
YEAR 2004 

December 2004   

    §Press Release of the BCT Executive Board Meeting held on 9 December 2004 

   The international environment continues to be marked by a slowdown of the economic growth pace in Japan and 
the euro zone, inflationary tensions due to the impact of soaring energy prices and sharp drop of the dollar. 
 
   Trend in the Tunisian economy continues to be marked by stronger activities in the sectors of industry, tourism and 
air transport in addition to an increase in agricultural production and an improvement in the pace of foreign trade. 
 
   The industrial activity firming up was notably led by an increase in high and medium voltage electricity consumption 
at a faster pace than a year earlier (6.5% at end September 2004 compared to 3.4% a year earlier) and a sustained 
progress in imports of raw materials and semi-finished products which rose by 19.1% in the first eleven months of the 
year compared to 10.4% in 2003. 
 
   As for tourism, overall bednights grew by 20.6% in November 2004 compared to 16.7% in October, bringing up the 
cumulated progress from the beginning of the year to 17.5% compared to just 1.9% last year. 
 
   In foreign trade, both exports and imports rose at a faster pace in November 2004, posting respective growth rates 
of 32% and 27.4% compared to the same month of 2003. Thus, progress reached 15.8% for exports and 13.1% for 
imports over the first eleven months of the year against 5.6% and 2.9% respectively in the same period of 2003. 
Consequently, the trade deficit worsened by 165 MTD, to reach 3,346 MTD whereas the rate of coverage improved 
by 1.8 percentage point, coming in at 76.6%. 
 
   Exports' rise was, particularly, due to an increase in agriculture and agrofood industries and in mechanical and 
electrical industries, whereas imports' rise concerned particularly, raw materials and semi-finished products, capital 
goods and foodstuffs. 
 
   On the other hand tourist earnings in foreign currency posted a significant progress of 30.2% in November 2004 
compared to 15.3% in the same month a year earlier. Thus, their increase amounted to 16.6% during the first eleven 
months of the year against 7.2% regression in 2003. 
 
   Work remittances transferred by Tunisians living abroad went up by 14%, totalling 1,261 MTD compared to 1,107 
MTD in the first eleven months of 2003. 
 
   Thus, the current deficit fell to 1.6% of GDP in the first eleven months of 2004 vs. 2.4% in the same period of 2003.
 
   On 8 December 2004, foreign currency reserves totalled 4,636 MTD, corresponding to 106 days of import 
compared to 3,506 MTD or 91 days a year earlier. 
 
   At the monetary level, M3 aggregate progressed by 9.8% over the first ten months of 2004 compared to 5.8% in 
the same period of 2003. Financing to the economy rose by 5.4% vs. 4.6% in 2003. 
 
   Money market situation continued to be marked by liquidity surplus, leading the Central Bank to absorb this surplus 
for an average package of 363 MTD in November 2004. Day-to-day interest rate on the interbank market fluctuated 
between 4.97% and 5.03% and money market average rate (TMM) was maintained at 5%. 
 
   As for inflation, household consumer price general index fell by 0.1% in November 2004 compared to 0.4% rise 
over the same month of last year. Price drift cumulated from the beginning of the year was limited to 1.1% vs. 4.1% a 
year earlier. Thanks to price easing starting from May, the average rate of inflation regressed to 3.9% at end 
November 2004. 
 
   Foreign exchange markets were characterised by high level of instability under the effect of weak dollar compared 
to the other currencies. In effect the euro, the pound sterling and the yen posted, in November 2004, appreciations 
against the dollar (4.3%, 4.2% and 3.4% respectively). In this context, in November the dinar depreciated 2.1% 
against the euro and appreciated 1.6% against the US dollar. 
 
In considering these trends, the Executive Board decided to maintain unchanged the key rate of the Central Bank of 
Tunisia. 

November 2004   

§Press Release of the BCT Executive Board Meeting held on 18 November 2004 

   International environment has been characterised since end October 2004 by oil prices easing and a sharp 
decrease of the dollar despite American Federal Reserve's increase of its key interest rate by 25 basis points to 2%. 
However, uncertainties linked to environment instability and the persistence of geopolitical tensions continue to weigh 
on world economy outlook. 
 
   Tunisian economy kept on showing a positive trend at the end of the ten months of 2004 which concerned most 
activity sectors. Particularly, industrial activity strengthening is corroborated by the 18.5 % increase in imports of raw 



materials and semi products as well as by the improvement of the pace of high and medium voltage electricity 
consumption in the sector. 
 
   As for tourism, overall bednights went up in October 2004 by 16.7 % compared to the same month the previous 
year bringing their increase to 17.4 % for the first ten months of the year against just 1.5 % during the same period in 
2003. 
 
   As far as foreign trade is concerned, both exports and imports grew at the end of the first ten months of 2004 at a 
faster pace than the previous year respectively 14.4 % and 11.7 % against 8.5 % and 3.2 %. Consequently, trade 
deficit rose by 3.6 % to about 2931 MTD following notably imports acceleration during the last two months while the 
rate of coverage improved by 1.8 percentage point amounting to 77.2 %. 
 
   Exports increase concerned mainly the sectors of agriculture and agrofood industries, mines, phosphates and by 
products, mechanical and electrical industries. Imports rise interested particularly raw materials and semi products, 
capital goods and food products. 
 
   Concurrently, tourism earnings in foreign currencies went up by 11.4 % in October 2004 against a 7.5 % decrease 
in the same month of the previous year bringing their rise to 15.5 % at the end of the first ten months of the year. 
 
   Workers remittances transferred by Tunisians working abroad increased during the first ten months of 2004 to 13 
% compared to the same period of the previous year amounting to 1155 MTD. 
 
   Thanks to the consolidation of the surplus of the balances of services and factor income, current deficit decreased 
to acount for 1.3 % of GDP at the end of the first ten months of 2004 against 2.1 % during the same period in 2003. 
 
   Assets in foreign currencies posted 4857 MTD at end October 2004. On November 17, they totaled 4720 MTD the 
equivalent of 110 days of imports against 3484 MTD or 90 days a year before. 
 
   On monetary level, M3 aggregate grew during the first ten months of 2004 at a faster pace of 9.7 % against 5.8 % 
during the same period in the previous year with respect mainly to the rise of net claims on the State and the high 
increase in net claims on abroad. On the other hand, Financing the economy went up by 5.3 % against 4.3 % in 2003 
under the effect notably of economic activity pace improvement.  
 
   Bank liquidity continued to be marked by a net easing. Consequently, the Central Bank intervened on money 
market to absorb liquidity surpluses for an average package of 204 MTD in October against a 153 MTD injection in 
September . Daily interest rate on interbank market continued to fluctuate between 4.97 % and 5.03 % and the 
average rate has been kept at 5 % . 
 
   Consumer prices rise has been limited in October 2004 to 0.1 % compared to the previous month following 
essentially the 0.5 % decrease in food products prices. Thus, prices cumulated increase since the start of the year 
amounted to just 1.3 % against 3.7 % the year before. Consequently, inflation average rate went down for the third 
month in a row amounting to 4.1 % at the end of the first ten months of the year against 2.4 % during the same 
period in 2003. 
 
   On foreign exchange market, the dinar depreciated in October 2004 by 0.8 % against the euro and appreciated by 
1.9 % against the american dollar. 
 
   In the light of these results, the Board of Directors decides to keep unchanged the key rate of the Central Bank of 
Tunisia. 

October 2004   

    §Press Release of the BCT Executive Board Meeting held on 28 October 2004 

   In the beginning of its works and in light of the presentation of the Governor, the Executive Board went over the 
different axes of the new presidential programme and heightened the importance of measures notably those related 
to the banking sector and the exchange system and their outlook with respect to the national economy and greater 
integration in the world economy. 
 
   In this regard, the Board urged to undertake the necessary measures for implementing these actions. 
 
   Then, the Board examined the economic climate which continues, at the international level, to be marked by 
soaring crude oil prices and worries led by its negative effects on the world economy. 
 
   At the national level, the main parameters of the economy posted a continuous firming up illustrated, in particular, 
by the recovery of the industrial sector, consolidation of tourism and air transport, improvement of the pace of foreign 
trade and slower rate of inflation. 
 
   Positive development of the industrial sector is shown, notably, through the increase of imports in raw materials 
and semi-finished products, at the end of the first nine months of 2004, at a faster pace than a year before : 19.2% 
vs. 10.6%. On the other hand, high and medium voltage electricity consumption rose, at the end of the first eight 
months of the year by 5.9% vs. 3.8% in the same period of 2003. 
 
   In tourism, overall bednights progressed by 20.1% in September 2004 vs. 9.3% in August, increasing thus by 
17.6% in the first nine months of this year vs. just 1.6% in the same period of 2003. 
 



   At the end of the first nine months of the year, foreign trade progress amounted to 13.2% for exports and 10.8% for 
imports compared to 9.8% and 5.1% last year. 
 
   Exports' rise benefited, mainly, agriculture and agrofood industries, mining, phosphate and by-products and 
mechanical and electrical industries. Imports' increase concerned, notably, raw materials and semi-finished products 
as well as capital goods and foodstuff. 
 
   Thus, the trade deficit went up by 80 MTD or 3.2%, amounting to about 2,564 MTD ; whereas the rate of coverage 
improved by 1.6 percentage point, to reach 77.6% at end September 2004. 
 
   Tourist earnings in foreign currency rose by 18.9% in September 2004 vs. 3.3% in the same month of 2003, 
bringing up progress to 16.1% at the end of the first nine months of the year. However, their level (1,646 MTD) 
remains still below that of the same period of 2001 (1,818 MTD). 
 
   Work remittances transferred by Tunisians living abroad rose by 13% at end September 2004, amounting to 1,037 
MTD compared to 918 MTD and 766 MTD during the first nine months of 2003 and 2001 respectively. 
 
   Thanks to a consolidated surplus of the balance of services and factor income, the current deficit was reduced to 
1% of GDP in the first nine months of 2004 vs. 1.7% in the same period of 2003. 
 
   Foreign currency reserves continued their upward trend started as from April. Up to 27 October, these reserves 
amounted to 4,879 MTD, corresponding to 116 days of import vs. 3,299 MTD or 85 days a year earlier. 
 
   At the monetary level, M3 aggregate progressed to 7.4% over the first nine months of 2004 vs. 5.8% in the same 
period of 2003. Financing to the economy rose by 4.8% (compared to 4.3% in 2003) due, notably, to better pace of 
the economic activity. 
 
   Bank liquidity improved significantly in September 2004. The average global volume of banks refinancing at the 
Central Bank regressed from 657 MTD in August to 153 MTD in September. Day-to-day interest rate on the interbank 
market continued to fluctuate between 4.97% and 5.03% and the relating average rate was maintained at 5%. 
 
   Consumer price general index maintained, in September 2004, its level of the previous month, keeping up the 
easing started as from May. Thus, price drift started from the beginning of the current year was limited to 1.2% vs. 
3% in 2003 ; whereas the average rate of inflation regressed to 4.3% at the end of the first nine months of the year 
compared to 4.6% at end August and 2.2% in the same period of 2003. Excluding foodstuff, the rate of inflation 
reached 3% vs. 2% a year earlier. 
 
   On the foreign exchange market, the dinar depreciated by 0.6% in September against the euro and appreciated 
0.7% against the US dollar. 
 
   In considering these results, the Executive Board decided to maintain the same key rate of the Central Bank of 
Tunisia. 

    §IMF Concludes 2004 Article IV Consultation with Tunisia 

   On October 27, 2004, the Executive Board of the International Monetary Fund (IMF) concluded the Article IV 
consultation with Tunisia (Press Release). 

 
 
September 2004 

    §Press Release of the BCT Executive Board Meeting held on 23 September 2004 

   World economic growth was pursued at a relatively sustained pace though it continues to be faced by a climate of 
uncertainty related to unstable crude oil market. 
 
   In Tunisia, improvement of the pace of economic activity continued thanks, notably, to good agricultural season, 
recovery of the sectors of industry, tourism and air transport, and a sustained progress of foreign trade. 
 
   Recovery of the industrial sector is noticed through firming up, during the first seven months, of production of 
agrofood industries (+11.9%) and mechanical and electrical industries (+13.5%) ; as well as faster progress in high 
and medium voltage electricity consumption in the sector compared to last year (5% vs. 4.4%). It was also 
corroborated by sustained increase in imports of raw materials and semi-finished products (19.7% over the first eight 
months of 2004 vs. 10.8% in 2003). 
 
   As for tourism, overall bednights increased by 9.3% in August 2004, bringing their growth up to 17.2% at the end of 
the first eight months of the current year vs. just 1.3% in the same period of the previous year. 
 
   As far as foreign trade is concerned, export and import of goods progressed at a similar pace in August 2004 : 
16.7% and 16.5% respectively compared to a drop of 2.9% and 2.2% in the same month of 2003. At the end of the 
first eight months of the current year, exports rose by 12.1% and imports increased by 9.4% compared to 11.5% and 
6.1% respectively a year earlier. 
 
   Export progress concerned, mainly, the sectors of agriculture and agrofood industries, mining, phosphate and by-



products and mechanical and electrical industries. Import rise concerned in particular raw materials and semi-
finished products, capital goods (11.2%), foodstuff (8.8%) and consumer goods (5.1%).  
 
   This trend helped reach a virtual standstill in the trade deficit (+0.5% compared to the first eight months of 2003) 
and improve the rate of coverage by 1.9 percentage point, to come in at 78.4% at end August 2004. 
 
   The balance of services posted an increase of 15.6% in tourist earnings which totalled 1,374 MTD at the end of the 
first eight months of 2004 compared to 8% drop and 1,189 MTD in the same period of the previous year.  
 
   Work remittances transferred by Tunisians living abroad rose by 11.6%, amounting to 895 MTD vs. 801 MTD in the 
first eight months of 2003. 
 
   Thus, and thanks to a strengthened surplus of the balance of services and factor income and a virtual standstill in 
the balance of trade compared to the same period of 2003, the current deficit was reduced to 0.8% of GDP in the first 
eight months of 2004 compared to 1.5% in the same period of the previous year. 
 
   Foreign currency reserves continued their upward trend for the third month in a row. On 22 September, they 
reached 4,593 MTD, corresponding to 111 days of import vs. 3,403 MTD or 87 days a year earlier. 
 
   At the monetary level, M3 aggregate progressed by 7.9% during the first eight months of 2004 vs. 6.2% in the 
same period of 2003. Under the effect, notably, of the improved economic activity, financing to the economy rose by 
4.6% vs. 3.5% in 2003.  
 
   Banks' liquidity posted a slight tightening in August 2004. The average global volume of their refinancing at the 
Central Bank went from 631 MTD in July to 657 MTD in August. Day-to-day interest rate on the interbank market 
continued to fluctuate between 4.97% and 5.03% and relating average rate was maintained at 5%. Over the first 
twenty days of September, banks' liquidity recorded an easing. 
 
   On the other hand, the general index of household consumer prices dropped by 0.1% in August 2004, confirming 
thus the expected easing of prices over the second half of the year due, notably, to a decrease in the prices of 
foodstuff and clothing. Thus, price shift compared to December 2003 came in at 1.2% whereas the average rate of 
inflation reached 4.6% in the first eight months of 2004 vs. 2% during the same period of 2003. Excluding foodstuff, 
the average rate of inflation reached 3.1% vs. 1.9% in 2003. 
 
   On the foreign exchange market, and from the beginning of the year up to 20 September 2004, the dinar fell by 
1.1% against the euro. 
 
   In light of these results, the Executive Board decided to maintain the same key rate of the Central Bank of Tunisia. 

August 2004 

    §Press Release of the BCT Executive Board Meeting held on 31 August 2004 
     
   Persisting disturbance on the oil markets continues to mark the international environment and feed inflationary 
tension. In this context, the American federal Reserve decided a second increase of 25 basis points in its key rate, up 
to 1.5%. 
     
   On the national level, the main indicators post, notably, a firming up of the economic activity and positive 
development of foreign trade. 
     
   Industrial activity improvement is shown, particularly, through the evolution of high and medium voltage electricity 
consumption in the sector which rose 5.1% during the first six months of the year and the 18.8% increase in imports 
of raw materials and semi-finished products over the first seven months of 2004. 
     
   Recovery in tourism is confirmed by a 20.1% increase in overall bednights over July 2004 compared to 11.5% over 
the same month of 2003. At the end of the first seven months of the year, these bednights progressed by 20.2% 
compared to 2.9% decrease last year. 
     
   In foreign trade, exports and imports rose by 20.9% and 19% in July respectively compared to 1.6% and 1.1% drop 
in the same month of 2003. 
     
   In the first seven months of the year, exports went up 11.7%, a rate which is markedly higher than that of imports : 
8.5%. This trend helped reduce the trade deficit which went down by 2.5% and improve the rate of coverage which 
reached 80.1% vs. 77.8% in 2003. 
     
   Export rise during the first seven months of 2004 concerned, mainly, the sectors agriculture and agrofood 
industries (88.2%), mining, phosphate and by-products (16.4%) ; and mechanical and electrical industries (14.4%). 
Import increase concerned, in addition to raw materials and semi-finished products, capital goods (9.9%). 
     
   External payments were marked by 15.6% progress of tourist earnings in foreign currency at end July 2004 
compared to 10.6% drop in the first seven months of 2003. Up to 20 August, the increase of these earnings 
amounted to 15.8% compared to 8.3% tightening in the same period of the year before. 
     
   Work remittances transferred by Tunisians living abroad rose 11.8% at the end of the second ten days of   August 
2004, reaching 843 MTD compared to 754 MTD during the same period of 2003. 
     



   Thus, following a narrowing in the deficit of the balance of trade and a strengthening of the surplus of the balance 
of services, the current deficit was further reduced, to reach 0.9% of GDP in the first seven months of 2004 
compared to 1.6% in the same period of 2003. 
     
   Consequently, foreign currency reserves continued their upward trend, amounting to 4,345 MTD or 106 days of 
import at end July compared to 3,282 MTD or 84 days in the same period of last year. On 30 August 2004, these 
reserves totalled 4,558 MTD, corresponding to 111 days of import. 
     
   At the monetary level, M3 aggregate grew by 6.3% in the first seven months of 2004. Financing to the economy 
increased by 4.5% vs. 3.8% in the same period of 2003. 
     
   Following an improvement in June 2004, bank treasury tightened again leading to an increase in the average 
global volume of banks refinancing at the Central Bank which went up from 303 MTD in June to 631 MTD in July 
2004. Day-to-day interest rate on the interbank market continued to fluctuate between 4.97% and 5.03% and money 
market average rate stood at 5%. 
     
   Monthly shift of household consumer price index which has posted a slower pace as of May, was limited to 0.1% in 
July 2004. However, the average rate of inflation was maintained at its 4.7% level of the previous month under the 
effect of the inflation recorded in the second half of last year. Excluding foodstuff, the average rate of inflation 
reached 3.1% compared to 1.8% in 2003. 
     
   On the foreign exchange market, the dinar appreciated 0.2% in July against the euro and depreciated 0.8% against 
the US dollar. 
     
   In considering overall trends, the Executive Board of the Central Bank of Tunisia decided to maintain the same key 
rate. 

    §Mr. Hedi ZAR was appointed Deputy Governor of the Central Bank of Tunisia instead of Mr. Laroussi 
BAYOUDH who was appointed Chief Executive Officer of STB (Tunisian Banking Company). 

 
July 2004 

    §Press Release of the BCT Executive Board Meeting held on 13 July 2004 

    Soaring energy prices gave rise to inflationary tensions, leading the Central Banks of a number of industrialised 
countries to raise their key rates. This situation may affect the economic recovery, notably, in the United States. 
     
    At the national level, the economy pursued globally its favourable development, thanks notably, to improvement of 
agricultural production and recovery of the main parameters of activity in a number of sectors of industry, notably 
agrofood industries, tourism and air transport, following a slowdown over the last two years. 
 
    Faster growth in industrial activity is illustrated, notably, through sustained progress in high and medium voltage 
electricity consumption which came in at 7% in the first five months of the current year compared to 2.4% in the same 
period of 2003. In the same way, imports of raw materials and semi-finished products rose, at end June 2004, at a 
faster pace than a year before : 19.3% vs. 11.5%. 
 
    In tourism, overall bednights increased by 23.1% in June 2004 compared to just 3.6% a year earlier. At the end of 
the first half of the year, progress in these bednights was 20.3% vs. 7.7% drop in the same period of 2003. 
 
    In parallel, tourist earnings in foreign currency continued their good performance with 26.1% increase in June 2004 
compared to 12% decrease in the same month of last year. Thus, these earnings progressed by 14.9% in the first 
half of the current year compared to 12.5% drop a year earlier. 
 
    Foreign trade activity firmed up in June, with respective progress rates of 17.3% and 23.5% in exports and 
imports, raising growth over the first six months of 2004, to 10.2% and 6.8% respectively. 
 
    Export rise concerned, in particular, agriculture and agrofood industries, mining, phosphate and by-products and 
mechanical/electrical industries compared to slower progress in textile/clothing and leather/footwear sector. In fact, 
exports in this sector grew by just 0.8% compared to 7.9% over the same period of last year. Import increase 
concerned, notably, raw materials/semi-finished products and capital goods, in line with economic recovery, 
particularly, in the industrial sector. 
 
    Sound performance in foreign trade helped reduce the trade deficit by 5.3% in the first half of 2004 and improve 
the rate of coverage which amounted to 80.6% compared to 78.1% during the same period of last year. 
 
    Work remittances transferred by Tunisians living abroad rose 11% during the first six months of 2004 compared to 
13.9% a year before. 
 
    Under the effect of better balances of trade and services, the current deficit continued to be narrowed, down to 1% 
of GDP during the first six months of 2004 compared to 1.7% in the same period of 2003. 
 
    Consequently, foreign currency reserves went on an upward trend, amounting to 4,122 MTD or 102 days of import 
at end June 2004 vs. 3,154 MTD or 81 days in the same period of 2003. On 12 July, they amounted to 4,139 MTD, 
corresponding to 103 days of import. 



 
    At the monetary level, M3 aggregate progressed by 5% in the first five months. Financing to the economy rose by 
3% vs. 2.2% in the same period of last year, a trend which concerned mainly short-term loans. In considering these 
achievements, the expected growth rate of money aggregates for the year as a whole would be in harmony with the 
set targets. 
 
    Improvement of bank liquidity in May continued in June 2004, leading to a decrease in the average global volume 
of bank refinancing at the Central Bank, down from 416 MTD in May to 303 MTD in June. Day-to-day interest rate on 
the interbank market continued to fluctuate between 4.97% and 5.03% and average money market rate was kept at 
5%. 
 
    Trend in consumer prices shows a monthly shift of 0.3% in June 2004 vs. 0.4% in the previous month and 0.6% in 
April. In the first half of 2004, the average rate of inflation came in at 4.7%. Exclusive of foodstuffs, this rate reached 
3% at end June 2004 compared to 1.8% in the same period of last year. 
 
    On the foreign exchange market, the dinar appreciated, in June, 0.4% against the euro and depreciated 1% 
against the US dollar. From the beginning of the year up to 12 July 2004, the dinar fell 2.8% against the dollar and 
1.4% against the euro. 
 
    In light of all these trends, the Executive Board of the Central Bank of Tunisia decided to maintain the same 
monetary policy. 

June 2004 

    §Press Release of the BCT Executive Board Meeting held on 17 June 2004 

    World economic recovery was pursued. However, soaring energy prices and sustained growth in commodities 
prices exert inflationary pressure and risk to weaken the pace of recovery. 
 
    At the national level, the economy continues to benefit from the effects of good agricultural season and 
strengthened activity in the sectors of industry and tourism. 
 
    Industrial sector recovery is confirmed, in particular, by an increase in high and medium voltage electricity 
consumption and by 14.6% rise at end May 2004 in import of raw materials and semi-finished products. 
 
    In tourism, the main parameters firmed up. Thus overall bednights rose by 31.2% in May vs. a decrease of 13.4% 
in 2003. At the end of the first five months of 2004, they went up by 19.2% compared to 11% decline over the same 
period of last year. Tourist earnings in foreign currency increased 12.7% in May 2004 vs. 11.1% decrease a year 
earlier. Over the first five months of the year, these earnings rose 13.1% compared to 12.6% fall in the same period 
of 2003. 
 
    In foreign trade and following a decline in April, exports and imports renewed with significant progress which 
amounted in May 2004 to 22% and 11.8% respectively. At the end of the first five months, export and import growth 
rates came in at 8.8% and 3.6% respectively. Excluding energy, progress amounted to 12.3% for exports and 7.4% 
for imports. 
 
    Export rise at end May 2004, concerned, mainly, agriculture and fishing and agrofood industries as well as mining, 
phosphate and by-products ; whereas sales of textile and clothing and mechanical and electrical industries evolved 
at a slower pace than in 2003 : 1.4% and 5.9% respectively. Import rise concerned, notably, raw materials and semi-
finished products as well as capital goods. 
 
    Trade deficit, narrowed 15.1% over the first five months of the year, leading to an improvement in the rate of 
coverage : 82.1% vs. 78.1% in 2003. 
 
    Work remittances transferred by Tunisians living abroad rose by 10.3% over the first five months, to 486 MTD. 
 
    Under the impact of improved balances of trade, services and factor income, the current deficit was reduced, at 
the end of the first five months of 2004, to 0.7% of GDP vs. 1.4% in the same period of 2003. 
 
    Foreign currency reserves went on an upward trend, reaching 4,061 MTD or 103 days of import at end May 2004 
compared to 3,162 MTD or 81 days in the same period of 2003. On 16 June, these reserves amounted to 4,167 
MTD, accounting for 105 days of import. 
 
    At the monetary level, M3 aggregate grew, over the first four months, in line with the objective (4.5%). Financing of 
the economy rose by 2.8% vs. 1.9% from one year to the next. In considering these achievements, the expected 
growth rate for the year as a whole would be in line with forecasts. 
 
    Following an improvement of bank treasury in May 2004, global average volume of bank refinancing at the Central 
Bank regressed to 416 MTD compared to 696 MTD in April. Day-to-day interest rate on the interbank market 
continued to fluctuate between 4.96875% and 5.03125% and average money market rate was maintained at 5%. 
 
    Consumer price monthly rise regressed slightly in May 2004 to 0.4% vs. 0.6% in the previous month. Compared to 
December 2003, the accumulated price shift was 1% vs. 0.6% a year before. In terms of monthly average, price rise 
amounted to 4.6% vs. 1.5% over the same period of 2003, under the joint effect of a conjunctural increase in 
foodstuff and world commodities prices. In fact, excluding foodstuff, inflation came in at 2.9% vs. 1.7% in 2003. 
 



    From the beginning of the year up to 14 June 2004, the dinar fell by 5.2% against the dollar and remained almost 
stable against the euro. 
 
    In light of monetary aggregates' evolution in line with the objectives and in considering current deficit control, the 
Executive Board of the Central Bank of Tunisia decided to maintain unchanged its monetary policy.  
 
May 2004 

    §Press Release of the BCT Executive Board Meeting held on 13 May 2004 

    Soaring energy prices, volatile dollar and shrinking stock exchange markets' activity maintained risks of unstable 
world economic growth despite a sustained pace of American economic recovery. 
 
    In Tunisia, economic activity continued to progress at end April 2004, in most of the sectors. 
 
    Industrial sector recovery was, particular, confirmed by an increase in high and medium voltage electricity 
consumption and raw materials and semi-finished product imports. 
 
    On another level, progress in tourism firmed up as shown by the higher level of overall bednights in April 2004, up 
by 24.2% in terms of annual shift, amounting to 15.4% during the first four months of the year. 
 
    Concurrently, tourist earnings in foreign currency rose by 19.4% in April 2004 and by 14.1% over the first four 
months of 2004, compared to 13% drop a year before. 
 
    As for foreign trade, despite a deceleration in April, following mainly a drop in energy trading and mechanical and 
electrical product sales, exports and imports went up during the first four months of 2004 by 5.8% and 1.5% 
respectively. 
 
    Export progress at end April concerned, mainly, agriculture, fishing and agrofood industries (87.4%) and mining, 
phosphate and by-products sector (18.7%). 
 
    Import rise was attributable, notably, to raw materials and semi-finished products (14.2%) and capital goods 
(3.6%) ; whereas foodstuff and energy imports decreased by 2.5% and 31.6% respectively. 
 
    Thus, trade deficit reduced 15.6% or 148.7 MTD at end April 2004 and the rate of coverage improved 3.4 points, 
up to 83.2%. 
 
    Work remittances transferred by Tunisians living abroad rose by 10% during the first four months of 2004, to about 
388 MTD vs. 353 MTD a year before. 
 
    Thus, current payment deficit regressed to 0.3% of GDP during the first four months of 2004 compared to 1% in 
the same period of 2003, thanks to trade deficit narrowing and balance of services improvement, confirming sound 
performance of external payments. 
 
    Following drawings on the 450 million euro debenture loan, net assets in foreign currency increased from 3,219 
MTD at end March 2004 to 3,822 MTD at end April, accounting for 81 and 98 days of import respectively. On 11 
May, these earnings amounted to 3,894 MTD or 99 days of import. 
 
    As for inflation, in terms of annual shift compared to December 2003, consumer price general index increased by 
0.6% vs. 0.3% a year before due, partly, to rising world commodities prices. In terms of monthly average, the inflation 
rate was 4.5% over the first fourth months of the year compared to 1.4% in the same period of 2003. Excluding 
foodstuff, this rate came in at 2.9% vs. 1.6% a year earlier. 
 
    At the monetary level, M3 aggregate progressed by 1.7% over the first quarter of 2004 compared to 0.9% over the 
same period of last year, a trend in line with the set targets. Financing to the economy rose by 2.4% compared to 
0.8%. 
 
    Bank liquidity posted a slight tightening in April 2004, bringing the average volume of refinancing at the Central 
Bank to 696 MTD vs. 670 MTD in the previous month. Day-to-day interest rate fluctuated between 4.96875% and 
5.03125% and money market average rate was kept at 5%. 
 
    On the foreign exchange market, the dinar depreciated, in April 2004, 2.7% against the dollar and almost stabilised 
against the euro. From the beginning of the year up to 13 May 2004, the dinar fell 5.9% against the dollar and 
remained almost stable against the euro. 
 
    In light of these results, particularly, the evolution in line with the objectives of monetary aggregates and the 
monitoring of current payments, the Executive Board of the Central Bank of Tunisia decided to maintain the same 
monetary policy. 

April 2004 

    §Press Release of the BCT Executive Board Meeting held on 8 April 2004 

    Firming up of world economic recovery continued to concern, mainly, the United States of America, Japan and 
China ; whereas the improved pace of economic activity in the Euro Zone remains precarious. This helped review 



upward world economic growth outlook to 4.6% vs. 4.1% previously. 
 
    In Tunisia, the economy continues to be marked by vigorous foreign trade, good agricultural season, progress of 
tourism and improved pace of industrial production. 
 
    The industrial activity showed an ongoing positive development noticed in particular, through increase of imports of 
raw materials and semi-finished products and sustained progress of exports in most of activity sectors. 
 
    In foreign trade, exports and imports grew by 10.9% and 10.2% respectively in March 2004. At the end of the first 
quarter of the current year, these rates amounted to 12.2% and 5.5% respectively, helping to improve the rate of 
coverage by 5.2 percentage points, to 86.6%. 
 
    Increasing export of goods at end March 2004 concerned, notably, agriculture/fishing and agrofood industries 
(102.5%), mining, phosphate and by-products (22.8%) and mechanical and electrical industries (12.5%) ; whereas 
exports of textile/leather and footwear showed a slower pace (2.4% vs. 7.2% in 2003). 
 
    Imports posted respective drops of 6.6% and 25.2% in foodstuff and energy, and respective increases of 17.9% 
and 4% in raw materials/semi-finished products and in capital goods. 
 
    Tourism showed an ongoing improvement of the main parameters of activity. In effect, non-resident entries went 
up by 21.1% in February 2004, raising their growth to 19.4% at the end of the first two months of the current year 
compared to 2.9% over the same period of last year. In the same way, bednights increased by 13.5% in February 
2004, bringing their accumulated rise to 10.3% on 20 March 2004. Thus, tourist earnings in foreign currency went up 
by 11.8% at end March 2004, while it dropped 7.5% a year before. 
 
    Work remittances transferred by Tunisians living abroad improved 8.9% during the first quarter of 2004, to reach 
288 MTD vs. 264 MTD in the previous year. 
 
    Thus, the balance of current payments posted a deficit of just 26 MTD in the first quarter of the current year, 
corresponding to 0.1% of GDP compared to 176 MTD and 0.5% during the same period of 2003. Current deficit 
reduction by 150 MTD is attributable, notably, to 23.9% narrowing in the deficit of the balance of trade.  
 
    Following the reimbursement of Samurai 1, net assets in foreign currency regressed from 3,555 MTD in February 
to 3,219 MTD at end March 2004. On 7 April, these assets picked up to 3,848 MTD and accounted for 97 days of 
import due to drawings on the debenture loan of 450 million euros. 
 
    At the monetary level, "M3" aggregate progressed by 1.5% over the first two months of 2004 vs. 0.3% over the 
same period of 2003. Financing of the economy rose by 1.4% compared to 0.6% last year.  
 
    Thanks to bank liquidity tightening, the average volume of refinancing at the Central Bank went up from 547 MTD 
in February to 670 MTD in March 2004. Day-to-day interest rate fluctuated between 4.96875% and 5.03125% and 
the money market average rate was kept at 5% in March 2004.  
 
    In terms of annual shift, the inflation came in at 4.5% at end March 2004 compared to 1.4% a year before. 
Excluding foodstuffs, it reached 2.8% vs. 1.6% over the same periods. However, in terms of shift compared to 
December 2003, consumer price general index posted a standstill compared to 0.1% drop over the same period of 
the year before. 
 
    On the foreign exchange market, the dinar depreciated, in March 2004, 1.5% against the US dollar and 
appreciated 0.7% against the euro. From the beginning of the year up to 8 April 2004, the dinar decreased 3.5% 
against the dollar and almost stabilised against the euro. 
 
In light of these results, the Executive Board of the Central Bank of Tunisia decided to maintain the same monetary 
policy. 

March 2004 

    §Press Release of the BCT Executive Board Meeting held on 11 March 2004 

    World economic recovery which has continued as of the beginning of the year 2004, notably, in the United States 
of America, Japan and China and to a lesser degree in the Euro Zone faces volatility of the exchange markets and 
soaring energy prices. 
 
    In Tunisia, data of the first two months of 2004, show an economic recovery. 
 
    In effect, the industrial activity as shown through the trend of industrial production index recorded significant 
progress rates of 8.1% and 8.8% in January 2004 and December 2003 respectively compared to 1.6% drop in 
January 2003. This trend would be consolidated over the forthcoming months thanks to a substantial increase in the 
imports of raw materials and semi-finished products (18.6%) at end February 2004. 
 
    The favourable development of foreign trade in January 2004 was confirmed in February. Exports continued to 
grow at a more sustained pace than imports : 11% and 1.8% respectively. 
 
    Export rise concerned, mainly, agriculture and agrofood industries (124.4%), mining, phosphate and by-products 
sector (29.9%) and mechanical and electrical industries (25.5%). Import increase concerned, notably, raw materials 
and semi-finished products. 



 
    Over the first two months of the current year, exports and imports progressed by 13% and 2.9% respectively. 
Thus, the trade deficit decreased significantly by 160 MTD or 37.7%, to reach 263 MTD and the rate of coverage 
improved by 7.8 percentage points, amounting to 88%. 
     
    In tourism, non-resident entries progress firmed up in January 2004 : 17.7% vs. 7.6% in the previous month and 
5.5% a year earlier. The same trend was posted in overall bednights which went up by 13.5% in February compared 
to 8.9% in January, raising growth to 11.3% in the first two months of 2004 compared to 3.4% during the same period 
of the previous year. 
 
    Consequently, tourist earnings in foreign currency rose 11.8% in February 2004 compared to 10.2 % in the 
previous month, raising growth to 10.9% at end February compared to 2% drop a year earlier. Air transport posted an 
increasing number of passengers (15.2% in January compared to 10% last year). 
 
    Work remittances by Tunisians living abroad progressed by 6.4% during the first two months of 2004 compared to 
11.2% in the same period of the year before. 
 
    The balance of current payments which was marked by a significant reduction of the trade deficit, recovered over 
the first two months of 2004, posting a surplus of 26 MTD or 0.1% of GDP compared to 122 MTD deficit or 0.4% of 
GDP during the same period of 2003. 
 
    At end February, net assets in foreign currency maintained almost their level of January : 3,556 MTD, 
corresponding to 91 days of import vs. 3,535 MTD and 94 days at end February 2003. On 9 March and following the 
reimbursement of Samurai I borrowing of 1994, net assets in foreign currency regressed to 3,159 MTD or 81 days of 
import. 
 
    At the monetary level, financing of the economy rose 0.7% or 145 MTD in January 2004 compared to 0.4% or 92 
MTD during the same month of 2003. 
 
    Bank liquidity was reduced by 115 MTD in February 2004 due, notably, to the continued financing of the olive 
campaign. Thus, the average volume of bank refinancing at the Central Bank went up from 432 MTD in January 
2004 to 547 MTD in the following month. Day-to-day interest rate fluctuated between 4.96875% and 5.03125% and 
the money market rate (TMM) was maintained at 5% in February 2004. 
 
    In February 2004, consumer price shift was -0.5% compared to an increase of 0.2% in January, following notably a 
drop in clothing prices (-3.8%) and foodstuff (-0.1%). Thus, price annual shift regressed from 4.7% to 4.2% in 
February 2004. In terms of monthly average, consumer price rise reached 4.5% in February vs. 4.7% in January 
2004. 
 
    The dinar depreciated 0.9% and 0.4% against the dollar and the euro respectively in February 2004. From the 
beginning of the year up to 9 March 2004, the dinar fell by 1.7% against the dollar and 0.7% against the euro. On the 
international foreign exchange markets, and after reaching 1.2833 dollar on 17  
February, the euro fell to 1.2488 dollar at the end of the month, going down by 2.7%.  
 
    Considering the trend of economic, monetary and financial indicators, the Executive Board of the Central Bank of 
Tunisia considers that the current monetary policy remains appropriate. 

February 2004 

    §Press Release of the BCT Executive Board Meeting held on 12 February 2004 

    At the beginning of the year 2004, the world economy continued to develop under signs of economic development 
in the United States of America and to a lesser extent, in Japan, boosting other economies, notably, of the European 
Union. 
 
    However, the ongoing sharp volatility observed on the exchange markets risks to reduce world economic growth 
potential. 
 
    As for the Tunisian economy, the improvement of the international environment, performance of the agricultural 
sector and positive results of a number of activities helped to renew with the traditional growth rates (5.5% in 2003). 
 
    In the industrial activity, the ongoing increase in imports of raw materials and semi-finished products (12.6% in 
2003 and 11.3% in January 2004) forecasts a recovery in the industrial sector over the current year. 
 
    At the level of foreign trade, exports continued to progress in January 2004, at a faster pace than imports (14.8% 
and 3.9% respectively). Positive development of exports concerned, mainly, energy (56.6%), agriculture and agro-
food (22.3%), textile, clothing and leather (14.8%) and mining, phosphate and by-products (13.2%). 
 
    These trends helped to consolidate the downward trend of the trade deficit which regressed from 247 MTD in 
January 2003 to 161 MTD in January 2004. Thus, the rate of coverage improved, to reach 86.1% compared to 78% 
in January 2003. 
 
    In tourism, non-resident entries rose by 1% over 2003, totalling 5.1 million tourists and overall bednights dropped 
by 1.6%. In January 2004, these bednights grew by 8.9% compared to 11.7% in January 2003 and earnings in 
foreign currency increased by 10.2% compared to 4.4% drop over the same periods respectively. 
 



    As a result, the balance of current payments recovered, showing an almost balanced situation in January 2004 
compared to a deficit of 0.2% of GDP in the same month of last year. It should be pointed out that in 2003, the 
current deficit went on a downturn for the second year in a row, shrinking to 2.9% of GDP compared to 3.5% and 
4.3% respectively in 2002 and 2001. 
 
    Net assets in foreign currency increased to 3,558 MTD at end January 2004 compared to 2,894 MTD over the 
same date of the previous year, accounting for 91 and 77 days of imports respectively. On 10 February, net assets in 
foreign currency totalled 3,508 MTD compared to 3,148 MTD a year earlier, corresponding to 90 and 84 days of 
imports respectively. 
 
    At the monetary level, financing of the economy rose by 5.1% in 2003 compared to 4.7% in 2002.  
 
    As for money market situation, the average volume of bank refinancing at the Central Bank remained almost the 
same (+7 MTD), going from 425 MTD in December 2003 to 432 MTD in January 2004. Day-to-day interest rate 
fluctuated between 4.96875% and 5.03125% and money market average rate (TMM) stood at 5% in January 2004.  
 
    As for consumer price trend, the monthly shift for January 2004 was just 0.2% compared to 0.4% a month before. 
Yet, in terms of annual shift, price rise went up 4.7% compared to 1.3% in January 2003, due in major part to 
temporary factors. 
 
    On the foreign exchange market, the dinar appreciated 0.3% against the euro and depreciated 1.1% against the 
dollar in January 2004 following 0.9% drop of the euro against the dollar. However, over the first weeks of February, 
the euro took up with its upward trend again. 
 
    In considering the economic and financial results of 2003, in particular the moderate increase of money 
aggregates and the control of external balances, and with regard to the set targets in the framework of the monetary 
programme for the year 2004, the Executive Board of the Central Bank of Tunisia considers that the current 
monetary policy remains appropriate. 

    § Tunisia-Concluding Comments of the Interim Staff of IMF, on december 19th, it emphasized Tunisia 
encouraging results over 2003 which forecast positive outlook for the year 2004. 

 
January 2004 

    §The Governor of the Central Bank of Tunisia (BCT) takes an oath 

    In a ceremony organised on Friday, January 30, 2004 under the presidency of Mr. the President Zine El Abidine 
BEN ALI, Mr. Taoufik BACCAR, new Governor of the Central Bank of Tunisia (BCT), took an oath in front of Mr. the 
President of the Republic. 

    §Duties' taking up ceremony on 16 january 2004 

    Mr. Taoufik BACCAR took up on Friday 16 January 2004 his new duties as a Governor of the Central Bank of 
Tunisia (BCT) during a ceremony organised at the headquarter of the BCT in the presence of managers and officers 
of this Institution. 
 
    On this occasion, Mr. Taoufik BACCAR, stated that he was pleased with the confidence given to him by his 
Excellency Mr. the President of the Republic, Zine El Abidine BEN ALI and expressed that he is determined to 
carry on efforts in the Issuing Institution to continue to back up the national economy and keep up the main balances 
of the country. 
 
    On the other hand, Mr. Mohamed DAOUAS revealed his gratitude towards the Head of the State for his 
confidence in him during the period he was in office as a head of the BCT. 

    §Press Release of the BCT Executive Board Meeting held on 8 January 2003 

    Improvement of the pace of economic activity continued to concern most of the developed countries thanks 
notably to a recovery, though mitigated, of the American economy; which has indeed created a positive effect on the 
other economies through, mainly, international demand increase and foreign trade flows firming up. 
     
    Confirming of this tendency would stimulate the Tunisian economy, particularly, exports and tourism, achieving a 
more sustained growth in 2004 notably with promising outlook for the new agricultural season. 
 
    In December 2003, exports and imports increased by 11% and 14.3% respectively. Exports rise concerned, 
notably, mechanical and electrical industries, agriculture and agro-food and textile, clothing and leather. 
 
    Imports rise concerned, notably, consumer goods (39.7%) as well as raw materials and semi-finished products 
(37.7%) and capital goods (18%) forecasting thus a recovery in the industrial activity. The latter regressed 3% in 
October 2003 in spite of a progress in miscellaneous industries (5.6%), mechanical and electrical sector (4.1%), 
agro-food industries (0.7%) and mining (8.1%). 
 
    For all the year 2003, exports increased at a faster pace than imports : 6.1% and 3.9% respectively, leading to 



trade deficit reduction by 1.8% and the rate of coverage improvement by 1.5 percentage point to 73.7%. 
 
    As for tourism, overall bednights went up 10.5% in December, helping to limit, at end 2003, their decrease to 
1.6%. However, tourist earnings in foreign currency totalled 1,929 MTD in 2003, going down by 4.6%. 
 
    Although taking advantage of positive exchange effect, work remit-tances transferred by Tunisians living abroad 
showed a slower pace of 5.8% in 2003 compared to 10.9% in 2002. This trend helped, nevertheless, to consolidate 
the surplus in the balance of factor income to 202 MTD in 2003 compared to 105 MTD a year earlier. 
 
    In considering these trends, the current deficit was reduced for the second year in a row, down to 2.9% of GDP in 
2003 compared to 3.5% in 2002 and 4.3% in 2001, marking thus a reinforced control of the balance of current 
payments. 
 
    Consequently, the level of net assets in foreign currency firmed up and totalled 3,503 MTD at end December 2003 
compared to 3,011 MTD in the same date of the previous year, representing thus 91 and 80 days of import 
respectively. On 6 January 2004, net assets in foreign currency amounted to 3,459 MTD compared to 2,970 MTD a 
year before, corresponding to 90 and 80 days of import respectively. 
 
    At the monetary level, financing to the economy rose by 4.6% at the end of the first eleven months of 2003 
compared to 5.7% in the same period of the previous year. 
 
    As for bank liquidity, the average volume of banks' refinancing at the Central Banks went up from 332 MTD in 
November to 425 MTD in December 2003, reflecting thus bank treasury tightening by 93 MTD. Day-to-day interest 
rate fluctuated between 4.96875% and 5.03125% and money market average rate (TMM) was kept at 5% in 
December. 
 
    Consumer price rise was maintained, in 2003, at its level of the previous year (2.7%). However, in terms of annual 
shift, this increase amounted to 4.5% in December due notably to the periodic rise in a number of foodstuff prices. As 
for the trend of money aggregates in 2003, price rise would continue to be under control. 
 
    International foreign exchange markets continued to be marked, in December, by firming up of the euro recovery 
against the US dollar. Against this background, the dinar depreciated 2.1% against the euro and appreciated 2.7% 
against the dollar. During all the year, the dinar fell by 7.9% against the euro and rose by 10.3% against the dollar.  
 
    In light of 2003 results and price trend and external balances outlook, the Central Bank of Tunisia will maintain its 
leading interest rate. 


