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The international environment was marked, at the end of 2008, by ongoing 
fallouts of the world financial and economic crisis that spread to most countries, 
which required governments massive intervention through implementing economic 
recovery plans and specific measures in favour of sectors that were affected by the 
crisis such as the automobile industry. In a context of sharp drop in inflation rates in 
most countries, monetary authorities continued, during December 2008, to ease their 
monetary policies by reducing key interest rates, especially in industrialised 
countries. 

However, despite the importance of these measures, the economic recession that 
has already affected the majority of developed countries should go on in 2009, with a 
downturn in the pace of global growth to 2.2% against 3.7 % for 2008. 

Foreign exchange markets volatility went on, as well as the drop in international 
stock market indexes and in prices of most commodities, notably crude oil. 

On the national level, collected data as of November 2008 show ongoing 
progress in industrial production and sustained pace of trade with abroad. Results of 
November show that some exporting sectors were affected because of the drop in 
world demand and worsening of growth outlook in European Union countries. 

It is worth recalling, in this regard, that the Executive Board has already pointed 
out in its previous press releases that even if it is not expected that the financial crisis 
affects the banking and financial sector directly, the decline in world growth is, on 
the other hand, meant to have repercussions on real economy especially in export and 
growth outlook. 

On the monetary level, money supply (M3) and financing to the economy went 
up, over the first eleven months of 2008, by 14.2 % and 12.2 % respectively, while 
the shrink in the excess of liquidity continued and day to day interest rates on the 
money market fluctuated, in December, between 4.99% and 5.38%. 

As for inflation, annual sliding of prices continued to go down, coming back to 
4.3 % in November 2008 against 4.9% the previous month and 4.6% a year earlier. 

 



Exchange rate of the dinar has registered a slight decrease since the 
beginning of the current year until 30 December by 2.8% against the euro. 

Taking into consideration these trends, the Executive Board has well received 
the measures decided by His Excellency the President of the Republic, during the 
Board of Ministers held on 23 December 2008, aiming at fostering support to 
exporting companies that may experience contraction of their activity following 
deterioration of the global economic environment, boosting their competitiveness and 
helping them to overcome the fallouts of global world crisis in order to allow them to 
carry on their activity and preserve jobs. 

The Board focuses particularly on the importance of financial-oriented 
measures that consist in state assumption of two percentage points of the interest rate 
related to loans coming into the framework of rescheduling operations for exporting 
businesses that register a delay in their claims collection with respect to export or 
contraction of their activity, as well as support to these businesses, so as to meet their 
additional needs in working capital, and establishment of a financing package of 100 
billion euros for non-resident businesses to finance their new investments in order to 
preserve the progress pace of foreign direct investment. 

In support of these measures, the Executive Board of the Central Bank of 
Tunisia decided to decrease the rate of reserve requirements starting January 2009, so 
as to provide the banking system with additional liquidity amounting to 250 TMD, 
which will contribute to wider opportunities for its intervention as regards financing 
of the economy in general and businesses in particular.   



Press Release of the BCT Executive Board Meeting 

Held on 25 November 2008 

 

The Board expressed, in the beginning of its works, to his Excellency the President of the 

Republic, its deep regards for his ongoing concern for the banking and the financial sector when 

placing under his high patronage the festivities marking the fiftieth anniversary of the Central Bank, 

the creation of the Tunisian dinar and the first stone of national banks and for inaugurating on 

15 November 2008 the currency Museum. 

The Board appreciated also the decisions announced by Mr. the President in his speech in 

the 21st anniversary of the Change and which concerned, notably, reviewing the exchange code, the 

law of 6 December 1985 dealing with the financial structures working mainly with non-residents, 

reinforcing the financial basis of the banking sector while seeing to reduce to less than 10% the 

share of non-performing loans by 2011 and the creation, under the authority of the Central Bank of 

Tunisia, of a Centre of research and financial and monetary studies.   

On the other hand, the Board went over the trend in the international environment which 

was marked, in current November, by the ongoing fallouts of the world financial crisis which 

spread to productive sectors, mainly by confirming entry into economic recession of many 

industrialised countries and the ongoing fluctuations on the foreign exchange and the financial 

markets, further to difficulties that start to be faced by a number of emerging and developing 

countries and some basic economic sectors  such as the automobile industry. 

In this framework, the International Monetary Fund reviewed downward its estimates for 

the world growth in 2008 and 2009, foreseeing a negative growth of 0.3% in 2009 in the developed 

countries compared to an expected progress of 1.4% for the current year. Facing a deteriorated 

world economic and financial situation, several measures were taken by governments and monetary 

authorities, particularly in the developed countries and the emerging countries, to limit the effects of 

the current financial crisis. 

At the national level, the financial sector was not directly affected by the world financial 

crisis fallouts, thanks to a sound activity in the banking and the financial sector and the gradual 

approach followed with regard to external finance liberalisation and use of derivative financial 

instruments. 

As for the real sphere of the economy, and even though the effects of the crisis on the 

different activities are still limited up to now, a number of sectors need some orientation and follow 

up such as textile, mechanical and electrical industries and tourism. 
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Available data up to 20 November 2008 show an ongoing progress in manufacturing 

production, though at a slower pace than a year earlier (4.6% vs. 8.6%) and a growth in the sector of 

services, notably, tourism and communications further to the sustained pace in foreign trade. 

The monetary situation was marked by an increase in money supply (M3) and financing to 

the economy over the first ten months of 2008, up by 13.7% and 11.3% respectively compared to 

end December 2007. Bank liquidity surplus as of last March was pursued in current November, 

requiring intervention by the Central Bank to mop up an average amount of 185 MTD up to 

20 November. Day to day interest rate on the money market fluctuated between 5.10% and 5.25% 

as of the beginning of the current month. 

As for trend in prices, the annual shift came at 4.5% in October 2008 compared to 3.8% in 

the same month of last year. 

The dinar exchange rate posted, from the beginning of the year up to 24 November 2008, 

a depreciation of 13% against the US dollar and a slight appreciation of 1.4% against the euro. 

In light of the evolutions of the international environment, the Executive Board considers 

that the situation requires activation of measures with respect to boosting the economic growth and 

investment, promoting employment and reinforcing competitiveness to further increase exports, and 

an ongoing follow up of the evolution of the international environment and its possible fallouts on 

the national economy, particularly in the framework of works of the national Committee created in 

this respect. In considering the excess liquidity situation which continues to mark the money 

market, and the significant progress in financing to the economy and in money supply, the Board 

decides to maintain the same key rate of the Central Bank and to ensure an ongoing follow up of the 

financing conditions for corporate activities, notably, small and medium-sized businesses. 

 



Press Release of the BCT Executive Board Meeting 
Held on 28 October 2008 

 
The Board meeting focussed on the evolution of the financial crisis and its 

repercussions while recalling in this framework the Board’s  previous press releases 
which noted the risks of this crisis and its possible fallouts. 

At the international level, if undertaken measures up to now seem, when put in 
concrete forms, to curb risks on the banking sector, the capital markets are still 
marked by sharp volatility and shrinking international stock markets, under the effect 
of multiplied indicators that confirm the coming into recession for several economies 
of the industrialised countries, difficulties that a number of major emerging countries 
start to face as well as negative results posted by several international corporates. 
These evolutions brought about a widespread climate of mistrust of the different 
interveners and a drop in household consumption, which intensified  disruption on the 
money markets and the foreign exchange markets.    

At the national level, the Board notices the faster pace of actions that were led 
facing this crisis when the first tokens appeared in July 2007 and the importance of 
measures undertaken at the financial level to ensure an ongoing normal functioning of 
the money market and transactions between banks and with customers as well as to 
guarantee foreign trade settlements and a securised management of assets in foreign 
currency on the international markets.  

While stressing the need to watch over and follow up with particular attention 
the trend in the international environment, the Board considers that the operating 
framework for the banking sector , notably, with respect to granting mortgage loans, 
the setting of strict norms with respect to securitisation of claims, the reduction the 
non-strategic shareholdings of foreigners on the stock market as well as Tunisia’s 
gradual approach with regard to the dinar convertibility are likely to caution the 
financial sector against this crisis.  

On the other hand, the Board considers that the deep reforms introduced in the 
banking sector helped to reinforce soundness of this sector and boost its financial bases 
as shown in the evolution of the banks’ core funds, the improved quality of their credit 
portfolio and the achievement of a risk coverage ratio of some 10% in average , helping 
thus to save Tunisia the fallouts of this crisis on the financial sector.    

The Board notes in this framework the pursuit of the banking activity as of the 
beginning of the year at a sustained pace, as shown in the progress of net banking 
proceed by 13.2%, over the first half of 2008 compared to the same period of last year , 
the increase in financing to the economy by 13.1% and bank deposits by 11.3% between 
September  2007 and September 2008. 

On the money market, excess liquidity was pursued in September 2008 and for 
the seventh month in a row, leading the Central Bank to mop up an average amount of 
1,196 MTD. 
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Furthermore, the Board examined the trend in the national climate that was 
marked by ongoing pace of activity in most of the sectors as reflected in foreign trade 
progress , with export and import rise in productive sectors, exclusive of energy, up 
by 21.7% et 21.6% respectively over the first 20 days of October 2008. 

Thus, the Board highlights the need to ensure an ongoing follow up of the 
world economic climate and its possible fallouts on activity of the different sectors, 
notably, export-oriented ones and stressed the importance of the national commission 
created upon recommendations of his excellency Mr. the President of the Republic to 
follow up the economic climate and suggest appropriate measures to curb the risks 
that might be brought by this crisis, with a view to ensuring an optimal use of 
production capacities and mobilising energies to safeguard and boost the economy’s 
competitiveness.  

In considering the surplus liquidity situation that persists on the money market, 
the Board decides to maintain the same key interest rate of the Central Bank of 
Tunisia and to follow up closely the financing conditions of corporate activity. 
 



Press Release of the BCT Executive Board Meeting 
Held on 25 September 2008 

 

The international environment was marked in September 2008 by worsening of 
the crisis on the international capital markets, following bankruptcy of one of the 
major investment banks and absorption of a number of financial institutions in the 
framework of merger operations aiming to safeguard the financial system in the 
United States of America. This situation brought about an accentuation of liquidity 
crisis on the money markets, fluctuation on the international stock markets and rising 
worries about the world economic activity prospects. 

To contain the negative fallouts of this crisis which is rather an extension of the 
subprime crisis in the United States as of more than one year, the main Central Banks 
in the industrialised countries injected significant amounts of liquidity on the money 
markets to ensure their stability and avoid collapse of the international financial 
system. In the same way, the American government initiated a proposal for a saving 
plan for the financial system amounting to 700 billion dollars. 

The international foreign exchange markets were affected by these disruptions 
and the US dollar exchange rate depreciated against the main foreign currencies, 
notably the euro. Besides, oil prices rose again on the world market despite slower 
international demand. 

As for the evolution of the national economy, growth was pursued in several 
industrialised activities, such as mechanical and electrical industries and the sector of 
services, notably, tourism and air transport, while the sector of energy and large scale 
farming regressed somewhat. Foreign trade grew at a steady pace as on 20 September 
2008, 27.7% for exports and 27.3% for imports. 

As for inflation, the general index of prices dropped by 0.1% in August 2008 
compared to 0.5% rise in the previous month. Thus, price annual shift came at 4.5% 
in the same month compared to 5.2% in July. Available data up to 20 September 
confirm an ongoing easing of inflationary pressure. 

On the money market, money supply and financing to the economy grew in 
August 2008 by 12.7% and 8.1% respectively compared to December 2007. Bank 
liquidity surplus posted as of the first months of the year was pursued, leading the 
Central Bank to intervene in September to adjust liquidity by tapping an average 
amount of 1,241 MTD up to 18 September. Day to day interest rate on the money 
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market fluctuated between 5.13 % and 5.23% as of the beginning of the current 
month. 

On the international foreign exchange market and from the beginning of the year 
up to 22 September 2008, the dinar posted a quasi stability against the main foreign 
currencies. 

In light of these evolutions, the Executive Board decided to maintain the same 
key rate of the Central Bank and take appropriate measures to mop up liquidity 
surplus on the money market. Furthermore, the board stressed the need to continue to 
closely follow up the difficult situation which prevails on the international capital 
market and its repercussions on both the world and the national growth outlook.  



Press release of the meeting of the 
Executive Board of the Central Bank of 

Tunisia held on 28 August  2008 
 

International environment was marked at the end of 
August 2008 by ongoing slow down of economic activity 
and a rise in inflationary pressure mainly in industrialized 
countries the result of this is a decrease in world demand. 
Concurrently foreign exchange markets recorded during the 
current month a rise in the value of the dollar against other 
currencies.  

National economy continued to progress during the 
first eight months of 2008 as reflected by the higher pace of 
trade with abroad notably manufacturing industries and the 
increase in services activity including tourism and air 
transport. On the other hand, production registered a 
decrease in energy, mining products and cereals.  

As far as prices are concerned, the annual slide in the 
general index of household consumption prices reached 
5.2% in July 2008 in the wake of the high rise in 
commodities prices on world market. This index 
experienced compared to the beginning of the year, a 
decrease after reaching 6% at the end of April 2008.  

On the other hand, pressure continued to be recorded at 
the level of the balance of food and the balance of energy 
and consequently the current balance of external payments 
as well as at the level of expenses of the General 
Equalization Fund and the State budget.  
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This situation requires consumption rationalization and 
optimum use of available potentialities and capacities in 
order to increase production and improve productivity in a 
way to reduce production costs and reinforce 
competitiveness and achieve targets set in the development 
plan mainly at the level of growth, employment and 
financial balances. 

On the monetary level, money supply and financing of 
the economy went up by 10% and 7.1% respectively at the 
end of July 2008 and compared to the end of the previous 
year. Bank liquidity surplus recorded starting March 2008 
continued in August 2008 leading the Central Bank to 
absorb this surplus. Money market day to day interest rate 
has fluctuated between 5.13% and 5.38% since the 
beginning of the current month. 

On the foreign exchange market, the dinar registered a 
virtually stability against the main currencies given that its 
decrease against the euro has not exceeded 0.6% while its 
appreciation against the US dollar has been restricted to 
0.3% since the start of the year and till August 22, 2008.     

In light of these trends, the executive Board decided to 
keep unchanged the key rate of the Central Bank of Tunisia. 



Press Release of the BCT Executive Board Meeting 

Held on 28 July 2008 

 

The international environment was marked in July 2008 by reappearance of worries 

with respect to fallouts of US financial crisis and their possible effects, despite the positive 

economic indicators posted in this country. On another level, the International Monetary Fund 

reviewed upward its forecasts on the world economic prospects in line with possible 

consolidation of the growth pace in the main emerging countries and commodity-producing 

countries. Besides, inflationary pressure grew worldwide due to ongoing rise in most 

commodity prices, particularly crude oil with the prices maintaining high levels (though down 

recently, on 28 July 2008, to 123 dollars the barrel). Fluctuating prices for the main foreign 

currencies was as well pursued on the international foreign exchange market. 

In such an international environment, the national economy continued to post a 

progress in foreign trade both for exports and imports of goods and services. Yet, the sharp 

increase in commodity prices was reflected on the evolution of the balance of trade, 

particularly for energy and foodstuff, and therefore on the current deficit. 

Trend in prices over the last months showed an annual shift of 4.9% in June 2008, 

down from 5.3% in the previous month.  

These evolutions require ongoing mobilising of efforts to improve use of potentials 

and available capacities, the target being to control production costs, to boost competitiveness 

and to further rationalise consumption  so as to preserve internal and external balances and 

consequently consolidate the economic growth pace. 

At the monetary level, money supply and financing to the economy increased in 

June 2008 by 8.9% and 5.6% respectively and banks excess liquidity persisted in July, leading 

the Central Bank to intervene to mop up this surplus. Day to day interest rate on the money 

market fluctuated between 5.13% and 5.38% over this month. 

On the international foreign exchange market and from the beginning of the year up 

to 22 July 2008, the dinar appreciated by 5.2% against the US dollar and depreciated by 2.6% 

against the euro. 

In light of these evolutions, the Executive Board decided to maintain the same key rate of the 

Central Bank.  



Press Release of the BCT Executive Board Meeting 
Held on 24 June 2008 

 

The international environment was marked in June 2008 by ongoing increase 
in most commodities prices, notably, foodstuffs and crude oil. The latter’s prices 
reached new record high levels of some 140 dollars for the barrel, intensifying thus 
risks of imbalances and inflationary pressure in most countries. This may lead the 
main Central banks to conduct tougher monetary policies. Such a situation, along 
with fluctuating international foreign exchange and financial markets is likely to 
affect the pace of the world growth. 

At the national level, foreign trade continued to progress, posting on 20 June 
2008 some 26% increase in exports and imports. In manufacturing industries, the 
activity evolved at 7.5% over the first four months of 2008 compared to 10.1% in the 
same period of 2007 and tourist activity progressed up to 20 June at a pace 
comparable to that of last year. 

Nevertheless, pressure led by instable international environment requires 
intensified efforts to curb potential repercussions, maintain the economic growth 
pace, monitor inflation and safeguard internal and external financial balances, 
particularly, by keeping the current deficit and the State budget deficit at reasonable 
levels. Thus, it is essential to work further to increase productivity, improve 
competitiveness and rationalise consumption 

At the monetary level, money supply and financing to the economy increased 
over the first five months of 2008 by 6% and 4% respectively compared to 4.5% and 
3.4% in the same period of last year, reflecting greater intervention by the banking 
sector to sustain investment and employment.  

Ongoing excess liquidity required higher intervention by the Central Bank to 
guard against inflationary pressure.  

Day to day interest rate on the money market fluctuated between 5.13% and 
5.38% as of the beginning of this month. 

Consumer price general index stood at the same level of May 2008 compared 
to the previous month, against 0.7% increase in May 2007. Available provisional data 
show a downturn in price annual shift on 20 June 2008 to 4.8% after posting 5.3% 
last May.  
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As for trend in the dinar on the foreign exchange markets from the beginning 
of the year up to 23 June 2008, it appreciated by 3.7% against the US dollar and 
depreciated by 1.9% against the euro. 

In light of these evolutions, the Executive Board decided to maintain the 
same key rate of the Central Bank while stressing again the need to closely follow up 
trend in the international environment and its potential repercussions at the national 
level.  

  



Press Release of the BCT Executive Board Meeting 
Held on 27 May 2008 

 
In May 2008, the international environment was marked by crude oil 

price rise at new record levels with the barrel going beyond the threshold of 135 
dollars and ongoing fluctuations on the international foreign exchange and 
financial markets in line with deteriorating outlook for world growth, notably, 
in the industrialised countries.  

At the national level, foreign trade progress was pursued but the trend in 
the international situation exerts henceforth pressure on the evolution of prices 
and the increase in the deficit of the balance of energy, which may affect the 
balance of the State budget and external payments.  

In such a situation, ongoing efforts should be deployed to better use 
existing capacities and potentials in all activities in order to improve production 
and productivity, cut down costs and promote private investment while further 
rationalising expenditure and curbing energy consumption.   

At the monetary level, money supply and financing to the economy 
progressed at a slower pace in April 2008 compared to the same period of 2007, 
going up by 0.9% and 0.8% respectively against 2.4% and 1.4% last year. 
Excess liquidity recorded as of March was pursued, requiring thus intervention 
by the Central Bank to mop up an average 453 million dinars in May.  

Day to day interest rate on the money market fluctuated between 5.13% 
and 5.25% as of the beginning of this month. 

Consumer price general index rose by 0.8% in April 2008 compared to 
the previous month against 0.7% for the same month of last year. As per 
provisional data available on 20 May, price index shift was 5.3% between May 
2007 and May 2008. 

 As for trend in the dinar on the foreign exchange markets from the 
beginning of the year up to 23 May 2008, it appreciated by 4.7% against the US 
dollar and depreciated by 1.9% against the euro. 

In light of these evolutions, and given the increase in the reserve 
requirement rate as of May, the Executive Board decided to maintain the same 
key rate of the Central Bank while stressing the need to closely follow up the 
evolution of the World economic and financial situation and its possible 
repercussions on the national economy.  
  



Press Release of the BCT Executive Board Meeting 
Held on 29 April 2008 

 
Over the first four months of 2008, the international environment was 

marked by ongoing rise in most of commodity prices, notably, crude oil that   
amounted to almost 120 for the barrel over the last period along with volatile 
financial markets and exchange rates with the euro going beyond the 1.60 dollar 
threshold. These evolutions led to deteriorated outlook for economic growth in 
the main industrialised countries and greater inflationary tension.    

In the framework of such an unstable international environment, the 
IMF reviewed its forecasts for expected world growth rate to 3.7%, compared to 
previous forecasts of 4.5% and 4.9% in 2007.  

At the national level, the economic activity was pursued over the first 
period of 2008 with a progress in foreign trade, though at a slower pace than a 
year before.  

However, soaring prices for most of commodity prices worldwide and 
deteriorated international economic activity brought about great pressure on the 
global balances and the evolution of import prices and production costs. 

As for prices, monthly shift in consumer price general index came to 
0.4% in March 2008, due to persisting inflationary pressure as in the other 
countries of the world. This was the result of rising prices for commodities on 
the world market, particularly, oil and foodstuff. 

This situation requires improved use of potentials and available 
capacities, control of production costs as well as more efficient distribution 
networks so as to boost competitiveness. 

At the monetary level, money supply and financing to the economy 
increased in March 2008 by 2.8% and 1.8% respectively compared to December 
2007. The money market posted excess liquidity throughout March and April 
2008, requiring thus intervention by the Central Bank to ensure an optimal level 
of bank liquidity while continuing to finance the economy. Day to day interest 
rate on the money market fluctuated between 5.13% and 5.38% from the 
beginning of the current month.  
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As for trend in the dinar on the foreign exchange market from the 
beginning of the year up to 28 April 2008, it appreciated by 4.4% against the US 
dollar and depreciated by 1.6% against the euro. 

In light of these data, and after examining the trend in the international 
situation and its possible repercussions on the national economy, the Executive 
Board decided to raise the reserve requirement rate on sight deposits. 

  



  Press Release of the BCT Executive Board Meeting 
Held on 25 March 2008 

 
The international environment is still marked by fluctuating financial 

and foreign exchange markets, high commodities prices and raising worries 
about these factors impact on the world economic activity.    

These trends led monetary authorities in the main developed countries to 
intervene urgently and simultaneously to inject an unprecedented volume of 
liquidity to limit the effects of these evolutions and avoid world economic 
recession. 

Against this background, the American Federal Reserve decided to 
decrease its main key rate and offer the possibility to exchange commercial 
certificate of indebtedness for Treasury bonds to supply financial centres with 
sufficient  liquidity and help them overcome the difficult circumstances they are 
facing.  

At the national level, the economic activity progress was pursued as 
shown through the increase in export of goods and services. Yet, the 
international environment and its possible repercussions are likely to exert high 
pressure on the pace of the activity and on the global balances both at the 
domestic level and the external level. 

This situation requires intensified efforts to better use available 
capacities in all sectors, improve productivity and control production costs in 
order to boost the economy’s competitiveness in a way to lessen the impact of 
the international economic situation. 

At the monetary level money supply progressed at end February at the  
same pace as the same period of last year (1.4%); whereas the money market 
average interest rate came at 5.31% over the same month. 

As for price shift from the beginning of 2008, it is estimated at 0.4%, a 
higher level compared to the previous year due, notably, to world inflationary 
pressure.   

Trend in the dinar on the foreign exchange market posted, from the 
beginning of the year up to 25 March 2008, 4.2% appreciation against the US 
dollar and 1.2% drop against the euro. 
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In light of these evolutions, the Executive Board decided to maintain the 
same key rate of the Central Bank while stressing again the need to ensure  an 
ongoing follow up of the international economic situation and its possible 
repercussions on the evolution of the national economy.  

 

  



Press Release of the BCT Executive Board Meeting 
Held on 28 February 2008 

 
In the beginning of the current year, the international economic 

environment continued to be marked by raising worries about world economic 
growth in a context of a significantly slower economic activities in the United 
States and the other industrialised countries combined with ongoing volatility of 
foreign exchange and financial markets and widening of inflationary tensions.    

These trends led most of the analysts to review downward their world 
growth estimates for the year 2008. In this respect, the international monetary 
fund reviewed its forecasts from 4.8% to 4.1%. This drop will involve the 
developed countries and the emerging countries as well.  Furthermore, the dollar 
continued to decline sharply, to reach its lowest level against the euro which 
went beyond 1.51 dollar for the first time. The international capital markets were 
also marked by tight liquidity and high financing margins, notably for the 
emerging countries . 

At the national level, available data show an ongoing progress in export 
of goods and services. Yet, the unstable international environment and persisting 
rise of hydrocarbons prices and the other commodities involve tensions that 
require an ongoing effort to face up in order to preserve the balances while 
maintaining the budget deficit and that of the balance of current payments and 
the inflation rate at reasonable levels. In this respect, it proved to be necessary to 
work to improve use of available capacities, notably in tourism, industry and 
services, to master costs, improve productivity and intensify foreign investment 
flows.   

At the monetary level money supply maintained almost the same level 
in January 2008 and the money market average came at 5.27%. 

As for inflation, the general index of household consumer prices rose by 
0.4% between December 2007 and January 2008 under the effect of world 
inflationary tensions. Worth of note that the Central Bank has already 
undertaken the appropriate monetary measures to adjust bank liquidity, 
particularly, by raising the reserve requirement rate to 5%. 
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Trend in the dinar on the foreign exchange market posted, from the 
beginning of the year up to 26 February 2008, 0.7% appreciation against the US 
dollar and 0.3% depreciation against the euro. 

In light of these evolutions, the Executive Board stressed the need to 
ensure an ongoing follow up of the international economic situation and possible 
repercussions on the evolution of the national economy and the global balances, 
and decides to maintain the same key rate of the Central Bank.         

 

  



Press Release of the BCT Executive Board Meeting 
Held on 29 January 2008 

 
In the beginning of 2008, the international economic environment was 

marked by raising worries about the American economic recession, in the wake 
of persisting sub-prime crisis that brought about sharp disturbance on the world 
stock markets. In considering these trends, the American federal Reserve 
reduced urgently its key rate by 75 basis points further to the economic recovery 
plan decided by the US government. Yet, the difficult situation that has recently 
marked “Société Générale” group boosted the unstable conditions on the capital 
markets, despite undertaken measures at the monetary and the economic levels.  

At the national level, results in 2007 were in compliance with the set 
targets. However, the unstable international environment characterised by 
multiplied slower growth indicators, particularly in the United States, ongoing 
rise in commodities prices and maintaining of hydrocarbons’ prices at high 
level, brought about some tension on the economic growth outlook and the 
global balances for the year 2008. 

In order to reduce these tensions, there should be an ongoing effort to 
intensify upgrading programmes in all sectors and better exploit all available 
capacities in the agricultural sector and development-oriented activities. 
Furthermore, productivity should be improved and the different components of 
costs should be cut down to preserve internal and external balances and maintain 
the budget deficit and the deficit of the balance of current payments at the level 
projected in the economic budget. 

At the monetary level, efforts of the Central Bank will focus on an 
ongoing control of the progress pace for money supply. In this framework the 
Central Bank has already raised its reserve requirement rate from 3.5% to 5% 
with a view to reducing bank liquidity surplus and mastering inflation. Worth of 
note that the inflation rate did not go beyond 3.1% over 2007. 

Trend in the dinar on the foreign exchange market posted, from the 
beginning of the year up to 25 January 2008, 0.6% appreciation against the US 
dollar and 0.1% drop against the euro. 

In light of these evolutions, the Executive Board recommends to ensure 
an ongoing follow up of the international economic situation and capital markets 
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fluctuations in order to curb their repercussions on the national economy, and 
decides to maintain the same key rate.         

 

  


