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Over the last quarter of 2006, the evolution of the international economic 

situation was marked by a slower pace of the economic growth in the United States and 
Japan, consolidated activity in the euro zone, fluctuated exchange rate towards an 
appreciation of the euro and the sterling pound and a depreciation of the US dollar and 
the Japanese yen as well as tightening of monetary policy by the European Central 
bank to prevent inflationary tensions. 

At the national level, the economic activity was marked by an ongoing 
recovery in the industrial sector and an improvement of the main indicators of tourism 
and air transport though at a slower pace than a year before. This positive 
development is reflected, particularly, through 16.7% increase in the imports of raw 
materials and semi-finished products as at 20 December 2006. 

 In the industrial sector, the general index of production rose by 2.1% at end 
October 2006 thanks to dynamic activity in mechanical and electrical industries and in  
agrofood industries. 

As for tourist activity, non-resident entries and overall bednights rose by 3.5% 
and 1.2% respectively in the first eleven months of the current year compared to the 
same period of last year. 

In foreign trade, available data as at 20 December 2006, show a progress of 
14.8% in exports and 16.8% in imports, leading to higher trade deficit and lower rate 
of coverage : from 78.9% to 77.5% from one year to the next. 

Export rise concerned at diverse degrees all the sectors, notably, agriculture 
and fishing and agrofood, mechanical and electrical industries and energy. Import 
progress concerned energy, capital goods and foodstuff as well as raw materials and 
semi-finished products. 

Tourist earnings in foreign currency rose by 5.8% as at 20 December 2006, 
totalling 2,670 MTD; while work remittances in cash increased by 7.5%, over the 
same period, to reach 1,450 MTD.  



Following these evolutions, the current deficit came in at 820 MTD or 2% of 
GDP over the first eleven months of the current year. The overall surplus of the 
balance of payments reached 2,441MTD at end November 2006. 

At the monetary level, M3 aggregate rose by 9.6% in the first eleven months 
of 2006 vs. 8.5% a year earlier following a progress in net claims on the State, 
whereas financing to the economy maintained the same progress pace as a year earlier. 
Monetary policy measures taken by the Central Bank and providing for 0.25% rise in 
the key rate and an increase in the reserve requirements helped to curb the faster 
progress of the money supply M3 recorded over the first half of the year. 

The money market interest rate fluctuated between 5.13% and 5.38% in 
November 2006 and the average rate came in at 5.26% vs. 5.22% in the previous 
month. 

As for inflation, and although the price rise (4.6%) remained above initial 
forecasts for 2006, the general index of consumer prices regressed by 0.2% in 
November compared to a month before. 

Foreign currency reserves totalled 8,643 MTD as at 27 December 2006, 
corresponding to 158 days of import. Worth of note that the year 2006 was marked by 
early reimbursement of bilateral and multilateral external borrowings for 429 MTD, 
reimbursement of 404 MTD with respect to Samurai II (35 billion yen), no resort to 
international capital markets for mobilising 300 MTD, planned in the 2006 State 
budget and the carried forward drawings of the fourth portion of PACE IV for 190 
MTD.   

On the foreign exchange market, and from the beginning of the year up to 27 
December 2006, the dinar depreciated 5.6% against the euro and appreciated 4.6% 
against the US dollar. 

In the light of these evolutions, the Executive Board decided to maintain the 
same key rate of the Central Bank.  

  
 

 
 



November 2006  

§ Press Release of the BCT Executive Board Meeting held on 28 November 
2006.  

Data on the international economic situation observed at end October 2006 post a 
slower growth in the United States, good performance in the Asian countries and the 
European Union, notably, Germany and an easing of inflation in the industrialised 
countries, in line with a drop in commodities’ prices. The foreign exchange markets 
recorded a sharp depreciation of the US dollar and the Japanese yen against the main 
currencies, in particular, the euro. 

At the national level, statistics related to the first ten months of 2006 post an ongoing 
recovery of industrial production, higher progress pace in foreign trade and 
consolidated tourist and air transport indicators ; whereas the inflation maintained the 
same level of the previous month.  

As for industry, the general index of production went up, over the first nine months of 
2006 by 2.4% compared to 0.8% over the first nine months of 2005, following stronger 
activity in manufacturing industries, notably, agrofood and mechanical and electrical 
industries. This recovery is confirmed, also, through 3.2% increase in high and 
medium voltage electricity consumption in addition to a substantial rise in the imports 
of raw materials and semi-finished products as well as capital goods. 

As for tourist activity, the indicators of the sector show, over October and November 
2006, good performance in the late season, thanks to a progress in Maghreb entries. 
Yet, the increase in tourist entries and overall bednights remains below performances 
over the first ten months of the year. 

In foreign trade and as per available data on 20 November 2006, exports rose by 
13.5% whereas imports went up by 17.3%, leading to wider trade deficit, up from 
2,982 MTD to 3,958 MTD from one year to the next. Thus, the rate of coverage 
dropped by 2.7 percentage points, down to 77.2%. 

Export rise concerned, notably, mechanical and electrical industries (25%), the sector 
of agriculture and agrofood industries (29%) and energy (18.3%) ; whereas sales of 
textile/clothing and leather/footwear posted a virtual stagnation. Import progress 
concerned energy (36%), capital goods (22.6%) and to a lesser degree foodstuff 
(16.8%) and raw materials and semi-finished products (15.5%). 

Tourist earnings in foreign currency rose by 6.2% on 20 November 2006, totalling 
2,493 MTD. Concurrently, work remittances in cash rose by 7.3%, over the same 
period, to reach 1,348 MTD.  

The current deficit came in at 739 MTD or 1.8% of GDP over the first ten months of 
the current year. 

At the monetary level, M3 aggregate rose by 9.8% in the first ten months of 2006 vs. 
8.3% a year earlier, due notably to 25.3% progress in net claims on the State, 
whereas financing to the economy maintained the same progress pace as a year 



earlier (6.6%). On the other hand, bank liquidity posted a substantial surplus in 
October and November 2006. 

The money market interest rate fluctuated between 5.13% and 5.38% in October 2006 
and the average rate came in at 5.22% vs. 5% in the previous month. 

Consumer price rose by 0.3% in October 2006, the same rate as the previous month. 
This was, notably, attributable to higher clothing prices (up 2.8%) ; whereas foodstuff 
prices dropped by 0.2%. Thus, the inflation rate was maintained at 4.7% over the first 
ten months of the current year. 

Foreign currency reserves totalled 8,406 MTD on 27 November of this year, 
corresponding to 156 days of import vs. 5,580 MTD and 118 days over the same date 
of 2005. 

On the foreign exchange market, and from the beginning of the year up to 27 
November 2006, the dinar appreciated 4.4% against the US dollar and depreciated 
5.4% against the euro. 

In light of the overall evolutions, the Executive Board decided to maintain the same 
key rate of the Central Bank and to increase the banks' reserve requirements on sight 
deposits, certificates of deposits and other sums due to the customer with a maturity 
of no more than 3 months, by 1.5 per-centage point, up to 3.5% 

 



October 2006  

Press Release of the BCT Executive Board Meeting held on 26 

October 2006. 

The international environment was marked by slower pace of the 
economic activity over the third quarter of 2006 in the United 
States and Japan and by firming up of growth in the Euro Zone 
and Asian countries. Estimates account for possible strengthening 
of world growth in the last quarter of the year. 
 
At the national level, the pace of industrial production was 
consolidated and progress of foreign trade continued, notably, for 
imports along with slight improvement in tourist indicators. 
However, the evolution of the general level of prices exerts certain 
pressure on the global balances and the competitiveness of the 
economy. 
 
In the industrial sector, progress of the general index of production 
was pursued, reaching 2.1% over the first eight months of the 
current year, compared to 0.6% in the same period of 2005. This 
recovery is confirmed by a 14.2% increase in the imports of raw 
materials and semi-finished products up to 20 October along with 
higher pace in exports of most of the sectors. 
 
In foreign trade and according to available provisional data as at 
20 October 2006, exports and imports rose by 12.5% and 15.5% 
respectively, leading thus to higher trade deficit, up by about 740 
MTD, 344 MTD or 46% of which from the deficit in the balance of 
energy. 
 
Export rise is attributable, mainly, to higher imports in mechanical 
and electrical industries (24.3%), energy (21.5%) and the sector of 
agriculture and fishing and agrofood industries (20.5%) along with 
exports of other manufacturing industries such as building 
materials, ceramics and glass as well as miscellaneous industries. 
Import's rise concerned, mainly, energy products (36.3%) and 
capital goods (18.6%) in addition to raw-materials and semi-
finished products. 
 
On the other hand, tourist receipts in foreign currency rose by 5% 
as at 20 October 2006, reaching 2,248 MTD, whereas work 



remittances in cash rose by 6.9% over the same period, totalling 
thus 1,232 MTD. 
 
As a result, the current deficit came in at 636 MTD or 1.6% of GDP 
over the first nine months of the current year. 
 
At the monetary level, M3 aggregate increased by 9.9% in the first 
nine months of 2006 compared to 7.3% over the same period of 
the previous year, following a progress in net claims on the State 
and net claims on abroad and to a lesser degree financing to the 
economy. Bank liquidity pursued also its upward trend in October. 
 
Day to day interest rate on the money market fluctuated between 
4.97% and 5.13% in September 2006, and the monthly average 
rate came in at 5%. 
 
Following 0.3% increase in the general index of prices in 
September 2006 compared to a stagnation in the previous month, 
the inflation rate was maintained at 4.7% in the first nine months of 
the current year vs. 1.6% in the same period of last year. 
 
Foreign currency reserves totalled 8,420 MTD as at 25 October 
2006, corresponding to 159 days of import compared to 5,637 
MTD and 119 days in the previous year. Excluding resources from 
the opening of the capital of Tunisie Telecom, assets in foreign 
currency came in at 5,452 MTD or 103 days of import. Worth of 
note that early reimbursements of 426.5 MTD with respect to 
bilateral and multilateral external loans were carried out. 
 
On the foreign exchange market, the dinar appreciated by 1.5% 
against the US dollar and depreciated by 4% against the euro. 
 
After examining the overall evolutions and their impact on prices 
and global balances, the Board decided to maintain the same key 
rate of the Central Bank. 

 



Press Release of the BCT Executive Board Meeting Held on 

 September 26, 2006 

 
The international environment is marked by an ongoing growth despite slower pace 
in the United States and Japan during the second quarter of 2006.  
 
According to the latest forecasts, world growth would be 5.1% for the current year 
against a previously estimated 4.9% growth rate.  
 
On the national level, the economic activity shows a recovery of industrial production 
and a higher growth of foreign trade, in addition to a slight improvement in tourism 
during August. 
 
As for industry, progress in the general index of high and medium voltage electricity 
production and consumption confirms recovery in manufacturing industries. Higher 
production concerned notably mechanical and electrical industries, agrofood 
industries, and to a lesser degree, building materials, ceramics and glass industries. 
 
Revival of the industrial sector is also shown through imports rise of raw materials 
and semi-products, up by 14.1%, until current 20 September. 
 
According to available provisional data up to 20 September 2006 regarding foreign 
trade, exports went up by 12.1% vs. 15.7% for imports, which meant an increase in 
trade deficit, attributable with 46% to higher energy deficit, reaching 689 MDT vs. 357 
MTD during the same period of 2005.  
 
Until 20 September 2006, exports rise concerned mainly energy (24.1%), mechanical 
and electrical industries (23%) and other manufacturing industries (21.5%), while 
textile and clothing exports dropped by 2.2%. In addition to raw materials and semi-
products, increase in imports is notably attributable to the rise in energy products 
(40.5%), capital goods (18.1%) and food products (13.6%). 
 
As for tourism, overall bednights grew by 2.1% in August against a 3.2% regression 
the previous year, thanks to progress in the number of tourists during August, at a 
faster pace than the previous year. Thus, the number of tourists and overall 
bednights increased respectively by 2.6% and 0.9% during the first eight months of 
the current year. This improvement has been strengthened during the current month, 
with an increase in overall bednights by 1.3% until 20 September, which allowed for a 
higher growth of 5% in tourist earnings, coming in at 1.973 MTD vs. 1.879 MTD 
during the same period of 2005. 
 



Work remittances transferred by Tunisians working abroad rose by 6.9% as of 20 
September 2006, amounting to 1.099 MTD vs. 1.028 MTD a year earlier. 
 
Taking into consideration these trends, the current deficit posted 559 MTD or 1.4% of 
GDP during the first eight months of the current year, a higher level compared to the 
same period the year before. 
 
On the monetary level, M3 aggregate grew, at the end of the first eight months of 
2006, by 9.9% vs. 6% during the same period of the previous year. As for 
counterparts, growth in financing of the economy and net claims on the State should 
be particularly noted. 
 
Concerning bank liquidity, the increase registered during August continued during the 
first 20 days of September. 
 
During August, money market rate fluctuated between 4.97% and 5.07%, hence 
bringing the monthly average rate to 5.01%. 
 
Foreign currency reserves posted 8,610 MTD on 22 September 2006 : the equivalent 
of 165 days of imports against 5,887 MTD and 126 days on the same date in 2005. 
Excluding earnings brought about by opening of the capital of Tunisie Télécom, 
assets in foreign currency represent 108 days of imports. 
 
On the foreign exchange market, the dinar has, from the beginning of the year until 
25 September 2006, appreciated by 3.1% against the dollar and depreciated by 4.4% 
against the euro. 
 
As for inflation, despite a standstill in consumer price general index over August 2006 
(vs. 0.4% rise in the same month of last year), its level was maintained at 4.7% over 
the first eight months of the current year. 
 
Consequently, the Executive Board decides to raise the key rate of the Central 
Bank of Tunisia by 25 basis points to bring it , starting from today, to 5.25%. 

 



Press Release of the BCT Executive Board Meeting Held on 
August 29, 2006 

 

 

The executive Board of the Central Bank of Tunisia held on Tuesday 29 August 
2006, its monthly periodic meeting. At the beginning of its works, the Board noted 
the instructions of the Head of the State during submission of the 47th annual report 
of the Central Bank over the 2005 financial year. This was with a view to pursuing 
efforts to consolidate economic growth and boost global balances, in particular, by 
curbing the current deficit and the inflation rate. 
 
As for the international environment, the Board noted slower economic activity over 
the second quarter of 2006 in a number of industrialised countries such as the 
United States and Japan. This trend was mainly led by persisting geopolitical 
tensions, soaring energy prices, tightened monetary policy and fluctuating exchange 
rate. This trend in the economic situation is likely to affect outlooks for world growth 
over the current year and to generate inflationary pressure. 
 
At the national level, tourist and agricultural activities could not be in line with the 
progress of manufacturing industries production (exclusive of textile and clothing) 
and the consolidation of foreign trade activity. 
 
As for industry, the sector's general index of production rose by 1.5% over the first 
six months of the current year compared to 0.6% in the same period of last year, 
following notably positive development in mechanical and electrical industries, 
agrofood industries and building materials, ceramics and glass industries. This 
evolution was, in particular, reflected through higher level of imports of raw materials 
and semi-finished products : up by 12.4% at the end of the second ten days of 
August 2006. 
 
As for tourism and over the first seven months of 2006, non resident entries and 
overall bednights rose by 1.2% and 0.5% respectively. 
 
In foreign trade, provisional data on 20 August 2006, posted a 10.6% progress in 
exports and 13.9% in imports, leading to trade deficit widening by about 580 MTD in 
the wake of a delay in the export of olive oil and 40% contribution in widening of the 
deficit of the balance of energy. 
 
Export progress concerned, notably, mechanical and electrical industries (21.8%), 
mining, phosphate and by-products (17.5%) and energy (22%) ; whereas exports of 



textile and clothing dropped by 3.5%. In addition to raw materials and semi-finished 
products, import rise concerned energy (34.6%), capital goods (18.2%) and 
foodstuff (17.5%). 
 
As for services, foreign currency receipts from tourism rose by 2.9% up to 20 
August 2006, amounting to 1,596 MTD. Over the same period, work remittances 
transferred by Tunisians living abroad increased by 5.8%. 
 
In light of these trends, the current deficit came in at 2.1% of GDP over the first 
seven months of 2006, of which 1.4% attributable to energy bill. 
 
Foreign currency reserves totalled 8,425 MTD up to 28 August 2006, corresponding 
to 163 days of import compared to 5,623 MTD and 122 days in the same date of 
2005. Excluding earnings from opening of the capital of Tunisie Telecom, foreign 
currency assets would account for 105 days of import. 
At the monetary level, M3 aggregate rose by 8.1% at end July 2006 compared to 
5.6% a year earlier. As for counterparts, particular increase in financing to the 
economy and net claims on the State was posted. 
 
Concerning money market liquidity, after a tightening over the five previous years, 
the market recorded, in August 2006, certain liquidity surplus that led the Central 
Bank to carry out operations surplus absorbing. 
 
In July, money market rate fluctuated between 4.97% and 5.07%, bringing thus the 
average monthly rate to 5.04%. 
 
The general index of household consumer prices went up by 0.4% in July 2006. The 
average rate of inflation came in thus at 4.7% over the first seven months of the 
current year. 
 
Foreign exchange market posted, from the beginning of the year up to 28 August 
2006, 3% appreciation against the US dollar and 4.3% depreciation against the 
euro. 
 
In light of these trends, the Executive Board decided to maintain the same key rate 
of the Central Bank while recommending an attentive follow up of the evolution of 
prices and the current deficit. 

 



Press Release of the BCT Executive Board Meeting Held on 
July 24, 2006 

 

Over the first half of 2006, the international economic environment was marked by 
sustained pace of the activity in most of the developed countries and in China. 
However, this evolution may be affected by faster increase in crude oil prices, 
ongoing soaring of industrial raw material prices, tightening of monetary policies and 
fluctuating exchange rates. 
 
At the national level, the evolution of the economic activity is pursued thanks to 
dynamic progress in a number of manufacturing industries and sustained 
development of trade in goods and services. 
 
In the industrial sector, the general index of production rose by 1.5% over the first 
five months of 2006 compared to 0.5% drop during the same period of the previous 
year, following sound performance by mechanical and electrical industries, agrofood 
industries and building materials, ceramics and glass industries. However, 
production in the sector of textile, clothing and leather and footwear posted a slight 
decrease. 
 
As for foreing trade, provisional data set on 20 July 2006, post a progress of 10.8% 
in exports vs. 14.6% in imports. 
 
Faster pace of imports concerned energy (+50.4%), foodstuff (+11.7%), raw 
materials and semi-finished products (+12.5%) and capital goods (+15.8%). 
 
Export rise involved, mainly mechanical and electrical industries and other 
manufacturing industries, exclusive of textile and clothing, the export of which 
dropped by 3.3% from one year to the next. 
 
As far as services are concerned, tourist receipts rose by 4.5%, to reach 1,232 MTD 
on 20 July 2006 compared to 1,179 MTD over the same date of 2005, overall 
bednights having increased by just 1.8%. Work remittances transferred by Tunisians 
living abroad progressed by 7.2% from one year to the next, coming in at 733 MTD 
on 20 July 2006. 
 
In light of these evolutions, the current deficit totalled 750 MTD over the first six 
months of 2006, accounting for 1.9% of GDP compared to 434 MTD and 1.2% a 
year earlier. Worth of note that more than 60% of the current deficit is attributable to 
the balance of energy. 
 



In June 2006, the general index of consumer prices maintained its level of the 
previous month compared to 0.4% rise in May 2006. Thus, the average rate of 
inflation came in at 4.6% in the first half of the current year, compared to 1.4% in the 
same period of 2005. 
 
Foreign currency reserves totalled 8,223 MTD on 21 July 2006, corresponding to 
163 days of import vs. 5,355 MTD and 115 days over the same date of 2005. This 
sharp rise recorded in July is due to resources from the opening of the capital of 
Tunisie Telecom. Excluding these resources, foreign currency assets would cover 
104 days of import. 
 
At the monetary level, M3 aggregate rose by 6.1% in June 2006 vs. 3.4% a year 
before. Counterparts were particularly marked by ongoing drop in net claims on 
abroad and higher level of financing to the economy. 
 
Money market situation was marked by a tightening for the fourth month in a row. 
Thus, the Central Bank intervened on the money market to inject an average global 
amount of 232 MTD in June 2006 compared to 207 MTD in the previous month. In 
July, the money market rate fluctuated within a wider range, bringing thus the 
money market average rate on 20 July 2006 to 5.06%. 
 
On the foreign exchange market, and from the beginning of the year up to 24 July 
2006, the dinar appreciated 2.4% against the US dollar and depreciated 3.8% 
against the euro. 
 
In considering these data, the Executive Board notes the money market rate 
fluctuations within wider ranges and decides to maintain the same key rate of the 
Central Bank. On another level, the Board remains watchful with respect to trend in 
commodities prices, notably, crude oil and its impacts on the national economy. 

 

 



 

Press Release of the BCT Executive Board Meeting Held on 
June 27, 2006 

 

 

The international environment is still marked by sustained activity in most of the 
industrialised countries and in China, reinforcing quite firm world demand. 
 
However, with the maintaining of commodities' prices, particularly, crude oil and 
metals at high levels, inflationary tensions may become more pronounced and 
generate ongoing monetary policy tightening. This may affect the pace of world 
growth in the forthcoming months. 
 
As for the Tunisian economy, recovery of the industrial activity is pursued, and 
exports of goods and services continue to grow though at a slower pace compared 
to 2005. However, persisting rise of oil prices continues to affect the general level of 
prices. 
 
At the level of industrial activity, production index rose by 1.9% during the first four 
months of the current year compared to 1.8% drop a year before. This progress was 
led by consolidation of activity in manufacturing industries, mainly, agrofood and 
mechanical and electrical industries. Industrial sector recovery is also shown 
through an increase in imports of raw materials, and semi-finished products which 
came in at 10% at the end of the second ten days of current June. 
 
In foreign trade, provisional data up to 20 June 2006 show an increase of 10.2% in 
exports and 12.7% in imports. Consequently, the trade deficit widened about 360 
MTD. Excluding energy this rise would be 142 MTD or 10.8%. 
 
Import progress concerned particularly, energy (50.1%) and capital goods (14.4%), 
in addition to raw materials and semi-finished products. As for exports, progress 
concerned energy (39.7%) and mechanical and electrical industries (20.7%) ; 
whereas sales of the sector of textile and clothing dropped by 4.2%. 
 
In tourism overall bednights increased by 2.8% on 20 June 2006 and tourist receipts 
in foreign currency went up by 5.3%, to reach 989 MTD compared to 939 MTD in 
the same period of 2005. 
 
Work remittances transferred by Tunisians living abroad grew by 7.8% to 593 MTD 



on 20 June 2006 compared to 550 MTD a year earlier. 
 
In considering these evolutions, the current deficit went up to 693 MTD over the first 
five months of 2006, corresponding to 1.7% of GDP compared to 0.8% a year 
before. 
 
Foreign currency reserves amounted to 4,989 MTD on 26 June 2006, 
corresponding to 100 days of import compared to 5,234 MTD and 113 days over the 
same date of 2005. Worth of note that 2005 was marked by a drawing of a 400 
million euro (646 MTD) loan on the international capital market on 22 June. Yet, on 
23 March 2006, the 35 billion yen Global Samourai II loan issued in 2001 was 
reimbursed in principal for 405 MTD. 
 
At the monetary level, M3 aggregate rose, in May 2006, by 3.9% vs. 3.1% a year 
before. As for counterparts, a sharp drop in net claims on abroad was particularly 
posted.  
 
Money market situation was tightened again, leading the Central Bank to intervene 
on the market to inject an average global amount of 207 MTD in May 2006 
compared to 64 MTD in the previous month. 
 
Day-to-day interest rate on the interbank market continued to fluctuate between 
4.97% and 5.03% and the average rate was kept at 5%. 
 
The average rate of inflation was 4.6% in the first five months of 2006 compared to 
1.5% in the same period of last year. 
 
On the foreign exchange market and from the beginning of the year up to 26 June 
2006, the dinar appreciated 1.8% against the US dollar and depreciated 3.6% 
against the euro. 
 
Considering these trends, the Executive Board decides to maintain the same key 
rate of the Central Bank of Tunisia and remains watchful with respect to 
repercussion of oil and commodities' price evolution, notably on inflation and 
external payments. 

 



 

Press Release of the BCT Executive Board Meeting Held on 
May 25, 2006 

 

At the beginning of the meeting, the executive board examined the promulgation of 
the law modifying the statutes of the Central Bank of Tunisia and the one related to 
loan institutions which are in keeping with the strategy of modernising the banking 
sector. 
 
Tackling the trend in international situation, the Board noted that oil prices remain at 
high levels while commodities prices soared notably the nickel, copper and zinc which 
led to the increase in inflationary pressure and the pursuit of the tightening of 
monetary policies in the main industrialised countries (The Federal Reserve rose its 
key rate on May 10 from 4.75% to 5%). All these factors may slowdown economic 
activity. 
 
On the national level, industrial production index rose by 2.3% in the first quarter of 
the year compared to a 1.6% decrease during the same period in 2005. The main 
sectors that caused this rise are manufacturing industries notably agro-food industries 
and mechanical and electrical industries. Industrial activity recovery is confirmed by 
the increase by 3% of the consumption of electricity of high and medium voltage 
during the first quarter of 2006 compared to 1.5% during the same period the year 
before. 
 
On the approach of the high season, tourism experienced some improvement 
illustrated by the rise in non residents entries and overall bednights in April. During 
the first four months of the current year, bednights went up by 3.1% vs. 5.7% for the 
same period in 2005. 
 
As for foreign trade, available data as of May 20, 2006 show a 10.4% rise for exports 
and 12.2% for imports meaning a 19.4% widening of trade deficit and a decrease in 
the rate of coverage by 1.3 percentage point to regress to 78.9% in the wake of the 
increase in the energy bill. 
 
Exports rise concerned especially energy products (38.3%), mines phosphates and 
by products (27%) and mechanical and electrical industries (20%). Textile, clothing, 
leather and footwear registered, on the other hand, a 4.2% decrease in their exports. 
 
Imports rise concerned mainly energy products (69.6%), capital goods (11.8%) while 
purchases of consumption goods went down by 0.8%. 



 
Tourism earnings as of May 20, 2006 went up by 4.3% to 780 MTD vs. 748 MTD 
during the same period in 2005. 
 
Work remittances transferred by Tunisians working abroad rose as of May 20, 2006 
by 8.6% vs. 1.1% a year before. 
 
Taking into consideration all these factors, current deficit came in at 0.9% of GDP 
during the first four months of 2006 against 0.7% a year before. 
 
On the other hand, reserves in foreign currencies amounted to 5188 MTD 
corresponding to 106 days of imports as of May 24, 2006 against 4413 and 96 days 
at the same date in 2005. 
 
On the monetary level, M3 aggregate rose in April 2006 by 4.8% against 3.6% a year 
before. At the level of counterparts, it should be noted the sustained increase in 
financing the economy, in net claims on the State and the decrease of net claims on 
abroad. 
 
The Central Bank of Tunisia intervened on money market to inject an average 
package of 64 MTD in April 2006 against 39 MTD a month before. Day to day interest 
rate on interbank market fluctuated between 4.97% and 5.03% and the average rate 
remained at 5%. 
 
Inflation average rate came in at 4.4% during the first four months of the current year 
against 1.5% during the same period in 2005. 
 
On foreign exchange market, the dinar since the start of the year until May 24, 2006 
appreciated by 3.8% against the American dollar and depreciated by 3.5% against 
the euro. 
 
With regard to these trends, the Executive Board decided to keep unchanged the key 
rate of the Central Bank while seeing to the trend of prices resulting from the high 
level of oil prices and the soaring of commodities prices. 

 



 

Press Release of the BCT Executive Board Meeting held on 28 
April 2006 

 

World economic activity continues to post satisfactory growth with inflation remaining under 
control. However, soaring oil prices at historic levels may weaken international balances and 
give rise in the future to inflationary tensions.  
 
On the national level, 2006 first quarter indicators show a recovery in industrial activity while 
tourism and air transport registered a certain deceleration.  
 
Recovery in industry is corroborated notably by the 4% progress in high and medium voltage 
electricity consumption at end February 2006 compared to just 2.1% during the same period 
of the previous year. 
 
In tourism, non resident entries and overall bednights posted during the first quarter of 2006 a 
contraction by 5.1% and 6.4% respectively compared to increases by 7.5% and 9.6% during 
the same period in the previous year. 
 
Available data as of April 20, 2006 regarding foreign trade show a progress by 10.2% for 
exports and 10.9% for imports meaning an 0.5% percentage point drop in the rate of 
coverage that came in at 80.5% and a trade deficit of 1072 MTD. Energy excluded, the deficit 
amounted to 714 MTD vs. 725 MTD the year before. 
 
Exports increase concerned mainly energy (47.4%), the sector of mines, phosphates and by 
products (29.4%) and mechanical and electrical industries (18.8%) while a 6.2% regress was 
registered at the level of sales of textiles and clothing items. 
 
Imports rise concerned notably energy products (54.2%), foodstuff (14.4%), and to a lesser 
degree capital goods (10.5%) and raw materials and semi-finished products (5.6%). 
 
Tourist earnings went up by 2.8% as of April 20, 2006 to come in at 548 MTD compared to 
533 MTD during the same period the year before. 
 
Work remittances transferred by Tunisians working abroad rose by 4.7% to came in at 390 
MTD as of April 20, 2006 compared to about 373 MTD during the same period the previous 
year. 
 
Taking into consideration these factors, current deficit amounted to 129 MTD or 0,3% of GDP 
during 2006 first quarter. 
 
On the other hand, reserves in foreign currency amounted as of April 27, 2006 to 5281 MTD 
the equivalent of 109 days of imports against 4502 MTD and 99 days at the same date in 
2005 despite the reimbursement of the SAMOURAI loan of about 409 MTD. 
 
On the monetary level, M3 aggregate rose in March 2006 at the rate of 1.4% against 1.9% a 
year before. As for counterparts, it should be noted that net claims on abroad dropped while 
net claims on the State and financing of the economy registered an acceleration. 
 
As for the situation on money market, it registered once again a slight tightening. Thus, the 
Central Bank intervened on money market to inject an overall average package of 39 MTD in 
March 2006 compared to an average tapping of 37 MTD the month before. 
 
Day-to-day interest rate on the interbank market continued to fluctuate between 4.97% and 
5.03% and the average rate remained at 5%. 



 
As for consumer prices, their monthly slide came in at 0.4% in March 2006 and the average 
rate of inflation amounted to 4.3% during the first quarter of the current year. 
 
On the foreign exchange market, the dinar appreciated by 2.6% against the US dollar and 
depreciated by 2.1% against the euro from the start of the year till April 27, 2006. 
 
With regard to these trends, the Executive Board decided to keep unchanged the key rate of 
the Central Bank of Tunisia while seeing to the consequences of the trend of oil prices on 
national economy. 

 



 

Press Release of the BCT Executive Board Meeting held on 28 
March 2006 

 

World economy growth outlook remains affected by oil prices high levels, the risk of 
resurgence of inflationary tensions and the worsening of macro-economic imbalances in the 
United States that can lead some central banks to keep on increasing their key interest rates.  
 
As for Tunisian economy, industrial activity continued progressing while tourism activity 
parameters rather registered a certain decrease during the first two months of the year. Good 
results are expected in the sector of agriculture and fisheries thanks to favourable weather 
conditions.  
 
At industry level, industrial production index showed a 1.3% progress in January 2006 against 
a 4.8% decrease during the same month in 2005. 
 
In tourism, entries and overall bednights went down by 3.8% and 9.6% respectively during the 
first two months of 2006 compared to the same period in the previous year. 
 
Concerning foreign trade, provisional figures show an 8.6% increase for exports and an 8% 
rise for imports which led to a slight improvement in the rate of coverage coming in at 85.5%. 
 
Exports progress concerned notably energy (38.7%), mines, phosphates and by-products 
(31.6%) and mechanical and electrical industries (18.2%) while exports of textile and clothing 
items and leather and footwear showed a 6.4% decrease. 
 
Rise in imports concerned at different degrees most sets of products particularly energy 
(45.7%) and capital goods (17.5%). 
 
In tourism, foreign currency earnings went up by 0.1% as of March 20, 2006 reaching 351 
MTD. 
 
Work remittances transferred by Tunisians working abroad increased by 1% amounting to 
281 MTD as of March 20, 2006. 
 
Taking into consideration these factors, current deficit reached 83 MTD during the first two 
months of the year accounting for 0.2% of GDP. 
 
Foreign currency reserves amounted as of March 24, 2006 to 5236 MTD the equivalent of 
108 days of imports against 4513 MTD and 101 days a year earlier. It should be noted that 
the State reimbursed the debenture loan Global Samurai II for an amount of 409 MTD.  
 
On the monetary level, M3 money aggregate went up by 1.7% in the first two months of 2006 
against 1.9% during the same period in the previous year. As for counterparts, financing the 
economy rose by 1.5% against 0.9% a year before. 
 
The Central Bank intervened on the money market to absorb an average package of 37 MTD 
in February 2006 against an average injection of 145 MTD a month before. 
 
Day to day interest rate on interbank market fluctuated between 4.97% and 5.03% and the 
average rate remained at 5%.  
 
As far as prices are concerned, the rate of inflation reached during the first two months of the 
current year 4.2% against 1.4% during the same period in 2005. This is explained notably by 



2005 inherited inflation resulting from the adjustment of certain products' prices with regard to 
hydrocarbons prices rise. 
 
On foreign exchange market, the dinar showed from the start of the year till March 27, 2006 
an 0.7% appreciation against the US dollar and an 0.7% depreciation against the euro. 
 
With regard to provisional figures of the start of the year, the Executive Board decided to keep 
unchanged the key interest rate of the Central Bank of Tunisia. 

 



Press Release of the BCT Executive Board Meeting held on 23 
February 2006 

 

World growth posted a slower pace in 2005 going from 5.1% to 4.3% due to lower progress in 
the United States and mainly in the European Union and this despite a strengthened growth 
in Japan and China. 
 
Growth outlook for the current year remains downward due to maintaining of oil prices at high 
levels, persisting imbalances on the international markets and possible pursuit of monetary 
policy tightening in the main developed countries. 
 
In Tunisia, available economic indicators at the beginning of 2006 show good performance of 
foreign trade, promising agricultural sector profile, slower tourist activity and faster domestic 
demand and inflation. 
 
In the sector of industry, production index rose by 3.6% in December 2005, due notably, to 
agrofood industries (5.4% vs. -6.4%) and mainly mechanical and electrical industries (24% vs. 
7.1%). 
 
Recovery of industrial activity seems to be confirmed in the beginning of the year with 14% 
increase in imports of raw materials and semi-finished products up to 20 February 2006 as 
well as 23.4% rise in capital goods imports. 
 
As for tourism, non-resident entries and overall bednights decreased by 3.7% and 9.2% 
respectively in January 2006 compared to the same period of the previous year. 
 
As for foreign trade and up to 20 February 2006, provisional data show faster pace of exports 
and imports which rose by 10.4% and 18.6% respectively. 
 
Higher exports concerned, mainly, agriculture and agrofood industries (27.1%), energy 
(36.4%), mining, phosphates and by-products (32.2%) as well as mechanical and electrical 
industries (17.1%). Imports' rise concerned, mainly, energy (110.2%) raw materials and semi-
finished products (14%) and capital goods (23.4%). 
 
Foreign currency receipts in tourism went up by 1.9% on 20 February 2006, to reach 224 
MTD. Work remittances transferred by Tunisians living abroad rose by 3.5 to 190 MTD. 
 
As result, the balance of current payments in January 2006 posted 20 MTD deficit, 
corresponding to 0.1% of GDP. 
 
Foreign currency reserves amounted to 5,665 MTD on 23 February 2006, corresponding to 
118 days of import compared to 4,638 MTD and 105 days a year earlier. 
 
At the monetary level, M3 aggregate evolved at a slower pace in January 2006, increasing by 
1% vs. 1.5% in the same month of last year. Financing to the economy rose by 0.8%, the 
same rate as a year before. 
 
On the money market, the Central Bank intervened to inject an average amount of 145 MTD 
in January 2006 compared to an average tapping of 85 MTD in December 2005. Day-to-day 
interest rate on the money market fluctuated between 4.97% and 5.03% and the average rate 
was maintained at 5%. 
 
Consumer price index rose by 0.6% in January 2006 vs. 0.2% in the same month of last year. 
In terms of annual drift, price rise amounted to 4.4% vs. 1.1% over the same period of the 
previous year due to the combined effect of inflation rise as from 2005 and fuel price 
adjustment following soaring world oil prices. 
 



On the foreign exchange market and from the beginning of the year up to 23 February 2006, 
the dinar stabilized against the euro and appreciated 0.2% against the US dollar. 
 
On the light of the provisional results of the beginning of the year, the Executive Board 
decided to maintain the same key rate of the Central Bank of Tunisia. 

 
§ IMF Preliminary conclusions of the 2005 Article IV Consultation mission with Tunisia.  

 



Press Release of the BCT Executive Board Meeting held on 24 
January 2006 

 
Improvement of the international environment observed over the last months of 2005 may be 
deteriorated by renewal of tensions on the oil market. 
 
As for the Tunisian economy, 2005 balance sheet was overall satisfactory thanks, mainly, to 
continuing growth in services, particularly, tourism, air transport and communications as well 
as several manufacturing activities such as mechanical and electrical industries and 
miscellaneous industries. 
 
Industrial production which posted a slight progress of 0.7% over the first eleven months of 
2005 was notably effected by a drop in production of textile and clothing sector and agrofood 
industries. 
 
In tourism, most activity parameters reflect good performance of the sector. Tourist bednights 
progressed by 10.7% in 2005, reaching more than 37 million units and leading to an 
improvement of 3.6 percentage points in the rate of occupancy which amounted to 52.3% in 
average. 
 
Foreign trade was marked in 2005 by a progress of 12.9% in exports and 7.2% in imports, 
leading to about 412 MTD or 10.5% reduction in the trade deficit and 4.1 percentage points 
improvement in the coverage rate, amounting to 79.6%. 
 
Excluding textile and clothing industries which dropped 0.9%, exports rose particularly in the 
sectors of energy and mechanical and electrical industries. Import rise concerned, notably 
energy (36.8%) ; whereas imports of raw materials and semi-finished products and capital 
goods posted a slower progress compared to 2004. 
 
Tourist receipts in foreign currency went up by 12%, to reach 2,564 MTD compared to 2,290 
MTD in 2004. 
 
Work remittances transferred by Tunisians living abroad increased by 4.4% to 1,406 MTD in 
2005 vs. 1,346 MTD in the previous year. 
 
Good performance in exchange of goods and services helped reduce the deficit of the 
balance of current operations which regressed to 1.3% of GDP in 2005 compared to 2% in 
2004. 
 
Foreign currency reserves closed the year 2005 at 5,872 MTD, corres-ponding to 124 days of 
import. On 23 January 2006, these reserves came in at 5,766 MTD or 121 days. 
 
At the monetary level, M3 aggregate rose to 10.9% in December 2005 compared to 10.3% a 
year earlier. As for counterparts, there was a particular firming up of net claims on abroad 
(+1,062 MTD vs. +848 MTD) and in financing to the economy (+7.9% vs. +5.3%). 
 
Liquidity easing which characterized the money market situation in the last months of 2005 
tightened in December. The Central Bank intervened on the money market to mop up an 
average package of 85 MTD in December 2005 vs. 114 MTD in the previous month. Day-to-
day interest rate on the interbank market fluctuated between 4.97% and 5.03% and the 
average rate was maintained at 5%. 
 
As for trend in prices, the average rate of inflation was limited to 2% in 2005 vs. 3.6% in 2004. 
However, in terms of annual drift, price rise amounted to 3.9%. 
 
On the foreign exchange market, the dinars recorded in 2005 a 12.1% depreciation against 
the US dollar and 0.8% appreciation against the euro. 
 



In light of these evolutions, the Executive Board decides to maintain the same key rate of the 
Central Bank of Tunisia and remains watchful with respect to repercussions of oil prices 
evolution on the global balances 

 


