic 

growth, the inflation rate, the money market rate and the foreign exchange rate. Besides, the negative 

and significant effect of the short-term adjustment speed is as high as 19%. This shows that 19% of the 

imbalance between real encashments, real GDP, the inflation rate and the money market rate is 

corrected within a quarter (one Quarterly). Thus, the money demand function integrating all these 

variables used for forecasting purposes is subject to several adjustments, as part of the macro-

economic framework. 

 

 

4-2. Monetary policy 

At the end of 2016, the economic situation was still having difficulty to find a way out of its 

slump, with a growth that was strongly penalized by the agricultural sector’s counter-

performance. Excluding agriculture, results were well better than 2015, with a 2% progress in 

the added value against a nil variation a year earlier. 

As for inflation, 2016 posted a significant slowdown, from 4.9% in 2015 to 3.7%. This 

«anticipated» easing led the BCT to react proactively by lowering its key rate by 50 basis points 

in October 2015 so as to support economic activity. 

This overall panorama results from important developments both at the international and the 

national levels. 

At the international level, the American economy’s confirmed soundness and the ensuing 

monetary policy tightening contrasted with weak economic performances in the Euro Zone, 

despite the ECB’s quantitative easing enacted since January 2015 and extended till December 

2017, hoping in the meantime, that inflation converges towards its target value of 2%. 

The weak growth in the Euro Zone along with a still unstable geopolitical environment leaves 

room for scepticism as regards a strong recovery of external demand towards Tunisia. Besides, 

most commodity prices’ upwards trend adds to the country’s vulnerabilities towards abroad. 

At the national level, economic growth (excluding agriculture) continues to be influenced by 

difficulties, notably social and security ones, which led to negative effects mainly on the 

extracting sectors of mining and oil and on tourism, and as a consequence, on the business 

climate. Moreover, the agricultural sector made a poor performance in 2016 after an exceptional 

one in 2015, mainly for olive oil. 

Taking account of what precedes, the twin deficits stood at high levels, exacerbating pressure on 

the foreign exchange market as well as on bank liquidity. 

For 2017, the year augers well with a gradual recovery of activity in the mining basin and more 

promising indicators for tourism. The ongoing structural reforms in different sectors, notably in 

Public Administration and the banking sector are likely to improve their governance and 

contribution to growth. 

Similarly, and with a view to boosting the Issuing Institution’s transparency and credibility, 

BCT circular related to monetary policy implementation
1
 has recently been promulgated. This 

circular has the merit of further clarifying the operational framework of monetary policy 

conduct and marks a tangible step forward in completing the modernization of the decision-

making support process. Henceforth, the latter rests on both an analysis and forecasting device 

                                      
1 Cf. BCT circular to banks n°2017-02 of 10 March 2017. 
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and an operational framework in tune with international standards, empowering the BCT with a 

better anchoring of inflationary anticipations. 

4-2-1 Liquidity management 

In line with the economic evolutions recorded over 2016, bank liquidity tightened considerably, 

bearing the mark of the restrictive effects exerted alternately by liquidity autonomous factors, 

notably net assets in foreign currency, given pressure from the current deficit widening and, to a 

lesser degree, the one resulting from the budget deficit’s domestic financing. 

In this context, and to face up to the substantial increase in banks’ needs for liquidity, the BCT 

intensified its interventions by making use of all the available instruments to cover the liquidity 

deficit becoming virtually structural. 

Analysis of liquidity over 2016 shows that banks’ average need for liquidity
1
 firmed up by  

1,398 MTD, up by 27% compared to the previous year, posting 6,499 MTD in 2016 (cf. graph 

4-6) against 5,101 MTD in 2015 and 4,956 MTD in 2014. 

 

 

Graphic 4-6: Trends in banks’ need for liquidity (daily averages in MTD) 

 

 

 

Trends in liquidity autonomous factors were marked, over 2016, by the Treasury’s increasingly 

important recourse to domestic financing operations, as shown by the increase in the 

outstanding balance of Treasury issues, rising from 10,239 MTD at the end of 2015 to  

12,494 MTD at the end of 2016 (cf. graph 4-7). In fact, and in order to face up to its financing 

needs for the closure of the budget, the Treasury returned to the domestic market, as it was 

unable to raise certain scheduled external resources. 

Worth of note also the banks’ important foreign currency purchases on the foreign exchange 

market, notably to finance current operations (cf. graph 4-8). It needs to be pointed out, in this 

regard, that net foreign currency purchases took on greater importance over the previous years, 

ranging between 2,160 MTD in 2010 and 5,254 MTD in 2015 before coming back to  

4,200 MTD in 2016, exerting a restrictive effect by the same amount on bank liquidity. 

  

                                      
1
 Banks’ need for liquidity=autonomous factors’ effects+ required reserve requirements. 
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Graphic 4-7: Trend in the outstanding balance of 

Treasury issues (In MTD) 

Graphic 4-8: Balance of the current balance and 

its effect on bank liquidity (In MTD) 

  

 

 

 

Infra-annual analysis shows that banks’ need for liquidity grew continuously over the whole 

year 2016. Three important phases (cf. graph 4-9) have marked its evolution. 

Over the first period covering the first quarter of the year, banks’ need for liquidity was at 

its lowest level of the year, corresponding to an average of 5,327 MTD. Its evolution over the 

said period was characterized, on the one hand, by banks’ subscription, over February, to BTA 

auctions for an effective amount of 428 MTD, and on the other hand by reimbursement of the 

principal of the «BTA 5.25% March 2016» line and interests of «BTA 5.5% March 2019» line 

for the respective amounts of 559 MTD and 65 MTD over March. This helped to offset, 

somewhat, the growth pace of banks’ needs for liquidity during this phase. 
 

 

Graphic 4-9: Daily trends in banks’ needs for liquidity in 2016 (In MTD) 

 
 

Starting from April till July, banks’ needs for liquidity did not stop increasing, up from  

5,609 MTD to 7,396 MTD, in terms of monthly averages, corresponding to a progress of 31.9%. 
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the foreign exchange market for a total amount of 1,967 MTD (from April to July) and to 

banks’ important net subscriptions to issues of BTA (1,392 MTD over the considered period). 

The Treasury’s encashment of the proceed from sale of the 4G license to the three phone 

operators for an overall package of 431 MTD (April), the effects of cash withdrawals over the 

holy month of Ramadan and the approaching of Aid El Fitr would add to what precedes. 

A relative easing of pressure on liquidity over the August-December 2016 period will be 

noted. In fact, banks’ monthly average needs for liquidity fluctuated between a minimum of 

7,168 MTD and a maximum of 7,456 MTD, corresponding to an average of 7,353 MTD over 

this period. The restrictive effect emanating from subscriptions to Treasury bonds and net 

foreign currency purchases on the foreign exchange market was offset by the reimbursement, in 

October, of the «BTZc October 2016» line for an amount of 297 MTD and by firming up, over 

November and December, of transfers in favour of public companies and organizations, 

compared to the other months of the year, exceeding monthly the threshold of 700 MTD. 

Worth of note that banks’ needs for liquidity continued to firm up, over the first quarter of 2017, 

posting 7,707 MTD on average. 

 

 
 

Graphic 4-10: Annual trends in BCT interventions 

on the money market (In MTD) 

Graphic 4-11: Daily trends in BCT interventions 

(In MTD) 

  
 

 

 

In line with banks’ accentuated needs for liquidity, BCT interventions firmed up, over 2016, 

posting 6,474 MTD on average, against 5,009 MTD in 2015 (cf. graph 4-10). Monetary policy 

operations took mainly the form of 7-day call for bid operations which constituted about 87% of 

the said interventions over the considered year. They were complemented by foreign exchange 

swap operations (for monetary policy purposes) for an average package of 553 MTD in 2016 

against 119 MTD in 2015, bearing in mind that the average outstanding balance of Open-market 

operations stood at virtually the same level of 2015 (304 MTD vs. 300 MTD). 

BCT interventions carried out in 2016 in order to better regulate bank liquidity helped to keep 

the monthly average rates on the money market near to monetary policy’s operational target, 

namely 4.25% (cf. graph 4-12). In term of annual averages, the money market rate came to 

4.25% in 2016 against 4.71% in the previous year. This drop reflects the BCT decision to 

reduce its key rate in October 2015 from 4.75% to 4.25%. 
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Graphic 4-12: Trend in the money market rate spread-key rate and in the surplus or deficit of the money 

market
1
 

 

 

The interbank market activity was characterized, over 2016, by firmed up transactions which 

posted 786 MTD on average against 739 MTD in 2015: up by 6.4% (cf. graph 4-13). Worth to 

be mentioned that sight operations are very frequent on this market, as they are carried out on a 

daily basis, while forward transactions, which are generally of 7-day maturity, are not regular 

and have a propensity to be intensified on the call-for bid granting day. 

  

Graphic 4-13: Trend in transactions on the interbank market (Daily averages in MTD) 

 

 

  

                                      
1 Surplus or deficit of the money market=Central Bank interventions-Banks’ need for liquidity. 
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Box 4-2 : The TUNIBOR1,  a new rate reference on the money market 

 

On 1st September 2016, the BCT initiated the launching of TUNIBOR which is an indicative average interest rate at 

which banks operating on the money market in dinar have the possibility to lend liquidity to each other, with no 

guarantee, for eight maturities: one day, one week, one month, two months, three months, six months, nine months 

and twelve months. 

The rates of TUNIBOR’s different maturities are calculated and dispatched at 11 a.m. from Monday to Friday 

(except for holidays) providing that half of panel’s banks convey their lending rates on the 8 maturities before  

10:45 am. The TUNIBOR represents thus, a reference rate for the exchange of liquidity between banks with no 

guarantee, reflecting the introduction of new references of short rates ranging from day-to-day to 12 months. This 

rate can favour boosting of short transactions beyond 24 hours on the interbank market and the emergence of a yield 

curve. 

The TUNIBOR constitutes a tool that can help to develop the interest rate risk management on the money market 

based on derivative products (rate swap, forward agreement…) in so far as it forms a benchmark for some future 

rates of the market. 

 

Graphic: Trend in the day-to-day weighted average rate 

and 24h TUNIBOR in (%) 

Graphic 4-: Trend in the spread between the 

weighted average rate and 24h TUNIBOR in (%) 

  

Over 2016, the average weighted rate has always been below 24-hour TUNIBOR. This means that the interbank 

market closes, in most cases at an average weighted rate that is below banks’ expectations. 

The highest spreads between the average weighted rate and 24h TUNIBOR were mainly noticed: 

- On days when the BCT intervenes to modify the liquidity supply on the market (through calls for bids or Open-

Market operations); 

- During days when there is an unexpected movement affecting one of the autonomous factors, making banks’ 

needs for liquidity different from their expectations. For instance, we can mention the case of amounts paid-in 

with respect to public salaries on one day, which turn out to be higher than banks’ expectations, or even an 

unexpected transfer made by the Treasury in favour of a public enterprise. 

 

4-2-2 Trends in interest rates and transmission of monetary policy decisions  

After the decrease in the key rate decided in October 2015, monetary policy was kept 

unchanged all over 2016 thanks to a significant easing of inflation and to the absence of 

pressure emanating from the demand side. 

The Central Bank watched over providing banks with the required financing so as they continue 

to back up the economy, in a context marked by persisting macroeconomic imbalances (twin 

deficits and preference for cash holding). Its intervention on the money market helped to 

neutralize pressure on bank liquidity and curb the monthly money market average rate’s 

                                      
1 TUNIBOR: Tunis Interbank Offered Rate. 
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fluctuations around the key rate, making it thus a privileged instrument in the conduct of 

monetary policy. In fact, the monthly money market average rate fluctuated, over 2016, between 

a minimum of 4.20% and a maximum of 4.33%, corresponding to an average of 4.25% for the 

whole year. 

Pressure on bank liquidity was also very perceptible with regard to certain banking proceeds’ 

costs. In fact, the post-Revolution period was marked by a dry-up of bank liquidity. Therefore, 

rates applied on new deposit contracts, as reflected by the results of the survey on rates 

practised by banks for new deposit and loan contracts (cf. Box 3), were maintained at a 

relatively high level while getting farther and farther from the monthly money market average 

rate. The virtually-generalized increase in spreads (by reference to the monthly money market 

average rate) was fed by a strong competitiveness on deposits. This reflects, among other things, 

the difficulties encountered by banks in mobilizing stable resources likely to ensure the balance 

of their balance sheet (cf. graph 4-14 & 4-15). 
 

 

Graphic 4-14: Trend in the monthly money 

market average rate and in rates applied on new 

contracts of individuals’ deposits 

Graphic 4-15 : Trend in the monthly money 

market average rate and in rates applied on new 

contracts of private businesses’ deposits 

  
 

 

Worth to be noted that this pressure could have been more important had it not been for 

monetary policy easing conducted over 2015, the impact of which was rapidly forwarded to 

banks’ rates on deposits. This effect seems to fade away given recent trends in deposit rates 

which tend, for most deposit categories, to come back to their former levels, prior to the 

decrease in the key rate. 
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Graphic 4-16: Trend in the monthly money market 

average rate and in rates applied on new contracts 

of loans to individuals  

Graphic 4-17: Trend in the monthly money market 

average rate and in rates applied on new contracts 

of loans to private businesses 

  
 

Trend in rates applied to new loan contracts indicates that individuals are penalized by an 

unfavourable negotiation power compared to private businesses. They are entitled to applying a 

relatively higher credit cost than for private businesses, despite a credit risk and a remuneration 

on deposits that are generally lower (cf. graph 4-16 & 4-17). 

Box 4-3 : Monthly survey on rates practised by banks to new deposit and loan contracts 

In a context marked by an increasingly proactive monetary policy, based on a modern and transparent analysis and 

forecasting device, the BCT has endeavoured, over the previous years, to have deeper insight into monetary policy 

transmission channels so as to better follow up the impact of the decisions taken by its decision-making structures on 

banking rates, demand and prices. 

Also, and in order to refine the study of the interest rate channel, considered as the main vector of monetary policy 

decisions, analysis of the money market rate’s pass-through degree rests on the results of a survey launched by the 

Central Bank, over October 2011, based on a representative sample of major local banks (holding, as of 31 

December 2016, 65% of the overall outstanding balance of loans to businesses, 85% of loans to individuals and 75% 

of banks’ total assets). Recourse to this survey helps to tackle, the deficiencies of analyses based on the overall 

effective rate, the calculation mode and frequencies (half-yearly) of which can mislead the estimation of the 

transmission degree of monthly money market average rates variations to banking rates1  

The survey on new contracts delivers an indication on the diversity and evolution of banking interest rates depending 

on the contract period, the category of clients, the nature (deposit or loan) and subject of the contract. Statistics 

related to interests rate, involve rates mentioned in the new contracts between banks and their clients. 

 

Lending rates’ dynamics as shown by banks’ reportings, both for individuals and private 

businesses, was influenced, over 2016, although to different degrees, by a cautious and neutral 

monetary policy conducted by the BCT. This is notably reflected by the key rate’s being kept 

unchanged and the adoption of refinancing approach based on neutralising the effects of 

banking liquidity autonomous factors, after the easing adopted at the end of October 2015, the 

impact of which meant a generalised drop in banking lending rates. 

Analysis in terms of annual averages shows that the decrease in the monthly money market 

average rate by 47 bp, from 2015 to 2016, meant a drop in the average costs of loans granted to 

                                      
1 For more details, cf. to the Working document entitled «Report on the evolution of banking conditions in Tunisia 

over the October 2011-October 2013 period » published on the French version of the BCT website. 
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both households and private businesses all maturities included, by 41 basis points and 43 basis 

points respectively. These figures reinforce well the results of estimates led by means of the co-

integration approach based on the autoregressive distributed lag modelling technique  

(cf. Box 4-4), on the above-mentioned sample’s aggregated data, denoting a relatively fast 

transmission speed (with an average adjustment delay of borrowing rates to the money market 

rate comprised between 2 and 4 months in most cases), and a virtually complete long-term pass-

through towards banks borrowing rates. 

 

Box 4-4: Approach adopted to estimate the transmission degree of the money market rate variations to banking 

borrowing rates 

The estimation of the interest rate’s pass-through is based on the assumption of the Central Bank’s 

capacity to monitor the interbank rate, acting thus on the money market rate. The latter affects bank 

borrowing rates according to the following long-term relationship : 

 

         
   

 

   stands for rates applied on the new banking loans contracts and     is nothing but the money market 

rate.   is a constant and a1 designates the degree of long-term pass-through having a positive value. For 

a1=1, this is referenced to as a full interest rate pass-through. This means that on the long term, the 

money market rate’s variations are completely transmitted to borrowing rates. 

Taking account of the integration order of series related to I(0) and/or I(1) interest rates, this model’s 

estimation was based on the co-integration approach for Autoregressive Distributed Lag – (ARDL) 

modelling elaborated by Pesaran and al. (1999 et 2001)
1
 : 

 

   
     ∑   

    

   

     
  ∑   

    

   

     
      

 

The number of delays j and k can be determined on the basis of the information criteria of Schwartz or 

Akaike or Hannan-Quinn or others. 

This equation can be written differently in such a way as to show the error-correction term: 

 

   
     ∑   

      

   

     
  ∑   

      

   

     
         

         
       

This last specification has the advantage of showing, at the same time, the short-term dynamics and the 

long-term relationship between the rate applied by banks to grant loans and the money market rate. The  

  parameter measures the retraction force of this long-term relationship, c is a constant, Q accounts for 

the long-term transmission degree and    stands for the short-term transmission degree, bearing in mind 

that the transmission degree is nothing but the variation in basis points, of borrowing rates (  ) induced 

by a variation of 1 basis point of the money market rate (   ). The relation        ⁄  gives an idea on 

the average delay of bank adjustment of borrowing rates to the money market rate. 

Rates applied on loans to individuals were marked, over 2016, by a weak variability which can 

be justified, among others, by the indexation of most loan contracts to the money market rate. 

This can only foster the transmission of monetary policy decisions mainly in the presence of a 

                                      
1
 Pesaran, H. and Y. Shin, 1999, “An Autoregressive Distributed Lag Modelling Approach to Cointegration 

Analysis” and Pesaran, H., Y. Shin, and R. Smith, 2001, “Bounds Testing Approaches to the Analysis of Level 

Relationships”. 
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quite rigorous monitoring of interbank rates. Rates applied on this category of loans posted an 

annual average of about 7.71% against 8.13% in 2015 for loans with a maturity of less than  

3 years (Consumer loans), of 7.59% against 8.07% in 2015 for loans with a maturity comprised 

between 3 and 7 years (Fitting out and other loans) and of 7.23% against 7.57% for loans with a 

maturity of more than 7 years (loans to finance housing). 

As for rates on loans granted to private businesses, mainly for the ones with a maturity of more 

than one year, their trends were characterized by a higher variability than the one of rates on 

loans to individuals, mainly owing to the specific nature of this activity branch, to the risk of 

default as it is perceived by banks and private businesses’ negotiating power in the absence of a 

benchmark
1 

of rates. As for loans with a maturity of less than one year (operating loans), rates 

posted 6.28% on average, in 2016, against 6.75% a year earlier. Besides, they dropped from 

7.13% in 2015 to 6.70% in 2016 for loans with a maturity of more than 7 years (Loans intended 

to investment). 

 

 

Graphic 4-18: Trend in spreads of rates applied on 

the new contracts of loans to individuals 

Graphic 4-19: Trend in spreads of rates applied on 

the new contracts of loans to private businesses  

  

 

 

Moreover, despite persisting pressure on banks’ needs for liquidity, the spreads of rates applied 

on loans to individuals (by reference to the monthly money market average rate), dropped 

slightly in 2016 (cf. graph 4-18), while settling on an upward trend and standing at a relatively 

high level. This setback can be justified by banks’ exacerbated competitiveness on this segment 

of activity, taking account of its weak exposure to the credit risk compared to other sectors
2
. 

Concurrently, spreads on loans to private businesses were marked by an ascending trend which 

was relatively offset, in 2016, while keeping an important volatility that is strongly perceptible at 

the level of loans with a maturity of more than one year (cf. graph 4-19). This situation reflects, 

to a large extent, not only the uncertainty surrounding the economic situation and these 

businesses’ capacity to face up to it, but also the rise in the cost of resources. This persisting 

volatility could affect private businesses’ financing and cause damage, on the short-term, to the 

efficiency of monetary policy’s impulse transmission for this segment of activity. 

                                      
1 Such as the yield curve used as a reference, notably for long maturities. 
2 With a share of non-performing loans in total liabilities of 6.5% in 2015 against 54.2%, 37.6% and 16.9% for 

tourism, agriculture and industry respectively (Cf. Annual Report on Banking Supervision 2015). 
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4-3. Monetary policy and inflation
1
  

4-3-1 Trends in inflation  

Inflation, which has embarked on a downward trend since mid-2015, reached its lowest level in 

the beginning of 2016 (February-March), posting 3.3%. Since then, it has gradually firmed up, 

closing for the year with 4.2%. This situation resulted, mainly from cumulated favourable base 

effect (downward) throughout the first half of 2016 and unfavourable one (upward) over the 

second half. 

Over the whole year 2016, inflation decreased remarkably, down from 4.9% on average in 2015 

to 3.7% (cf. graph 4-20), thanks to a significant easing of prices for foodstuff  

(+2.6% vs. +5.2%), as well as for manufactured products (+3.6% vs. +4.8%), the moderating 

effect of which on headline inflation was partially neutralized by a more vigorous inflation for 

services (+4.9% vs. +4.6%). 

 

 

Graphic 4-20: Monthly trend in headline inflation 

in monthly variation and in annual shift
2
 

 

Graphic 4-21: Trend in inflation of unregulated 

and regulated products in annual shift 

  
Sources: National Statistics Institute and BCT calculations 

 

By price-setting regime, regulated products’ prices were the most to have moved inflation 

downwards by making just a 1% progress in 2016 against 3.6% in 2015, thanks to maintaining 

of the prices of certain products and tariffs unchanged, along with the drop in fuel prices. As for 

unregulated products’ prices, they also slowed down in 2016, but to a lesser extent, rising by 

4.6% against 5.2% a year earlier (cf. graph 4-21). 

Food inflation pursued its deceleration for the third year in a row, posting 2.6% on average 

over 2016 against 5.2% a year earlier, bearing the mark of the significant slowdown of fresh 

products’ inflation (+2.5% vs. +5%), following notably the drop in red meat prices  

(-4.6% vs. 0%) and the deceleration of vegetables’ prices (+5.2% vs. +23.3%), despite the 

acceleration of fruits’ prices (+12% vs. +2.8%) (cf. graph 4-22). 

  

                                      
1 Data of this part, related to GDP, CPI, ISPI and prices at import are expressed in 2010 base. Cf. INS (National 

Statistics Institute). 
2 For 2017, this is the average of the first quarter. 

5.1 

5.8 

4.9 
4.9 

3.7 

4.6 

0.5 0.5 0.4 
0.3 

0.3 

0.2 

-0.8

-0.4

0.0

0.4

0.8

1.2

1.6

2.0

2.4

2.8

3.2

0

1

2

3

4

5

6

7

In
 %

 

Monthly variation of CPI (left scale)

Annual shift of CPI

Annual average

Last data: March 2017 

In
 %

 

5.7 

1.8 

0

1

2

3

4

5

6

7

8

2012 2013 2014 2015 2016 2017

Freely-set inflation Regulated inflation

In
 %

 (
A

n
n
u
a
l 

sh
if

t)
 

Last data: March 2017 



Chapter 4 

 

Annual Report 2016 100 

 

 

 

Table 4-3: Trend in the inflation of some groups of products       (In %) 

Description 
weight 

in% 
2014 2015 

2016 

Q1* Q2* Q3* Q4* Year 

General index 100.0 4.9 4.9 3.4 3.6 3.9 4.0 3.7 

By group of products                 

-food products 28.1 5.4 5.2 1.3 2.8 3.6 2.8 2.6 

 Fresh food products 13.9 4.9 5.0 -0.4 2.6 4.6 3.1 2.5 

 Processed food products 14.2 6.0 5.4 3.2 3.1 2.5 2.5 2.8 

 Manufactured products 36.6 5.2 4.8 3.7 3.4 3.1 4.2 3.6 

-Services 35.3 4.2 4.6 4.9 4.6 5.0 4.9 4.9 

By regime of price fixing                 

- Unregulated prices 73.7 5.3 5.2 4.2 4.5 4.7 4.9 4.6 

- Regulated prices  26.3 3.8 3.6 0.9 0.7 1.2 1.2 1.0 

      of which : energy 6.6 5.8 2.3 -0.8 -0.8 -1.2 -1.2 -1.0 

* Variation in annual shift.                                                Sources: National Statistics Institute and BCT calculations 

Q: Quarter. 

 

Manufactured products’ inflation also posted an appreciable deceleration, down from 4.8% 

on average in 2015 to 3.6% in 2016, bearing the mark of slower prices of building materials 

(+2.1% vs. +5.5%), and of household appliances (+1.1% vs. +2.6%), despite the higher growth 

pace of clothing prices (+7.1% vs. +6.7%). 
 

 

Graphic 4-22 : Monthly trend in fresh foodstuff 

inflation 

 

Graphic 4-23 : Monthly trend in rents inflation 

  

.                                               Sources: National Statistics Institute and BCT calculations 

 

 

 

However, inflation of services was strongly persisting, with its pursued upward trend initiated 

since 2010. Its firming up (+4.9% in 2016 vs. +4.6% a year before) resulted from speeded up 

prices of this sector’s main components, namely public tariffs and rent which increased by 1.4% 

and 7.4% respectively against 0% and 6.6% in the previous year (cf. graph 4-23). 
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Table 4-4: Contribution to inflation                                                                                        (In percentage points) 

Description 
weight 

in% 
2014 2015 

2016 

Q1* Q2* Q3* Q4* Year 

General index 100.0 4.9 4.9 3.4 3.6 3.9 4.0 3.7 

By group of products                 

-Foodstuff 28.1 1.6 1.6 0.4 0.8 1.1 0.8 0.8 

 Fresh food products 13.9 0.8 0.8 -0.1 0.4 0.7 0.5 0.4 

 Processed food products 14.2 0.8 0.8 0.5 0.4 0.4 0.3 0.4 

 Manufactured products 36.6 1.9 1.8 1.3 1.2 1.1 1.5 1.3 

- Services 35.3 1.4 1.5 1.6 1.6 1.7 1.6 1.6 

By regime of price fixing                 

- Unregulated prices 73.7 4.0 4.0 3.2 3.4 3.6 3.7 3.5 

- Regulated prices  26.3 0.9 0.9 0.2 0.2 0.3 0.3 0.2 

     of which : energy 6.6 0.4 0.2 0.0 0.0 -0.1 -0.1 -0.1 

* Variation in annual shift.                                                Sources: National Statistics Institute and BCT calculations 

Q: Quarter. 

 

Breakdown of headline inflation, in annual shift, shows an important decrease in foodstuff 

contribution (+21% vs. +32%) and to a lesser degree, the one of manufactured products 

(+35.2% vs. +36.3%) in favour of firmed up contribution of services (+43.8% vs. +31.7%). 

According to the price-setting regime, the contribution of regulated products dropped sharply, 

down from 18.2% in 2015 to 6.5% in 2016 in favour of unregulated prices’ reinforcement, up 

from 81.8% to 93.5% (cf. graph 4-26). 

Over 2016, inflation dynamics was significantly affected by base effects (cf. graph 4-24 &  

4-25). In fact, throughout the first half, the cumulated base effect was favourable, posting its 

highest level in February (-0.4%). Starting from the second half, the trend was reversed, with 

the cumulated base effect becoming unfavourable, reaching its maximum level over December 

(+0.5%). 

 

 

Graphic 4-24 : Monthly trend in the base effect Graphic 4-25 : Monthly trend in inflation (with and 

without base effect) 

  

              Sources: National Statistics Institute and BCT calculations 
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The main measure of core inflation, measured by the annual variation of the price index 

«excluding fresh products and regulated prices’ products» posted a very slight deceleration over 

2016 (+5.2% vs. +5.3% in 2015). This is the same for inflation «excluding foodstuff and 

energy» down from 4.9% in 2015 to 4.7% in 2016. Despite this easing, core inflation levels 

recorded in 2016 remain quite high and reflect persisting inflationary pressure. 
 

 

Graphic 4-26 : Monthly trend in contributions to 

inflation (In annual shift) 

Graphic 4-27 : Trend in core inflation (In annual 

averages) 

  

.                                               Sources: National Statistics Institute and BCT calculations 
 

 

4-3-2 Inflation determinants 

Taking profit from the absence of pressure on output factors in line with a flat domestic demand 

and international commodity and oil prices which stand at relatively favourable levels, despite 

the change of their orientation, inflation decreased significantly over 2016, to just 3.7% on 

average against 4.9% a year earlier. This deceleration was mainly perceptible at the level of the 

food and regulated component of inflation. Yet, core inflation showed greater persistence, partly 

sustained by wage increases both in the public and the private sector, combined with a notable 

depreciation of the dinar against the US dollar and the euro. 

At 2010 constant prices, the Tunisian economy’s growth posted a slower evolution than 

expected (+1.2% in 2016 against +1.1% in 2015 and +2.5% expected initially), despite the 

security situation improvement compared to 2015. Nevertheless, this growth was disparate 

between sectors. Main positive trends in growth over 2016 are tied to the technical resumption, 

albeit incomplete and very weak, of tourist activity (+0.5% vs. -12.9%), and of market services, 

generally (+2.9% vs. -0.5% in 2015), as well as to the positive, yet timid progress of 

manufacturing industries (+0.8% vs. +0.1% in 2015), bearing the mark of the strong recovery of 

chemical industries (+13% vs. -12.1% a year earlier), and to a lesser degree, the positive trend 

in mechanical and electrical industries (+1.9% vs. -0.6%). However, these trends were strongly 

counterbalanced by a poor performance of the agricultural sector (-8.1% vs. +12.5% in 2015), in 

line notably with the collapse of more than 50% of olive for oil production in 2016  

(700 thousand tonnes against 1,600 thousand tonnes in 2015)
1
. 

                                      
1 Source: The National Agriculture Watch «ONAGRI». 
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Given these trends, and despite the downward review of production potential, the output gap, 

already negative, would have widened further in 2016 (cf. graphs 4-28 and 4-29), putting aside 

every generalized pressure from demand on output capacities. 
 

 

Graphic 4-28: Trend in GDP compared to its 

tendency (annualized quarterly data at 2010 constant 

prices)* 

Graphic 4-29: Trend in the output gap (annual data 

and in %)* 

  

 Sources: National Statistics Institute and BCT calculations 

* Output potential used to calculation of the output gap was estimated through two methods: the first method uses a 

Hodrick–Prescott filter with a correction of side effects. The second resorts rather to a Kalman filter integrated 

within the BCT’s medium term forecasting model. 
 

 
 

As for salary-related costs, wage increases recorded over 2016 concerned the non-agricultural 

private sector, the salaries of which went up by 6%, as well as the public sector with increases 

varying, according to categories, between 50 and 60 dinars and a revaluation of the different 

premiums. These increases would contribute to higher production costs, and therefore to higher 

consumer prices. 

 
 

Graphic 4-30 : Trend in  inflation and the M3-GDP 

gap 

Graphic 4-31: Trend in money encashment gaps 

  

Sources: BCT and National Statistics Institute                           Source: BCT 
 

As for the money gap, it stood below its long-term tendency, denoting the absence of 

inflationary pressure of monetary origin (cf. graphs 4-30 & 4-31). In fact, M3 money aggregate 
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which evolved from one year to the next, at the pace of 6.6%, on average, against 5% in 2015 

was influenced by speeded up loans to the economy (+8.1% vs. 7.3%), as well as net claims on 

the State (+22% vs. +13%). 

Despite the record volume of refinancing granted by the Central Bank to banks, over 2016, M3 

money supply evolved in tandem with activity. This is because a major portion of refinancing 

was used to finance the current deficit. 

Posting 1.42, money circulation velocity stood at the same level of 2015. 
 

 

Graphic 4-32 : Trend in the dinar’s exchange rate 

against the US dollar (In quarterly shift) 

Graphic 4-33: Trend in the dinar’s exchange rate 

against the euro (In quarterly shift) 

  

Sources: National Statistics Institute and BCT calculations 
 

 

Another determinant of inflation, the dinar’s exchange rate, depreciated strongly, over 2016, 

both against the euro and the US dollar with respective averages of 8.3% and 8.6% (against an 

appreciation of 3.5% and a depreciation of 13.4% respectively in 2015). This depreciation of the 

dinar, combined with a perceptible increase in prices of raw materials and commodities, had a 

moderate impact on consumer prices (cf. graphs 4-32 & 4-33). This is because the imported 

inflation of certain commodities and raw materials was only partially transmitted to domestic 

prices, given that prices are regulated. 

 

Graphic 4-34 : Trend in industrial sales prices 

index 

Graphic 4-35: Trend in the main components of 

industrial sale prices index 

  
Sources: National Statistics Institute and BCT calculations 
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On the other hand, the industrial sale prices index (ISPI) made a moderate progress of 1.5% in 

2016 against 5% a year earlier (cf. graphs 4-34 & 4-35). This deceleration resulted mainly from 

the regression in chemical and mining industry’s ISPI (-0.7% and -0.1% against +14.2% and 

+17.3% respectively) and the slowdown of other sectorial indexes, notably the ones of agrofood 

industry (+1.6% vs. +2.2%), mechanical and electrical industries (+0.9% vs. +1.3%) and energy 

(+3.4% vs. +6.2%). Moreover, the ISPI excluding mining and chemical industries, a component 

that most affects consumer prices, posted a deceleration, down from 3.2% in 2015 to 1.9% in 

2016. 
 

 

Table 4-5: Trend in industrial sale price index                                                                            (Variation in %) 

Description 
Weight 

in % 
2014 2015 2016 

Overall index 100.0 2.1 5.0 1.5 

Manufacturing industries 84.8 1.6 4.5 1.2 

- Agrofood industries 18.6 3.5 2.2 1.6 

- Building materials, ceramics and glass industries 5.1 8.9 6.1 3.1 

- Mechanical and electrical industries 25.9 1.3 1.3 0.9 

- Chemical industries 14.2 -1.6 14.2 -0.7 

- Textile  14.8 0.4 2.8 2.4 

- Other manufacturing industries 6.2 0.5 4.8 1.0 

Mining 1.5 -17.4 17.3 -0.1 

Energy 13.7 8.0 6.2 3.4 

- Fuel extracting 7.8 7.1 9.8 5.9 

- Oil refining 1.4 2.7 2.1 0.2 

- Electricity production and distribution  4.0 11.1 1.8 0.0 

-Water catchment, treatment and supply 0.4 9.0 0.0 12.5 

Sources: National Statistics Institute  
 

 

Concerning prices at import, they went through two phases over 2016 (cf. graphs 4-36 &  

4-37). The first one which was extended till May, was characterized by successive drops, 

followed by a second phase which spanned the June-December period which stands out with an 

ongoing prices’ speeding up until they reached a growth rate of 10.8% in December 2016 (in 

annual shift). 
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Graph 4-36: Monthly trend in prices at import 

(In annual shift) 

 

Graph 4-37: Monthly trend in the price of the  

Barrel of Brent 

  

Sources: National Statistics Institute and BCT calculations  Sources: World Bank and BCT calculations  
 

Over the whole year on average, prices at import progressed by 3% against a drop by 3.2% a 

year earlier. This trend resulted mainly from the substantial increase in the prices of textile, 

clothing and leather (+8% against -1.5%), but was attenuated by the decline in energy prices  

(-2.8% vs. -21.7%) and the ones of agriculture and agrofood products (-2.2% vs. +0.7%). 

For 2017, economic activity is expected to settle on a gradual growth path, after two years of 

weak performances. The growth pace is estimated at about 2.3% at 2010 constant prices and 

would result from a moderately increasing domestic demand and a progressive foreign demand.  

By main activity sectors, recent medium-term forecasts show that GDP growth in 2017 would 

result from the following prospects: 

 Agricultural production would tend to improve and to get sustained, notably through the 

expected increase in cereal production, which would have taken profit from favourable 

weather conditions over the previous months. However, the progress made by the added 

value in the agricultural sector should be strongly influenced by lower olive for oil 

production over 2017, which would not exceed 500 thousand tonnes against 700 thousand 

tonnes in 2016 and 1,600 thousand tonnes in 2015
1
. 

 Manufacturing industries’ production intended to export would pursue its ascending trend 

and would be sustained by a progressive increase in external demand addressed to Tunisia. 

Boosting industrial production would be mainly driven by the mechanical and electrical 

sector’s dynamism, which constitutes, alone, about the third of manufacturing production. 

                                      
1
 As per estimates of the National Agriculture Watch. 
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 Oil production would continue to drop especially in the wake of the natural decline of 

production and the limited number of research and prospecting licences
1
, awaiting for the 

promulgation of the new Fuel Code. 

 Mining production would tend to improve and would be sustained by a progressive 

dissipation of social unrest in production zones. Moreover, crude phosphate production 

increased significantly, over the first quarter of 2017, by 32%, compared to the same period 

of 2016. 

 The reinforcement, albeit gradual, of the tourist sector and its related activities after the weak 

performances recorded in 2016, would tend to back up the gradual upward orientation of the 

market services sector’s added value. 2017 bodes well with premises for beginning of 

traditional European clients’ comeback to the Tunisian site, notably the recent removal of 

restriction on Belgian nationals’ travel to Tunisia. 

 The added value of Public administration would continue to slow down and would be 

marked by a fiscal policy that is more and more constrained by the structural increase in 

current expenditure and weak resources, limiting its leeways to conduct a counter-cyclical 

policy. Thus, and in order to preserve the budget balance, the Government’s focus over the 

forthcoming period would be on operating expenditure monitoring by means of recruitment 

freezing and encouraging civil servants’ voluntary retirement, within an overall framework 

of civil service reform. 

On the whole, GDP growth pace should be boosted over the forthcoming quarters, without 

however reaching the potential, although the latter was reviewed downwards to 2.4% against 

2.6% estimated a year before, and without resuming the 4% level of the pre-Revolution period, 

in the absence of signs of an imminent investment recovery. The output gap would still be 

negative in 2017 and would not close up soon, putting aside every inflationary risk emanating 

from demand. 

At the Consumer prices level, inflation’s upward trend initiated since the second quarter of 

2016 should go on over the forthcoming period with a rate that would post about 4.7% in 2017, 

on annual average. Inflationary pressure would be of a virtually generalized nature, affecting 

mainly core inflation, measured by the price index excluding fresh and regulated products. 

By main components, the following trends are expected: 

 Regulated products’ prices would be maintained on an upward trend, all over 2017. Apart 

from the upward base effect, which should be notably felt over the first half of 2017, tax 

measures taken in the framework of the 2017 Finance Law, notably as regards raising public 

services tariffs and tobacco prices, would support this upward trend. Likewise, the ascending 

trajectory of the price of Brent’s forward contracts, along with the increase in energy 

subsidies’ financing needs would render an activation of the pump prices adjustment facility 

very likely over the forthcoming months. However, the Government’s commitment with 

regard to freezing regulated foodstuff prices should offset pressure on the inflation rate of 

this category of products. 

 The prices of fresh foodstuff would increase in 2017 compared to their 2016 levels, in the 

wake notably of the higher production costs (imported input, salary-related costs..) and 

                                      
1 According to the Ministry of energy, mining and renewable energies, only 26 research and prospecting licences 

were granted at the end of November 2016, against 52 in 2010. 
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persisting disturbances at the provisioning and distribution channels level (excessive margin 

behaviour). Nonetheless, prospects of an increasing agricultural production, sustained by 

favourable weather conditions, would be likely to contribute to attenuating this price 

acceleration. 

 Core inflation, basic component of inflation, would stand, over 2017, at relatively high 

levels. Aside from the second-round effects of increases in the prices of regulated and fresh 

products on the prices of freely-set products and services, several inflationary factors would 

favour this scenario, of which notably pressure on the foreign exchange rate as well as the 

increase in salary-related costs. Likewise, new tax measures (2017 Finance Law) would push 

prices upwards. These measures include mainly widening the VAT’s field of application, the 

increase in rates on the said tax for certain services and customs duties relevant to a number 

of imported consumer goods. It is also expected that the increase in salary-related costs will 

have an impact on consumer prices in the forthcoming months. Above all, the local market’s 

increasing openness to the imported products of countries having relatively high inflation 

rates, would maintain core inflation at high levels. 

In sum, maintaining core inflation, prices’ mid-term tendency indicator, above 5% owing 

notably to factors of supply origin (taxes, foreign exchange rates, salary-related cots) would 

constitute an important risk for economic outlook and may curb the resumption of growth 

potential. 

4-4. Distribution of credit       12/07/2017 

4-4-1 Trends in the outstanding balance of loans 

The outstanding balance of loans (excluding surety bonds) granted by banks and financial 

institutions to the economy, as recorded by the Risk Unit and the BCT’s Central Unit for loans 

to individuals reached 71.8 billion dinars at the end of 2016, up by 9.5%, a rate higher than the 

one recorded a year earlier by 3 percentage points. 

 

 

Graphic 4-38 :Trend in the overall outstanding 

balance of loans by term 

Graphic 4-39 :Trend in the overall outstanding 

balance of loans by category of beneficiaries  
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Thus, 2016 recorded a significant recovery of the outstanding balance of loans’ growth rate in 

its different terms relevant both to loans to individuals and to the ones to professionals. In fact, 

the growth rate of loans to professionals posted an acceleration which remains, however, below 

the one of loans to individuals, having grown at a consolidated pace with respect mainly to 

consumer loans. 
 

 

Table 4-6: Breakdown by beneficiary, sector and term of the outstanding balance of loans to the economy 

(In MTD unless otherwise indicated) 

Description 2014 2015 2016 

Variation (in %) 

2015 

2014 

2016 

2015 

Loans to businesses and to professionals 44,037 47,059 51,441 6.9 9.3 

      Short term 24,070 25,628 28,111 6.5 9.7 

      Medium & long term 19,967 21,431 23,330 7.3 8.9 

- Agriculture & fishing1 2,026 2,121 2,343 4.7 10.5 

Short term 1,196 1,171 1,342 -2.1 14.6 

Medium & long term 830 950 1,001 14.5 5.4 

- Industry 16,011 16,848 18,335 5.2 8.8 

Short term 10,271 10,852 12,191 5.7 12.3 

Medium & long term 5,740 5,996 6,144 4.5 2.5 

- Services 26,000 28,090 30,763 8.0 9.5 

Short term 12,603 13,605 14,578 8.0 7.2 

Medium & long term 13,397 14,485 16,185 8.1 11.7 

Loans to individuals 17,553 18,556 20,414 5.7 10.0 

- Consumer loans 9,955 10,299 11,317 3.5 9.9 

Short term 2,204 2,354 2,568 6.8 9.1 

Medium & long term 7,751 7,945 8,749 2.5 10.1 

- Housing loans 7,598 8,257 9,097 8.7 10.2 

Medium & long term 7,598 8,257 9,097 8.7 10.2 

Total 61,590 65,615 71,855 6.5 9.5 

Short term 26,274 27,982 30,679 6.5 9.6 

Medium & long term 35,316 37,633 41,176 6.6 9.4 
1 This involves loans granted directly to farmers and fishermen. 
 

 

The share of loans granted to individuals went up slightly compared to the one of loans granted 

to businesses and professionals. 

 

 

Graphic4-40: Trend in the outstanding balance of loans granted by categories of beneficiaries (from 2014 to 

2016) 
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4-4-2 Trend in the outstanding balance of loans to professionals 

4-4-2-1 Breakdown of the outstanding balance of loans to professionals  

Breakdown of the outstanding balance of loans granted to professionals by the financial system 

shows a consolidation of the share of loans granted to private businesses at the expense of 

public ones. This trend is due to the combined effect of the 2.8% acceleration in the growth pace 

of the outstanding balance of loans granted to private businesses and to the 2% slowdown in the 

one of loans granted to public enterprises. 

 

 

Table 4-7: Breakdown of the outstanding balance of loans between public and private companies and by 

sector                                                                                                     (In MTD unless otherwise indicated) 

Description 2014 2015 2016 

Variation (in %) 

2015 

2014 

2016 

2015 

Agriculture & fishing 2,026 2,121 2,343 4.7 10.5 

Public companies 92 71 96 -22.8 35.2 

Private companies 1,934 2,050 2,247 6.0 9.6 

Industry 16,011 16,848 18,335 5.2 8.8 

Public companies 813 804 936 -1.1 16.4 

Private companies 15,198 16,044 17,399 5.6 8.4 

Services 26,000 28,090 30,763 8.0 9.5 

Public companies 2,621 2,805 2,738 7.0 -2.4 

Private companies 23,379 25,285 28,025 8.2 10.8 

Loans to businesses and to professionals 44,037 47,059 51,441 6.9 9.3 

Public companies 3,526 3,680 3,770 4.4 2.4 

Private companies 40,511 43,379 47,671 7.1 9.9 

 

 

The slower growth pace of the outstanding of loans granted to public enterprises is mainly 

attributable to the drop in the liabilities of the Cereal Board, the Tunisian Enterprise of Oil 

Activities, the Tunisian Navigation Company and Tunisia’s Trade Office 
 

 

 

Graphic4-41: Trend in the breakdown of the outstanding balance of professional loans between public 

and private companies 
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The outstanding balance of loans granted to businesses that are part of business groups evolved  

from 24.4 billion dinars in 2015 to 26.4 billion dinars in 2016, increasing thus by 8.2% against 

3.5% a year earlier. The share of these loans in the overall outstanding balance of loans to 

professionals dropped slightly, from 51.9% in 2015 to 51.4% in 2016. 

Public banks contributed to financing of the economy, up to 19 billion dinars against 17.3 

billion dinars a year earlier, recording a growth rate of 9.9% against 4.7% in 2015. Thus, they 

could slightly consolidate their share in the overall outstanding balance of granted loans by 

36.8% and 37% respectively in 2015 and 2016. 

 

 

Graphic 4-42: Trend in the breakdown of the outstanding balance of professional loans between public 

banks and private ones 

 

 

Public banks continued to play an important role in financing businesses and professionals. In 

fact, the Banque Nationale Agricole (BNA) held 55.9% of loans granted directly to the 

agriculture and fishing sector, the Société Tunisienne de Banque (STB) ensured more than 35% 

of loans granted to tourism and the Banque de l’Habitat (BH) covered 20.3% of loans granted to 

the real estate sector. 

Besides, since its creation and till the end of 2016, the Banque de Financement des Petites et 

Moyennes Entreprises (BFPME) has approved of 2,512 projects for an annual investment cost 

of 2.1 billion dinars helping to create more than 47.2 thousand jobs. As for the Banque 

Tunisienne de Solidarité (BTS), specialized in financing small-scale projects, it approved of 

166,280 projects for an overall cost of 1,724 MTD which should create more than 272 thousand 

jobs. 

On the other hand, micro-credit associations have granted, until 2016, 696 thousands loans, by 

means of budgetary resources managed by the BTS, for an overall amount of 702 MTD. 

4-4-2-2 Breakdown of the outstanding balance of loans to professionals by sector of 

activity  

Sectoral breakdown of the outstanding balance of loans shows a drop in the share of loans 

granted to the industrial sector in favour of the services one. 
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Graphic4-43: Trend in the share of the outstanding balance of professional loans by sector of activity 

 

 

4-4-2-2-1 Financing agriculture and fishing 

Bank financing granted to this sector encompasses, apart from loans granted directly to farmers 

and fishermen, indirect loans granted to agricultural products and material marketing 

organisations, retroceded to farmers and fishermen with the same conditions. 

The outstanding balance of loans granted whether directly or indirectly to the agriculture and 

fishing sector rose by 6.2% at the end of 2016 against 4.4% in 2015. This acceleration is 

attributable to the significant progress of the outstanding balance of direct loans having offset 

the drop in the one of indirect loans. 

Concerning the decrease in indirect loans, it is mainly attributable to the decline of the Cereal 

Board’s short term liabilities thanks to settlement of the General Equalization Fund’s arrears. 

As for the increase in direct loans, it is attributable, on the one hand, to the coverage of 

expenditure related to supplemental weeding and fertilisation with respect to the 2015-2016 

large-scale farming campaign, and to new loans granted to finance the new 2016-2017 

agricultural campaign, on the other hand. 

 
 

Table 4-8: Outstanding balance of loans granted to the agriculture and fishing sector            (In MTD) 

Description 
Short term loans 

Medium & long 

term loans 
Total 

2014 2015 2016 2014 2015 2016 2014 2015 2016 

Direct loans 1,196 1,171 1,342 830 950 1,001 2,026 2,121 2,343 

Indirect loans 1,011 1,051 1,000 217 224 264 1,228 1,275 1,264 

Agricultural products commercialisation 

structures 
1,011 1,051 1,000 116 99 98 1,127 1,150 1,098 

of which :National Oil Board 132 99 96 61 52 54 193 151 150 

 Cereals Board 639 723 639 0 0 0 639 723 639 

 SMCSAB (ex. Central Wheat 

 Cooperative)1 
16 26 28 3 3 2 19 29 30 

 SMCSAGC (ex. Central Cooperative for 
 Large Scale Cropping)2 

59 66 72 30 24 18 89 90 90 

Agricultural material marketing companies 0 0 0 101 125 166 101 125 166 

Total 2,207 2,222 2,342 1,047 1,174 1,265 3,254 3,396 3,607 

1 Central mutual company for agricultural services of wheat (SMCSAB). 
2 Central mutual company for agricultural services of large-scale farming (SMCSAGC). 
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4-4-2-2-2 Financing industry  

Totalling 18,335 MTD at the end of 2016 against 16,848 MTD in the previous year, the 

outstanding balance of loans granted to the industrial sector progressed by 8.8% against 5.2% a 

year earlier. This acceleration is attributable to the reinforced growth pace of the outstanding 

balance of short-term loans, evolving from 5.7% in 2015 to 12.3% in 2016, relevant mainly to 

the branches of agro-food industries (+16.7% vs. +3.4% in 2015), and other mineral non-metal 

products manufacturing (+13.9% vs. +2.7% in 2015). 

The growth pace of the outstanding balance of medium and long-term loans dropped by  

2 percentage points. This drop concerned mainly manufacturing other mineral non-metal 

products manufacturing (-4.3% vs. +4.8% in 2015) and agrofood industries (+7.2% vs. +13.4% 

in 2015) branches. 

 
 

 

Table 4-9: Breakdown of the outstanding balance of loans granted to the industrial sector by branch of 

activity                     (In MTD) 

Description 
Short term loans 

Medium & long term 

loans 
Total 

2014 2015 2016 2014 2015 2016 2014 2015 2016 

- Agrofood industries 2,934 3,033 3,540 1,023 1,160 1,244 3,957 4,193 4,784 

- Other non-mineral metal 

product manufacturing 
881 905 1,031 1,455 1,525 1,460 2,336 2,430 2,491 

- Construction 1,163 1,263 1,370 605 679 834 1,768 1,942 2,204 

- Metallurgy and metal work 1,402 1,442 1,430 360 398 422 1,762 1,840 1,852 

- Chemical industries 777 765 852 425 461 460 1,202 1,226 1,312 

Paper/cardboard and 

publishing/printing 
478 494 575 302 326 335 780 820 910 

Rubber and plastics industries 516 557 607 252 278 290 768 835 897 

- Other industrial sectors 2,120 2,393 2,786 1,318 1,169 1,099 3,438 3,562 3,885 

Total 10,271 10,852 12,191 5,740 5,996 6,144 16,011 16,848 18,335 

 

 

4-4-2-2-3 Financing of the services sector 

Financing granted to the services sector grew at a sustained growth pace: 9.5% in 2016 against 

8% in 2015. This acceleration was mainly relevant to the outstanding balance of loans granted 

to the trade, transport and communication and real estate branches which took up 78.5% of the 

increase. 

As for the outstanding balance of investment loans granted to the services sector, it made a 

1,700 MTD progress, corresponding to 89.5% of the overall increase in medium and long-term 

loans granted to professionals. This progress was mainly beneficial to the transport and 

communications branch owing to financing the acquisition of the 4G licence by the three 

telephony operators and the related hardware investment. 

In addition, the outstanding balance of medium and long-term loans granted to the tourist sector 

grew by 13.2% following the exceptional measures provided for by circular 2015-12 of 22 July 

2015 to support this sector involving rescheduling of 2015 and 2016 debts and granting new 

management loans over a period of 7 years. 

As for the outstanding balance of management loans, it grew by 973 MTD, accounting for 

39.2% of the overall increase in short-term loans granted to professionals. New loans went to 

the trade, transport, communications and real estate branches. 
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Table 4-10: Breakdown of the outstanding balance of loans granted to the services sector by branch of 

activity 
(In MTD) 

Description 
Short term loans 

Medium & long 

term loans 
Total 

2014 2015 2016 2014 2015 2016 2014 2015 2016 

- Trade, automobile repair 

and household items 
6,850 7,131 7,917 2,352 2,828 3,021 9,202 9,959 10,938 

- Real estate, renting & service to  

   businesses 
1,635 1,795 1,958 3,478 3,827 4,171 5,113 5,622 6,129 

- Hotels and restaurants 1,855 2,085 1,978 2,142 2,189 2,527 3,997 4,274 4,505 

- Transport & communications 757 823 991 2,702 2,484 2,928 3,459 3,307 3,919 

- Financial activities 701 865 851 1,365 1,610 1,779 2,066 2,475 2,630 

- Collective, social & persona 

   services 
363 403 416 390 418 497 753 821 913 

- Health & social services 100 128 134 551 649 773 651 777 907 

- Public administration 196 201 186 210 232 221 406 433 407 

- Education 31 44 33 95 107 135 126 151 168 

- Miscellaneous  115 130 114 112 141 133 227 271 247 

Total 12,603 13,605 14,578 13,397 14,485 16,185 26,000 28,090 30,763 

 

 

4-4-2-3 Unpaid and disputed claims 

The outstanding balance of unpaid or disputed professional loans rose from 7,390 MTD in 2015 

to 7,903 MTD in 2016, posting thus a 6.9% increase. However and taking account of the 9.3% 

evolution in loans to professionals, the rate of unpaid or disputed claims regressed, down from 

15.7% in 2015 to 15.4% in 2016. 
 

 

Graphic4-44:Trend in unpaid loans and disputed claims 
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Table 4-11: Breakdown of the outstanding balance of unpaid and disputed claims by sector 

(In MTD unless otherwise indicated) 

Description 

2015 2016 
Share in total 

(in %) 

Unpaid 

& 

disputed 

Total 

loans 

Share 

(in %) 

Unpaid 

& 

disputed 

Total 

loans 

Share 

(in %) 
2015 2016 

Agriculture and fishing sector 669 2,121 31.5 705 2,343 30.1 9.1 8.9 

Agriculture, hunting 

and forestry activities 
582 1,912 30.4 614 2,085 29.4 7.9 7.8 

Fishing and fish breeding 87 209 41.6 91 258 35.3 1.2 1.1 

Industrial sector 2,279 16,848 13.5 2,528 18,335 13.8 30.8 32.0 

- Agrofood industries 448 4,193 10.7 548 4,784 11.5 6.1 6.9 

- Other non-mineral metal product 

manufacturing 
269 2,430 11.1 310 2,491 12.4 3.6 3.9 

- Construction 414 1,942 21.3 424 2,204 19.2 5.6 5.4 

- Metallurgy and metal work 147 1,840 8.0 180 1,852 9.7 2.0 2.3 

- Chemical industries 79 1,226 6.4 78 1,312 5.9 1.1 1.0 

- Paper/cardboard and 

publishing/printing 
91 820 11.1 102 910 11.2 1.2 1.3 

Rubber and plastic industry 144 835 17.3 149 897 16.6 1.9 1.9 

Other industrial sectors 687 3,562 19.3 737 3,885 19.0 9.3 9.3 

Service sector 4,442 28,090 15.8 4,672 30,763 15.2 60.1 59.1 

- Trade, automobile repair 

and household items 
1,165 9,959 11.7 1,314 10,938 12.0 15.8 16.6 

- Real estates, rent and services  

  to businesses 
928 5,622 16.5 1,007 6,129 16.4 12.6 12.7 

- Hotel and restaurants 1,584 4,274 37.1 1,507 4,505 33.5 21.4 19.1 

- Transport and communications 336 3,307 10.2 422 3,919 10.8 4.5 5.3 

- Financial activities 87 2,475 3.5 83 2,630 3.2 1.2 1.1 

- Collective, social and personal  

  services 
205 821 25.0 212 913 23.2 2.8 2.7 

- Health and social services 53 777 6.8 49 907 5.4 0.7 0.6 

- Education 2 433 0.5 4 407 1.0 0.0 0.1 

Public Administration  19 151 12.6 18 168 10.7 0.2 0.2 

-Other services 63 271 23.3 56 247 22.7 0.9 0.7 

Total 7,390 47,059 15.7 7,905 51,441 15.4 100.0 100.0 

 

 
 

Breakdown of the outstanding balance of unpaid or disputed professional claims by sector of 

activity shows a slight decrease in the share of the agriculture and fishing and in services 

sectors, down from 9.1% to 8.9% and from 60.1% to 59.1% respectively in 2015 and 2016. 

However, the share of the industrial sector grew, up from 30.8% in 2015 to 32% in 2016. 
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Graphic4-45 : Breakdown of unpaid and disputed claims by branch of activity 

 

 

 

Worth of note, on the other hand, that five activity branches held 5,081 MTD or 64.3% of the 

overall outstanding balance of unpaid or disputed professional claims, broken down as follows: 

 Hotel and restaurants: 1,507 MTD or 19.1%, 

 Trade, automobile repair and household items: 1,314 MTD or 16.6%, 

 Real estate, renting and services to businesses: 1,007 MTD or 12.7%, 

 Agriculture, and fishing: 705 MTD or 8.9%,  

 Agrofood industries: 548 MTD or 6.9%. 

It should be noted that the tourist sector’s unpaid claims could have been more important had it 

not been for provisions of circular 2015-12, notably the ones related to rescheduling debts with 

respect to 2015 and 2016. 

4-4-3 Financing of individuals 

Individuals’ overall indebtedness from the banking sector totalled 20,414 MTD in 2016 against 

18,556 MTD in the previous year: up by 10% against 5.7% in 2015.  

This acceleration was mainly relevant to housing fitting out loans with the evolution pace rising 

by 8 percentage points and to a lesser degree, housing loans which grew at a speeded up growth 

pace by 1.5 percentage point. 

On the other hand, it is worth mentioning that the growth pace of housing loans needs to be 

consolidated over 2017, following the new measures taken in the framework of the 2017 finance 

law regarding creation of a financing line worth 200 million dinars in favour of average-income 

social categories
1
. 

 

  

                                      
1
 See provisions of article 61 of law n° 2016-78 of 17 December 2016, regarding the 2017 finance law. 

Note to banks n° 2017-19 regarding practical modalities to use the financing line worth 200 million dinars 

allotted to the coverage of auto-financing with respect to acquisition of the first home. 
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Table 4-12: Breakdown of the outstanding balance of loans granted to individuals by financing category 

(In MTD unless otherwise indicated) 

Description 2014 2015 2016 

Variation in % 

2015 

2014 

2016 

2015 

Housing loans 7,598 8,257 9,097 8.7 10.2 

Consumer loans 9,955 10,299 11,317 3.5 9.9 

Housing fitting out 7,359 7,568 8,382 2.8 10.8 

Vehicles 308 296 293 -3.9 -1.0 

Solar water heating 67 64 60 -4.5 -6.3 

Family computer 12 11 9 -8.3 -18.2 

University loans 5 6 5 20.0 -16.7 

Other  2,204 2,354 2,568 6.8 9.1 

Total 17,553 18,556 20,414 5.7 10.0 

 

 

Moreover, the growth pace of the outstanding balance of unpaid and disputed claims posted a 

regression by 4.6 percentage points, attributable to the combined effect of the lower growth pace 

of the outstanding balance of disputed claims and the speeded up growth pace of the outstanding 

balance of unpaid claims. 

 

 

Table 4-13: Breakdown of the outstanding balance of unpaid and disputed claims regarding loans to 

individuals by financing category           (In MTD unless otherwise indicated) 

Description 
December 

2014 

December 

2015 

December 

2016 

Variation 

2015 

2014 

2016 

2015 

In 

MTD 
In% 

In 

MTD 
In % 

Disputed claims 230 330 417 100 43.5 87 26.4 

Overall unpaid amount 356 391 437 35 9.8 46 11.8 

- Unpaid housing 215 229 251 14 6.5 22 9.6 

- Unpaid consumption 141 162 186 21 14.9 24 14.8 

of which :  

Unpaid housing fitting out 
50 67 90 17 34.0 23 34.3 

Total (unpaid + disputed claims) 586 721 854 135 23.0 133 18.4 
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Chapter 5 – Activity and operating 

of banks and financial institutions 

11/07/2017 
At the end of 2016, the number of authorized banks and financial institutions in Tunisia stood at 

43 establishments, broken down between 23 resident banks, 8 leasing institutions, 3 factoring 

companies, 2 merchant banks and 7 non-resident banks. 

 

The activity of these establishments grew at an accelerated pace over 2016 compared to 2015, as 

shown by the 10.3% progress of total assets in 2016 against 7.2% in 2015. Taking account of a 

weak GDP growth, the share of banks’ and financial establishments’ assets in GDP went up by 

6 percentage points to 120.3%. 

 

Concurrently, the banking branches network increased by 73 branches over 2016, posting  

1774 branches, corresponding to one branch per 6369 inhabitants against a branch per  

6558 inhabitants at the end of 2015. 
 

 

Table 5-1: Main indicators related to banks and financial establishments 

 2014 2015 2016 

Structure and size    

Number 43 43 43 

Resident banks 22 23 23 

Non-resident banks 7 7 7 

Leasing institutions 9 8 8 

Factoring institutions 3 3 3 

Merchant banks 2 2 2 

Total assets (in MTD) 91,205 97,753 107,772* 

Resident banks share (in %) 91.3 91.4 91.9* 

Total assets/GDP in current prices (in %) 112.9 114.3 120.3* 

Loans to customers (in MTD) 60,541 64,366 70,068* 

Customers deposits (in MTD) 51,468 53,565 58,278* 

Banking facilities indicators    

Bank branch network 1,620 1,701 1,774 

Number of inhabitants per bank branch 6,779 6,558 6,369 

*Provisional data. 
 

 

 

5-1. Resident banks 

5-1-1 Activity 

5-1-1-1 Trend in resources 

Banking resources grew at a faster pace over 2016: 4,818 MTD or 8.6% against 2,499 MTD or 

4.7% in 2015. This acceleration concerned customers’ deposits while medium and long term 

borrowing resources’ outstanding balance posted a deceleration by 1.1 percentage point, coming 

to 7.3%. 
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Table 5-2: Raised operating resources                                                             (In MTD unless otherwise indicated) 

 2014 2015 2016* 

Variations 

2015 

2014 

2016 

2015 

In 

MTD 

In 

% 

In 

MTD 

In 

% 

Customers deposits 49,891 52,069 56,583 2,178 4.4 4,514 8.7 

Sight deposits and other sums due 19,236 20,639 22,843 1,403 7.3 2,204 10.7 

Savings deposits 14,051 15,159 16,713 1,108 7.9 1,554 10.3 

Forward accounts 11,796 12,381 13,386 585 5 1,005 8.1 

Certificates of deposits 4,808 3,890 3,641 -918 -19.1 -249 -6.4 

Medium and long term 

borrowings’ resources 
3,820 4,141 4,445 321 8.4 304 7.3 

Special resources 2,772 3,016 3,302 244 8.8 286 9.5 

Ordinary debenture loans 856 960 992 104 12.1 32 3.3 

Other borrowings 192 165 151 -27 -14.1 -14 -8.6 

Total operating resources 53,711 56,210 61,028 2,499 4.7 4,818 8.6 

* Provisional data. 

 

 

In fact, the outstanding balance of customers deposits amounted to 56.6 billion dinars at the end 

of 2016, up by 8.7% or 4,514 MTD compared to 2015: twice as much as the trend recorded a 

year earlier. 
 

By category of deposits, this acceleration concerned sight deposits (10.7% or 2,204 MTD in 

2016 against 7.3% or 1,403 MTD in 2015), savings deposits (10.3% or 1,554 MTD in 2016 

against 7.9% or 1,108 MTD in 2015) and forward accounts (8.1% or 1,005 MTD in 2016 

against 5% or 585 MTD in 2015). Certificates of deposits’ outstanding balance dropped over 

2016 at a considerably lower pace than the one of 2015 (-6.4% in 2016 against -19.1% in 2015). 
 

By category of depositors, the better progress of deposits’  outstanding balance concerned private 

companies and individual entrepreneurs, non-residents and individuals. However, the 

outstanding balance of institutional investors deposits regressed at a lower pace than the one of 

2015 (-7.6% in 2016 against -13% in 2015). 
 

 

Table 5-3: Trends in deposits by category of depositors                                  (In %) 

Category 2015 2016 

Private companies 4.6 10.5 

Private individuals and individual entrepreneurs 8.7 10.2 

Institutionals  -13.0 -7.6 

Non-residents 6.8 11.6 

 

 

These trends affected deposits’ structure with a firmed up share of sight deposits (+0.8 percentage 

point) and savings deposits (+0.4 percentage point) against a drop in the share of certificates of 

deposits (-1.1 percentage point) and forward deposits (-0.1 percentage point). 

  



Activity and operating of lending institutions 

Annual Report 2016 121 

 

 

 

Graphic 5-1: Trends in the structure of deposits 

 (In %) 

Graphic 5-2: Raised deposits by category of 

depositors (In %) 

  
 

 

By category of depositors, deposits’ structure posted a drop in the share of institutional investors’ 

deposits (-1.8 percentage point) in favour of an increase in the share of individuals’ deposits  

(+0.9 percentage point), private companies and individual entrepreneurs (+0.5 percentage point) and 

non-residents (+0.4 percentage point). 

Medium and long term borrowing resources went up by 304 MTD or 7.3% against 321 MTD or 

8.4% in 2015. This slight decline is due to the weak progress of the outstanding balance of 

debenture loans (32 MTD or 3.3% in 2016 against 104 MTD or 12.1% in 2015). 

5-1-1-2 Trend in uses 

Resident banks’ uses grew at a speeded up growth pace (7,502 MTD or 10.6% against  

5,091 MTD or 7.8% in 2015). This acceleration concerned loans to customers, the growth pace 

of which posted 9.5% in 2016 against 6.2% in 2015 while the outstanding balance of the 

portfolio securities rose by 16.3% in 2016 against 16.9% in 2015. 
 

The progress of loans at a higher pace that the one of deposits led to a drop in the coverage rate 

of loans by deposits by one percentage point compared to 2015, posting 80.4% at the end of 

2016. 
 
 

Table 5-4: Uses                          (In MTD unless otherwise indicated) 

 2014 2015 2016* 

Variations 

2015 

2014 

2016 

2015 

In 

MTD 

In 

 % 

In 

MTD 

In  

% 

Loans to customers 56,116 59,601 65,283 3,485 6.2 5,682 9.5 

Securities portfolio  9,530 11,136 12,956 1,606 16.9 1,820 16.3 

of which        

Shareholding securities and assimilated 

ones 
2,787 2,969 3,180 182 6.5 211 7.1 

Transactions and placements securities 663 685 789 22 3.3 104 15.2 

Bonds 253 300 346 47 18.6 46 15.4 

Treasury bonds 4,945 6,273 7,754 1,328 26.9 1,481 23.6 

Overall uses 65,646 70,737 78,239 5,091 7.8 7,502 10.6 

*Provisional data. 
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Banks’ average effective rates dropped compared to 2015 due to the money market rate’s decrease 

by 46 base points. 

 

In fact, the drop in effective average rates concerned long-term loans (-53 base points), housing 

loans (-46 base points), short-term loans (-40 base points), medium-term loans (-39 base points) 

and consumer loans (-32 base points). 
 

 

Table 5-5: Trends in average effective rates (AER) by category of loan* 

Description 2014 2015 2016 

Variation 

2015 

2014 

2016 

2015 

In % In % 

Average money market rate 4.82 4.71 4.25 -0.12 -0.46 

AER/Housing loans 7.97 8.09 7.63 0.12 -0.46 

AER/Overdrafts 8.47 8.59 8.60 0.12 0.01 

AER/Long term loans 7.40 7.45 6.92 0.05 -0.53 

AER/Medium term loans 7.44 7.54 7.14 0.10 -0.39 

AER/Consumer loans 8.92 8.96 8.64 0.04 -0.32 

AER/Short term loans 7.01 7.01 6.61 0.00 -0.40 

*Rates of the second half of the year.  
 

 
 

5-1-2 Operating results 

The net banking proceed (NBP) of resident banks went up by 390 MTD or 12.5% in 2016 

against 212 MTD or 7.3% in 2015, amounting to 3,500 MTD, as a consequence of a significant 

progress in the interest margin (87 MTD or 5.1% in 2016 against 44 MTD or 2.7% in 2015), net 

commissions (19.7% in 2016 against 9.2% in 2015), gains on commercial securities-portfolio 

(21.1% in 2016 against 12.3% in 2015) and income from investment securities-portfolio (28.5% 

in 2016 against 35.3% in 2015). 

 

 

Table 5-6: Operating results                                                                     (In MTD unless otherwise indicated) 

Description 2014 2015 2016* 

Variation 

2015 

2014 

2016 

2015 

In MTD In % In MTD In % 

Interest margin 1,658 1,702 1,789 44 2.7 87 5.1 

Net commissions 640 699 837 59 9.2 138 19.7 

Gains on commercial securities-portfolio 447 502 608 55 12.3 106 21.1 

Income from investment securities portfolio 153 207 266 54 35.3 59 28.5 

Net banking proceed 2,898 3,110 3,500 212 7.3 390 12.5 

Operating costs 1,404 1,519 1,682 115 8.2 163 10.7 

   of which : wage bill 1,063 1,148 1,266 85 8.0 118 10.3 

* Provisional data. 

 

 

Following these trends, the NBP structure was marked by firmed up contribution of income 

from gains on commercial securities portfolio, commissions and investment portfolio-securities 

(1.3 percentage point, 1.4 percentage point and 0.9 percentage point respectively) against a drop 

in the contribution of interest margins by 2.5 percentage points. 
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Graphic 5-3: Trend in the NBP structure 

 

 

In the wake of the drop in the money market rate, the yield of loans and the cost of deposits 

went down respectively by 0.3 and 0.2 percentage point. As a result, the net intermediation 

margin decreased by 0.1 percentage point, posting 2.9% at the end of 2016. 

 

 

Graphic 5-4: Trend in the  banking intermediation margin  

 

 

Despite the 10.7% increase in operating costs, the operating ratio improved by 0.7 percentage 

point, posting 48.1% following the significant increase in the NBP. 

5-2. Leasing institutions 

5-2-1 Activity 

The outstanding balance of leasing grew at a remarkably slower pace over 2016 (187 MTD or 

5.6% against 320 MTD or 10.5% in 2015). This trend is attributable to the transformation of El 

Wifak Leasing activity into a banking one. 

Exclusive of this institution’s outstanding balance of leasing worth 262.4 MTD at the end of 

2015, the leasing sector’s activity speeded up over 2016 as shown by the 14.3% increase in the 

outstanding balance of leasing against 10.8% in 2015, posting 3,542 MTD at the end of 2016 

financed up to 76.2% by borrowing resources, 43.6% of which are bank borrowings and 37.7% 

debenture loans.  
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It has to be recognized that the sector raised 180 million dinars of bond resources over 2016 

against 274 million dinars over 2015, down by 34.3%. 
 

 

Table 5-7: Trends in the outstanding balance of leasing and borrowing resources 

(In MTD unless otherwise indicated) 
 

Description 

2014 2015 

2016* 
Exluding

El-

Wifack 

Leasing 

Including 

El-Wifack 

Leasing 

Exluding 

El-Wifack 

Leasing 

Including El-

Wifack 

Leasing 

Outstanding balance of leasing 2,795 3,035 3,098 3,355 3,542 

Borrowing resources 2,177 2,412 2,353 2,512 2,698 

       of which : Bank resources (in %) 39.8 45.2 44.5 46.5 43.6 

                        Bond resources (in %) 39.5 39.9 40.2 38.2 37.7 

*Provisional data. 
 

 

5-2-2 Operating results  

Leasing institutions’ net proceed grew at a slower pace (8.3% or 12 MTD against 9.9% or  

13 MTD in 2015) due partly to the net proceed of El Wifak Leasing (11.5 MTD). 

Excluding this institution, the net proceed of leasing institutions progressed by 19.1% or  

25 MTD against 12% or 14 MTD in 2015, posting 156 MTD at the end of 2016, in the wake of 

the significant progress in the interest margin by 17.4% or 21 MTD. 

 

 

Table 5-8: Operating indicators                                                                 (In MTD unless otherwise indicated) 

Description 

2014 2015 

2016* 
Exluding

El-

Wifack 

Leasing 

Including 

El-Wifack 

Leasing 

Exluding 

El-Wifack 

Leasing 

Including 

El-Wifack 

Leasing 

Interest margin 107 114 121 127 142 

Net proceed 117 131 131 144 156 

Operating costs 47 53 53 57 59 

* Provisional data. 
 

 

The operating ratio improved over 2016, going from 40.5% in 2015 to 37.8% in 2016. 

5-3. Non-resident banks 

5-3-1 Activity 

5-3-1-1 Operating resources  

Non-resident banks’ resources pursued, over 2016, their downward trend recorded a year 

earlier (-10.4% or -215.8 M$US against -7.2% or -161.8 M$US in 2015). Resources’ 

structure is mainly made up of customers’ deposits (36.1% vs. 35.7% in 2015), banking 

borrowings (25.2% vs. 25.6% in 2015) and core funds (13% vs. 11.4% in 2015). 
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Graphic 5-5: Non-resident banks’ resources at the  

at the end of 2015  

 

Graphic 5-6 : non-resident banks’ resources at the  

at the end of 2016 

 

 

 

 

 

Table 5-9: Trends in non-resident banks’ resources                                        (In M$US unless otherwise indicated) 

Description 
In million $ US 

Variation 

2015 

2014 

2016 

2015 

2014 2015 2016* In M$ US In % In M$ US In % 

Banks borrowings 645.2 532.9 472.2 -112.3 -17.4 -60.7 -11.4 

Based in Tunisia 212.8 165.5 175.4 -47.3 -22.2 9.9 6.0 

Based abroad 432.4 367.4 296.8 -65.0 -15.0 -70.6 -19.2 

Customers’ deposits 848.4 743.4 673.4 -105.0 -12.4 -70.0 -9.4 

Resident 33.5 21.6 10.5 -11.9 -35.5 -11.1 -51.4 

Non-resident 814.9 721.8 662.9 -93.1 -11.4 -58.9 -8.2 

Other resources 245.3 294.5 236.3 49.2 20.1 -58.2 -19.8 

Core funds 244.6 238.1 242.4 -6.5 -2.7 4.3 1.8 

Provisions 261.2 274.0 242.8 12.8 4.9 -31.2 -11.4 

Total resources 2,244.7 2,082.9 1,867.1 -161.8 -7.2 -215.8 -10.4 

* Provisional data. 

 

 

5-3-1-2 Trend in uses 

Non-resident banks’ uses dropped by 10.4% or 215.8 M$US against -7.2% or -161.8 M$US in 

2015. The drop concerned notably loans to customers (-115.4 M$US or -21.5%).  

The share of loans to customers in total uses dropped by 3.2 percentage points, amounting to 

22.6% while the one of treasury operations rose by 5.1 percentage points, up to 60.2%.  
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Table 5-10: Trends in non-resident banks’ uses 

                                                                                                                  (In M$US unless otherwise indicated) 

Description 
In million $ US 

Variation 

2015 

2014 

2016 

2015 

2014 2015 2016* In M$ US In % In M$ US In % 

Treasury operations 1,310.2 1,147.5 1,124.6 -162.7 -12.4 -22.9 -2.0 

of which : placements at banks 956.2 855.4 795.2 -100.8 -10.5 -60.2 -7.0 

Based in Tunisia 326.7 263.7 300.3 -63.0 -19.3 36.6 13.9 

Based abroad 629.5 591.7 494.9 -37.8 -6.0 -96.8 -16.4 

Loans 628.9 537.0 421.6 -91.9 -14.6 -115.4 -21.5 

to residents 225.1 221.2 200.6 -3.9 -1.7 -20.6 -9.3 

to non-residents 403.8 315.8 221.0 -88.0 -21.8 -94.8 -30.0 

Securities portfolio 178.1 181.4 179.6 3.3 1.9 -1.8 -1.0 

Other uses 127.5 217.0 141.3 89.5 70.2 -75.7 -34.9 

Total operating uses 2,244.7 2,082.9 1,867.1 -161.8 -7.2 -215.8 -10.4 

* Provisional data. 
 

 
 
 

 

Graphic 5-7: Non-resident banks’ uses at the end of 

2015 

Graphic 5-8: Non-resident banks’ uses at the end 

of 2016 

  

 

 

Surety bonds dropped due to the regression in documentary credit confirmation, of openings of 

documentary credit and approvals and guarantees. 
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Table 5-11: Trend in non-resident banks’ surety bonds 
                                                                                             (In M$US unless otherwise indicated) 

Description 

In million $ US 

Variation 

2015 

2014 

2016 

2015 

2014 2015 2016* 
In     

M$ US 

In % In      

M$ US 

In % 

Total surety bonds 1,077.0 971.1 524.8 -105.9 -9.8 -446.3 -46.0 

  of which :         

Documentary credit confirmation 548.5 498.9 190.0 -49.6 -9.0 -308.9 -61.9 

Opening of documentary credit 175.2 156.5 33.5 -18.7 -10.7 -123.0 -78.6 

Approval and guarantee 249.4 188.0 163.4 -61.4 -24.6 -24.6 -13.1 

*Provisional data. 
 

 
 

5-3-2 Operating results 
 

The interest margin resulting from non-resident banks’ activity rose by 8% or 1.4 M$US in 2016. 

The operating ratio stood unchanged at 43.6%. 
 
 

 

Table 5-12: Operating indicators                                                               (In M$US unless otherwise indicated) 

Description 

In million $US 

Variation 

2015 

2014 

2016 

2015 

2014 2015 2016* 
In M$ US In % In M$ 

US 

In % 

Interest margin  19.9 17.4 18.8 -2.5 -12.6 1.4 8.0 

Net banking proceed 69.4 60.2 59.9 -9.2 -13.3 -0.3 -0.5 

Operating costs 26.9 25.9 26.1 -1.0 -3.7 0.2 0.8 

* Provisional data. 
 

 

5-4. Merchant banks 
 

Merchant banks’ activity generated revenues comparable to the ones recorded in 2015 which are 

unable to cover operating costs, as shown by the 11.1% increase in operating costs, posting  

1 MD or 111% of the NBP. 
 
 

Table 5-13: Main indicators                                                                      (In MTD unless otherwise indicated) 

Description 2015 2016* 

Variation  

2016 

2015 

In MTD In % 

Operating proceeds 1.0 1.0   

Net banking proceed 0.7 0.9 0.2 28.6 

Operating costs  0.9 1.0 0.1 11.1 

- Wage bill 0.5 0.6 0.1 20.0 

- General operating costs 0.4 0.4   

*Provisional data. 
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5-5. Factoring companies 

5-5-1 Activity 

Over 2016, the factoring sector’s activity evolved at a higher pace than the one of 2015, as 

shown by the 10.7% progress in the outstanding balance of financing, against 7.3% in 2015, 

posting 257 MTD at the end of 2016. 
 
 

Table 5-14: Factoring activity indicators                                                   (In MTD unless otherwise indicated) 

*Provisional data. 
 

 

Borrowing resources went up by 5.2% in 2016 against 4.3% in the previous year. The share of 

bank borrowings dropped by 5.9 percentage points, against an increase in the share of treasury 

bills, debenture loans and other borrowings. 
 
 

Table 5-15: Trends in resources                                                                (In MTD unless otherwise indicated) 

Indicators 2014 2015 2016* 

Variation  

2016 

2015 

In MTD In % 

Core funds 40.9 44.4 45.9 1.5 3.4 
Borrowing resources 129.1 134.7 141.7 7.0 5.2 
Bank borrowings (in %) ** 45.4 57.9 52.0  -5.9 
Treasury bills (in %) ** 22.8 11.2 15.0  3.8 
Debenture loans (in %) ** 27.1 26.4 26.7  0.3 
Other borrowings (in %) 4.6 4.5 6.3  1.8 

* Provisional data 

** Variation in percentage points. 
 

 

 

5-5-2 Operating result 

The factoring activity generated revenues rising by 4.4% over 2016, posting 28.3 MTD, against 

a 10.2% increase in 2015. These revenues are constituted up to 35% or 9.9 MTD of factoring 

commissions and 65% or 18.4% of financing commissions. 

The net factoring proceed increased by 4.9% against 7.6% in 2015. This increase along with a 

more significant rise in operating costs brought about a deterioration in the operating ratio by 

1.5 percentage point, posting 46.9% at the end of 2016. 

 
 

Table 5-16: Operating indicators                                                               (In MTD unless otherwise indicated) 

Indicators 2014 2015 2016* 

Variation  

2016 

2015 

In MTD In % 

Interest margin  8.3 9.0 9.3 0.3 3.3 

Net factoring proceed 17.0 18.3 19.2 0.9 4.9 

Operating costs 7.8 8.3 9.0 0.7 8.4 

* Provisional data.  

 

Description 2014 2015 2016* 

Variation  

2016 

2015 

In MTD In % 

Outstanding balance of financing 216.4 232.2 257.0 24.8 10.7 
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Chapter 6 – Capital market 

06/07/2017 

 

The Tunisian capital market evolved, over 2016, amidst an unstable socio-political context and 

a vulnerable economic environment marked, notably, by an accentuated current deficit, 

exacerbated pressure on public finances and a high unemployment rate. Nevertheless, the 

security situation stabilization favoured a mitigation of this climate. This boosted the stock 

exchange activity’s recovery at the end of the year. 

In this context, the Tunis Stock Exchange Market’s reference index managed to recover, closing 

for 2016 at an annual gain of 8.9%. In fact, after having achieved a positive 7.4% performance, 

over January 2016, the stock exchange index became strongly volatile afterwards, in line with 

trends in macro-economic aggregates and the publication of listed companies’ financial 

indicators which were satisfactory on the whole. 

Like the previous year, 2016 was not a great year for new stock listings in a context marked by 

shortage of liquidity on the market. Thus, the Stock Exchange quotation was enriched by 

admission of only one company on the main market: «UNIMED», operating in the 

pharmaceutical sector. This brought the number of listed companies to 79 units at the end of 

2016. 

On the other hand, accentuated pressure on public finances led to a greater State recourse to the 

issue of Treasury bonds with a remarkable preference for long-term securities. In this 

framework, the overall package of Treasury bond issues grew up by 44% compared to 2015 and 

totalled 3,373 MTD, bearing in mind that the Treasury has also resorted a trade auction of 

Treasury bonds, helping to raise 511 MTD. 

However, companies’ recourse to direct financing through public call for savings went 

downwards by 69.3% in 2016, posting 507 MTD. 

The secondary market was relatively flat over 2016. In fact, transactions carried out on the 

official quotation dropped by 18.6% compared to their level recorded a year before, totalling 

just 1,741 MTD. 

Moreover, net assets of mutual funds investing in securities (OPCVM)
1
 went upwards by  

176 MTD or 4%, from one year to the next, totalling 4,544 MTD at the end of 2016. 

  

                                      
1 Excluding venture capital mutual investment funds (FCPR) 
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Table 6-1: Main stock exchange indicators                                                (In MTD unless otherwise indicated) 

Description 2014 2015 2016 1st Q. 2017 

State issues1 3,207 2,343 3,373 538 

- Bonds equivalent to Treasury bonds (BTA) and Zero-

coupon Treasury bonds (BTZ) 
2,067 2,189 3,297 (*) 524 

- Short-term Treasury bonds (BTCT) 181    154 76 14 

- National debenture loan 959 - - - 

Outstanding balance of Treasury bonds (End of period) 9,441 10,238 12,494 13,022 

- BTA and BTZc 8,301 9,125 11,471 11,996 

- BTCT 181 154 76 80 

- National debenture loan 959 959 946 946 

Outstanding balance of Treasury bonds/GDP (In %) 11.7 12.1 13.8(3) 14.42 

Corporate issues through public call for savings     

Approved amounts 528 1,545 514 190 

- Capital increase 233 1,060 42 - 

- Debenture loans 295    485 472 190 (**) 

Raised Funds3 576 1,649 507 268 

- Capital increase 243 1,054 31 17 

- Debenture loans 333 595 476 251 

Amount of transactions on the official quotation 1,777 2,140 1,741 401 

- capital securities (a) 1,651 1,995 1,651 319 

- Claim securities 126 145 90 82 

Number of listed companies (In units) 77 78 79 81 

Stock capitalisation (b) 17,324 17,830 19,300 19,538 

Stock capitalisation/GDP (In %) 21.4 21.1 21.4 21.62 

TUNINDEX in points (Base 1,000 on 31 December 1997) 5,089.99 5,042.16 5,488.77 5,543.07 

Annual rotation rate (a/b) (In %) 9.5 11.2 8.6 1.6 

Liquidity rate (In %)4 57 53 49 45 (***) 

Amount of transactions on the off-list market 42 113 79 23 

Amount of registry and reporting 778 1,748 945 298 

OPCVM (Exclusive of FCPR)5     

- Operating units 119 125 125 125 

- Net assets 4,577 4,368 4,544 4,629 

                                       Sources: The Tunis Stock Exchange Market (BVMT) and the Capital Market Council (CMF) 
1 Calculated on the basis of auction dates. 
2 Calculated on the basis of 2016 GDP. 
3 Calculated on the basis of subscriptions’ closing date. 
4 The liquidity rate is defined as being the volume of traded securities compared to the volume of securities 

offered for sale on the official Stock quotation. 
5 FCPR: Venture capital mutual investment funds. 

(*) Excluding Treasury bonds substitution auctions. 

(**) Amount likely to be brought up to 210 MTD. 

(***) Liquidity rate of March 2017. 
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6-1. State and investment financing  

The exacerbated pressure on public finances enhanced the Treasury’s domestic indebtedness which 

pursued its recourse to issues of public claim securities more intensively than in 2015, exceeding the 

initial forecasts published in the Finance Law. 

However, companies’ recourse to direct financing through public call for savings decreased 

remarkably compared to 2015. 

6-1-1 State issues  

Issues of public claim securities went upwards by 1,030 MTD or 44% compared to the previous 

year, totalling 3,373 MTD with respect to 2016
1
. 

These issues concerned, mainly, Bonds equivalent to Treasury bonds (BTA) which amounted to 

3,297 MTD, corresponding to 97.7% of the overall package. Worth to be mentioned, also, that the 

State resorted to bi-monthly issues over April and August 2016. These auctions were reported 

unsuccessful due to the high rates suggested by Treasury Securities Specialists and mobilisation of 

the external debenture loan guaranteed by the United States (500 million dollars) over August 2016. 

Over the last quarter of 2016, a Treasury bonds trade auction to substitute 5.25 % -December 2016 

BTA worth a nominal amount of 461 MTD with other bonds with longer maturities was achieved, 

so as to ease pressure on the Treasury’s liquidity
2
. 

Amounts raised on short-term Treasury bonds (BTCT), mainly 52-week ones, dropped by 78 MTD 

compared to 2015 and totalled 76 MTD for 2016, reflecting thus the Treasury’s preference for long-

term financing. This extended the average lifetime of Treasury bonds which was roughly 5 years and 

11 weeks in 2016 against 4 years and 8 weeks in 2015. 
 

 

Graphic 6-1: Trend in Treasury bonds issues  

 

 

  

                                      
1 The initial estimated amount of issues of Treasury bonds (2,000 MTD) was reviewed upwards to 3,843 MTD  

(3,763 MTD or 97.9% of which in the form of BTA) as per the 2016 supplementary finance law. 
2 Subscriptions carried out in the framework of this trade auction totalled 511 MTD and involved the following lines: 

6% -October 2023, 6.3% -March 2026 and 6.7 –April 2028. 
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Over the first quarter of 2017 a cumulated amount of 538 MTD was issued with respect to 

Treasury bonds (524 MTD of which or 97.4% in the form of BTA): 21.9% of the annual 

estimated amount of issues
1
. 

6-1-2 Corporate issues through public call for savings 

Corporate funds raised through public call for savings on the capital market went downwards by 

69.3% compared to the amount raised in 2015, posting 507 MTD, 476 MTD of which in the 

form of debenture loans. This decline is particularly due to the lower volume of capital increases 

in cash by public call for savings, bearing in mind that 2015 was marked by mobilisation of 

important volumes with respect to the capital increase of public banks in the framework of their 

restructuring. 

 In this context, the CMF granted its visa, in 2016, for the capital increase in cash of three 

companies for an overall package of 42 MTD, 17 MTD of which relevant to SANIMED 

company, as part of its stock listing. 

The amount of fresh money raised by businesses in the form of capital increases amounted, over 

2016, to 31 MTD and helped to consolidate the financial bases of SOPAT, SOMOCER and 

AMS
2
 businesses. 

As for the bond market, it was marked by uneven issues, with an interruption from May to July, 

as well as over September and October 2016, in line with liquidity shortage on the market. 

In fact, the CMF granted its visa, over 2016, for the issue of 16 debenture loans for a total 

amount of 472 MTD (likely to be brought to a maximum of 594 MTD), 185 MTD of which 

(likely to reach 225 MTD) with respect to subordinate borrowings, helping to boost the 

supplementary core funds of three banks and a leasing company. 

Funds raised on the bond market over 2016 went downwards by 20% compared to their level a 

year earlier and totalled 476 MTD (128 MTD
3
 of which approved in 2015 and closed up in 

2016). They were marked by predominance of debenture loans issued by leasing companies and 

local banks: 65.1% and 27.3% respectively of the cumulated package of issues. 

Over the first quarter of 2017, the CMF granted its visa for the issue of two debenture loans 

by leasing companies and three subordinate borrowings by local banks for an overall package of 

190 MTD, likely to reach 210 MTD
4
. 

Funds raised by companies, on the primary market totalled 268 MTD over this quarter,  

251 MTD of which in the form of debenture loans. The remaining part is relevant to the capital 

increase of SANIMED company. 

6-2. The Stock Market 

The stock exchange quotation was enriched, over 2016, by the stock listing of the UNIMED 

company operating in the pharmaceutical sector, on the primary market via transfer of 14.4% of 

its capital
5
. This brought the number of listed companies to 79 units at the end of 2016. 

                                      
1 The estimated amount of Treasury bond issues is 2,460 MTD (2,300 MTD of which in the form of BTA) for 2017. 
2 The capital increase of AMS company involving the issue of 1,211,588 new shares at the price of 5 dinars per share 

was approved in 2015 and achieved over 2016. 
3 These are borrowings issued by Tunisie Leasing (30 MTD), Hannibal Lease (40 MTD), ATL (40 MTD) and 

UNIFACTOR (17.8 MTD). 
4 These involve debenture loans issued by Hannibal Lease (20 MTD) and Tunisie Leasing (from 30 MTD to  

40 MTD) and subordinate borrowings issued by the BNA (50 MTD), Amen Bank (from 30 MTD to 40 MTD) and 

Attijari Bank (60 MTD). 
5 Corresponding to 3.3% in the framework of an open-price offer (OPO), 6.7% in the framework of an overall 

placement and 4.4% of capital in the framework of a private placement. The listing price set through OPO is 11.800 

dinars per share. 
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In the same context, the Stock Exchange Market’s Executive Board gave its prior agreement on 

the admission of two new companies to the main market, namely «Misfat» and «Atelier de 

Meuble Interieur» companies, in addition to two other companies: «Mecatech Holding» and 

«SANIMED» to the alternative market of the Stock Exchange. The stock listing of «Atelier du 

Meuble Interieur» and «SANIMED» companies was achieved over the first quarter of 2017. 

This brought the total number of listed companies to 81 units at the end of March 2017. 

On the other hand, the Tunis Stock Exchange’s reference index Tunindex went upwards by  

8.9% for 2016, closing for December at 5,488.77 points (against a negative yield of 0.9% in 

2015). The said increase was not accompanied by a consolidation of the volume of transactions. 

The index’ trajectory was marked by a significant recovery over January (+7.4%), followed by a 

strong volatility throughout 2016, with an alternation of upward and downward phases tied to 

the economic situation and listed companies’ financial indicators. 

Tunindex index’s good performance results mainly from the recovery of banking shares’ prices 

(BIAT, BT, BH, Attijari Bank and to a lesser degree the UIB), coupled with the good results 

recorded by banking establishments, despite a vulnerable economic situation, added to the 

strong performance of PGH, Carthage Cement and SAH shares. 

 

 

Graphic 6-2 : Trends in TUNINDEX and TUNBANK indexes 

 

 

In this framework, trends in listed shares’ prices was upwards on the whole for 2016. 

Thus, 45 shares posted positive yields varying between 0.2% (ALKIMIA) and 112% 

(LANDOR), notably in line with the sub-contracting agreement concluded with the 

multinational company Kraft Heinz within the framework of its worldwide development policy. 

The other shares posted a drop in their prices at rates varying between -0.3% (SFBT) and  

-48.8% (SOPAT). 

Concurrently, sectorial indexes went upwards, for the most of them. Ten indexes out of the  

disclosed 13 achieved a positive performance, with the best yield being recorded by the 
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Over the first two months of 2017, Tunindex index pursued its upward movement before 

going downwards over March 2017, closing for the first quarter at 5,543.07. This has limited its 

yield since the beginning of the year to 1%. 

The yield of sectorial indexes was also mitigated over the first quarter of 2017. In fact, seven 

indexes achieved positive yields at rates ranging from 0.9% (Financial companies) to 6.4% 

(Building and construction material), while the other indexes posted negative yields varying 

between -2.5% (Automobile and automotive manufacturers), and -6.6% (Services to 

consumers). TUNBANK index achieved a performance of 1.2%. 

Moreover, the market’s good performance led to an increase in stock capitalization by  

1,470 MTD or 8.2% in 2016, posting 19,300 MTD: about 21.4% of GDP, against 21.1% of 

GDP in 2015. This increase is attributable to a price effect emanating from the shares of PGH  

(+349 MTD), BIAT (+227 MTD) and BH (+211 MTD) and a volume effect from the stock 

listing of UNIMED company (+293 MTD). 

At the end of March 2017, the market’s stock capitalization firmed up by 238 MTD or 1.2%, 

posting 19,538 MTD: 21.6% of GDP
1
. 

Unlike the previous year, 2016 was marked by an outflow of foreign investments in portfolio 

with a net negative balance of their intervention on the Stock quotation of 122 MTD 

(corresponding to acquisitions of 144 MTD against 266 MTD with respect to transfers). Net 

transfers concerned mainly the shares of ARTES (38 MTD), BH (30 MTD), PGH (27 MTD) 

and SFBT (11 MTD). 

Stock capitalisation held by foreign investors was up from 4,561 MTD or 25.58% of overall 

stock capitalization at the end of 2015 to 4,719 MTD and 24.45% at the end of December 2016. 

On the other hand, the cumulated volume of trade carried out on the Stock quotation with 

respect to 2016 posted 1,741 MTD (1,651 MTD of which on capital shares), down by 18.6% 

compared to its level recorded in 2015. This led to a daily average volume of trade worth 6.9 

MTD against 8.6 MTD in 2015. 

These transactions were notably fed by the ones carried out on the shares of SFBT, Carthage 

Cement, Euro-cycles and BH which held 35% of the overall package of transactions carried out 

on capital shares over 2016. 

The bloc market achieved 111 operations for a total volume of 424 MTD with a concentration 

on SFBT share (167 MTD), in line with the BNA’s disengagement from the said company’s 

capital. 

On the off-list, traded capital totalled 79 MTD over 2016, down by 30.1% compared to 2015. 

Concurrently, registry operations and reporting dropped by 46%, down from  

1,748 MTD in 2015 to 945 MTD in 2016. 

Over the first quarter of 2017, the volume of transactions on the Stock quotation posted  

401 MTD (of which 319 MTD on capital shares), corresponding to a daily average volume of 

transactions worth 6.3 MTD against 7.3 MTD over the same period of 2016. Trade on capital 

shares focused on the shares of Carthage Cement, SAH and SOTIPAPIER. 

6-3. Activity of mutual funds investing in securities (OPCVM)  

2016 was marked by CMF granting of its visa for the constitution of four mixed-type mutual 

investment fiunds (FCP)
2
, the start-up fund«Atlas Seed Fund» for an amount of 10 MTD and 

                                      
1 GDP of 2016. 
2 These are the mutual investment funds: Tunisian Fundamntal Fund, Al Amanah Epargne Actions, Amen Selection 

and Mouassassett for an amount worth 100 thousand Tunisian dinars for each. 
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eight venture capital mutual investment funds (FCPR)
1
 for an accumulated value of 290 MTD. 

The CMF also gave its visa for the liquidation of «Mac Excelence FCP» following its lifetime 

expiry, as well as for the anticipated liquidation of six other mutual investment funds, aside 

from withdrawl of the start up fund «Ikdam II»’s authorization and of four other venture capital 

mutual investment funds upon request of their managing companies . 

The number of operating OPCVMs
2
 stood at the same level as the one of the previous year:  

125 units at the end of Decemebr 2016. 

Net assets held by operating OPCVMs increased by 176 MTD or 4% compared to 2015 and 

reached 4,544 MTD at the end of December 2016, despite a tendency to repurchase shares, 

noticed over December 2016. 

This increase is mainly due to the higher net assets of mixed units and shares (+111 MTD) and 

to a lessed degree, the firmed up net assets of bond units (+65 MTD). 

The collective investment market continued to be dominated by bond units which took up 

86.9% of all operating OPCVMs’ net assets: 3,949 MTD at the end of December 2016 (against 

88.9% and 3,884 MTD respectively in 2015).The said market is also, still marked by a strong 

concentration, as shown by the holding of 12 bond-type organizations (the net assets of which 

are higher than 100 MTD) of 86% of the total net assets of this kind of units and 75% of all 

OPCVMs’ net assets. 

On the other hand, operating OPVCMs’ yield posted a positive performance of 4.2% with 

respect to 2016 (against 3.2% in 2015), in line with the increase in the yield of bond units and 

the positive performance of mixed units and shares after their negative yield recorded in 2015. 

Over the first quarter of 2017, the CMF granted its visa for the constitution of a bond-type 

mutual investment fund «FCP Wafa obligataire Capitalisation» and a mixed-type mutual 

investment fund «FCP Personnel UIB Epargne actions», besides withdrawal of the 

authorizations of four venture capital mutual investment funds (FCPR)
3
. 

Over this quarter, operating OPCVMs’ net assets grew by 85 MTD compared to December 

2016, posting 4,629 MTD at the end of March 2017, bearing in mind that over the said quarter, 

the mixed-type mutual investment fund «CGF TUNISIE ACTIONS FCP» entred into operation, 

while the shares-type «CEA ISLAMIC FUND» exited the market. This maintained the number 

of operating OPCVMs at 125 units. 

  

                                      
1 These are « FCPR Maxula croissance Entreprises » (20 MTD), « Itqan Investment Fund » (10 MTD), « Tunisian 

Development Fund III » (40 MTD) « Valitech I » (10 MTD), « Africamen » (30 MTD), « Keystone Fund III »  

(100 MTD), « FCPR Azimuts » (30 MTD) and « Tunisian Aquaculture Fund » (50 MTD).  
2 Exluding Venture Capital Mutual Investment Funds (FCPR). 
3
 These involve « MCP Immo Fund », « Tunis Information Technology Fund II », « Cap Africa Fund » and 

« Keystone Fund III » funds. 
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Graphic 6-3 : Variation of OPCVMs’ net assets and trend in their shares in bank saving 
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Chapter 1 – Control activity  

05/07/2017 
Internal audit 

The internal audit mission at the BCT consists in providing assurance to the Bank’s Governing 

Board, to the Executive Board as well as to the Internal Audit Permanent Committee about the 

monitoring degree of banks’ operations and gives advice to improve them and contribute to 

creation of added value. Its helps the Bank’s Governing Board and its operational units to meet 

their goals by assessing, through a systematic and orderly approach, its risk management, 

control and governance processes and by making suggestions to boost their efficiency. 

The BCT internal audit is an independent and objective activity governed by a very sound 

regulatory framework, constituted by the internal audit chart, the internal audit permanent 

committee’s chart and the BCT internal auditors’ code of ethics. 

According to a risk-based methodology, an audit universe which takes into account all the 

Bank’s processes and activities is set. Based on this universe, internal audit establishes and 

follows a three-year audit plan acknowledged by the Bank’s Governing Board, the Permanent 

Audit Committee and the Executive Board. 

This three-year audit plan is divided into annual plans as per a risk-prioritisation order, while 

taking into account strategic challenges, goals, intervening parties’ expectations (the Executive 

Board, the Permanent Audit Committee and the Bank’s Governing Board), and 

complementarity with external auditors’ works. 

The BCT’s internal audit is complying, as much for its organisation as for the conduct of its 

missions, with international norms for the professional practise of internal audit (IIA). 

As for boosting its skills, the BCT’s internal audit follows an annual training programme of its 

auditors and gives them the opportunity to be enrolled in an international certification 

programme. 

The BCT’s internal control system 

The BCT’s internal control system consists in all the structures and process which guarantee 

monitoring of the Bank’s activities, compliance of the Bank’s operations and of procedures with 

legal and regulatory provisions, the quality of accounting and financial information and the 

sound and efficient use of its resources. 

The Bank’s internal control system contributes, decisively, to compliance with the regulation 

into force, as well as to protection of the Bank’s assets. Besides, it helps to ensure a sound 

monitoring of risks. 

The BCT’s internal control system is part of a global facility structured around three main 

control functions: 

 Permanent Control which is organized as follows : 

 - The control of line managers, operated for each activity of the Bank. It corresponds to 

operational controls ie: ensuring a sound implementation of rules as defined by the procedures 

and methods into force. 

 - The control carried out by functions devoted to control and follow up, namely the risk-

management unit, the management control unit, the information systems safety unit, the cash 

control unit and control and follow-up units. 
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 Periodical Control is practised by internal audit. It ensures, periodically, according to a 

risk-based audit programme not only compliance, but also permanent control accuracy and 

soundness, and 
 

 External control which is achieved by two external auditors who are members of Tunisia’s 

Order of Chartered Accountants, appointed by decision of the Executive Board. 

 Assurance-generating activities 

Over 2016, the general control could achieve 29 missions: 

 17 missions relevant to the audit plan, 

 10 missions of consulting missions, and  

 2 specific missions 

The year 2016 was almost marked by achievement of all the missions scheduled over 2015. 

These missions represent almost 23% of the time budget of 2016 audit plan. 

 Other activities: 

 Follow up of recommendations 

Implanting the recommendations is one of the main indicators of success of sound internal and 

external audit. In this respect, the recommendations monitoring works which were ensured by 

the general control in 2016, concurred 14 departments seized around 267 recommendations. 

 Permanent Audit Committee secretariat 

In the framework of its function as the committee secretariat, six meetings were organized and 

prepared in 2016. 

 Relations with the external service providers and miscellaneous activities:  

 Coordination with the auditors,  

 Coordinating the IMF mission on assessment of the Bank’s back-up facility,  

 Participating in the annual conference of internal audit managers of the central banks of 

French-speaking countries. 

 Resources: 

In the framework of boosting their capacities, four internal auditors, enjoyed each one a high-

level targeted training action in foreign central banks. 

Internal auditors also participated in seven training actions organized by the Institute of the 

Central Bank of Tunisia.  

One auditor has succeeded in CISA exam organized in December 2016. 
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Chapter 2- Organization and the information 

system 

05/07/2017 
 

Over 2016, the Bank carried on with establishing the portfolio of the strategic projects which 

started up in 2015. 

These consist in the Cartography of Processes and Information System Urbanisation project, the 

elaboration and establishment of the Information System’s Safety Policy and the Activity 

Continuity Plan projects and the Electronic Management of Mailings, Documents and the 

Electronic Archive Storage project. 

The said projects aim at optimizing the organisation and governance of the Bank’s Information 

System and contribute to developing an organisational performance culture based on quality and 

risk monitoring. 

2-1. Cartography of processes and information system’s urbanization (CPISU)  

The scoping mission for the CPISU would be the occasion for the appropriation of cartography 

concepts and the Bank’s executives’ awareness of the related issues at the operational, 

organisational, technical and strategic levels. 

Moreover, and despite some difficulties, the scoping mission would thus be a practise from 

which lessons have to be drawn for a generalized successful implementation of the cartography 

of processes at the Bank’s level. 

The mission could yield particularly interesting results gathering certainly perfectible 

deliverables that help the Bank to: 

 distinguish the Bank’s macro processes. 

 elaborate the Bank’s referential of processes according to the Top-Down approach. 

 identify scenarios to generalize the Cartography of processes project and think about the 

prioritization of implementing the formalisation and modelling of identified processes. 

 develop description and modelling via a process’s mega tool, that of cheques clearing, 

showing different operational and application levels, and relationships between relevant 

actors according to a Bottom-Up approach. 

2-2. Elaboration and establishment of the information system’ safety policy and the activity 

continuity plan projects (ISSP-ACP) 

2016 is the second year during which both projects for the formalisation of the information 

system’s safety policy and establishment of the Bank’s activity continuity plan are being 

implemented. 

The service provider’s works are evolving in tandem with the project’s committee appointed to 

this effect to watch over all the requirements of a parallel, sequential and coherent 

implementation of the above-said projects. 

The pace of works is intensive and overwhelming compared to the set schedule, yielding an 

(ISSP) either at an advanced stage with many steps underway or at a finalisation stage which is 

relevant to the activity continuity plan (ACP). The outcome of works is as follows: 
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 The validation of ISSP deliverables concerned the safety policy and the associated action 

plan in the same way as an insight into the information system safety’s governance 

structures. 

 The current validation of the Business Impact Analysis underlying activity continuity 

strategic choices. This phase is of capital importance given its challenges and impacts on the 

Bank. 

 A first draft which requires further deepening with regard to the crisis management plan and 

demarcation of the role and responsibilities in-house and with partners. 

The project goes on for the remaining implementation stages and for the ACP’s operational test 

imposing the knowledge imperative and mastering of good practices, norms and references that 

are the basis of every successful implementation. 

 

2-3. Electronic management of documents, mailings and electronic archive storage (EMD-

EMM-EAS) 

After the project’s inception in 2015, 2016 was dedicated to the operational application of the 

(EMD-EMM-EAS) project. 

This consists in transforming all functional specifications’ preparatory works of mailings’ flows 

and typologies for the electronic management of mailings, of documentary processes for the 

electronic management of documents, and the storing process for archive pilot batches. 

The implementation of the three projects rests to a large extent, on collective progress and the 

rallying efforts of the project’s intervening parties, namely business users, computer scientists, 

archivists and the service provider with a view to: 

 monitoring tests at all the Bank’s levels to guarantee compliance with the specifications of 

mailings’ typologies and to generalize the electronic management of mailings and take 

account of its impacts on the work. 

 bringing into production of six pilot documentary processes with the successful integration 

of workflows that correspond to the information system for some processes.  

 the final validation of archive pilot batches and the test of different functions for research of, 

and access to, digital documents within the framework of conclusive storage and according 

to archivistic data and the life cycle applied to documents. 

 capitalizing awareness and training which accompanied the project not only to create 

commitment and raise collective reflexion but also to form a core of executives who will be 

able to carry the project on the occasion of its implementation and within the perspective of 

its generalization. 

Throughout the « EMD-EMM-EAS » project implementation, emerging issues are updating 

common challenges and problematic issues which are part of an approach to improve the service 

quality through documentary processes’ dematerialization and automation and development of 

sharable and collaborative work. It is notably required to: 

 give value to new practises and process them while continuing to carry out daily tasks. 

 avoid a decrease in the project’s progress pace and a drop of collective interest. 

 dedicate skills in order to meet the requirements of project conducting and to accompany 

changes. 

Consolidating the stages achieved at the strategic projects’ level, over the two previous 

years, must be pursued and requires further ongoing mobilisation at all decisional and 

structural levels. Worth to be mentioned that the intensity of these projects and the charge 
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related to them have already given way to insights into procedures to ensure the 

sustainability of the above-said structuring and continuous projects. 

2-4. Technological and operational evolution of the Bank’s technical professions’ 

applications  

Over 2016, a new three-year plan (2016-2018) of software projects was elaborated. It outlines 

large-scale projects and medium term investments with a view to aligning the information 

system with technical professions’ priorities and capitalizing technical innovation with respect to 

hardware, network and safety. The fact remains that main related projects are continuously 

drawn from the major projects initiated over the 2013-2015 period. 

For 2016 and aside from strategic projects and actions undertaken to redesign the information 

systems of foreign exchange operations, banking supervision and statistics professions, two new 

projects related to the acquisition of solutions to modernize the real time gross settlement system 

(RTGS), the foreign exchange reserves management system and market activities were launched. 

A scoping technical assistance mission to establish a data warehouse for the General Department 

of statistics was also conducted. 

New developments have also privileged dematerialization of information exchanges with 

partners via the data exchange system. 

A new Website of the Financial Inclusion Watch is being conceived and developed in 

accordance with financial inclusion’s goals and missions targeted by the new law 2016-35 of 25 

April 2016 regarding the Bank’s statues. 

A Unit of Assets Eligible for Refinancing which aims at monitoring credit risks and conditioning 

the Bank’s supply of liquidity is created to support monetary policy implementation. 

Dematerialization of marketable and non-marketable assets’ remittance offers to the Bank, thus, 

more facilities for the analysis and assessment of the above-said assets’ eligibility for 

refinancing. It permits to banks a more dynamic management of their treasury by consulting the 

fate of different submitted collaterals. 

Apart from the said projects, there were in-house developments for the formalization of new 

organisational procedures and assumption of the regulation’s evolution. 

 

2-5. Upgrading of hardware, networks and safety 

Projects to upgrade hardware, networks and safety initiated since 2014, targeting modernization 

of a performing support with a high availability and more developed safety levels were pursued 

over 2016. 

These investments helped particularly to have: 

 new technical procedures and charts for a better use of technical hardware and infrastructure. 

 a better technical monitoring and safeguarding of information processing, exploitation and 

share, with the implementation of two cleanrooms, activation of fitting out works of the 

back-up site’s data centre and launching of the wiring project for a smarter headoffice 

building. 

 new tools to follow up and monitor the technical fleet and components. 

The fact remains that the technical challenge and the technological innovation pace 

impose software watch facilities to monitor the emergence of new risks and foster the 

Bank’s cyber-safety. 
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2-6. Risk management  

Over 2016, the efforts of the risk management structure focused on defining the working 

framework, the policies, methodologies and process required for the sound operating of the 

global information risk and safety management pole, as per internationally-recognized standards 

and good practices. 

Targeted actions to raise awareness of the risk culture at the Bank and the definition and 

assessment of risks associated to certain projects were achieved according to the EBIOS 

methodology. 
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Chapter 3 – International cooperation 

04/07/2017 

 
Cooperation between the Central Bank of Tunisia (BCT) and international and regional 

financial institutions was further reinforced over 2016. 

As for financial assistance, the conclusion of the new agreement with the International 

Monetary Fund (IMF), namely the Extended Fund Facility to support Tunisia in implementing 

the structural reforms inscribed in the new 2016-2020 development plan, constitutes a highlight 

for 2016 and sends a strong token to donors and foreign investors to support the country during 

this new economic transition phase. 

Concerning technical assistance, Tunisia’s adherence to the IMF’s Regional Middle East 

Technical Assistance Centre (METAC) constitutes a supplementary opportunity to benefit from 

targeted missions and experts in implementing reforms. Besides, the pursuit of the cooperation 

programme with the Swiss State Secretariat for Economic Affairs (SECO) continued to 

contribute efficiently to developing BCT executives’ capacities and fostering their skill. 

On the other hand, the BCT participation in the various events organized by international and 

regional institutions over 2016 constituted, as usual, opportunities for exchange of experiences, 

know-how and viewpoints on different issues and concerns shared by central banks. 
 

3-1. Financial cooperation with monetary organisations 

Following the completion of the Stand-By arrangement concluded with the IMF in June 2013 

which allowed for the mobilisation of 1.5 billion dollars’, corresponding to 88% of the initially 

approved amount, the Tunisian authorities have officially requested launching of negotiations 

for a new agreement in the form of an Extended Fund Facility (EFF). 
 

To do so, an IMF mission stayed in Tunis in February 2016, with a view to discussing with the 

authorities the structural reforms to be backed up by the new programme and its modalities 

(amount, duration, the frequency of reviews, structural benchmarks, quantitative performance 

criteria…). After finalization of the relevant documents (The Memorandum of Economic and 

Financial Policies, the Letter of Intent, and the Technical Memorandum of Understanding) and 

the People’s Representatives’ Assembly’s adoption of a set of laws (the banking law, the law 

regarding the BCT statutes and the law on collective procedures), the IMF’s Executive Board 

approved, on 20 May 2016, of the new facility with respect to the EFF. This arrangement 

supports a programme of reforms spanning 4 years and involving an amount worth 2.9 billion 

dollars, corresponding to 375% of Tunisia’s quota at the IMF. A first drawing of 320 million 

dollars was disbursed on 24 May 2016. 
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Box 3-1 :  

 

The main features of this new programme can be illustrated as follows : 

 

Programme duration: 4 years 

Reimbursement duration: 
10 years for each withdrawn amount of which 4 years and a half 

grace period 

Programme reviews: Half-yearly (8 reviews) 

Drawings 

9 drawings worth 227 million SDR (320 million dollars). The first 

drawing upon signature and the 8 remaining ones upon conclusion 

of each review 

Interest rate 
SDR interest rate+100 bp ( with a surcharge of 200 bp on the 

outstanding balance which exceeds 187% of the quota) 

Service charge: 50 bp for each withdrawn amount 

Commitment fee: 15 bp for the relevant amount over 12 months 

 

 

Objectives of the new programme intended to supporting the 2016-2020 development plan: 

 Macroeconomic stabilisation  ;  

 Reform of public institutions (tax administration, Civil service…) to improve service 

quality, boost transparency and a better breakdown of the State budget in favour of 

investment to help reduce regional and social inequalities; 

 Ongoing financial sector reform; 

 Improvement of the business climate and development of the private sector. 

 

 

In this framework, an IMF mission stayed in Tunis from 27 October to 10 November 2016 to 

achieve the first Extended Fund Facility review. However, the implementation of certain 

reforms supported by this programme with IMF, which are particularly complex and difficult, 

notably the civil service reform strategy, the social security funds reform and the tax reform, 

could not be achieved on time. This resulted in postponing the completion of the said review. 

Ever since, the authorities have doubled efforts to move forward in implementing the above-

mentioned reforms. Moreover, an IMF mission visited Tunis from 7 to 18 April 2017. At the 

end of this mission, a Staff Level Agreement was reached, giving way to the completion of 

the first EFF review and disbursement of the second tranche of this programme, corresponding 

to 314.4 million $US over June 2017. 

3-2. Participation and representation of the BCT in meetings organised by 

international and regional monetary organizations 

Over 2016, the BCT continued to foster cooperation and collaboration links with international 

and regional monetary organizations by taking part in several events and meetings, of which 

notably: 
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 The annual meetings of Arab financial institutions held on 5-6 April 2016 in Manama (Bahrain); 

 The World Bank (WB) Group’s and the International Monetary Fund’s (IMF) annual meetings 

which took place from 6 to 9 October 2016 in Washington; 

 The meetings of Central Banks’ Governors and Arab monetary institutions which took place 

on 21-22 September 2016 in Rabat (Morocco). 

Worth of note, on the other hand, that the BCT reinforced its presence, over the previous years, 

in the events and meetings organized by African institutions, of which notably the Association 

of African Central Banks (AACB) by participating in the North Africa sub-region committee’s 

meetings which will be presided over by Tunisia in 2019. 

 

3-3. Cooperation and technical assistance 

3-3-1 Tunisia’s adherence to the IMF’s Middle East Technical Assistance Centre 
(METAC) 

2016 was marked by Tunisia’s adherence to the Middle East Technical Assistance Centre 

(METAC) in order to benefit from its activities, like the fourteen member State countries over 

the 2016-2021 period. 

The METAC’s activities consist mainly in specific technical assistance missions in the fields of 

banking supervision, public finances, macroeconomic statistics, debt management and money 

markets development. 

On the other hand, the METAC is guided by a steering committee which meets annually to 

discuss and validate the action plan for its member States. 

The Central Bank, as a representative of Tunisia, participated, in this respect, in the steering 

committee’s meeting which took place on 19 May 2016 in Beirut (Lebanon) during which the 

activity plan profiting to Tunisia for the fiscal year 2017 was validated. 

3-3-2 Bilateral cooperation with the Swiss Secretariat of State for Economic 

Affairs (SECO) 

The «Bilateral Assistance and Capacity Building for Central Banks» (BCC) programme is a 

partnership between the Swiss Secretariat of State for Economic Affairs and the Institute for 

High International Studies and Development which aims at reinforcing the capacities of 

adherent Central Banks’
1
 executives. This programme involves mainly technical assistance 

missions, annual and regional conferences as well as scientific research. 

Worth to be reminded that a convention was signed in June 2013 between the BCT and the 

SECO involving an initial technical assistance programme that spans three years in favour of 

the Bank’s executives. A first amendment was signed by the Governor of the BCT, extending 

this convention till 31 December 2017. 

 The technical assistance programme: 

Based on discussions conducted with the BCT departments which expressed their needs for 

technical assistance, a series of activities has been scheduled over the three previous years. 

These technical assistance missions are carried out in the form of a one or two-week courses at 

the Bank or an e-learning course. As for the technical assistance programme for 2016, four 

activities were scheduled based on the following main topics: 

  

                                                           
1
 Albania, Azerbaijan, Bosnia-Herzegovina, Colombia, Ghana, Tunisia and Vietnam. 
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 Topic 1 « Development of concepts for a data base implementation » ; 

 Topic 2 « Practical and conceptual aspects for transition to the 6th edition of the Balance of 

payment and the overall external position manual and interconnections with the other 

macroeconomic issues (National accounts, Monetary and financial accounts, External 

debt…) »; 

  Topic 3 « Development of an analytical and operational framework for the conduct of 

macro prudential policy» ; 

 Topic 4 « Elaboration of a dynamic stochastic general-equilibrium model (DSGE) of public 

finance in Tunisia ». 

 Annual and regional conferences 

As part of the main axes covered by the BCC programme, an annual conference is organised in 

Geneva with the goal of exchanging experiences as regards Central Banks’ technical 

professions. In addition, regional workshops can be arbitrated by adherent central banks in order 

to focus on the operational side rather than on general issues. 

In this framework, the 4
th
 annual conference was held on 15-16 September 2016 on « Policy 

responses to commodity price fluctuations ». The BCT participated in this event with a speech 

given by a BCT executive during the discussion panel on « What drives commodity prices? » and 

a research paper entitled « Time-Varying impulse responses to the oil price shock on core 

inflation: Structural and Cyclical effects (The case of Tunisia) ».  

 Scientific research  

This pillar of the BCC programme is dedicated to central banks’ executives wishing to carry out 

research works on topics relevant to central banks’ assignements. Research can be done 

according to two modalities: e-learning (coaching programme) or in the framework of a study 

visit to the IHEID. In both cases, researchers selected by the SECO will be assisted by members 

of the IHEID’s teaching staff who guide them throughout the research period. 

Concerning the 2016 session, a BCT application was accepted in the framework of the visiting 

programme which lasts 5 months at the IHEID in Geneva on « Forecasting Inflation in a 

Macroeconomic Framework: Case of Tunisia ». 
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Chapter 4 – Human resources 

and the balance sheet 

05/07/2017 
Over 2016, the Central Bank of Tunisia staff number increased by 31 agents compared to the previous 

year, going from 929 to 960 agents due notably to recruitment of 78 agents. Access to training and to 

social security services is improving as well. The year 2016 was marked by an evolution of the 

General Department of Human Resources and Training’s information system, in line with the Bank’s 

strategic orientations. 

4-1. Career management and development  

4-1-1 Total staff number  

The Central Bank’s total staff number set as of 31/12/2016 amounts to 960 agents (931 active agents, 

9 agents on secondment and 20 agents assigned to non-active service). 

The active staff number is broken down between the head office in Tunis which counts 729 agents 

(78.3%) and the eleven branches which count 202 agents (21.7%). 

 

 

Table 4-1: Breakdown of the Bank’s total staff number by position  

Category  Number  

Active Staff  931 

of which:  

 Established staff  849 

 Contractual agents (Undetermined deadline) 1 

 Contractual agents (Determined deadline) 1 

 Seconded staff at the Bank 3 

 Trainees 77 

Secondment 9 

Non active service 20 

Total Staff 960 
 

 

 

 

Graphic 4-1: Breakdown of the BCT total staff numbers  

 

 

Active Staff 
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Secondment 
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The percentage of men is 64.3% of the Bank staff number while the one of women is 35.7%. 

 

 

Table 4-2: Breakdown of staff by gender 

Gender Number Share in % 

Women 343 35.7 

Men 617 64.3 

Total  960 100.0 

 

 

42% of the Bank staff are aged 50 years and more while 23% are less than 35 years old. The age of the 

remaining staff (35%) ranges between 35 and 44 years. 

 

 

Graphic 4-2: Breakdown of staff by gender  

 

 

Ranks ranging from Chief Head of Department to General Director corresponding to Senior managers 

group together 415 agents: 43.2% of the Bank’s total staff number. The middle-level management 

(from the rank of Management Assistant to the Head of Department one) and common executives 

(from the rank of Service Agent to the one of Service Assistant) account for 30.4% and 26.4%, 

respectively, of the total staff number. 

 
Table 4-3: Breakdown of staff by rank 

Rank  Number Share in % 

Senior Managers 415 43.2 

Middle level-managers 292 30.4 

Common executives 253 26.4 

Total  960 100.0 

 

 

365 of the Bank staff hold job positions, leading to a responsibility rate of 38% compared to the 

Central Bank total staff number, mainly 171 of whom (47%) hold the head of department’s job 

position. 

6 

35 

85 

85 

69 

80 

102 

155 

11 

28 

60 

39 

42 

21 

68 

74 

less than 25 years

from 25 to 29 years

from 30 to 34 years

from 35 to 39 years

from 40 to 44 years

from 45 to 49 years

from 50 à to 54 years

from 55 to 60 years

Men Women 



Human resources and the balance sheet 

Annual Report 2016 151 

 

4-1-2 Promotions 

The results of common executives and medium-level management promotions (from the Service 

Agent rank to the Head of Department one) with respect to 2016 went up by about 12% compared to 

the previous year with a rate of 73.7% against 61.8% in 2015. 

Concerning senior management, the promotion rate posted 62.5% against 57.9% in 2015. 

4-1-3 Recruitment and mobility 

a) Recruitment: 

The launching of a public entry examination in 2015 to recruit 108 agents helped the Bank to recruit 

76 agents over 2016 (28 Deputy Head of Department, 34 Management assistants, 10 Service assistants 

and 4 compilers). 

The General Department of Human Resources and Training organized, jointly with the different 

departments of the Bank, a two-month training cycle (July and August 2016) devoted to the new 

recruits with a view to immersing them within the Bank’s departments. 

This recruitment helped to meet the needs of 17 departments of the Bank in various specialities 

(Finance, Management, Accountancy, Economics, Statistics, Human Resources Management, Computer 

science…). 

Apart from the recruitment in 2016 of an executive graduated from the Arab Maghreb Development 

Financing Institute (IFID), the Bank sponsored 6 students (in addition to 9 students sponsored in 2015 

who will be hired in 2017). Also a disabled agent was recruited. 

b) Mobility 

Over 2016, the Bank responded favourably to ten (10) requests for interdepartmental and geographical 

job changes both at the head office and at branches. 

The Bank’s executives also took advantage of eight job changes within the framework of appointment 

in job positions. 

4-1-4 Training activity  

The Bank staff overall participation rate in training courses posted 26%. 

In terms of number of participants in different training courses, 2016 registered an evolution of about 

22.7% compared to the previous year. This evolution is attributable to the higher participation level in 

both in-house training and training in Tunisia.  

 Training abroad 

52 agents took part in training courses abroad devoted to the staff of technical and support departments 

of the Bank. These courses were organized by international institutions such as the Middle East Centre 

for Economic and Financial Studies reporting to the International Monetary Fund (IMF) and the Arab 

Monetary Fund (AMF), as well as by foreign central banks such as the Bank of France, Germany, 

England, Poland… 

 Training in Tunisia  

30 agents participated in training courses in Tunisia organized by local training offices. 
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 In-house training 

Skills-upgrading sessions were organized in favour of 98 agents as regards the use of office software 

(Word, Excel, Access and Power Point). 

Likewise, a training course entitled «From Good to Excellent: The Power of Leadership» was 

organized, in the framework of developing the cross-disciplinary skills of 20 agents. 

 Training leading to certification 

15 agents participated in the second certification in the framework of «the Executive Master in Islamic 

Finance principles and practises» organized by the Tunis-Dauphine Institute in collaboration with the 

Central Bank of Tunisia. 

4 agents were enrolled in the medium cycle the Academy of Banks and Finances (ABF) and two 

others in the courses of the Institute of Banking Techniques (ITB). 

6 students with respect to the 35
th
 promotion of the Arab Maghreb Development Financing Institute 

(IFID) were enrolled in the first year of study and 10 students from the 34
th
 IFID promotion were 

enrolled in the second year of study. 

 Educational projects 

Ten actions in the form of study visits and speech-debate were organized in favour of several 

universities. 

Likewise, practical internships were organized in favour of students from different universities.  

70 students benefited from an end-of study internship and 80 students benefited from summer 

internships and other kinds of internship. 

In addition, 2 central bankers delegations from Maghreb countries (Algeria and Mauritania) were also 

received at the Bank within the framework of study visits. 

4-2. Remuneration policy 

The average gross salary per employee progressed by 6.85% over 2016 against 4.11% in 2015. This 

progress results from the sectorial salary increase of 2015 and its impact on the wage bill of 2016. 

The budget of staff costs for 2016 accounts for 79.5% of the Bank’s total operating charges against 

80% in 2015 and 80.67% in 2014. This decrease is attributable to a more rationalized and rigorous 

budgetary orientation.  

4-3. Social policy 

4-3-1 Loans to the staff 

Over 2016, short-term loans were predominant with the granting of 661 short-term loans against  

510 in 2015, corresponding to additional uses of 1,161,306 dinars compared to 2015, while there was a 

drop in the number of loans for health-care and land purchase by -12% and -40% respectively 

compared to 2015.  

Reimbursements of loans (all categories together) at the end of December 2016 made a slight progress 

(0.31%) compared to the ones recorded at the end of December 2015, posting thus 9,166,454 dinars in 

2016. 

Faced up with the current economic situation and the absence of an allotment since 2013, the Social 

Fund’s financial balance could be ensured thanks to a cautious policy based on the rigorous 

implementation of relevant texts and the evaluation of the agent’s indebtedness capacity. Thus, the 

situation of the Bank’s Social Fund recorded a slight drop as of 31 December 2016 (-3.25%) compared 

to the situation set as of 31 December 2015. 

4-3-2 Retirement 

Over 2016, 59 agents retired, 12 of whom benefited from early retirement. 
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4-3-3 Pilgrimage 

In the framework of its social welfare activities, the Bank assumed the pilgrimage expenses of  

3 agents to the holy places. 

4-3-4 Health insurance and social welfare  

4-3-4-1 Curative medicine  

Health insurance coverage concerned about 878 active and retired agents over 2016 against 824 over 

2015 relevant to health and death risks. However, 936 adherent active agents are covered with respect 

to health, motherhood, disability, death and bodily damage risks over 2016 against 955 in 2015. 

Over 2016, reimbursements with respect to health insurance went on at a high pace compared to 2015, 

up by 5%. 

 

In order to favour access to quality healthcare, 478 requests for hospitalization costs assumption were 

met over 2016 against 504 in 2015. 

4-3-4-2 Preventive medicine and social assistance 

Pursuing its preventive medical assistance, as usual, the Central Bank of Tunisia achieved, with the 

help of two contractual doctors (a general practitioner and a cardiologist), a nurse and two contracted 

laboratories, the following medical services:  

Table 4-4 

Description Number of agents  

Analyses 641 

Visits 468 

Electrocardiograms 178 

Vaccinations 293 (130 head office +163 branches) 

 

 

The Bank has also organized campaigns to raise awareness of blood donation as well as of diabetes 

and breast cancer. 
 

Besides, and within the framework of food safety, unannounced visits to the kitchen and restaurant of 

the Bank, as well as bacteriological screening programmes were ensured by specialised laboratories 

over 2016. 

4-4. Evolution of the General Department of Human Resources and Training’s 

information system 

As per the strategic orientations of the Bank’s activity continuity, process specification and continuity 

needs identification works were launched over 2016 by the financial departments of the General 

Department of Human Resources and Training jointly with the General Department of Information 

Systems and Organization. 

In the same strategic framework, assistance missions in information system, information management 

audit took place at the financial departments of the General Department of Human Resources and 

Training with a view to boosting safety and data processed control on risky processes and zones. 

On the other hand, the financial departments developed their information system so as to comply with 

the orientations set by the tax legislation within the framework of the tax relief of the interests of loans 

intended to financing small-scale housing. 
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Chapter 5 – Payment Systems  

and Fiduciary Circulation 

50/07/2017 

 

5-1. Payment systems and means  

5-1-1 Net payment systems or interbank clearing 

These systems encompass electronic clearing, manual clearing and electronic banking. 

5-1-1-1 Electronic clearing 

The electronic clearing system involving transfers
1
, direct debits, cheques and bills of exchange 

connects twenty five adherents (The Central Bank of Tunisia, The National Post Office and 

twenty three local banks), along with the Interbank Clearing Company (SIBTEL) created at the 

end of 1999. 

Over 2016, 50.4 million values were cleared for an amount of 128.4 billion dinars, up by 4.1% 

in number and 4.8% in amount compared to 2015. This trend differs from a cleared value to 

another as summed up in the table below: 

 

 

Table 5-1: Trend in clearing activity  

Values 

2015 2016 
Variation in % 

(2016/2015) 

Number in 

millions 

Amount in 

MTD 

Number in 

millions 

Amount in 

MTD 
Number Amount 

Transfers 18.9 19,053 20.5 22,130 8.2 16.1 

Direct debits 1.85 9,292 2.26 10,122 22.2 8.9 

Cheques 24.8 72,008 25 73,370 0.6 1.9 

Bills of exchange 2.7 18,762 2.6 19,226 -5.1 2.5 

Total 48.2 119,115 50.4 124,848 4.1 4.8 

 

 

The upward trend of the volume and value of direct debits over 2016 is mainly attributable to 

the BCT’s authorization of 9 new direct debit issuing institutions, reaching 86 issuers at the end 

of 2016 against 77 a year earlier. 

The relatively important increase in the amount of cleared transfers is due to the progressive 

integration of civil servants’ salaries in the national clearing system. In fact, 4 million transfers 

of the above-said salaries were cleared over 2016, worth 3.5 billion dinars. 

On the other hand, breakdown of cleared values over 2016 as summed up in the graphics below 

shows that cheques continue to predominate all cleared payments both in volume and in 

amount. 

                                                 
1
Only transfers worth less than 100 thousand dinars are exchanged for businesses and individuals through 

clearing. The remaining part has been processed with Tunisia’s Gross Amounts Transfer System (SGMT) 

since 6 November 2006.  
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Graphic 5-1 : Breakdown in volume of cleared 

values  

Graphic 5-2 : Breakdown in amount of cleared 

values (In MTD) 

 

  
 

 

 

As for rejections of cleared values, the payments means which have the highest rejection rates 

over 2016 are direct debits in volume (42.9%) and bills of exchange in value (10.8%). The most 

used rejection reasons are defaults on provision for direct debits, cheques and bills of exchange 

and closed accounts for transfers. The annual trend in rejection rates by cleared value is outlined 

in the following table: 

 

 

Table 5-2: Trend in rejection rates by cleared value 

Values 

2015 2016 
Variation in % 

(2016/2015) 

Number  Amount  Number  Amount  Number  Amount  

Transfers 0.15% 0.14% 0.2% 0.1% 33 -32 

Direct debits 45.2% 2.3% 42.9% 3.8% -5.1 65.2 

Cheques 1.9% 3.1% 1.8% 3.3% -5.3 6.5 

Bills of exchange 20.8% 11.7% 20.6% 10.8% -1.0 -7.7 

 

 

Finally, the banking community has set out, since the end of the 2
nd

 half of 2016, a process to 

reform the national clearing system with the BCT and the SIBTEL, starting with analysis of the 

existing system, then determining the scenarios to be adopted. The pillars of this reform are 

mainly integration of new technologies (N-tier architecture …) to make the best of their merits, 

certification of the said system, particularly of SIBTEL so as to act as a legal archiver of data 

and images and to favour deletion of the manual clearing house. 

5-1-1-2 Manual clearing 

Non-standardized cheques’ and bills of exchange’s manual clearing activity is getting weaker. 

Thus, manually cleared cheques account for 0.6% of the overall number of electronic and 
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manual cheques for 2016. Likewise, bills of exchange processed in manual clearing amount to 

0.2% of the overall number of electronic and manual bills of exchange of the same year. 

The project to dematerialize guaranteed bonds effectively initiated in 2015, the finalization of 

which is expected for the first half of 2017, allowed for a drop in the manual submission rate of 

the said bonds by 97% in volume and 86% in value compared to 2015. 

5-1-1-3 Monetic system  

Electronic banking activity’s main indicators over 2016 pursued their evolution at a sustained 

pace bringing to light a new emerging culture in favour of modern payment means. This trend is 

summed up in the following table: 

 

 

Table 5-3: Trend in monetic indicators 

Description 2015 2016 
Variation in % 

(2016/2015) 

Local cards in millions 3.07 3.19 4 

ATMs 2,249 2,385 6 

POS 12,921 15,624 21 

Electronic transactions by cards    

Number in millions 57.6 64.7 12 

Amount in million dinars 7,191 8,480 18 

 

 

Behavioural analysis of monetic operations carried out in Tunisia over 2016 shows that card 

holders prefer to carry out cash withdrawals from cash dispensers (GAB and DAB) rather than 

payments by means of POS terminals. The BCT, the banking community and Tunisia’s 

Monetics Company (SMT) are aware of the need to boost the monetic payments activity by 

making more efforts. Moreover, the said holders prefer to go much more to the ATMs of theirs 

cards’ issuing institutions to make withdrawals in cash than to the ones of other institutions. All 

these attitudes are illustrated by the following graphics: 

 

 

Graphic 5-3 : Breakdown between inter-bank and intra-

bank volume of monetic transactions  

Graphic 5-4 : Breakdown between inter-bank 

and intra-bank value of monetic transactions  
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Graphic 5-5 : Breakdown between withdrawals and 

payments of the volume of monetic transactions  

Graphic 5-6: Breakdown between withdrawals and 

payments of the value of monetic transactions 

 
 

 

 

As for electronic commerce achieved in Tunisia over 2016, it continued to grow at a sustained 

pace for the number of commercial websites (it rose from 811 in 2015 to 1,042 sites in 2016, up 

by 28%), as well as for the number of carried out transactions (it reached 1,131 thousand 

transactions against 803 thousand a year earlier: up by 41%), and the turnover (it made a 29% 

progress, posting 104.2 million dinars in 2016). 

5-1-2 Gross payment system or Tunisia’s large amounts Transfer system (SGMT)  

The SGMT stands for a payment infrastructure of systemic importance managed by the BCT 

since 6 November 2006. It allows for the execution, both in gross mode and in real time, of the 

settlement of amounts denominated in Central bank money, notably interbank transfers in 

favour of individual customers
1
 and settlement of exogenous systems’ balances from SIBTEL, 

the SMT, Tunisia Clearing and the Tunis Stock Exchange Market etc. Data exchange between 

banks and the SGMT are carried out via the SWIFT network rescued by the private one. 

For ten years since its establishment, standing orders executed via the SGMT have posted a 

regular progress. Thus, volumes settled via this system went up from 179 thousand standing 

orders in 2007, corresponding to 394 billion dinars, to 191 thousand orders accounting for an 

amount worth 1,906 billion dinars achieved in 2016: up by 7% and 384% respectively. 

  

                                                 
1
 Only transfers in favour of individual customers, the amount of which is higher than 100 MTD are 

processed at the SGMT. 
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Graphic 5-7: Annual trend of SGMT activity 

 

 

At the end of 2016, the SGMT progressed by 3.8% in volume and by 13.4% in value compared 

to the previous year. This trend is mainly attributable to participating banks’ growing needs for 

liquidity. 

Trends in operations processed by the SGMT are reflected by the table below: 
 

 

Table 5-4: Trend in SGMT activity                                                                     (Amounts in billion dinars) 

Transactions 
2015 2016 

Variation in % 

(2016/2015) 

Number Amount Number Amount Number Amount 

I- BCT transactions 90,613 1,205.8 92,080 1,358.2 1.6 12.6 

BCT transfers 20,649 618.2 22,176 723.5 7.4 17.0 

Direct debit 8,356 422.6 8,210 461.6 -1.7 9.2 

Clearing systems settled 55,951 81.1 55,971 87.8 0.04 8.3 

Other CBT transactions 5,657 83.9 5,723 85.3 1.2 1.7 

II- Participants transactions 93,579 475.5 99,136 547.9 5.9 15.2 

Interbank transfers 43,300 233.2 45,349 242.9 4.7 4.2 

Liquidity transfers 4,464 11.4 4,650 12.3 4.2 7.9 

Intraday credit paid 1,148 179.9 1,438 244.7 25.3 36.0 

Customers transfers 42,476 47.6 45,395 45.0 6.9 -5.5 

Other participants transactions 2,191 3.4 2,304 3.0 5.2 -11.8 

Total 184,192 1,681.3 191,216 1,906.1 3.8 13.4 

Daily average (*) 740 6.8 759 7.6 2.6 12.0 

(*) Year 2015: 249 working days; Year 2016: 252 working days. 
 

 

Assessment of the SGMT activity breakdown over 2016 shows the predominant value of BCT 

operations (71%), particularly transfers relative to monetary policy operations. As for the 

volume of operations, it is shared between the BCT and participants with respective proportions 

of 48% and 52%. The graphics below summarize breakdown of the SGMT activity by type of 

transaction. 
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Graphic 5-8 : Breakdown of SGMT activity in 2016 

(In volume) 

Graphic 5-9: Breakdown of SGMT activity in 

2016 (In value) 

 

 

 

 

On the other hand, and in order to ensure the SGMT’s operational reliability, the BCT triggered, 

over the first quarter of 2016, a process to test the system’s rescue solution, namely use of the 

participant platform in WEB mode to initiate orders instead of the SWIFT network. Once the 

methodology was set and intervening parties notified, the BCT was able to accomplish the said 

tests successfully by determining the measures to be taken by the BCT on the one hand and by 

the banks participating in the system, on the other hand. 

In the framework of reforming the SGMT for the sake of its modernization, the BCT launched 

an international call for bids in the beginning of 2017. The key principles of this reform are 

mainly integration of new technologies, a better management of risks and participation of new 

institutions such as Tunisia Clearing. 

5-2. Oversight and development of payment systems and means 

5-2-1 Trend in the regulatory system 

Oversight of payment systems and means is a mission assigned to central banks in the 

framework of promoting financial stability. It consists in evaluating payment and settlement 

infrastructures with regard to the standards applicable to them and issuing recommendations to 

introduce the required changes therein. It targets payment and settlement systems whether they 

are used by the BCT or by another party, as well as issuers of payment tools. 

The BCT was entrusted with the oversight mandate as per provisions of the organic law  

n°35-2016 of 25 April 2016 which provides for the fact that the BCT sees to guaranteeing 

payment systems’ stability, soundness and efficiency, as well as payment means’ safety. 

Likewise, article 17 of the said law acknowledges the BCT’s oversight power on the settlement 

and delivery systems of financial instruments, in collaboration with the Capital Market Council. 

Moreover, the BIS’s Committee of payment and market infrastructure (CPIM) and the 

International Organization of Securities Committees (OICV) published, on 16 April 2012, a set 

of norms which is internationally used for the oversight of infrastructures: these are the 

principles of financial markets infrastructures (PFMI). 
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This set of norms concerns all financial markets’ infrastructures (ie: payment systems, central 

depositories of securities, settlement and delivery systems, clearing systems and central registers 

or trade repositories). It includes 24 principles. 

The evaluation framework used by the BCT to ensure its infrastructures oversight mission rests 

on these principles as well as on their evaluation methodology.  

5-2-2 Evolution of the oversight operational framework  

The oversight structure defined the BCT’s orientation as regards oversight by determining the 

BCT’s oversight policy, the list of systems subject to oversight, financial markets’ 

infrastructures’ criteria for being subject to this function and the oversight procedure which 

describes the process of conducting an oversight mission in each system whether it is managed 

by the BCT or any other institution (see box 5-1). 

Box 5-1 : The BCT’s orientation as regards oversight at capital markets’ infrastructures (CMI) 

1. The oversight policy 
 

 Modern oversight adopting relevant international standards: checking FMI’s compliance with the related 

international norms, notably the ones issued by the BIS; 

 Transparency : oversight must be understood by the authorities and systems’ components; 

 Clear definition of roles and responsibilities so that each acting party meets these obligations;  

 Regular exchange of information between systems’ components and the authorities: a close collaboration 

between FMI’s, the supervisory authorities and structures in charge of oversight; 

2. Financial markets’ infrastructures subject to BCT oversight 
 

 The Gross Payment System (GPS): The Tunisian Gross Amount System is the gross settlement system in 

real time used to settle payments in Tunisian Dinar of high amounts. It has been managed by the BCT since 

November 2006;  

 The Clearing Net Payment System (CNP): The National clearing system is the automated clearing system. 

It is a retail payment system used by the SIBTEL. It serves for the clearing of cheques, transfers, direct 

debits and bills of exchange. 

 The Electronic Banking Net Payment System (EBNP): This is the system which ensures interoperating, 

routing and clearing of monetic transactions carried out by bank and/or postal cards. This system is 

managed by the SMT. 

 The Settlement/Delivery and Central Depository System (S-R/L and D-C): Tunisia Clearing is the Central 

Depository of Securities. It ensures management of the Settlement/Delivery System of these values. 

3. Criteria for FMIs to be subject to the BCT oversight mission 
 The aggregate value of processed payments (in number as much as in amount of operations); 

 The critical role that this FMI can play in the operating of Tunisian capital markets and in the Tunisian 

economy (market share); 

 The number of participants or users of the payment system; 

 Interdependency between this system and other systems of payment or clearing and settlement/delivery of 

financial instruments;  

 The possibility, for participants, to resort to the payment system of another manager, on the short term, for 

the settlement of their operations.  

4. Process to assess FMIs’ compliance with the principles applicable to them : 

 Define the evolution scope by setting the principles to be examined at the relevant structure and convey 

these findings to it before the mission’s start up. 

 Information collection: (regular gathering of information through work meetings, questionnaires that will 

be addressed to the relevant structure, long on-site monitoring mission, short on-site visits and through 

data exchange platforms). 

 Analyse differences between practices of the essential considerations of principles by identifying 

shortcomings. 

 Assess and attribute a rating to identified risks according to their seriousness and the likelihood of risk 

occurrence. 

 Issue recommendations on concerns that should be dealt with. 

 Follow up the achievement of recommendations with an appropriate schedule. 
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The oversight mission concerns also the conception and improvement of local FMIs’ operation 

mode. Thus, the BCT participates actively in meetings intended to studying the reforms of FMIs 

so as to make sure that they are compliant with best international practises and to promote both 

their safety and efficiency. 

5-2-3 Development of payment systems 

The BCT ensures a driving role in the payments market development, by favouring emergence 

of innovating solutions that help to combine robustness from the perspective of safety, 

simplicity of use for its users and interoperability at the national level. 

In this regard, the development function’s objectives are: 

 To increase payment services availability and reduce their overall macroeconomic cost;  

 To create new, more accessible payment channels for users; 

 To support the national effort this aims at boosting the financial inclusion of segments poorly 

served by the classical financial services sphere. 

 To integrate interregional payment systems. 

2016 was, for the sub-directorate of oversight and development of payments, an extremely busy, 

ambitious and productive year with regard to development of payment systems and means. 

Thus, works to develop payments were tied to several ongoing projects, of which: 

- Start up of works related to the elaboration of entry into force of texts for the legal 

framework of the oversight function exercised by the BCT as well as the regulation 

regarding introduction by the new banking law of «Payment Institution» status and the 

practical modalities of their oversight; 

- Pursuit of the National Committee of Mobile Payment promotion’s meetings and works, as 

well as the ones of electronic payment monitoring. Works of the National Committee of 

Mobile Payment promotion which led to setting of an economic model for mobile payment 

and the choice of the SMT to ensure the role of sole national switch for these payments in 

Tunisia. The latter has set a payment platform to help processing and clearing digital 

payment transactions such bank cards. This project is based on interfacing with mobile 

operators’ systems and the ones of banks and will offer interoperability among banks as a 

result.  

- Participation with the main intervening parties in reflections on drawing up a national 

financial inclusion strategy for the 2016-2020 period; 

- Follow up and study of the opportuneness of creating the National Payment Board which 

constitutes a consulting and coordination forum that gathers different groups of interest with 

a view to undertaking discussions and consultations on payments’ ecosystem, the ultimate 

goal of which is the concerted elaboration of a strategy to develop the national payment 

system; 

- Analysis of the implications and consequences of electronic money development on missions 

entrusted to the Central Bank as well as consumers and businesses’ confidence in their 

payment means; 

- Support of the works of the reflection committee «Reform of the National Clearing System» 

constituted by the SIBTEL. This committee is in charge of preparing a document that 

outlines options to improve the present architecture of the National Clearing System (NCS). 

The goal is to suggest possible scenarios to reform the system; 

- Participation in the works of the steering committee of the project to modernize Tunisia 

Clearing’s operations on securities’ settlement system which will take concrete form by the 

acquisition of a new depository system, with a view to better complying with international 
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information standards and increasing the system’s safety and transparency so as to reduce 

systemic risks; 

- Contribution to the works and consultations requested by the Bank’s Governing Board with 

regard to the payments market and its intervening parties. The goal is to help decision-

making, maintain a sound and efficient payment infrastructure and analyse the economic 

models underlying the operating of means of payment nowadays; 

- Survey and follow up of recent evolutions and innovations with such ensuing results as 

development of new technologies and payment methods boosted by the arrival of new 

providers of non-banking payment services (Fintech, Paypal, Google Wallet, blockchain…) 

- Participation in BCT representation missions in national and international working teams. In 

fact, as a member of the Arab Committee in charge of establishing an inter-Arab settlement 

system (ARPS), the BCT took part in the periodical meetings which gather representatives 

from several Arab countries to discuss the features and achievement of this new system. 

5-3. Fiduciary circulation  

5-3-1 Trend in fiduciary circulation of banknotes and coins 

As of 30 December 2016, fiduciary circulation posted a 15% annual increase compared to 2015, 

reaching thus 10,199 MTD (banknotes account for 96.8% against 3.2% for coins). 

 

 

Graphic 5-10 : Trend in fiduciary circulation (end of period figures) 

 
 

 

 

 

5-3-1-1 Fiduciary circulation of banknotes  

Over 2016, fiduciary circulation of banknotes amounted to 9,870.7 MTD, corresponding to  

512 million banknotes: up by 21% in number and 15% in value compared to 2015. Since 2011, 

the annual average growth rate is 7.8%. 

Breakdown in value, by denomination shows that the share of 20-dinar banknotes remained 

stable (43%) compared to the previous year. 
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On the opposite, the share of 50-dinar banknotes dropped by 3 percentage points, accounting for 

34% of the structure of fiduciary circulation in value. 

Moreover, the share of 10-dinar banknotes rose by 3 percentage points, posting 23% of 

fiduciary circulation structure. 

 

 

Graphic 5-11: Fiduciary circulation of banknotes  

  
 

 

5-3-1-2 Fiduciary circulation of coins 

Fiduciary circulation of coins posted 327.9 MTD in 2016, corresponding to  

1,870.4 million coins: up by 2.1% in number and 6.2% in value compared to 2015. 

 
 

Graphic 5-12 : Fiduciary circulation of coins  
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5-3-2 Issue of banknotes  

Over 2016, issue of banknotes amounted to 803 MTD, corresponding to 65 million banknotes: 

up by 10% in value and 20% in number compared to 2015. 
 

 

Table 5-5: Trend in the issue of banknotes  

Value 2011 2012 2013 2014 2015 2016 

Number in millions 123 107 189 217 54 65 

Amount in MTD 1,770 2,574 4,178 2,701 729 803 

 

 

The most important issues over this period concerned the 10-dinar type 2013 banknote (63% in 

number and 51% in value), then the 20-dinar type 2011 banknotes (28% in number and 46% in 

value). 
 

 

Graphic 5-13: Issue of banknotes (In thousands) 

 

 

5-3-3 Issue of coins 

Over 2016, issue of coins totalled 9 million coins for an amount of 2 MTD, down by 76% in 

volume and 92% in value compared to 2015. 
 

 

Table 5-6: Trend in the issue of coins 

Values 2011 2012 2013 2014 2015 2016 

Number in millions 61 76 145 75 38 9 

Amount in MTD 14 18 22 50 25 2 

 

 

In terms of number, the most important issues concerned 200-millime, 100 millimes and ½ dinar 

coins with the respective proportions of 46%, 31% and 22%. 
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5-3-4 Destruction of banknotes 

The total number of shredded banknotes this year reached 10 million banknotes, 28% of which are 

banknotes drawn from circulation. 
 

 

Table 5-7: Trend in destruction of banknotes                   (In units) 

  
Destruction 

2013 

Destruction 

2014 

Destruction 

2015 

Destruction 

2016 

Banknotes in circulation 

50 d 2011 137,022 878,442 519,660 490,000 

20 d 2011 806,408 3,155,945 1,527,836 1,790,000 

10 d 2013 1 1,527,209 1,670,279 1,270,000 

5 d 2013 - 206,864 931,445 3,630,000 

S/TOTAL 943,431 5,768,460 4,649,220 7,180,000 

Banknotes drawn from 

circulation 

50 d 2008 9,999,372 11,221,031 174,417 57,720 

30 d 1997 12,207,212 12,378,290 73,550 50,775 

20 d 1992 78,868,933 57,741,171 561,445 201,652 

10 d 1986 56,769,051 122,030,227 66,932  

10 d 1994 29,501,282 30,858,548 9,504,119 313,338 

10 d 2005 948,626 190,698 54,511,836 1,976,200 

5 d 1993 8,300,945 23,417,943 207,000 10,000 

5 d 2008 17,480,000 2,000,000 16,097,803 198,417 

S/TOTAL 214,075,421 259,837,908 81,197,102 2,808,102 

Total 215.018.852 265,606,368 85,846,322 9,988,102 
 

 

5-3-5 Annual movements with Branches 

Over 2016, the department of Central Cash carried out 109 convoys of funds towards  

in-land branches and 52 money remittances to the Tunis Branch. The latter took up, alone, 50% 

of banknotes dispatches and 51% of coins dispatches. 

 

 

Table 5-8: Annual movements with branches                                                                 (Amounts in dinars) 

Branches 
Sent to Branches Received from Branches 

Banknotes % Coins % Banknotes % Coins % 

Tunis 1,105,310,000 50% 7,270,432 51% 45,210,000 5%  0 0% 

Bizerte 10,000,000 0% 1,578,896 11% 78,500,000 8% 0 0% 

Gabès 87,400,000 4% 434,552 3% 36,500,000 4%  0 0% 

Nabeul 4,500,000 0% 726,172 5% 295,300,000 30%  0 0% 

Sfax 60,500,000 3% 86,952 1% 44,850,000 4%  1,000,000 32% 

Sousse 40,000,000 2% 619,940 4% 175,000,000 18%  100,000 3% 

Gafsa 528,000,000 24% 475,204 3% 19,250,000 2%  800,000 26% 

Kasserine 4,750,000 0% 1,112,936 8% 10,000,000 1%  0 0% 

Kairouan 2,250,000 0% 3,800 0% 17,300,000 2%  193,800 6% 

Médenine 45,000,000 2% 700,062 5% 85,800,000 9%  0 0% 

Jendouba 335,100,000 15% 976,224 7% 28,700,000 3%  1,000,000 32% 

Monastir 3,500,000 0% 368,400 3% 162,750,000 16% 0 0% 

TOTAL 2,226,310,000  14,353,570  999,160,000  3,093,800  
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Chapter 6 – Activity of BCT branches 

06/07/2017 
 

6-1. Activity in dinar 

Over 2016, withdrawals of banknotes at the BCT cash offices totalled 8,658.5 MTD, as a 

counter-value of 535.6 million banknotes, slightly down by 1.5% in value and up by 17% in 

volume compared to 2015. 

Deposits of banknotes recorded at the same cash offices posted 7,335.3 MTD over 2016, 

corresponding to 446.3 million banknotes, dropping thus compared to 2015 both in value and in 

volume by 13.4% and 2.1% respectively. Worth to be reminded that in 2015, the BCT ensured 

important exchanges of banknotes withdrawn from circulation. This is partly the reason why the 

value of deposits of banknotes declined over 2016, as a result of exchange operations slackening.  

In terms of withdrawals, the Branch of Gafsa is ranked third, after the ones of Tunis and 

Jendouba, totalling 933.5 MTD: more than five times the amount of deposits recorded in this 

branch. Worth of note that the Phosphate Company of Gafsa (CPG) holds the major share of 

withdrawals carried out in this region. 

 

 

 

Graphic 6-1: Movements of banknotes in value Graphic 6-2: Movements of banknotes in volume 

  

 

 

As for coins, related withdrawals totalled 55.4 MTD, accounting for the counter-value of  

86.6 million coins and dropped therefore slightly by 0.2% in value and 19.2% in volume 

compared to 2015. 

Likewise, deposits of coins carried out by BCT clients (Banks, Treasury, NPO), posted  

36.3 MTD, corresponding to 48 million coins, also regressing by 4.2% in value and by 5.3% in 

volume compared to 2015. 
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Graphic 6-3 Deposits and withdrawals of banknotes in value and by branch in 2016 

 

 

Total fiduciary circulation posted 10,198.6 MTD at the end of 2016, rising significantly by 

15.2% compared to the end of 2015, up by 1,342.2 MTD. This reflects the Tunisian economy’s 

growing needs for banknotes. 

Over 2016, sorting out of banknotes ensured by BCT branches helped to process the sum of 

7,709.8 MTD, as a counter-value of 465.9 million banknotes and covered more than 104% of 

deposits of banknotes related to the same period, although it dropped by 11.8% in value and by 

0.9% in volume compared to 2015. This process helped to produce 421.8 million banknotes fit 

for circulation: 90.5% of the overall sorted out banknotes during 2016. 

The Tunis Branch initiated, over 2016, an online destruction of 1.4 million unfit banknotes, 

corresponding to a total sum of 16.2 MTD. 
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Table 6-1: Summary of activity indicators in dinars                              

Description1 2015 2016 Variation in % 

Banknotes withdrawals 

In value 8,793.0 8,658.5 -1.5 

In volume 457.6 535.6 17.0 

Coins withdrawals 

In value 55.5 55.4 -0.2 

In volume 107.2 86.6 -19.2 

Banknotes deposits 

In value 8,469.2 7,335.3 -13.4 

In volume 455.9 446.3 -2.1 

Coins deposits 

In value 37.9 36.3 -4.2 

In volume 50.7 48.0 -5.3 

Banknotes sorting out  

In value 8,739.7 7,709.8 -11.8 

In volume 470.1 465.9 -0.9 

Banknotes destruction 

In value 703.2 16.2 -97.7 

In volume 75.6 1.4 -98.1 

1 Value: In million dinars (MTD). 
  Volume: in millions of banknotes and in millions of coins. 
 

 

6-2. Activity in foreign currency 

Flows of foreign banknotes over 2016 were marked by an increase in foreign currency purchases 

which rose from 2,021.7 MTD in 2015 to 2,462.1 MTD in the following year: up by 21.8%. This 

results mainly from soaring purchases carried out by holders of non-residents accountsة rising by 

116.1%. Although they account for 63.2% of overall foreign currency purchases, purchases from 

tourism and labour income dropped slightly by 2.9% over the same period.  

Sales of foreign currency carried out in 2016 posted 915.7 MTD, up by 6.5% compared to 2015. 

This increase is led by the combined growth of sales to holders of non-residents accounts and of 

sales with respect to tourism and business travel by 4.9% and 11.4% respectively. Worth to be 

mentioned that these sales constituted 37.2% of foreign currency purchases for 2016, among 

which those operated with holders of non-residents accounts with a share of 73.6%. 

Regional breakdown of purchases and sales of foreign currency shows that the Tunis Branch 

served about 80.4% of sales of foreign currency at its cash offices and that it is ranked first with 

its 1,207.7 MTD of purchased foreign currency in 2016, followed by the Branches of Sousse 

(442.9 MTD) and Nabeul (254.6 MTD). 
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Graphic 6-4: Trend in foreign currency activity indicators 

 

 

 

 

 

Graphic 6-5: Purchases and sales of foreign currency by branch in 2016 

 

 

 

In the framework of its operations with abroad, the Tunis Branch sent over 2016 the equivalent 

of 1,697.9 MTD in foreign banknotes to BCT correspondents, increasing thus its remittances by 

30.9% compared to 2015, following the surplus foreign currency achieved in 2016. Yet, this sum 

remains less by 46.5% compared to total currency banknote remittances sent over 2012:  

3,171.7 MTD. 

As for foreign currency provisioning operations with the same correspondents, they involved the 

purchase of 155.2 MTD broken down between 74.5% in US dollar (50 M$), 15.6% in euro  

(10 M€) and 9.9% in Saudi riyals (25 MSAR). This amount rose by 29.1% compared to overall 
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foreign currencies ordered over the previous year. It reflects a strong demand exerted mainly by 

the US dollar, the available stock of which has a tendency to decrease, as a result. 

 

 

Table 6-2: Summary of activity in foreign currency data                    (In MTD unless otherwise indicated) 

Description 2015* 2016* Variation in % 

Purchases of foreign currency  2,021.7 2,462.1 21.8 

Purchases to non- residents 419.9 907.2 116.1 

Other purchases  1,601.8 1,554.9 -2.9 

Sales of foreign currency  859.5 915.7 6.5 

Sales to non- residents  642.7 674.2 4.9 

Other sales 216.8 241.5 11.4 

Currency purchases from foreign correspondents 120.2 155.2 29.1 

Currency remittances to foreign correspondents 1,297.2 1,697.9 30.9 

* At the exchange reference rate of 30/12/2016 
 

 

6-3. Decentralised operations 

Over 2016, decentralized operations carried out by the BCT branches totalled 35,085 operations 

against 32,464 ones in 2015, meaning an 8.1% increase. Operations related to the Information 

Unit were dominant as usual: 92.3%, 61% of which concerned delivery of unpaid cheques’ 

statements and indebtedness statements of individuals from banks. 

It needs to be reminded that as per circular n°2016-36 and the note to Authorized Intermediaries 

n°2016-30 dated 23 November 2016, BCT Branches are entitled, starting from January 2017, to 

examine requests to regularize tourist allocations that are not followed by travelling and 

retroceded after regulatory deadlines or that are granted to persons travelling with a special 

passport without the ordinary passport being trimmed. 

 

 

Graphic 6-6: Trends in decentralized operations 
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Table 6-3: Summary of decentralized operations                                                 (In number of operations) 

Operations 2015 2016 Variation in % 

Foreign exchange 42 48 14.3 

Foreign trade 51 3 -94.1 

Information Unit 29,652 32,386 9.2 

Regional development 113 82 -27.4 

Banking supervision 946 684 -27.7 

Files sent to the Headquarters 1,660 1,882 13.4 

TOTAL 32,464 35,085 8.1 

 

 

6-4. Processing civil servants’ salaries 

Transfers of civil servants’ salaries ordered by the payers of different ministries are carried out at 

the Tunis Branch through the Tunisian gross amount system (SGMT) and as of March 2013, 

they are carried out via the national clearing system, in parallel with the SGMT, waiting for their 

total migration towards this new system. 

Over 2016, 4,126 thousands of salary transfers were cleared for a total amount of 3,464.3 MTD: 

up by 48.3% and 76% compared to the number and amount of salary transfers cleared a year 

earlier. 

This trend reflects the evolution of different payers’ confidence in this new system. In fact, 

thanks to the efforts contributed by the intervening parties in this project (BCT, Ministry of 

Finance, Ministry of Communication Technologies and Digital Economy, CNI, SIBTEL), three 

ministries (Public Health, Agriculture, Hydraulic Resources and Fishing and Youth and Sport), 

besides other, already adherent ministries, migrated their employees’ payment towards this new 

solution, in 2016, given the celerity and traceability that it helps to ensure. 

These efforts have to be pursued over 2017 so as to finish this project off by assuming salary 

transfer for employees of the ministries that have not been integrated yet. 

 

 

Table 6-4: Statistics of Civil servants’ salary transfers 

Description 2015 2016 
Variation 

in % 

Number of transfers of electronically cleared salaries (In thousands) 2,782 4,126 48.3 

Amount of salaries transferred through the electronic clearing system  

(In MTD) 1,968.6 3,464.3 76.0 

Number of salary transfer rejected at the electronic clearing system 1,198 2,108 76.0 

Amount of transfer of salaries rejected (In thousand dinars) 939.3 1,403.0 49.4 

Rejection rate (in %) 0.04 0.04 0.0 
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Graphic 6-7: Trend in civil servants’ salary transfers via the National Electronic Clearing System 
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Chapter 7 – Management of international 

reserves 

11/07/2017  
7-1. Changes in foreign exchange reserves 

Gross foreign reserves reached, as of 31 December 2016, 13,117.9 MTD against 14,250.3 MTD 

a year before, dropping thus by 1,132.4 MTD. Expressed in US dollar, foreign assets collapsed, 

at the end of 2016, by 1,385.2 million USD compared to their end of 2015 level. 
 

 

Table 7-1: Changes in foreign exchange reserve items                                        (In millions) 

International reserves items 

2015 2016 
Variation 2016/2015 

in value 

TND USD TND USD TND USD 

Gross assets in foreign currency 14,250.3 7,079.7 13,117.9 5,694.5 -1,132.4 -1,385.2 

Assets and investment in SDR 349.2 173.5 76.1 33.1 -273.1 -140.4 

IMF Reserve position 153.1 76.1 345.9 150.2 192.8 74.1 

Gold holdings 285.6 141.9 356.5 154.7 70.9 12.8 

Total international reserves  15,038.2 7,471.2 13,896.4 6,032.5 -1,141.8 -1,438.7 

 

 

The drop in reserves is mainly attributable to the increase in net expenditure incurred on the 

settlements of commercial and financial operations, despite encashment of the following main 

external financing operations: 

• $ 320 million: first tranche of the IMF’s Extended Loan Facility programme; 

• $ 500 million: cash proceed from the debenture loan issued on the American market 

guaranteed by the USAID. 

• EUR 466 million: loan guaranteed by the ADB. 

Expressed in days of imports (DI), foreign assets posted 111 days of import at the end of 2016 

against 128 days at the end of 2015. 
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Graphic 7-1: Monthly change in foreign assets in foreign currency (In days of import) 

 

 

7-2. Reserves’ performance 

At the end of 2016, the total rate of return on the foreign assets stood at 73.9 basis points, 

against 23.5 basis points for the benchmark composite. 

Intended to boosting the return on the foreign reserves, the investment tranche remains the main 

source of return, given its composition and its weight in reserves (60%). At the end of 2016, the 

investment tranche recorded a performance of 110.24 basis points against 23 basis points for the 

liquidity tranche and 18 basis points for the working capital (WC). 

 

Graphic 7-2: Performance of reserves by tranches 
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Investments in US dollar and in Sterling pound posted, at the end of 2016, performances worth 

93.4 basis points and 138.2 basis points respectively, against 35.4 basis points for the euro and  

23 basis points for the yen. 

Despite negative interest rates paid on a major part of the European yield curve, the return on 

euro reserves has remained in a positive territory, in favour of a management strategy adopted 

since 2014 that has limited the euro’s share in the working capital to a strict minimum, which 

extended, as far as possible, investment in the liquidity tranche and built up a ladder portfolio. 

7-3. Risks analysis 

7-3-1 Market risk 

At the end of December 2016, foreign assets show an average duration of 10.6 months, against 

14.5 months at the end of 2015. The drop in the duration is mainly attributable to the liquidity 

tranche reinforcement over the second quarter of the year. 

 

 

Graphic 7-3 Trend in the overall duration of reserves 
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Graphic 7-4: Key rate duration 

 

 

 

7-3-2 Credit risk  

The persisting environment of negative interest rates on the euro and the ongoing ECB’s 

securities purchase policy, have led to boosting of the share of bond securities in euros at the 

expanse of bank deposits. This decision was favoured by the investment universe widening to 

sovereign issuers with a short-term «A-2» rating for investments of less than one year. 
 

 

Graphic 7-5: Trend in the structure of assets by instrument 
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Chapter 8 – Financial analysis of BCT 

management 
 

30/06/2017 

8-1. Financial balance 

The resources/uses table showing the Bank’s financial balance as of 31 December 2016 is as 

follows: 

 

 

Table 8-1: Financial balance                      (In MTD) 

 2016 2015* Variation 

NET RESOURCES 14,602.6 14,132.4 470.2 

Net fiduciary resources 10,198.6 8,856.4 1,342.2 

Net position with clients 4,102.6 4,994.6 -892.0 

Others 301.4 281.4 20.0 

NET USES 14,602.6 14,132.4 470.2 

Gold and foreign currency 8,659.8 9,999.1 -1,339.3 

Net bank refinancing 5,942.8 4,133.3 1,809.5 

*following the accounting modifications made in 2016 and detailed in notes related to financial statements, 2015 

figures, as far as this chapter is concerned, were processed again for comparability needs.                                            

 

 

The above-mentioned table, which groups balance sheet headings disclosed in order to favour a 

better analysis, shows that the Bank’s assets went slightly upwards over 2016, from  

14,132.4 MTD to 14,602.6 MTD from one year to the next: a progress by 470.2 MTD or 3.3%. 

At the net resources level, the significant evolution in fiduciary circulation (+15%) contrasted 

with the drop in the net position with clients (-18%), which limited their growth rate to just 

3.3% from one year to the next. 

Concerning net uses, the considerable increase in the volume of net banking refinancing by 

1,809.5 MTD or 43.8%, that reflects the banking sector’s increasing need for liquidity, has 

largely offset the decline in the «Gold and foreign currency» heading, due to shrinking assets in 

foreign currency. 

Details of resources/uses by category of operations are below: 
 

 

Table 8-2: Fiduciary resources                                   (In MTD) 

 2016 2015 Variation 

Banknotes in circulation 9,870.7 8,745.5 1,323.2 

Coins in circulation 327.9 308.9 19.0 

NET FIDUCIARY RESOURCES 10,198.6 8,856.4 1,342.2 
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Fiduciary resources posted a record increase of 1,342.2 MTD, reaching 10,198.6 MTD against 

8,856.4 MTD in 2015. Worth of note that the growth pace of fiduciary circulation speeded up 

from one year to another, up from just 4% for the end of 2014/ end of 2015 period to 15% for 

the end of 2015/ end of 2016 period. 
 

 

Graphic 8-1: Trend in fiduciary resources                                                              (In MTD) 

 

 

 

 

Table 8-3: Operations with clients                                                                                (In MTD)  

 2016 2015 Variation 

Assets 1,640.9 846.7 794.2 

Advance to the State for subscriptions to Monetary Funds 1,640.9 846.7 794.2 

Liabilities 5,743.5 5,841.3 -97.8 

Government accounts and other sums for the Treasury 1,683.7 2,637.1 -953.4 

Foreign institutions’ current accounts in dinars 1,424.7 893.3 531.4 

Foreign currency commitments towards Tunisian Authorized Intermediaries 

(resident banks) 
2,010.5 1,947.1 63 .4 

Other credit accounts 624.6 363.8 260.8 

Net position with the clients 4,102.6 4,994.6 -892.0 

 

 

The net position with clients posted a drop by 892 MTD, attributable mainly to the remarkable 

shrinking in the Government’s account by 953.4 MTD, due notably to the use, over 2016, of the 

remaining part of the privatisation receipts of 35% of Tunisie Telecom’s capital, as well as 

funds from drawings, over December 2015, on the external loans granted by the ADB and the 

IBRD. 

On the other hand, the increase recorded at the level of the «Advance to the State for 

subscriptions to Monetary Funds» asset heading, as well as the «Foreign institutions’ current 

accounts in dinar» liability heading reflects, mainly, the effect of the increase in Tunisia’s quota 

at the IMF capital within the framework of the 14
th
 review of quotas decided by the said Fund. 
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Table 8-4: Bank refinancing                     (In MTD) 

 2016 2015 Variation 

Assets 6,294.1 4,321.2 1,972.9 

Financing for lending institutions related to monetary policy operations 5,490.0 4,209.0 1,281.0 

Securities purchased in the framework of Open Market operations 804.1 112.2 691.9 

Liabilities 351.3 187.9 163.4 

Commitments towards lending institutions related to monetary policy 

operations 
90.0 25.0 65.0 

Current accounts of banks accounted for in the reserve requirement 261.3 162.9 98.4 

Net bank refinancing -5,942.8 -4,133.3 -1,809.5 

 

 

At the banking sector’s refinancing level, the Issuing Institution  pursued, over 2016, its 

interventions on the money market to meet the banking system’s needs for liquidity, mainly 

through 7-day calls for bids. The average annual package of the intervention in this respect went 

up from 4,590 MTD in 2015 to 5,617 MTD in 2016: up by 1,027 MTD or 22.4%. 

As for the overall volume of refinancing, it rose substantially to 6,520.7 MTD in 2016, in terms 

of annual average, against 5,114.4 MTD a year earlier, reflecting thus banks’ increasing need 

for liquidity. 

 

 

Graphic 8-2: Overall volume of refinancing                     (In MTD) 
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Concerning Treasury bonds firm purchase operations within the framework of the open market, 

the related heading, at the balance sheet’s assets, rose significantly by 691.9 MTD, up from 

112.2 MTD in 2015 to 804.1 MTD in 2016, due to Treasury bond purchase operations between 

June and December 2016. 
 

 

Table 8-5: Gold and foreign currency                                                                (In MTD) 

 2016 2015 Variation 

Assets 14,016.7 15,144.7 -1,128.0 

Gold holdings 356.5 285.6 70.9 

Subscriptions to international organisations 2.4 2.4 0.0 

IMF reserve position 345.9 153.1 192.8 

AMF subscription in foreign currency 82.0 68.5 13.5 

Assets and investment in special drawing rights 76.1 349.2 -273.1 

Foreign currency assets 13,117.9 14,250.3 -1,132.4 

Foreign currency shareholding 35.9 35.6 0.3 

Liabilities 5,356.9 5,145.6 211.3 

Allocations of special drawing rights 845.0 760.9 84.1 

Foreign accounts in foreign currency 183.2 148.3 34.9 

Other commitments in foreign currency 1,835.4 2,339.8 -504.4 

Intervention on the money market in foreign currency/non-resident banks 11.3 - 11.3 

Foreign currency of authorized intermediaries/non-resident banks 1.1 4.1 -3.0 

Differences on conversion and reevaluation 2,480.9 1,892.5 588.4 

Gold and foreign currency -8,659.8 -9,999.1 1,339.3 

 

 

 

The net position in gold and foreign currency decreased by 1,339.3 MTD, from end of year to 

the next, due mainly to the 1,132.4 MTD or 7.9% drop in assets in foreign currency, amounting 

to 13,117.9 MTD against 14,250.3 MTD in 2015. 

In fact, foreign currency inflows recorded over 2016, notably from drawings on external loans 

were far from covering foreign currency outflows, in the wake of worsening trade balance 

deficit and reimbursements with respect to the external debt. 

As for external debt reimbursements, reimbursement of the borrowing contracted at Natixis 

Bank worth 300 million euros corresponding to 659.8 million dinars is notably worth 

mentioning. This is why the «other commitments in foreign currency» heading dropped. 

On the other hand, revaluation of accounts denominated in foreign currency generated a net 

latent gain of 505.4 MTD with respect to 2016. At the financial year’s closure, the amount of 

cumulated latent gains reached 2,074.8 MTD. 

As for revaluation of assets in gold ingots, it generated a net latent gain of 70.6 MTD with 

respect to 2016. Thus, net cumulated gains, in this regard, amounted at the closure of the 

financial year to 348.5 MTD against 277.9 MTD in 2015. 

Reevaluation of the IMF accounts and the advance to the State related to the subscription in 

foreign currency of the AMF’s capital generated a net latent gain of 12.4 MTD. 
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On the whole, the «Differences on conversion and reevaluation » heading grew by 588.4 MTD, 

up from 1,892.5 MTD to 2,480.9 MTD from one year to the next.  

8-2. Analysis of results 

The Central Bank of Tunisia result shows a drop by 3.5 MTD or 1.6%, amounting to  

221.7 MTD in 2016, against 225.2 MTD in 2015. 

Breakdown of results by category of operations is as follows: 

 

 

Table 8-6: Breakdown of results by category of operations                                               (In thousand dinars) 

 2016 2015 Variation 

Reserves management 25,548.2 30,452.2 -4,904.0 

Proceeds 156,616.5 162,200.4 -5,583.9 

Costs 131,068.3 131,748.2 -679.9 

Monetary policy operations 291,477.4 245,212.5 46,264.9 

Proceeds 295,565.6 248,056.9 47,508.7 

Costs 4,088.2 2,844.4 1,243.8 

Transactions with international organisations -4,946.1 -15,503.4 10,557.3 

Proceeds 381.7 1,695.1 -1,313.4 

Costs 5,327.8 17,198.5 -11,870.7 

Other operations -349.7 -5,378.7 5,029.0 

Proceeds 12,423.9 9,523.6 2,900.3 

Costs 12,773.6 14,902.3 -2,128.7 

Exchange commissions 10,879.4 17,144.7 -6,265.3 

Exchange differences on current operations -744.9 58,829.4 -59,574.3 

Staff costs -66,873.6 -68,854.7 1,981.1 

General operating costs -16,573.6 -14,781.0 -1,792.6 

Net banknotes and coins manufacturing costs -16,726.5 -21,898.4 5,171.9 

Financial year result 221,690.6 225,222.6 -3,532.0 
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Worth of note, in this context, that despite the significant progress in the net result of monetary 

policy operations (+46.3 MTD) and the positive effect of shrinking net costs of transactions 

with international organizations (+10.6 MTD), the strong regression of the exchange result on 

current operations (-59.6 MTD) led the 2016 result towards a slight decrease. 

As for operating costs, staff costs amounted to 66.9 MTD over 2016 against 68.9 MTD in 2015: 

down by 2 MTD, due notably to the shrinking amount of the allotment with respect to the 

retirement allowance in line with the increase of the number of retired staff members. As for 

general operating costs, they grew slightly by 1.8 MTD from one year to the next, up from 14.8 

MTD in 2015 to 16.6 MTD in 2016. 

 

 

Graphic 8-3: Breakdown of results by category of operations                  (In MTD) 
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Table 8-7: Result related to reserves management                                                           (In thousand dinars) 

 2016 2015 Variation 

Proceeds 156,616.5 162,200.4 -5,583.9 

Interest on forward deposits 9,861.8 7,219.6 2,642.2 

Interest on securities 134,314.4 145,891.8 -11,577.4 

Interest on foreign currency fund for external management mandate 4,984.1 3,950.7 1,033.4 

Extending of discount on foreign currency securities 2,508.7 2,408.6 100.1 

Gain in value on foreign currency fund for external management mandate 2,239.8 2,083.9 155.9 

Resumption of provisions on funds in foreign currencies for external 

management mandate 
1,436.5 362.5 1,074.0 

Result on gold placements 321.9 257.3 64.6 

Resumption of provisions on securities in foreign currency 459.4 - 459.4 

Other proceeds 489.9 26.0 463.9 

Charges 131,068.3 131,748.2 -679.9 

Charges on interventions on the money market in foreign currency 1,756.1 760.2 995.9 

Extending of premiums on securities in foreign currency 76,504.1 87,256.1 -10,752.0 

Loss in value on foreign currency fund for external management mandate 4,629.7 1,944.0 2,685.7 

Charges for management of foreign currency securities 847.7 903.7 -56.0 

Interests on borrowings in foreign currencies 239.9 3,118.0 -2,878.1 

Commissions on borrowings in foreign currencies - 3,091.1 -3,091.1 

Interests on deposit accounts in foreign currency 37,720.6 30,393.3 7,327.3 

Fees with respect to reserves external management mandate services 890.9 798.8 92.1 

Allotment to provisions for depreciation of the foreign currency 

Fund/external management mandate 
1,783.8 1,436.5 347.3 

Allotment to provisions for depreciation of available for sale securities 1058.1 1.029.2 28.9 

Cost of interest on forward investments in foreign currency 2,699.5 811.5 1,888.0 

Debit interests on sight foreign currency 1,919.2 58.0 1,861.2 

Losses on disposal of available for sale securities 471.1 46.7 424.4 

Charges on securities in foreign currency at negative yield rate  352.5 - 352.5 

Other charges 195.1 101.1 94.0 

Net result of transactions tied to reserves management 25,548.2 30,452.2 -4,904.0 
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Proceeds of operations tied to reserves management decreased by 5.6 MTD, down from  

162.2 MTD in 2015 to 156.6 MTD in 2016, in the wake of the remarkable effect of the drop in 

interests on securities in foreign currency (-11.6 MTD). 

As for costs tied to reserve management, they shrunk slightly by 0.7 MTD, coming to 131 MTD 

in 2016 against 131.7 MTD in 2015. 

 

 

Table 8-8: Result tied to monetary policy operations                            (In thousand dinars) 

 2016 2015 Variation 

Proceeds 295,565.6 248,056.9 47,508.7 

Interests on money market intervention in the form of purchases on call for 

bids 
243,913.0 217,751.6 26,161.4 

Proceeds on securities purchased firm 18,352.7 15,955.8 2,396.9 

Interests on 24-hour credit facilities 4,705.5 7,957.0 -3,251.5 

Penalty interest with respect to the money market 3,605.8 512.2 3,093.6 

Carry over amounts on foreign exchange swap transactions 24,969.1 5,831.1 19,138.0 

Recovery of provisions for depreciation of securities 19.5 49.2 -29.7 

Charges 4,088.2 2,844.4 1,243.8 

Interest on 24-hour deposit facilities 2,259.0 2,303.9 -44.9 

Charges of operations on securities 1,784.3 473.0 1,311.3 

Commissions on purchase and sale operations of Treasury bonds 27.5 48.0 -20.5 

Allotment to provisions for depreciation of securities 17.4 19.5 -2.1 

Net result of intervention operations on the money market 291,477.4 245,212.5 46,264.9 

 

Accounting for 62% of the Bank’s total proceeds, against 49% in 2015, proceeds from 

refinancing operations remain the main source of revenue for the BCT. In fact, the Issuing 

Institution pursued its interventions to finance the banking sector through calls for bids as well 

as through Treasury bonds firm purchase operations in the framework of the Open Market or 

through swap foreign exchange operations. 

In this context, interests with respect to Central Bank interventions on the money market in the 

form of purchases on calls for bids increased substantially by 26.2 MTD, reflecting the increase 

in the volume of injected liquidity through these operations. 

Besides, encashed proceeds with respect to delays on swap foreign exchange operations 

achieved by the Central Bank amounted to 25 MTD at the end of December 2016, posting thus 

a significant 19.1 MTD increase compared to the previous financial year. 
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Table 8-9: Results tied to operations with international organisations                              (In thousand dinars) 

 2016 2015 Variation 

Proceeds 381.7 1.695.1 -1.313.4 

Reserve position remuneration 253.2 54.8 198.4 

Interest on SDR assets 102.9 224.3 -121.4 

Discounts on commitment commissions on stand-by agreement  1,383.4 -1,383.4 

Interest on investments in SDR 25.6 32.6 -7.0 

Charges 5,327.8 17,198.5 -11,870.7 

IMF commissions on SDR allocations 691.9 375.3 316.6 

Commitment commissions on stand-by agreement - 828.2 -828.2 

Commissions on the use of IMF resources 2,593.5 2,843.6 -250.1 

Commitment commission on AMF loan - 122.5 -122.5 

Commissions on the use of AMF resources 2,004.5 2,879.4 -874.9 

Loss in value on readjustment of IMF accounts - 10,131.6 -10,131.6 

Miscellaneous commissions 37.9 17.9 20.0 

Net result of transactions with international organisations -4,946.1 -15,503.4 10,557.3 
 

 

Operations with international organisations, ended up with a net charge of 4.9 MTD in  

2016 against 15.5 MTD in 2015: a shrinking by 10.6 MTD, mainly attributable to the fact that 

the revaluation operation of the IMF accounts generated a net gain of 3.2 MTD over 2016, 

entered in the balance sheet’s liabilities in the «Differences on revaluation» account while in 

2015, this revaluation operation generated a loss of 10.1 MTD accounted for in the Bank’s 

results. 

 

 

Table 8-10: Result tied to other operations                             (In thousand dinars) 

 2016 2015 Variation 

Proceeds 12,423.9 9,523.6 2,900.3 

Commissions on foreign non-residents’ banknotes 3,043.5 2,013.9 1,029.6 

Shareholding income 2,201.1 3,268.6 -1,067.5 

Remainder of unused budget allocations 1,606.3 2,392.0 -785.7 

Interest collected on banks and financial institutions’ accounts 589.0 437.2 151.8 

Resumption of provisions for risks and charges 2,354.5 - 2,354.5 

Other proceeds on miscellaneous operations 2,629.5 1,411.9 1,217.6 

Charges 12,773.6 14,902.3 -2,128.7 

Allotments for fixed asset amortization 7,346.9 8,190.0 -843.1 

Allotment to provisions for risks and charges 376.9 2,550.7 -2,173.8 

Allotment to provisions and result of value adjustment on shareholdings 4,703.2 3,900.0 803.2 

Other charges on miscellaneous operations 346.6 261.6 85.0 

Net result of other operations -349.7 -5,378.7 5,029.0 
 

 

The net result of other operations increased by 5 MTD from one year to the next. This trend is 

mainly attributable to the resumption of provisions for risks and charges previously constituted 

with respect to disputed files for 2.3 MTD, as well as for the 1 MTD increase in commissions 

on foreign non-residents’ banknotes. 
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Balance sheet as at 31 December 2016 
 

 
(In Tunisian dinars) 

Assets Notes 31/12/2016 31/12/2015 

Gold holding 1 356 502 031 285 600 773 

Subscriptions to international organisations 2 2 371 793 2 371 793 

IMF reserve position 3 345 931 258 153 124 384 

Assets and investments in special drawing rights 4 76 136 315 349 243 634    

Foreign currency assets 5 13 117 866 435 14 250 308 411   

Refinancing to lending institutions related to monetary 

policy transactions 

6 5 490 000 000 4 209 000 000   

Securities purchased in the framework of the open 

market transactions 

7 804 079 910 112 221 024 

Advance to the State pertaining to Monetary Funds 

subscriptions 

8 1 640 906 909 846 750 046 * 

Shareholding portfolio 9 36 059 423 35 657 022 

Fixed assets  10 40 893 534 34 719 337 

Miscellaneous debtors 11 35 443 225 34 616 507 

Memorandum accounts and accounts calling for 

adjustment 

12 71 386 032 83 750 112* 

Total assets  22 017 576 865 20 397 363 043  

(*) These headings were restated for comparability needs   

 

The attached notes are an integral part of the financial statements 
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Balance sheet as at 31 December 2016 

 
 (In Tunisian dinars) 

Liabilities and equity Notes 31/12/2016 31/12/2015 

Liabilities 

  

 

Banknotes & coins in circulation 13 10 198 639 814 8 856 352 569 

Bank and financial institutions current accounts  331 987 555 194 032 958 

Government’s central account 14 645 701 492 1 941 124 257 

Government’s special accounts 15 1 036 572 062 694 600 134 

Commitments towards lending institutions related to 

monetary policy transactions 

16 90 000 000 25 000 000 

Allocations of special drawing rights 17 845 046 555 760 935 324 

Current accounts in dinar of foreign institutions 18 1 424 673 087 893 313 854 

Commitments in foreign currency towards Tunisian 

authorised intermediaries 

19 2 022 911 595 1 951 232 221 

Foreign accounts in foreign currency 20 183 213 147 148 338 193 

Other commitments in foreign currency 21 1 835 387 944 2 339 824 637 

Current collection of values 22 95 589 627 77 413 140 

Differences on conversion and revaluation 23 2 480 897 006 1 892 524 468* 

Miscellaneous creditors 24 88 348 142 91 304 434 

Memorandum accounts and accounts calling for 

adjustment 

25 372 934 491 183 890 091* 

    

Total liabilities  21 651 902 517 20 049 886 280 

Equity 26   

Capital  6 000 000 6 000 000 

Reserves  137 888 876 116 159 036 

Other equity  94 920 17 726 

Results carried forward  - 77 366 

Total equity prior to financial year results  143 983 796 122 254 128 

Financial year results  221 690 552 225 222 635 

Total equity prior to allocation  365 674 348 347 476 763 

Total liabilities and equity  22 017 576 865 20 397 363 043 

(*) These headings were restated for comparability needs   
 

 

 

The attached notes are an integral part of the financial statements  
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Statement of off balance sheet commitments 

as at 31 December 2016 
 (In Tunisian dinars) 

 

 
Notes 31/12/2016 31/12/2015 

 27   

Pledged commitments and collaterals  20 063 447 999 17 201 194 914 

Collateral commitments pledged in the 

framework of external borrowings 

 19 558 483 174 16 598 547 308 

    

Debenture loans  15 384 349 535 12 613 679 670 

Other external borrowings  4 174 133 639 3 331 761 536 

Securities pledged as collateral  - 653 106 102 

Commitments pledged on 

refinancing operations 

 504 964 825 602 647 606 

Currency to be delivered on foreign exchange swap 

operations 

 504 964 825 602 647 606 

Commitments and collaterals received  5 799 480 732 4 745 731 962 

Commitments received on refinancing 

operations 

 508 056 852 607 409 482 

Dinars to be received on foreign exchange swap 

operations 

 507 000 000 606 000 000 

Carry over amounts on  foreign exchange swap 

operations 

 1 056 852 1 409 482 

    

Collaterals received in coverage of 

refinancing operations 

 5 290 580 723 4 135 338 024 

Current claims  1 363 651 723 1 447 288 024 

Bonds equivalent to Treasury bonds  3 926 929 000 2 688 050 000 

Other commitments received  843 157 2 984 456 

Temporary guarantee received  109 500 2 419 440 

Final guarantee received  733 657 565 016 

    

Other commitments  34 115 901 40 523 510 

    

Banknotes confiscated and detained at the BCT  34 115 901 40 523 510 

    

The attached notes are an integral part of the financial statements 
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Statement Of Results As At 31 December 2016 
 

(In Tunisian dinars) 

 
Notes 31/12/2016 31/12/2015 

Proceeds    

Proceeds from intervention on the money market 28 295 565 640 248 056 934 

Interests on forward investments in foreign currency 29 149 160 258 157 062 113 

Other proceeds on foreign currency transactions 30 22 360 560 83 139 613 

Proceeds on transactions with international organisations 31 381 675 1 695 034* 

Interests on banks and financial institutions’ accounts  589 030 437 233 

Miscellaneous proceeds 32 5 455 484 7 059 251 

Write back of provisions for costs to manufacture 

banknotes and coins 

 - 7 742 629 

Write back of provisions for risks and costs  2 354 505 - 

Total proceeds  475 867 152 505 192 807 

    

Costs    

Costs related to money market intervention 33 4 088 218 2 844 393 

Interests paid on transactions in foreign currency 34 44 335 290 35 151 966 

Other costs on transactions in foreign currency 35 87 517 677 96 604 924 

Costs on transactions with international organisations 36 5 327 834 17 198 460* 

Miscellaneous costs  306 905 252 980 

Staff costs 37 66 873 558 68 854 715 

General operating costs 38 16 573 542 14 780 966 

Costs for banknotes and coins manufacturing  16 726 518 29 641 056 

Allocations for fixed asset depreciation  7 346 903 8 190 032 

Allocation of provisions and result of value adjustment 

on shareholdings 
 4 703 247 3 900 000 

Allocation of provisions for risks and costs  376 908 2 550 680 

Total costs  254 176 600 279 970 172 

Financial year result  221 690 552 225 222 635 

(*) These headings were restated for comparability needs 
 

The attached notes are an integral part of the financial statements  



 

 

Annual Report 2016 191 

 

Notes Related to Financial Statements 

of the Central Bank of Tunisia 

as at 31/12/2016 
 

 

1-1. Legal framework and accounting referential 

The Central Bank of Tunisia’s financial statements are drawn up in conformity with the terms of 

law n°2016-35 of 25 April 2016 on the statute of the Central Bank of Tunisia and the Tunisian 

accounting standards, taking into account the specific nature of the Central Bank’s activities. 

Central Bank of Tunisia financial statements include : 

 a balance sheet, 

 a statement of off balance sheet commitments, 

 a statement of results, and 

 notes related to the financial statements. 

The BCT does not publish a statement of cash flow. The latter is of a limited relevance as 

regards a central bank activity.  

 

1-2. Accounting principles and rules of assessment 

1-2-1 gold holdings 

The Bank’s gold holdings are made up of ingots and commemorative coins. As of 31 December 

2013, assets in the form of ingots became assessed at market price by using morning London 

fixing instead of the official rate set at 0.6498475 dinar for a gram of fine gold, a rate applied 

since 19 August 1986, date of devaluation of the dinar as per decree n°86-785 of 18 August 

1986. 

Gold ingots are revaluated on the last working day of each month. Latent gains resulting from 

this revaluation are entered in the balance sheet liabilities under a revaluation difference 

account. It can in no way be entered with the Bank’s results. The latent losses are accounted for 

in the debit of the above-mentioned account.  

When closing the accounting year, the possible debit balance of the mentioned account is 

entered in the financing year costs. 

Gold assets in the form of commemorative coins continued to be assessed at the above-

mentioned official rate. Review of the procedure for valorising these coins will come later while 

taking account of their specific features. 

 

1-2-2 Assets and liabilities in foreign currency 

Assets and liabilities labelled in foreign currency are converted to dinars on the closing date, at 

the «accounting reference rates» that represent average rates ([bid rate + offer rate] / 2) set by 

the Central Bank of Tunisia on the same closing day. 

Latent losses and gains resulting from revaluation are entered under the «differences on 

conversion» account. Only net latent losses are entered in the result. 
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1-2-3 Assumption of proceeds and costs  

1-2-3-1 The entering of proceeds and costs is based on the periodicity convention and the 

convention of attachment of costs to proceeds. Thus, when proceeds are entered in an 

accounting year, all costs having contributed to achievement of these proceeds are determined 

and attached to this same financial year. 

1-2-3-2 Proceeds and costs resulting from transactions in foreign currency are converted into 

dinars at the rate of exchange in effect on the day of the transaction. 

1-2-3-3 At the end of the financial year, the balance of the account «differences on conversion» 

is processed as follows: 

- Debit balance : The total amount of the balance is entered as a cost for the financial year,  

- Credit balance : The total amount of the balance representing unrealized gains is still 

entered in the account «difference on conversion». 

1-2-3-4 Differences between the exchange rates in effect on the day of the transactions and the 

accounting reference rates set the last working day of the month preceding the one during which 

these transactions were carried out, are entered in the statement of results as gains or losses on 

exchange. 

 

1-2-4 fixed assets 

Tangible and intangible fixed assets are accounted for by applying the rule of «historic cost», 

that is to say the cost of acquisition or the actual amount disbursed to cover costs in the case of 

construction. 

Aside from land and works of art, fixed assets are to be depreciated in a straight-line method 

over the projected lifespan of the fixed asset by applying the usual rates for each category of 

fixed asset. For certain equipment that is specific to the Central Bank of Tunisia (such as cash 

register equipment), lifespan and applied depreciation rate are determined by reference to the 

experience of their users.   

Tangible fixed assets involve mostly land, buildings, technical equipment, computer hardware, 

cash register equipment, transport material, and office equipment. 

Intangible fixed assets are made up mainly of computer software. 

The deadlines for retained depreciation as per the nature of each fixed asset are set as follows : 

 

Software 3 years 

Buildings 20 years 

Office equipment Between 3 and 10 years 

Transport materiel Between 5 and 7 years 

Computer hardware 3 years 

Reprography equipment 3 years 

Cash register equipment Between 5 and 10 years 

Fittings and improvements Between 3 and 20 years 

Technical installation Between 3 and 10 years 

Plant and technical equipment Between 3 and 10 years 
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1-2-5 Securities in foreign currency 

Securities labelled in foreign currency that are part of «foreign currency assets» are assessed at 

market price on the closing date of the financial year.  

Latent losses from the difference between accounting value and market value of securities are 

recorded as provisions for depreciation except for securities that were meant (as of their 

holding) to be kept up to maturity. Latent gains are not recorded. 

1-2-6 Securities in dinar 

Securities in dinars purchased in the framework of open market transactions are assessed at 

market price on the balance sheet’s closing date. A provision for depreciation of securities is 

accounted for in case of latent losses resulting from the difference between the accounting value 

and the securities market price. Latent gains are not entered. 

1-2-7 Shareholding portfolio 

The Central Bank of Tunisia’s shareholding portfolio is made up of securities that it has 

acquired in the framework of article 36 of its  statutes that represent its share in the capital of a 

number of non-resident organisations and companies as well as resident companies that manage 

common banking services. These shares are recorded at the price of acquisition. Shares granted 

freely and which did not yield financial flows are not recorded. 

1-2-8 Operations with the International Monetary Fund (IMF) and the Arab 

Monetary Fund (AMF) 

1-2-8-1 Operations with the IMF 

1-2-8-1-1 Subscriptions 

The subscriptions related to the quota regularly approved by the Tunisian State in the IMF 

capital, both for portion payable in foreign currency and for the portion in Tunisian dinar, are 

carried out by the BCT as a financial agent on behalf of the State, through an advance to the 

Treasury. Thus, these subscriptions are accounted for in the asset of the BCT balance sheet as an 

advance to the State. Its amount is equal to the counter-value in dinar of the amount of 

subscription expressed in special drawing rights (SDR). 

As for liability, the quota portion subscribed in dinar is entered in the credit of account n°1 of 

the IMF. It is readjusted annually to take with account trend in SDR exchange rate compared to 

the Tunisian dinar, and this by reference to rates fixed by the IMF on 30 April of each year. In 

case of the dinar depreciation compared to SDR, this readjustment operation yields an increase 

in the credit balance of account n°1 of the IMF on the liability side and an increase in the 

advance to the State on the asset side. In case of the dinar appreciation, reverse operations are 

recorded. 

As for the quota portion subscribed in foreign currency it is recorded under the asset heading 

“Reserve position at the IMF” alongside the “Advance to the State” heading as indicated above, 

and this to point out this heading as a component of international reserves. In this respect, a 

counterpart account holding the same amount is entered in the balance sheet’s liabilities among 

memorandum accounts. 

Computed in Tunisian dinar, the reserve position is annually readjusted to take into account the 

trend of SDR exchange rate compared to the Tunisian dinar and this, by reference to the rate 

fixed by the IMF on 30 April of each year.  Ensuing latent gains are entered in balance sheet’s 

liabilities within an account of revaluation differences, and this in application of provisions of 
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paragraph 5 of article 78 of law n°2016-35 of 25 April 2016 on the statute of the BCT. Before 

2016 financial year and before enacting the stated law, these gains used to be entered in the 

financial year result. 

1-2-8-1-2 Credit facilities 

Credit facilities contracted from the IMF are recorded on BCT books at the level of the balance 

sheet and off balance sheet depending on whether these facilities are meant to the BCT as an aid 

to the balance of payments or to the Tunisian Government as budget support. 

 Facilities granted to the BCT 

Commitments tied to these facilities are entered in the BCT balance sheet’s liabilities in account 

n°1 of the IMF for the counter-value in Tunisian dinar and this, by applying the DTS/TND rate 

fixed by the IMF on 30 April of each year. 

The outstanding balance of these commitments is revalued annually, on IMF instruction, by 

applying the above-mentioned new rate. 

 Ensuing latent gain is entered in the same account of revaluation difference which records the 

latent gain  resulting from revaluation of the reserve position at the IMF. 

 Facilities granted to the Tunisian Government 

Commitments tied to these facilities are entered in the off balance sheet in securities account in 

the name of the IMF for the counter-value in Tunisian dinar, and this, by applying the 

DTS/TND rate set by the IMF on 30 April of each year. 

The outstanding balance of these commitments is revalued annually, on IMF instruction, 

through the application of the above-mentioned new rate. 

This revaluation does neither affect the balance sheet nor the operating result of the BCT. 

1-2-8-1-3 Accounting for interests, commissions, and remuneration tied to 

operations and transactions with the IMF 

Except for the credit facilities meant for the State budget support, all interests, commissions and 

remunerations related to operations and transactions with the IMF are recorded, according to the 

case, as costs or proceeds and impact thus the operating result of the BCT and this, in 

application of provisions of law n°77-71 of 7 December 1977, setting the BCT relation with the 

IMF on the one hand and with the AMF on the other hand. 

1-2-8-2 Operations with the AMF 

1-2-8-2-1 Subscriptions 

Subscriptions tied to quota regularly approved by the Tunisian State in the capital of the AMF, 

both for portion payable in foreign currency and for the portion payable in Tunisian dinar, are 

carried out by the BCT as a financial agent on behalf of the State through an advance to the 

Treasury. Its amount is equal to the counter-value in dinar of the amount of subscription 

expressed in Arab Accounting Dinar (AAD)
1
. 

On the liabilities side, the quota portion subscribed in dinar is entered in the AMF credit account 

opened in dinar on the books of the BCT. It is annually readjusted to take account of trend in 

AAD exchange rate compared to the Tunisian dinar and this, by reference to SDR rates set by 

the IMF on 31 December of each year. In case of the dinar depreciation against SDR, this 

readjustment operation yields an increase in the credit balance of AMF account in dinar, on the 

                                                           
1
 1 AAD = 3 SDR 
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liability side, and through an increase in advance to the State, on the asset side. Reverse 

operations are recorded in case of the dinar appreciation. 

As for 2016 financial year, and to reflect the real value of advance to the State with respect to 

subscription to AMF capital as provided for by provisions of article 2 of the above-mentioned 

law n°77-71, the portion subscribed in foreign currency is revaluated at the SDR/TND rate set 

by the IMF at the end of December. This readjustment operation yields an increase in advance 

to the State on the assets side, and recording of latent gain within an account of revaluation, on 

the liability side, and this in case of the dinar depreciation against the SDR. Reverse transactions 

are recorded in case of the dinar appreciation. 

1-2-8-2-2 Credit facility 

Credit facilities contracted by the BCT from AMF are recorded on books of the bank in its 

balance sheet liabilities. 

As for the credit facilities contracted by the Tunisian Government, only financial flows derived 

from drawings, settlement of interests and commissions, as well as reimbursement of maturities 

in principal are entered on books of the BCT. No commitment is accounted for by the BCT in 

this respect, neither at the level of balance sheet, nor off balance sheet. 

1-2-8-2-3 Accounting for interest and commissions, relative to operations and 

transactions with the AMF 

Excluding the credit facilities contracted by the Tunisian Government, all interests and 

commissions tied to operations and transactions with the AMF are recorded as cost  and impact 

thus, the operating result of the BCT; and this in application of provisions of law n°77-71 of 

7 December 1977, setting the BCT relation with the IMF on the one hand and the AMF on the 

other hand. 

1-2-9. Recording external borrowing on behalf of the state or Tunisian authorized 

intermediaries 

Are recorded off balance sheet : 

- The debenture loan issued by the Central Bank of Tunisia  on behalf of the Tunisian 

Government on the foreign financial markets, 

- External borrowings of the State contracted in the framework of bilateral economic 

cooperation and managed by the BCT on behalf of the State while signing commitments 

towards foreign parties (bank or foreign financial institution) for settlement of relevant 

maturities, 

- Portions of loans contracted from the IMF, meant to support the state budget, and 

- External borrowings contracted by the BCT and retroceded to Tunisian Authorized 

Intermediaries. 

- Commitments  ensuing from the above-mentioned borrowings are considered as surety 

bonds and this, in application of the accounting convention of “ pre-eminence of content over 

form ”. Worth of note that financial commitments of the Central Bank  ensuing from the above-

stated borrowings have a corresponding similar commitment on the part of the State or the 

Tunisian Authorised Intermediary for the reimbursement of all maturities of relevant 

borrowings as well as settlement of all relevant financial costs. 
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1-2-10. Fiduciary circulation 

The Central Bank exerts, on behalf of the State, the sole right to issue in Tunisia, banknotes and 

coins. 

The amount of banknotes and coins in circulation recorded at the level of the BCT balance sheet 

liability is obtained through the difference between the amount of banknotes and coins issued 

and the amount of banknotes and coins held in the BCT cash desks (headquarters and branches). 

1-2-11. Taxation 

The Central Bank is subdued to the fiscal regime of the State, local governments and public 

establishment with an administrative nature, in compliance with provisions of article 72 of its 

statutes. It is thus exempt from the corporate tax. 

1-2-12. Events subsequent to closing date 

No significant event occurred between the closing date and the date of establishing of the 

present financial statements. 

1-2-13. Accounting modifications 

Accounting modifications were operated in 2016 and brought about for comparability uses, 

reprocessing of relevant headings of 2015 financial statements. Operated reprocessings are 

developed at the level of notes related to each of adjusted heading. 

 

1-3. Detailed explanation of the headings in the financial statements 

Note 1 : Gold Holding 

Under this heading is found the Bank’s gold money assets which came at 6.8 tonnes of fine gold 

as at 31 December 2016, broken down as follows : 

 

 

 2016 2015 

 In grams In dinars In grams In dinars 

Gold  Holding  6 784 276 356 502 031 6 780 842 285 600 773 

 Ingots 4 132 292 354 778 647 4 129 806 283 878 005 

* in BCT coffers 2 730 418 234 420 467 2 731 366 187 750 858 

* held at the Bank of England - - 1 398 440 96 127 147 

* placed 1 401 874 120 358 180 - - 

Commemorative coins 2 651 984 1 723 384 2 651 036 1 722 768 

 

 

Gold ingot assets are assessed at market price up to 31 December by using morning London 

fixing. The 70.9 MTD increase in these assets translates the simultaneous appreciation : 

 of the price of fine ounce of gold, going from USD 1,062.25 at the end of December 2015 

(or USD 34.15 the gram of fine gold) to USD 1,159.10 at the end of December 2016 (or 

USD 37.27 the gram of fine gold), 

 and the dollar exchange rate compared to the dinar, going from 2.01285 at end of December 

2015 to 2.3036 at the end of December 2016. 
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Given their specific features, commemorative coins were not re valued at market price and 

remained valued at the official rate of 0.6498475 dinar for 1 gram of fine gold.  

Worth of note that in the framework of a dynamic management of foreign exchange reserves 

of which gold ingots assets, ingot stocks deposited at the Bank of England were in 2016 

placed at international banks. Proceeds generated in this respect totalled 322 thousand dinars 

at the end of December 2016 against 257 thousand dinars on 31 December 2015. 

Note 2 : Subscriptions to international organisations 

The amount recorded under this heading represents the total of sums paid by the BCT to certain 

international financial  organisations as quotas subscribed in gold or foreign currency by the 

Republic of Tunisia in the capital of these institutions as per prevailing legislation authorizing 

the Central Bank to enter these shares under the assets heading of the Bank’s balance sheet. 

The date of the last transaction entered in this framework goes back to 1969. The State has since 

then assumed all subscriptions, whether in local or foreign currency.   

The following institutions are involved : 
 
 

 (In dinars) 

 2016* 2015* 

Subscription to international organisations 2 371 793 2 371 793 

International Bank for Reconstruction and Development 215 408 215 408 

International Development Association 87 202 87 202 

International Financial Company 76 808 76 808 

African Development Bank 1 992 375 1 992 375 

* This concerns the exchange value in TND of amounts subscribed in gold or in foreign currency at historic 

exchange rates.  
 

 

Worth of note that the amount of this heading would to be adjusted by the State reimbursement 

of amounts settled in this respect by the Bank in so far as the latter does not have the status of a 

shareholder in the capital of these structures. This issue is in current review. 

 

Note 3 : IMF reserve position 

The amount recorded under this heading (345.9 MTD
1
), represents the counter value in dinars of 

the portion of Tunisia’s quota subscribed to in foreign currency (121.2 million SDR) in the 

capital of IMF. This represents the difference between Tunisia’s full quota (545.2 million SDR) 

and IMF’s holdings in dinars, held in its account n°1 on the books of the Central Bank of 

Tunisia, exclusive of assets from recourse to IMF loans.   

In the same way as for assets in foreign currency, the IMF reserve position is part of Tunisia’s 

international reserves.  

The IMF reserve position is analysed as follows : 

  

                                                           
1
 1 TND = 0.350289 SDR as per IMF quotation in effect since 30 April 2016. 
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 2016 2015 

 In SDR In dinar In SDR In dinar 

IMF reserve position 121 175 915 345 931 258 56 462 013 153 124 384 

IMF quota 545 200 000 1 556 429 120 286 500 000 776 984 973 

Global balance of account n°1 of the IMF (498 124 085) (1 422 037 478) (328 837 987) (891 855 145) 

IMF loans in account n°1 74 100 000 211 539 616 98 800 000 267 994 556 

 

The reserve position amount went from 56.5 million SDR on 31 December 2015 to 121.2 

million SDR at the end of December 2016 following  an increase in Tunisia’s quota intervened 

in February 2016 in the framework of the fourteenth general review of IMF quota. On the other 

hand, the SDR rate compared to the dinar went to 2.85479 on 30 April 2016 compared to 

2.71199 on 30 April 2015. 

 

Note 4 : Assets and Investment in SDR 

This heading includes : 

• the balance of the SDR account opened in the name of the Central Bank of Tunisia on the 

books of the IMF, which at the end of December 2016 came to 22.2 million SDR (the 

equivalent of 68.8 million dinars
1
up to this same date).   

• the amount in SDR representing the Central Bank of Tunisia’s contribution to the PRGF
2
 –

HIPC
3
 fiduciary fund administered by the International Monetary Fund, which amounted to 

2,361,605 SDR, the equivalent of 7.3 million dinars. 

 
 

 (In dinars) 

 2016 2015 

Assets and investment in special drawing rights 76 136 315 349 243 634 

Assets in Special Drawing Rights 68 820 174 342 655 701 

Investment in Special Drawing Rights 7 316 141 6 587 933 

 

 

 

The above mentioned table shows a sharp drop in SDR assets which decreased from 

342.7 MTD in 2015 to 68.8 MTD in 2016, posting thus a 273.9 MTD drop. 

Operations recorded on SDR account opened in the name of the BCT on books of the IMF are 

broken as follows :  

  

                                                           
1
 1 SDR = 3.097953 TND on 30/12/2016. 

2
 Poverty Reduction and Growth Facility. 

3
 Heavily Indebted Poor Countries. 



 

 

Annual Report 2016 121 

 

 
 

(In SDR) 
 

 2016 2015 

Assets in SDR 22 214 725 122 833 274 

Initial balance 122 833 274 191 397 090 

Maturity reimbursement in principal (AMF loans) (38 602 122) (57 410 250) 

Maturity reimbursement in interest (IMF and AMF loans) (14 347 066) (9 218 985) 

Remunerations received 434 922 623 964 

Commissions paid (3 429 283) (2 558 545) 

Increase of Tunisian quota at the IMF (64 675 000) - 

SDR acquisition 20 000 000 - 

 

 

Note 5 : Foreign currency assets  

Foreign currency assets are broken down as follows : 

 
 

 (In dinars) 

 
2016 2015 

Foreign currency assets 13 117 866 435 14 250 308 411 

Foreign banknotes assets 108 819 364 94 339 384 

Sight assets 132 084 190 1 678 505 654 

Assets in foreign currency cheques 133 502 150 610 

Forward assets 4 395 393 179 3 965 979 805 

Securities 7 945 027 643 8 089 772 648 

Of which : securities pledged as collateral - 653 106 102 

(Provisions) (1 070 259) (1 029 243) 

Foreign currency funds entrusted to external management mandate 474 813 439 410 224 527 

(Provisions) (1 783 825) (1 436 506) 

Debit foreign accounts in foreign currency 64 449 202 13 801 532 

 

 
 

 

Structure of year-end Assets : 

 USD EUR GBP JPY Others 

In 

millions 

Share 

in % 

In 

millions 

Share 

in % 

In 

millions 

Share 

in % 

In 

millions 

Share 

in % 

In 

millions* 

Share 

in % 

31-12-2015 2 619 37.0 3 190 49.3 519 10.9 20 661 2.4 60 0.4 

31-12-2016 2 171 38.1 2 550 47.1 526 11.3 14 390 2.2 100 1.3 

Variation 

(in millions) 
(448) (640) 7 (6 271) 40 

*TND 
 

 

 Assets in foreign banknotes : 

Foreign banknotes assets are broken down by currency as follows : 
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 2016 2015 

 
In foreign 

currency 
In dinar 

In foreign 

currency 
In dinar 

Assets in foreign banknotes  108 819 364  94 339 384 

EUR 11 910 520 28 879 438 16 063 865 35 329 258 

USD 10 759 226 24 784 953 5 970 860 12 018 446 

SAR 33 370 892 20 495 400 26 284 827 14 097 604 

CHF 4 806 910 10 863 761 5 460 800 11 097 438 

Others  23 795 812  21 796 638 
 

 

 Securities portfolio :  

 Breakdown by category of securities  : 

The securities portfolio is made up of Treasury bills and bonds. It is broken down as follows : 

 

 

 (In million dinars) 

 2016 2015 Variations 

Treasury bills 1 041 198 843 

Bonds 6 904 7 892 (988) 

Total 7 945 8 090 (145) 
 

 

 Breakdown by residual maturity of securities: 

 

 

 

In million dinars) 

 2016 2015 Variations 

≤ 1 year 4 488 2 644 1 844 

> 1 year and ≤ 5 years 3 210 5 209 (1 999) 

> 5 years 247 237 10 

Total 7 945 8 090 (145) 
 

 

 Breakdown by category of issuer : 

 
 

(In million dinars)  

 2016 2015 Variations 

Regional agencies 554 730 (176) 

Regional authorities 508 824 (316) 

Sovereign 2 549 1 463 1 086 

Sovereign agencies 934 1 356 (422) 

Supranational banks 1 275 1 219 56 

Others 2 125 2 498 (373) 

Total 7 945 8 090 (145) 
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 Breakdown by credit risk (Bloomberg composite credit rating) : 

 
 

 (In million dinars) 

 
Regional 

agencies 

Regional 

authorities 
Sovereign 

Sovereign 

agencies 

Supra-

national 

banks 

Others Total 

Treasury bonds        

F2 (Short term rating) - - 1 041 - - - 1 041 

Available for sale 

securities 
       

AAA - - 227 - 7 - 234 

BB- - - 3 - - - 3 

Held to maturity 

securities 
       

A - - 237 - - - 237 

AA - 223 489 677 - 463 1 852 

AA- - 189 215 - - - 404 

AA+ 258 68 27 - - 726 1 079 

AAA 296 28 82 257 1 268 936 2 867 

BB- - - 80 - - - 80 

BBB+ - - 148 - - - 148 

        

Total 554 508 2 549 934 1 275 2 125 7 945 

 
 

 Deposits : 

 Breakdown by counterpart : 

 

(In million dinars)  

 2016 2015 

Commercial Banks 3 835 2 671 

Supranational 548 1 285 

Central Banks 12 10 

Total 4 395 3 966 

 
 

 

 Breakdown of risk by geographic location : 

  
 

 (In million dinars) 

 2016 2015 

Europe 2 156 1 376 

Japan 470 411 

Arab countries 1 045 1 887 

USA 12 193 

Others 712 99 

Total 4 395 3 966 
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 Breakdown of bank deposit by credit risk : 

 

 

(In million dinars) 

 
Aaa and 

similar 
Aa2 Aa3 A1 A2 A3 NR 

Bank deposits 897 531 1 205 882 27 781 72 

 
 

 

Note 6 : Refinancing to lending institutions related to monetary policy transactions 

This heading includes the outstanding balance of the Central Bank intervention on the money 

market to inject liquidity into banks. This outstanding balance totalled 5,490 MTD at the end of 

December 2016 in the form of liquidity injections through 7-day calls for bids, falling due on  

02 January 2017 against an outstanding of 4,209 MTD as at 31 December 2015, up by  

1,281 MTD, reflecting the Tunisian banking system liquidity ascending needs. 

Worth of note that a part of the outstanding balance as of the end of December 2016 was 

guaranteed by the State with an amount of 201 MTD. This guarantee was received by the BCT 

on 19 January 2017. 

 
 

(In dinars) 

 2016 2015 

Refinancing to lending institutions related to monetary policy 

transactions 
5 490 000 000 4 209 000 000 

Injections through 7-day call for bids 5 490 000 000 4 209 000 000 

 
 

 

Worth of note in this context that in order to face up to bank liquidity needs, the Central Bank of 

Tunisia carried out during 2016, 13 swap exchange operations through which, it injected  

6,572 MTD against 1,814 MTD in 2015 *. These operations yielded an amount of proceed of 25 

MTD with respect to amounts carried forward on swaps, against 5.8 MTD in 2015*. 

 

Note 7 : Securities purchased in the framework of Open Market transactions 

This heading is made up of firm purchased securities portfolio in the framework of open market 

operations. This portfolio is currently made up of bonds equivalent to Treasury bonds. The 

value of this heading increased significantly by 691.9 MTD, from 112.2 MTD in 2015 to  
1804.1 MTD in 2016 due to treasury bonds’ purchase operations carried out between June and 

December 2016 to bring more liquidity to the banking system. 

Worth of note that this balance sheet heading has also recorded in 2016, portfolio exit and 

falling due of Treasury bonds in March for a net amount of 97 MTD. 

At the end of December 2016, the portfolio of bonds equivalent to Treasury bonds purchased 

firm by the BCT is made up of the following lines : 

                                                           

* In 2015, swap exchange operations did only start in May. 

1
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 (In dinars) 
 2016 2015 

Securities purchased in the framework of open market transactions 804 079 910 112 221 024 

BTA purchased firm 804 097 358 112 240 547 

BTA 5.25%   (March 2016) - 97 004 244 

BTA 6.75%  (July 2017) 186 755 913 15 236 303 

BTA 5.3%  (January 2018) 103 799 784 - 

BTA 5.5%  (October 2018) 170 028 190 - 

BTA 5.5%  (March 2019) 80 720 086 - 

BTA 5.5%  (February 2020) 176 157 756 - 

BTA 5.5%  (October 2020) 86 635 629 - 

(Provisions) (17 448) (19 523) 

 
 

 

Note 8: Advance to the state pertaining to monetary funds subscriptions 

This heading enters, as an advance to the Treasury, the counter value in dinars of amounts paid 

out for subscriptions corresponding to Tunisia’s quota in the capital of the International 

Monetary Fund and the Arab Monetary Fund, in application of the terms of law n°77-71 of 7 

December 1977 governing relations between the Central Bank of Tunisia and these two 

financial institutions. 

- International Monetary Fund : the overall amount of Tunisia’s subscription in the capital of 

this institution comes to 545.2 million SDR, 424 million subscribed in dinars and credited to 

account n°1 in the name of the International Monetary Fund and 121.2 million in convertible 

currency. Tunisia’s quota recorded in 2016 increased by 258.7 million SDR and this following 

the 14
th
 general review of quotas. 

- Arab Monetary Fund : Tunisia holds a 19.275 million Arab accounting dinar quota in the 

capital of this institution, of which :  

 7 million Arab accounting dinars as a quota subscribed in cash (6.9 million subscribed in 

convertible currencies and 0.1 million in local currency and credited to the AMF’s dinar account 

on the books of the Central Bank of Tunisia), 

 5.85 million Arab accounting dinars as Tunisia share as per decision n°3/2005 of the Fund’s 

Board of Governors approving release of the remaining portion of capital through incorporation 

of reserves and distribution of new shares to member states, proportionate to their initial quota, 

and  

 6.425 million Arab accounting dinar representing Tunisia quota in subscription to the Fund 

capital increase as per decision n°3/2013 of the Fund’s Board of Governors. Half of this amount 

is released through incorporation of reserves and the other will be released in cash over 5 years 

as of 1st April 2014. Three portions were paid up respectively in 2014, 2015 and 2016 for 

642,500 million Arab dinars per portion, corresponding to a global amount of 1,927,500 Arab 

dinars, the equivalent of 5,782,500 SDR.  

Worth of note that the Arab accounting dinar is worth 3 SDRs.  

Subscriptions in dinars to the capital of these two institutions, recorded as a credit to their 

respective accounts on the books of the Central Bank of Tunisia, are adjusted annually to take 
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into account trends in the exchange rate for the SDR against the Tunisian dinar, with reference 

to prices set by the International Monetary Fund.  

Worth of note in this context, that over 2016 financial year, the advance to the State portion 

relative to foreign currency subscription in the capital of the AMF was revalued, in the same 

way as for the quota subscribed in dinars, so that the amount of the advance in this respect is 

always equal to the equivalent in dinar of the amount of subscription expressed in Arab 

accounting dinar. This revaluation operation yielded latent gains worth of 54.4 MTD entered in 

balance sheet liabilities in revaluation difference account. For comparability needs, figures 

related to 2015 financial year for the relevant heading were consequently restated. Thus, the 

amount of 801.6 MTD tied to the heading "Advance to the State pertaining to Monetary Funds 

subscriptions" in 2015 financial statements was adjusted to become 846.8 MTD. 

Note 9 : shareholding portfolio 

The amount recorded under this heading represents the paid-up portion of the Central Bank of 

Tunisia’s holdings in the capital of the following institutions : 

 
 

 

Institutions 

31/12/2016 

In foreign 

currency 

31/12/2015 

In foreign 

currency 

31/12/2016* 

In TND 

31/12/2015 

In TND 

Participation 

rate (%) 

Tunisian Foreign Bank 1 983 571.50 EUR 6 658 090.98 EUR 4 809 566 14 643 140 9.712 

(Provision)   (2 420 000) (8 420 000)  

SWIFT company 5 330 EUR 5 330 EUR 12 923 11 722 0.007 

African Import Export Bank 10 000 000 USD 10 000 000 USD 23 036 000 20 128 500 2.65 

Maghreb Bank for 

Investment and Foreign 

Trade 

2 500 000 USD 2 500 000 USD 5 759 000 5 032 125 6.667 

Programme to finance inter 

Arab Trade 
2 065 000 USD 2 065 000 USD 4 756 934 4 156 535 0.272 

SIBTEL 105 000 TND 105 000 TND 105 000 105 000 3 

Total  36 059 423 35 657 022  

* As per the exchange rate  in effect on 30 December 2016 : 

1 EUR = 2.4247 TND 

1 USD = 2.3036 TND 
 

 

 

It is worth mentioning in this context, the decrease in BCT participation in the capital of 

TFBank (down from 13.2% to 9.7%) and the capital of AFREXIMBANK (down from 5.4% to 

2.7%), and this due to non-subscription of the BCT to capital increases carried out by these two 

institutions. 

On the other hand and concerning TFBank, the latter reduced, in 2016, its capital by cancelling 

shares for loss reasons, a reduction followed by 5 million Euros increase to which the BCT did 

not participate. Thus, the BCT posted 10.7 MTD in loss that was partly covered by recovery of 

provisions worth 6 MTD. 
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Note 10 : Fixed assets 

The following table shows details of the heading “fixed assets” as at the end of December 2016 (In dinars): 

 
 

Heading 

Gross value Depreciation Net 

Accounting 

value 

31/12/2016 31/12/2015 
Entries 

2016 

Outputs 

2016 
31/12/2016 31/12/2015 

Allotments 

2016 

Outputs 

2016 
31/12/2016 

Softwares 5 494 734 229 467 - 5 724 201 5 379 829 141 363 - 5 521 192 203 009 

Other intangible fixed assets 44 318 - - 44 318 - - - - 44 318 

Softwares : advances and on accounts 17 771 306 734 87 586 236 919 - - - - 236 919 

Intangible fixed assets 5 556 823 536 201 87 586 6 005 438 5 379 829 141 363 - 5 521 192 484 246 

Lands 4 033 518 - - 4 033 518 - - - - 4 033 518 

Buildings 55 078 148 - - 55 078 148 45 496 033 1 459 665 - 46 955 698 8 122 450 

Office equipment 920 180 67 581 - 987 761 657 470 94 890 - 752 360 235 401 

Transport material 3 251 726 487 840 332 900 3 406 666 2 988 766 189 406 332 900 2 845 271 561 395 

Computer hardware 8 142 161 466 386 21 103 8 587 444 6 903 735 865 504 21 103 7 748 135 839 309 

Reprography equipment 112 450 - - 112 450 101 986 3 746 - 105 732 6 718 

Cashier equipment 19 336 177 412 561 - 19 748 738 9 715 633 3 508 296 - 13 223 929 6 524 809 

Fittings 2 569 255 279 042 - 2 848 297 1 772 168 221 975 - 1 994 143 854 154 

Technical installations 8 835 884 498 917 - 9 334 801 4 935 698 829 870 - 5 765 568 3 569 233 

Technical equipment 583 723 120 161 - 703 884 443 910 34 834 - 478 744 225 140 

Works of art and antique coins 654 766 - - 654 766 - - - - 654 766 

Pending tangible fixed assets 4 039 754 11 157 613 414 972 14 782 395 - - - - 14 782 395 

Tangible fixed assets 107 557 742 13 490 101 768 975 120 278 868 73 015 399 7 208 186 354 003 79 869 580 40 409 288 

Total 113 114 565 14 026 302 856 561 126 284 306 78 395 228 7 349 549 354 003 85 390 772 40 893 534 
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Note 11 : Miscellaneous debtors  

The main entry under this heading is the outstanding balance of loans granted to Central Bank 

staff, financed from reserves for social fund  as well as miscellaneous advances and payment on 

account granted to staff (34.5 MTD vs. 33.7 MTD in 2015).  

Note 12 : Memorandum accounts and accounts calling for adjustment (Assets) 

This heading includes mainly proceeds to be received, and costs carried forward with respect to 

the programme for manufacturing banknotes and coins spread over 2013 and 2014. In fact, 

given the exceptional nature of this programme, it has been decided to break down relative costs 

over three financial years as per the linear method. The last resorption of these deferred charges 

has been entered in 2016 for an amount of 16.7 MTD. 

This is broken down as follows : 

 

(In dinars)  

  2016 2015 

Memorandum accounts and accounts calling 

for adjustment (Assets) 
71 386 032 83 750 112 

Proceeds to be received and prepaid costs 64 958 762 62 397 567 

Net costs carried forward         - 16 726 518 

Gross values 88 923 371 88 923 371 

( Resorptions) (88 923 371) (72 196 853) 

Gold to be sold to jewellers 4 585 955 2 933 704 

Other miscellaneous debtor accounts 1 841 315 1 692 323 

 

 

Worth of note that the amount of Tunisian and foreign banknotes confiscated by the legal 

authorities and the customs duties, and entrusted to the BCT for conservation while waiting 

for the judicial decision relative to them, does not enter in the balance sheet asset within this 

heading, is so far as they are not property of the BCT and do not meet the definition of an 

asset. Their counterpart does not also appear in the balance sheet liabilities within the 

"Memorandum accounts and accounts calling for adjustment" heading. 

Amounting 34,115,901 dinars at the end of December 2016 compared to 40,523,510 dinars in 

2015, the banknotes into question are recorded, for follow up needs, in the off balance sheet 

accounts. 

For comparability needs, 2015 figures relative to relevant headings of assets and liabilities were 

consequently restated. 

Note 13 : Banknotes and coins in circulation 

Banknotes and coins in circulation increased by 1,342.2 MTD or 15% to 10,198.6 MTD, 

compared to 8,856.4 MTD in 2015. They are broken down as follows : 

 

 (In dinars) 

 2016 2015 

Banknotes and coins in circulation 10 198 639 814 8 856 352 569 

Banknotes 9 870 733 200 8 547 459 960 

Coins 327 906 614 308 892 609 

 

Banknotes and coins in circulation are detailed by denomination as follows: 
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(In dinars)  

 2016 2015 

Banknotes in circulation 9 870 733 200 8 547 459 960 

50 dinars 3 307 803 450 3 146 795 650 

30 dinars 10 978 680 12 100 890 

20 dinars 4 277 232 900 3 672 785 720 

10 dinars 2 228 837 230 1 670 670 960 

 5  dinars 45 880 940 45 106 740 

Coins in circulation 327 906 614 308 892 609 

 5 dinars 88 981 900 81 915 830 

 2 dinars 14 583 680 12 538 534 

 1 dinar 128 823 243 122 864 689 

500 millimes 41 550 443 39 559 115 

200 millimes 4 677 080 3 738 069 

100 millimes 28 829 442 28 303 760 

 50 millimes 8 055 618 7 781 571 

 20 millimes 7 669 692 7 456 416 

 10 millimes 2 400 029 2 399 357 

  5 millimes 2 202 277 2 202 154 

  2 millimes 73 002 72 953 

  1 millime 60 208 60 161 

 

Note 14 : Government’s central account 

It holds credit balances of accounts in foreign currency or in dinar representing resources 

available for the Treasury that can be mobilised by the latter in the framework of daily 

management of liquidity. This concerns the Tunisian Treasury’s current account (209.3 MTD) 

and other accounts holding funds coming from external loans meant to back up the budget 

(436.4 MTD). 

(In dinars)  

 2016 2015 

Government’s Central Account 645 701 492 1 941 124 257 

Tunisian Treasury current account 209 255 492 137 007 913 

Account of receipts from privatization of 35% in capital 

of “Tunisie Télécom” 
- 402 367 747 

ADB loan of  EUR 183 M- Programme to support regional 

development and create jobs 
- 402 471 900 

IBRD loan of EUR 455.5 M- Programme of development 

policy for governance, opportunities and employment 
- 999 276 697 

ADB loan of EUR 180 M- Programme to support inclusive 

regional development 
436 446 000 - 

 

Note 15 : Government’s Special Accounts 

This involves accounts with funds, in foreign currency or in dinar, that cannot be mobilised by 

the Treasury in the framework of daily management of liquidity. This heading includes mainly 

Tunisian Government special accounts balances that enter drawings on external loans and grants 
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meant to the State or to public institutions with the State guarantee and destined to well 

determined projects (878.3 MTD), the balance of loan accounts denominated in dinar (101.3 

MTD), the balance of miscellaneous accounts (45.9 MTD) as well as the balances of other 

accounts relative to miscellaneous funds held by the Central Bank on behalf of the State such as 

the Fund for Industrial Promotion and Decentralisation (FOPRODI) and the National Fund to 

Promote Handicrafts and Small Trades (FONAPRA). 

 

(In dinars)  

 2016 2015 

Government’ Special Accounts 1 036 572 062 694 600 134 

Tunisian government special accounts in foreign currency 878 292 346 561 037 484 

Tunisian government - loans accounts 101 279 973 97 896 464 

Tunisian government- miscellaneous accounts 45 949 810 22 835 367 

FOPRODI 1 808 356 4 165 517 

FONAPRA 5 146 739 4 895 456 

Tunisian government- grants accounts 4 094 838 3 769 846 

 

 

Note 16 : Commitments towards lending institutions related to monetary policy 

transactions  

This heading enters the BCT intervention operations on the money market in the form of 

liquidity tapping. The outstanding balance of these interventions came to 90 MTD as at the end 

of December 2016 compared to 25 MTD in 2015. This concerns particularly an outstanding 

tapping of liquidity in the form of 24-hour deposit facilities. 

Note 17 : Allocations of special drawing rights  

This item includes the counterpart of the cumulated amounts of SDR allotted by the 

International Monetary Fund to Tunisia in its quality of member State. Coming to 272.8 million 

SDR
1
 as at the end of December 2016, these allocations are to be returned to the International 

Monetary Fund if SDR are cancelled. Thus, they constitute an open-ended commitment towards 

the International Monetary Fund. 

 

 (In thousands of SDR)  

 2016 2015 

Allocations in SDR 272 776 272 776 

Allocation / January 1970 5 880 5 880 

Allocation / January 1971 3 745 3 745 

Allocation / January 1972 5 088 5 088 

Allocation / January 1979 6 552 6 552 

Allocation / January 1980 6 552 6 552 

Allocation / January 1981 6 426 6 426 

Allocation / August 2009 212 385 212 385 

Allocation / September 2009 26 148 26 148 

 

 

                                                           
1 1 SDR =3.097953 TND as at 30/12/2016. 
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Note 18 : Current accounts in dinars of foreign institutions  

This heading posts the balances of accounts opened in dinars in the name of foreign institutions 

such as the International Monetary Fund, the World Bank, the African Development Bank, and 

the Arab Monetary Fund. Worth of note that the IMF accounts kept in BCT books represent the 

main component of this heading. These accounts are detailed as follows : 

 

 

 (In dinars)  

 2016 2015 

IMF Accounts 1 422 065 034 891 813 863 

IMF Account n°1 1  422 037 478 891 805 145 

IMF share subscribed in dinars 1 210 497 862 623 860 589 

Drawings in loan portions* 211 539 616 267 944 556 

IMF Account n°2 27 556 8 718 

*This concerns the exchange value in TND of funds released on the loan with respect to the stand-by agreement 

meant to back up the balance of payments. 

 

 

As shown in table above, the amount of Tunisia's quota, subscribed in dinar, in the capital of 

IMF and carried out by the BCT, as a financial agent for the State, increased significantly, from 

one year to the next, following settlement of the amount relative to the increase of the quota in 

the framework of the 14
th
 general review of quota decided by the IMF. 

Worth of note that the IMF securities account held in BCT books with the balance amounting, 

as at end December 2016, to 3,229.5 MTD is recorded in off balance sheet under “Other 

external borrowings” heading. It includes the exchange value in dinar of the two IMF credit 

portions granted in the framework of the stand-by agreement and extended fund facility, meant 

to boost the State budget. 

 

Note 19 : Commitments in foreign currency towards Tunisian authorised 

intermediaries  

This heading includes the sight assets in foreign currency of authorised intermediaries  

(1,715.4 MTD) and the outstanding balance of borrowings by the Central Bank on the money 

market in foreign currency (307.5 MTD). 

Note 20 : Foreign accounts in foreign currency 

This heading records the credit balance of accounts in foreign currency or convertible Tunisian 

dinars in the name of non-resident banks or institutions. 

 

Note 21 : Other commitments in foreign currency   

The amount under this heading represents the exchange value in dinars of forward commitment 

amounts in foreign currency of the Central Bank of Tunisia with respect to external borrowings 

or deposits. It is broken down as follows : 

 50 million US dollar (115.2 MTD) representing deposit made by the Bank of Algeria at the 

Central Bank of Tunisia pursuant to the convention signed by the two central Banks on 28 April 

2011, 
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 500 million US dollar (1,151.8 MTD) representing the deposit carried by Qatar National Bank 

at the Central Bank of Tunisia as per the convention concluded in this respect on 20 November 

2013, 

 200 million US dollar (460.7 MTD) representing two deposits, 100 million US dollar each 

carried out by the Bank of Algeria at the Central Bank of Tunisia as per a convention concluded 

in this respect between the two Central Banks on 04 May 2014 and 17 March 2015 respectively.  

 34.8 million SDR (107.7 MTD) representing the total outstanding balance of structural 

adjustment facilities loans IV et V contracted in 2012 et 2013 with respect to the Arab Monetary 

Fund. 

Worth of note in this respect that 2016 was marked by reimbursement of a borrowing contracted 

with respect to NATIXIS Paris for 300 million euros (659.8 MTD) as well as settlement at 

maturities relative to credit facilities for structural adjustment IV and V mentioned above for a 

global amount worth 26.3 million SDR (62.7 MTD). 

Note 22 : Current collection of values   

The amount recorded under this heading represents the net credit balance of values collection 

accounts, notably drawn cheques and bills in favour of the Treasury as well as transfers made by 

the Bank’s departments through the electronic clearing system. 

 

Note 23 : Differences on conversion and revaluation  

This category includes : 

 The accumulated net gains on revaluation of foreign currency accounts for 2,074.8 MTD, 

1,569.4 MTD of which carried forward from 2015 financial year, 

 The accumulated net gains from revaluation at market price of gold ingots assets for 

348.5 MTD, 277.9 MTD of which were carried forward from 2015 financial year, 

 Net gains worth 57.6 MTD with respect to readjustment of operations with the IMF and the 

AMF. 

Worth of note that as of 2016 financial year, latent gains from revaluation of IMF accounts are 

recorded in “differences on revaluation” account like the revaluation of other assets and 

liabilities in foreign currency, and are no longer accounted for in the result. Only net latent 

losses impact the operating result of the Bank. 

On the other hand and as of 2016 financial year, advance to the State with respect to foreign 

currency subscription in the AMF capital is revalued at the SDR / TND fixed rate by the IMF at 

the end of December. Ensuing latent gains is also entered in “differences on  revaluation” 

account. 

For comparability needs, data relative to 2015 at the level of this heading were consequently 

restated. Thus, the 1,847.3 MTD that used to be recorded under this heading in 2015, was 

adjusted to reach 1,892.5 MTD; a difference worth 45.2 MTD representing the latent gain on 

the closing of  2015 financial year, with respect to revaluation of Advance to the State relative 

to subscription in foreign currency in the AMF capital. 

Note 24: Miscellaneous creditors 

This heading includes mainly the deposit accounts of Bank staff, provisions constituted with 

respect to retirement benefits and leave allowance to be paid, withholding taxes due to the State, 
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contributions for social coverage pending payment, the attachment orders on current accounts 

and other accounts in the name of national entities. 

 

(In dinars) 

 2016 2015 

Miscellaneous creditors 88 348 142 91 304 434 

Trust fund accounts (staff accounts, staff association account,…) 16 443 799 12 959 299 

Provision for retirement benefit 10 881 541 10 566 350 

Provision for leave to be paid 5 655 530 5 741 206 

Withholding tax, VAT collected and other taxes and levies due to the State 1 429 815 1 352 388 

Contributions with respect to social coverage – suspense account 1 372 357 1 526 420 

Other miscellaneous creditors 52 565 100 59 158 771  

 of which :   

Attachment orders 39 950 059 40 034 813   

High independent Authority for elections 10 445 864 17 069 400 

 

 

Note 25 : Memorandum accounts and accounts calling for adjustment (Liabilities) 

This heading includes mainly the counterpart of the IMF reserve position, credit amounts 

calling for adjustment, costs to be paid and proceeds collected in advance. 

 

(In dinars) 

 2016 2015 

Memorandum accounts and accounts calling 

for adjustment (Liabilities) 
372 934 491 183 890 091* 

Counterpart of the IMF reserve position 345 931 258 153 124 384 

Foreign currency pending assignment 726 375 578 441* 

Costs to be paid and miscellaneous proceeds paid in advance 8 790 230 7 652 442 

Expenditure to be paid for specific and exceptional purposes 2 184 448 2 520 397 

Staff costs to be paid 12 533 777 16 142 257 

Other memorandum and adjustment accounts 2 768 403 3 872 170* 

* Figures restated because foreign and Tunisian banknotes, confiscated by the legal authorities and the customs 

duties, no longer impact the BCT balance sheet, as pointed out in Note 12. These amounts came to 39,474,535 dinars 

in 2015 for foreign currency banknotes (Foreign currency pending  assignment), and to 1,048,975 dinars for 

banknotes in dinar (Other memorandum and adjustment accounts); corresponding to a global amount of 40,523,510 

dinars. 

 

 

Note 26: Equity 

Equity prior to the appropriation of 2016 result came to 365.7 MTD as the end of December 

2016, compared to 347.5 MTD on 31 December 2015, an increase by 18.2 MTD. Breakdown is 

as follows : 
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(In dinars) 

 2016 2015 

Capital 6 000 000 6 000 000 

Reserves 137 888 876 116 159 036 

Legal reserve 3 000 000 3 000 000 

Special reserve 102 794 668 81 494 667 

Social fund reserve 32 094 208 31 664 369 

Other equity 94 920 17 726 

Results carried forward  77 366 

Total equity prior to financial year results 143 983 796 122 254 128 

Financial year results 221 690 552 225 222 635 

Total equity prior to allocation 365 674 348 347 476 763 

 

 

The Executive Board of the Bank approved in its meeting held on 29 February 2016, breakdown 

of 2015 year results as follows : 

 

(In dinars) 

Results for the year  225 222 635 

Results carried forward from previous financial years 77 366 

Results to be broken down 225 300 001 

Special reserve 21 300 001 

Share due to the State 204 000 000 

 

 

Core capital movements, recorded over the financial year closed on 31 December 2016, are 

presented as follows :  
 

(In dinars) 

Description 
Balance on 

31/12/2015 

Results 

carried 

forward 

Allocation 

of result 

Reserve 

for 

social 

fund 

Other 

equity 

Financial 

year result 

Balance on 

31/12/2016 

Capital 6 000 000 - - - - - 6 000 000 

Legal reserve 3 000 000 - - - - - 3 000 000 

Special reserve 81 494 667 - 21 300 001 - - - 102 794 668 

Reserve for social 

fund 
31 664 369 - - 429 839 - - 32 094 208 

Other equity 17 726 - - - 77 194 - 94 920 

Results carried 

forward 
77 366 (77 366) - - - - - 

Financial year 

result 
225 222 635 77 366 (225 300 001) - - 221 690 552 221 690 552 

Total equity 347 476 763 - (204 000 000) 429 839 77 194 221 690 552 365 674 348 
 

 

Social fund resources and uses as at the end of December 2016, are presented as follows : 
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(In dinars) 

Description 
Balance on 

31/12/2015 

Resources Uses Balance on 

31/12/2016 Reimbursement Loans 

Resources 31 664 369 429 839 - 32 094 208 

Allotment 25 038 126 - - 25 038 126 

Interest on long term loans 3 689 858 131 119 - 3 820 977 

Interest on medium term loans 2 936 385 298 720 - 3 235 105 

Uses  (28 470 268) 8 778 764 (9 306 631) (28 998 135) 

Housing loans (13 164 782) 1 865 625 (1 484 542) (12 783 699) 

Medium term loans (9 737 440) 2 508 233 (2 915 595) (10 144 802) 

Short term loans (5 568 046) 4 404 906 (4 906 494) (6 069 634) 

Available resources 3 194 101 9 208 603 (9 306 631) 3 096 073 

 

 

Note 27 : Off balance sheet commitments 

The statement of off balance sheet commitments includes : 

 - Pledged commitments and collaterals  

 Collateral commitments pledged in the framework of external borrowings:  

• Debenture loans and other external borrowings : 

This concerns commitments tied to debenture loans issued by the Central Bank of Tunisia on 

behalf of the Tunisian Government on foreign financial markets, to external borrowings by the 

State in the framework of bilateral economic cooperation and managed by the Central Bank on 

behalf of the State against signature of commitments to the foreign party (foreign bank or 

financial institution) for settlement of relevant payments due, and to external borrowings 

contracted by the BCT and retroceded to Tunisian Authorised Intermediaries (particularly loans 

from the Programme to Finance Inter Arab Trade).  

Under this heading are also entered the BCT commitments towards the IMF for the fund credit 

portions meant to boost the State budget. This concerns the credit granted in the framework of 

the standby agreement, with an outstanding balance worth 2,580.6 MTD at the end of December 

2016 as well as the loan granted in the framework of extended fund facility with the first portion 

already released in 2016 for 648.9 MTD. This explains, in major part, the upward variation of 

the increase observed at the level of “other external borrowings” subheading. 

These commitments are in fact considered to be surety bonds (off balance sheet), in accordance 

with the accounting convention «pre-eminence of content over form». Worth of note that the 

Central Bank’s financial commitments coming from the above-mentioned borrowings mean a 

similar commitment on the part of the State or the Tunisian Authorised Intermediary for 

repayment of all borrowings maturities as well as settlement of all related financial costs.   
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(In dinars) 

2015 2016  

   

12 613 679 670 15 384 349 535 Debenture loans 

3 331 761 536 4 174 133 639 Other external borrowings 

823 832 044 907 503 417 
State external borrowings contracted in 

the framework of bilateral economic cooperation 

56 426 642 37 176 829 
External borrowings contracted by the BCT and 

retroceded to Tunisian authorised intermediaries 

2 451 502 850 3 229 453 393 IMF loans meant to boost the State budget 

 

 

 Pledged commitments on refinancing operations : 

This concerns given commitments related to exchange swap operations as a monetary policy 

instrument, introduced by the Central Bank as of May 2015 to meet banks’ liquidity needs. 

As at the end of December 2016, the amount entered under this heading (505 MTD) represents 

the  counter-value in dinar, at the exchange rate of the closing date, of the currencies to be 

delivered to banks on the date of swap transaction achievement, closed up on 19 December 

2016 for a one-month duration. 

 

 Commitments and collaterals received 

 Commitments received on refinancing operations : 

This involves commitments received from banks participating in exchange swap operations. 

They are made up of amounts of dinars to be received on the date of close up (507 MTD) and 

non-accrued carry-over amounts with respect to these transactions (1.1 MTD). 

 Collaterals received in coverage of refinancing operations  

This concerns collaterals received as a counterpart of  bank refinancing operations other than 

those carried up through exchange swap. They totalled 5,290.6 MTD at the end of  December 

2016 and are broken down into current claims and Treasury bonds, amounting to 1,363.7 MTD 

and 3,926.9 MTD respectively. 

 Other commitments received : 

This concerns provisional and final guarantees received from tenderers in the framework of  

calls for bids launched by the  Central Bank. At the end of  December 2016, the amount of 

these collaterals came to 0.8 MTD compared to 3 MTD on 31 December 2015. 

 Other commitments 

This involves Tunisian and foreign banknotes, confiscated by the legal authorities and the 

customs’ duties, and entrusted to the BCT for conservation, waiting for the court decision in this 

respect. At the end of December 2016, the amount of these banknotes came to 34.1 MTD 

against 40.5 MTD on 31 December 2015. 

 

Note 28 : Proceeds from intervention on the money market  

This item includes, mainly, interests collected with respect to the Central Bank intervention on 

the money market through 7-day calls for bids, which amounted to 243.9 MTD at the end of  
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December 2016, up by 26.2 MTD compared to 2015 reflecting the increase in the volume of 

liquidity injected through calls for bids operations. In fact, the Central Bank intervened in this 

respect, with an average amount worth 5,617 MTD in 2016 compared to 4,590 MTD in 2015, 

up by 1,027 MTD or 22.4%. 

This item holds also, proceeds encashed with respect to carry-over amounts on exchange swap 

operations carried out by the Central Bank . Their package amounted to 25 MTD at the end of 

December 2016, increasing thus, substantially by 19.1 MTD compared to the previous financial 

year. 

 

(In dinars) 

 2016 2015 

Proceeds from intervention on the money market 295 565 640 248 056 934 

Interests on interventions on the money market in the form of purchase 

on calls for bids 
243 913 027 217 751 550 

Interests on 24-hour credit facility 4 705 500 7 957 028 

Proceeds on securities purchased firm 18 352 727 15 955 827 

Carry-over on foreign exchange swap operations 24 969 084 5 831 136 

Other proceeds 3 625 302 561 393 

Of which : Penalty interests 3 605 779 512 241 

 

 

Note 29 : Interests on forward investments in foreign currency 

This heading includes, mainly, interest on securities in foreign currency which totalled  

134.3 MTD at the end of  December 2016, down by 11.6 MTD compared to 2015. 

 

(In dinars) 

 2016 2015 

Interests on securities in foreign currency 134 314 437 145 891 790 

USD 52 056 576 60 859 983 

EUR 53 158 208 60 737 771 

GBP 28 211 247 23 585 900 

JPY 888 406 708 136 

 

Note 30 : Other proceeds on foreign currency transactions 

This includes mainly commissions on foreign exchange transactions (10.9 MTD), arising from 

the margin applied on the rate of currencies in sale. 

It is broken down as follows : 
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(In dinars) 

 2016 2015 

Other proceeds on foreign currency transactions  22 360 560 83 139 613 

Commissions on exchange operations 10 879 398 17 144 661 

Exchange gains on current operations - 58 829 400 

Commissions on non-resident foreign banknotes 3 043 505 2 013 906 

Discount spread on foreign currency securities 2 508 703 2 408 596 

Gains on foreign currency funds entrusted for external management 2 239 796 2 083 903 

Write back of provisions on foreign currency funds entrusted 

for external management 
1 436 506 362 552 

Commissions on banks’ transfer of foreign banknotes 948 073 - 

Write back of provisions on available for sale 

 securities in foreign currency 
459 357 - 

Other proceeds 845 222 296 595 
 

 

Note 31 : Proceeds on transactions with international organisations 

This involves proceeds entered during operations with the IMF. They regressed by 1.3 MTD 

from one year to the next, coming to 0.4 MTD at the end of December 2016 compared to 1.7 

MTD a year earlier, detailed as follows : 
 

(In dinars) 

 2016 2015 

Proceeds on transactions with international organisations 381 675 1 695 034 

Remuneration / reserve position at the IMF 253 150 54 750 

Interest on assets in SDR at IMF 102 904 224 260 

Interest on SDR investment 25 621 32 650 

Rebate on commitment fees / Stand by agreement - 1 383 374 
 

 

As indicated previously, latent gains from readjustment operations of IMF accounts are 

henceforth entered in the liabilities account "differences of revaluation". Only net latent losses 

are accounted for in the Bank result. 

For 2016 financial year, the latent gains (17.3 MTD) resulting from readjustment of IMF 

accounts went beyond latent losses (14.1 MTD) recorded in this respect. Hence, no impact was 

recorded at the level of result. 

For comparability needs, the global figure recorded at the level of this heading in 2015  

(15.2 MTD) was restated by deduction of the amount from the gain recorded with respect to 

readjustment of the reserve position at the IMF (13.5 MTD). 

Note 32 : Miscellaneous proceeds 

This item posted a decrease of 1.6 MTD from one end of year to another, notably after entry 

decrease of  the amount of dividends collected with respect to shareholding securities of the 

Central Bank to the capital of  the African import-export Bank worth (1.1 MTD). 
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(In dinars) 

 2016 2015 

Miscellaneous proceeds 5 455 484 7 059 251 

Proceeds on unused budget allocations 1 606 331 2 392 000 

Commissions on sale of gold to jewellers 6 921 4 113 

Cost recovery 767 723 527 658 

Recovery of complementary retirement pensions for seconded staff 55 873 82 456 

Proceeds from services related to gross payment system 297 480 291 507 

Income from shareholding securities 2 201 142 3 268 606 

Net proceeds on fixed asset transfers and other 

gains on non-recurring and exceptional items 
173 500 5 661 

Reversal of provisions for paid leave 85 676 312 969 

Other proceeds 260 838 174 281 
 

 

Note 33 : Costs  related to money market intervention 

This heading holds, mainly, interest paid to banks with respect to 24-hour deposit facility 

operations (2.3 MTD), as well as costs on securities purchased firm (1.8 MTD), which increased 

by 1.3 MTD from one year to the next, following the increase in charges with respect to spread 

of the premium on Treasury bonds purchased firm in the framework of the open market. 
 

(In dinars) 

 2016 2015 

Costs related to money market intervention 4 088 218 2 844 393 

Interests on 24-hour deposit facility 2 259 000 2 303 875 

Costs on securities purchased firm 1 801 756 492 475 

Other costs 27 462 48 043 
 

 

Note 34 : Interests paid on transactions in foreign currency  

Interest on foreign currency transactions amounted to 44.3 MTD at the end of December 2016 

compared to 35.2 MTD on 31 December 2015, up by 9.1 MTD, 7.3 MTD of which stemming 

from interest paid on the deposit of Qatar National Bank worth USD 500 million. 
 

(In dinars) 

 2016 2015 

Interests paid on transactions in foreign  

Currency  
44 335 290 35 151 966 

Interests on intervention on the money market in foreign currency 1 756 072 760 209 

Interests on Natixis borrowing 239 946 3 117 984 

Debit interests on  foreign currencies at sight 1 919 213 57 970 

Interests on foreign currency deposits 37 720 563 30 404 265 

Costs of interests on term investment of foreign currency 2 699 496 811 538 
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Note 35 : Other costs on transactions in foreign currency  

This item includes, mainly, costs representing spreading of premiums on foreign currency 

securities. These costs regressed sharply, down from 87.3 MTD in 2015 to 76.5 MTD in 2016, 

and this following operations tied to transfer of foreign currency available for sale securities on 

the one hand, and out flow of  investment securities portfolio coming due over 2016 on the 

other hand. 
 

It is detailed as follows : 
 

(In dinars 

  2016 2015 

Other costs on transactions in foreign Currency  87 517 677 96 604 924 

Spreading of the premium on securities in foreign currency 76 504 144 87 256 125 

Fees on Natixis borrowing - 3 091 095 

Allotment to provisions for depreciation of foreign currency 

funds entrusted to external management 
1 783 825 1 436 506 

Loss on foreign currency funds entrusted for external management 4 629 672 1 943 963 

Fees / reserves external management mandate services 890 928 798 796 

Allotment to provisions  for  

depreciation of available for sale securities 
1 058 118 1 029 243 

Loss / transfer of available for sale securities   471 075 46 707 

Costs for management of foreign currency securities  847 749 903 675 

Costs / securities at negative yield note 352 482 - 

Exchange losses on current operations  744 938 - 

Fees for foreign currency account management 138 783 55 143 

Other foreign currency costs 95 963 43 671 
 

 

Note 36 : Costs on transactions with international organisations 

This concerns mainly interests paid on loans granted by the IMF and the AMF. 

It is broken down as follows : 

 

 

(In dinars) 

 2016 2015 

Costs on transactions with international organisations 5 327 834 17 198 460 

Interests on IMF loan 2 593 494 2 843 590 

Interests on AMF loan 2 004 525 2 879 353 

Loss on readjustment of IMF accounts - 10 131 621 

Other costs 729 815 1 343 896 
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As indicated previously in Note 31, the change in the method for entering of latent gains and 

losses resulting from operations with IMF, yielded restatement, for comparative needs, of data 

of 2015 financial year at the level of this heading. In fact, only the amount of net loss recorded 

in this respect over 2015 (amounting to 10.1 MTD) would impact the Bank's operating result. 

Worth of note in this regard the neutral effect of this change in the accounting method on the 

2015 financial result. 

 

Note 37 : Staff costs 

This heading came to 66.9 MTD at the end of December 2016 compared to 68.9 MTD on 

31 December 2015. 

It is broken down as follows : 

 

(In dinars) 

 
2016 2015 

Staff costs 66 873 558 68 854 715 

Salaries, salaries complements and related costs 25 283 273 25 533 742 

Bonuses 13 824 000 13 955 200 

Social costs 26 498 003 26 771 600 

     Of which supplementary retirement pension 15 185 000 14 654 400 

Allotment to provisions for retirement benefits 315 191 1 380 081 

Stuff training costs 570 091 825 192 

Taxes, duties and similar payments on remunerations 383 000 388 900 
 

 

 
To estimate the provision for retirement benefits, the Bank underlined the following 

assumptions: 

- Retirement age  : 60 years 

- Salaries’ growth rate  : 10.56% 

- Death rate : Variable (by age group) 

- Financial discount rate : 6.334% 

- Turnover rate : 2% 

- Social costs : 23.79% 

Worth of note that supplementary retirement pensions are entered into costs when paying them 

to retired agents.        
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Note 38 : General operating costs 

General operating costs came to 16.6 MTD at the end of December 2016 compared to 

14.8 MTD on 31 December 2015. They are broken down as follows :  
 

(In dinars) 

 
2016 2015 

General operating costs 16 573 542 14 780 966 

Purchases 2 999 622 2 614 495 

Consummate purchases : consumables and stationery 2 992 553 2 605 724  

Small tools purchases 7 069 8 771 

External services 7 501 304 6 498 049 

General subcontracting 44 966 25 325 

Maintenance, repair and maintenance contracts 3 266 845 2 993 400 

Insurance premium 1 058 565 791 972 

Transport and customs clearance of foreign banknotes’ costs 517 568 394 192 

Post office and telecommunications costs 1 911 441 1 764 158 

Miscellaneous costs 701 919 529 002 

Miscellaneous ordinary costs 6 043 079 5 645 929 

taxes, duties and similar payments other than on remunerations 29 537 22 493 
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Auditor’s report on the financial statements  
 

To the Chairman of the Executive Board of the Central Bank of Tunisia 

In compliance with the assignment confided to us, we have controlled the Central Bank of 

Tunisia’s financial statements including the balance sheet and the statement of off balance sheet 

commitments as at 31 December 2016 as well as the statement of the results for the period then 

ended and a summary of main accounting methods and other explanatory notices. 

The Bank’s Executive Board has finalised the annual accounts and our responsibility is to give 

an opinion on these accounts based on our audit.   

Our control was carried out in accordance with the professional standards applicable in 

Tunisia. These standards require that we comply with ethical rules and plan and perform the 

audit to obtain reasonable assurance about whether the financial statements are free of 

material misstatements. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatements of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal control relevant to the entity’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

entity’s internal control. An audit also includes evaluating the appropriateness of accounting 

methods used and the reasonableness of accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

In our opinion, the enclosed financial statements give a true and fair view of the financial 

position of the Central Bank of Tunisia as at 31 December 2016 and the results of its operations 

for the year then ended in accordance with the generally accepted accounting principles in 

Tunisia, taking into account the specific nature of the Central Bank’s activities. 

27 February 2017 

The Auditors 

 

    

Mourad GUELLATY and partners’ firm C.M.C accountancy firm 
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Breakdown of Results for 1216 

 

 
 

In compliance with the terms of article 78 of Law 2016-35 dated 25 April 2016 

providing for Statute of the Central Bank of Tunisia, the Bank’s Executive Board 

at its meeting on 1
st
 March 2017 approved breakdown of 2016 results as follows 

(Amounts in TND): 

 

 

 

 

Results for the year 221,690,552 

Results carried forward 90,552 

Share going to the State 221,600,000 

 

 

 


